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World News

Takeshita

fights for

political

survival
The personal tovofremsto In

'

the Recruit scandal of Mr
Nobora Takeshita, Japan’s
Prime Minister, deepened after

'

it was confirmed that he
•'

-

received a total 6fY50m
($379,000) in political

from the company. He hM \ -

admitted receiving Y2taz
Hopes of Mr Takeshita can-

taming the damage done by .

the Recruitfinancial snan^a? ..

have been virtually destroyed
by the revelations that he was
himself one ofthe chief benefi-
ciaries of the company's lar-

•

gesse.Page20

Vote plan welcomed
US President George Bush .wet
corned a proposal by the Israeli
mime minister Mr Yitzhak ' • •

Shamir for “Tree democratic
elections" In the West Bank -

and Gaza as a step toward a
peace settlement in the Middle
East. Page 20 .. .

New Swapo clashes
Bush war between Sooth West
African People’s Organisation
insurgents and combined
South African backed police

and army nnfrg fwtenalffcd

diplomats from Angola, Cuba,
South Africa, the Soviet Union
and the US prepared forkey'
ceasefire talks in the Namthfan
capital Windhoek. Page 4

Walesa Moscow visit
Lech Walesa, leader of
Poland’s independent, and now
legal. Solidarity trade union,
declared hfatotention to viat
the Soviet Uhion. Page 2 -

Brady loans warning
Nicholas BradyyUS Treasury
Secretary, warned Congress
that he mayrecomirenda
presidentialveto iflawmakers
pot forward aiesche package^ -

too fovotnahlfrto the savings :

.

and loan industry. Page s

now umnni cnprgaa
Indian Prime Minister Rajfc-

’
•

Gandhi's goveramentis expec- :

ted to charge at least twoSikhs =

in connection with the 1984

murder of hiemother and pre-

'

J
.

decessor, Indira.. .

Niles for Brussels
Thomas Niles, US ambassador
to Canada since mld-1985, has
been appointed as US represen-
tative to the European Commu-
nity in Brussels. Page 6

. ,

Brazil, Paris row
A fierce diplomatic row has
broken out between Brazil and
France over advertismenla
published in Paris to publicise

the outcome of last month’s
24-nation meeting in fbe Hague
on the environment Page a .

.

Kashmir violence
Kashmir, which is beginning
to rival the Punjab as India's

most lawless province, was
shaken by a fourth day of vio-

lence. Page 4

Bank itaUonallsod -

Bank of Crete, at the centre

of a financial scandal, is to
move under state control,

according to Mr Panayintis

Roumelfotis,-Greek National;

Economy Minister. Page 2

Hawke plodgs
Australian Prime Minister Bob

,

Hawke pledged A$7An ($&2m)
‘

for research into the “green-

house effect".

Vivo la diff&reitco
Right-wing Mayor Jacques Chi-

rac launched plans for a glit-

tering summer festival in Paris

to rival the socialist goven* -

ment’s celebrations marking
the bicentenary ofthe Frendfcr -

revolution.
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3-mth Treasury Bills:
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Business Summary

Ueberroth

pays$460m
for Eastern

Airlines
GroupJed by.MrPeter
Ueberroth, formerUS baseball
conhnisdoner, agreed to buy -

the bankruptEastern Airlines
for “about $460m”.
The long-awaited deal, which

was announced in New York
after two weeks ofpersistent
speculation, was a financial
relief, but also a humiliating
symbolic defeat for Mr Frank

'

Lorenzo; chairman of Texas
AhrCorporatioa, Eastern's par-
entcompany. Page 21

OIL'prites continuedto ease
yesterday as markets
responded to the restoration

.

oftfsoppfies through the .

Alaskan port of Valdez, which

Oil price;/

Brent Blend Crude ($ par bane!)

ALAN BOND, Australian
entrepreneur whose Bond

financial and other pressure,
continued his string of asset -

sales with the A$34.7m <*37.8m)
disposal ofa stake to BHP .

.

Gold. Page Z3 -
"
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was partiaCy dosed by the
EzxonValdez all spifi. Brent
Crude for April delivery
dropped 45 cents to dose at

.
*19.25 to European trading.

WORLD’Sleadtog term prodnc-
era agreed an outline deal mi'
agricultural reform which
could unblock the stalled Uru-
guayRound on multilateral

! Gatt talks. Page 21'

GUINNESS unvefled a pretax
profit of £521m(*8S5m) for

"

1968, a28per cent increase .

on the prevkras-yeaf, and dis-

.

closed itwastaldugitsinterest
in Heimessy-Louis Vuit-

ton (LVMH); the French luxury

KURQFKANVMft COrpdTft-

tUm,lai^p|astfcBmanunic-
;

turrarjotatiy owned by
: Britain's Imperial Chemical
Industries and Enicheni, Itat

ian state-owned chenncalB
group, unveiled160 per cent
rise to operating profits last

year to reach DM418m (*222m).

Page 21

PHBUSHEB Robert Maxwell
revived plans for floating his
Mirror Group newspapers on
the London ^ock Exchange.

.

The flotation, which could
value the titles at up to £300m
(9510m), would probably- be
this year. Page 21

HIGH Voltage Engineering,

. US company associated with
Berisford International of the
UK won increasing support
for fe$608m takeoverbid for -

Universal Foods from share-
holders ofthe Milwaukee-based
food products group. Page 23

BOASE MASSmMHtt, UK
advertising agency which Is

facing a £103m<$L7Sm) bid
from! thesmallerFrench adver-

tising company BDDP, darified
the response received from
clients. Page 23

' GBUPO Induddal Alfa,:

Mexico’s leading industrial
con^omerate.and Himont of -

the~US~have agreed to form ;

a250bn peso ($104m)Joint ven-
ture toproducepdyprdpylene -

for domestic and export mar- -

'

kets. Page 28

MAN,' big West German truck,
eneJneemur. and steel trading
concern, is on.target for net

profits of some DM250m
gi34m) this financial year,. .

a further rise of 25 per cant

.

Mrs Margnret Thatdher, the British Prime ABnister^ speaks outside 10 Downing Street, yesterday as

Pr^dfenOttkB^rGo^cIiev, the Soviet leader, checks his watch during a pause in his busy Ittneraryi

Thatcher welcomes
Gorbachev reforms ^“ge to

Moscow
By Philip Stephana, Quentin Peal and Robert Mauthner in London

By John Lloyd in Moscow
MRS Margaret Thatcher, the foreign and arms control poh- After what British officials

• British Prime Minister, last ties. described as a day at “frank", LEADING government
night combined an effusive “We understand that the “lively” and alternatively officials in Estonia have pub-
welcome for Mr Mikhail Gorba- hew Administration needs Hma “warm” and “solemn” discus- fished a programme for self

Gilev's “peaceful revolution” to to study foreign policy,” Mr stems, the Prime Minister last government which proclaims
.the Soviet Union with an Gennady Gerasimov, the night underlined her detenni- the tiny republic’s virtual
nnfHnching nmffiimaHnn of Soviet spokesman agid. “But nation that the West should independence from the Soviet

her determination
. to preserve we don't want this pause to hut bargain away its nnrfaar Union by January 1 1991.

the West's nuclear defences. become an interval, which will weapons. The programme, which
In a speech at the end of the lead to a loss ofmomentum.” Speaking at a dinner in Mr delivers the most serious chal-

flrst full day ofthe Soviet Pres-. On the other hand, the Gorbachev's honour at Down- lenge to Moscow’s control of

idenfs visit to London, Mrs Soviet leader welcomed sue- tog Street, she said the British Its rebellions republics, will be

Thatcher described relations cessfol East-West co-operation people wanted, “with all our presented to the Estonian
between Britain and the Soviet to resolving regional conflicts mind and strength'YMr Gorba- Supreme Soviet in May, where
Union as- “better now! than and, to particular, had high chev’s policy of perestroika to it is thought certain to gain
they have been at- any- timp praise for Mm Thatcher’s firm succeed. Officials said that the approval,

jance the Second World War1”, supportfor the United Nations two leaders spent most of their Advisors to the government,
. The Prime Minister's enthu- role to Namibia.

; meeting discussing peres- members of the Estonian Pop-
gfottm WAS matchad fry warm * A jarring note, hOWBVET̂ was troika. nlar FtOOlt aid senior Officials

Soviet praise for Britain.and its struck, particularly to talks At .the same time, Mrs in the Estonian Communist
role to .worid affairs «nd Mrs

.

between "Sir. Geoffrey' Howe, Thatcher welcomed - the con- Party had-* hand in the pro-

Thatcher’s “deep understand- the British Foreign Secretary, structive rede that Mir Gorba- gramme — to which amend-
ing” of the process and prob* and Eduard Shevardnadze, ids chev bad undertaken to help- ments axe now invited,

lems of perestroika. However, Soviet counterpart, on reports ing to resolve a range of The most radical elements of

at their top-level talks, the two that the Soviet Union had sold regional conflicts. The Soviet the programme include:

leaders foiled to.narrow their up to 15 -supersonic fighter withdrawal firm Afghanistan, • the transfer exf ownership of

fundamental differences cm the bombers to Libya. . its rale to securing agreement all Estonian assets - includ-

major problem of arms control. There was a dispute between in Angola and Namibia, and tog land, sea, air and water
while agreeing that disarma- officials on whether the matter the Soviet Union's new empba- - from Soviet to Estonian gov-

ment negotiations must not had been raised during Mrs sis on “sufficiency” to defence eminent;
lose their momentum. Thatcher’s meeting with Mr were praiseworthy. • creation of Estonian citi-

At * two-hour meeting and Gorbachev. However, Sir Geoff- Mrs Thatcher then said: zensbip and limits an tomd-
lunch at No 10 Downing Street, rey was said by officials to “One thing we shall never do gratlon from the USSR;
the Prime Minister’s nfHeial have expressed the Govern- - and nor would you — is t the right to own private

residence, Mr Gorbachev meat's deep concern at the sale base our thinking on wishful companies and employ labour;

expressed concern at the of such weapons to an “unpre- thinking rather than on real- • a wholly new system of

length of time being tak«n by dietable regime”, which the ity,” she said. Continued on Page 20
the new US Administration to British accuse of supporting Continued on Page 20 Estonia tests limits of Soviet
reviewing the main lines of its terrorism to Northern Ireland. The Gorbachev visit, Page 7 liberaliseton. Page 2

fortign and arms control poli-

ties.

“We understand that the
new Administration needs time
to study foreign policy,” Mr
Gennady Gerasimov, the
Soviet spokesman said, “But
we don't want this pause to
become an interval, which will
lead to a loss ofmomentum”
On the other band, the

Soviet leader welcomed suc-
cessful East-West co-operation
in resolving regional conflicts
and, in particular, had high
praise for Mrs Thatcher's firm
.supportfor the United Nations
rote to Namibia.

;

, ...

' a jarring note, however, was
struck, particularly to talks
between ~Sir. Geoffrey' Howe,
tim British Foreign Secretary,
and Eduard Shevardnadze, Ids
Soviet counterpart, on reports
that the Soviet Union had sold
np to 15 supersonic fighter
bombers to Libya. .

There was a dispute between
officials on whether the matter
had been raised during Mrs
Thatcher’s meeting with Mr
Gorbachev. However, Sir Geoff-
rey was said by officials to
have expressed the Govern-
ment’s deep concern at the
of such weapons to an “unpre-
dictable regime”, which the
British accuse of supporting
terrorism to Northern Ireland.

After what British officials

described as a day of “frank”,
“lively" and alternatively
“warm” and “solemn” discus-
sions, the Prime Minister last

night underlined her determi-
nation that the West should
not bargain away its nuclear
weapons.
Speaking at a dinner in Mr

Gorbachev's honour at Down-
ing Street, she said the British

people wanted, “with an our
mind and strength",-Mr Gorba-
chev’s policy of perestroika to
succeed. Officials said that the
two leaders spent most of their
meeting discussing peres-
troika.
At .the same time, Mrs

Thatcher welcomed- the con-
structive rede that Mr Gorbar
chev had imdartakew in help-
ing to resolve a range of
regional conflicts. The Soviet
withdrawal from Afghanistan,
its rale in securing agreement
in Angola ami Namibia, and
the Soviet Union’s new empha-
sis on “sufficiency” to
were praiseworthy.
Mrs Thatcher then said:

“One thing we shall never do
- and nor would you - is

base our thinking on wishful
thinking rather than on real-

ity,” she said.

Continued on Page 20
The Gorbachev visit. Page 7

Exxon
accepts
blame for
Alaskan
oil spill
By Peter Riddell, US Editor
in Washington

EXXON, the largest US oil
company, yesterday accepted
full responsibility for the
Alaska oil spill, which may
cost up to S2Q0m to rfpj»n up
over nearly three years.
Mr Lawrence Bawl, chair-

man and chief executive of
Exxon, said all necessary
resources were being deployed
to clean up the spill, to testi-

mony to the Senate Commerce
committee, he said: “Actions
are already under way within
Exxon to review policies and
procedures in the light of this
accident.''

The hearing is being held
because the environmental
disaster has led to pressure on
the US Government to change
its policies on oil exploration
and compensation and to play
a greater role in the clean-up.
The spill, the worst in US

history, occurred two weeks
ago when the Exxon Valdez, a
tanker owned by Exxon's ship-
ping subsidiary, bit a reef in
Prince William Sound, dis-
charging more than 10m gal-
lons of oiL

Admiral Paul Yost, the com-
mandant of the Coast Guard,
to evidence to the House Mer-
chant Marine Committee, said
the cost of cleaning up the oil
spill could be between *i00m
and *200m.
Of the 10m gallons spilt only

500,000 had so far been cleaned
up, about 3m had evaporated
or dropped to the bottom, and
there was little chance that
much more than an adrtftiftnal

500,000 gallons could be recov-
ered from the remaining 7m.
Senior members of the

Administration, including Mr
Samuel Skinner, the Transpor-
tation Secretary, and Mr Wil-
liam Reilly, the head of the
Environmental Protection
Agency, said several lessons
had to be learnt from the Alas-
kan d«Mgt*»r

The Administration is
aroesstog a_jequest from Gov-
ernor Steve Cowper of Alaska
for the US Coast Guard to take

: a greater role to the clean-up.
President George Bush was
meeting advisers yesterday to
consider a Federal takeover of
the clean-up from Exxon.
• Mr Joseph Hazlewood, the
captain of the Exxon Valdez,
who was allegedly drank and
below decks at the time of the
accident, yesterday had his
bail cut from *lm to *25,000.
The earlier bail had been set
on Wednesday by a New York
judge who compared the effect
of the oil spill in Alaska to the
bombing of Hiroshima in 1945.
Commodities, Page 34

Montedison
denies

pirating
computer
software
By Alan Friedman in Milan

A GROUP of the world’s
leading computer software
producers yesterday began
legal action to Milan seeking
substantial damages from
Montedison, the Italian chemi-
cals group, for allegedly hav-
ing pirated software pro-
grammes from two leading US
companies.
Montedison immediately

denied it was guilty of any
unauthorised duplication of
software.

It said It reserved the right

“to take Initiatives and actions

In order to protect our hon-
our.”
The lawsuit is the first such

action by US software con-
cerns against a European com-
pany.

It follows a court-ordered
inspection last week of Mon-
tedison's Milan headquarters
by court-appointed experts and
lawyers for the software com-
panies.
The software companies say

that more than 130 personal
computers were examined in
the offices of Montedison and
its Montefibre subsidiary.
They allege that evidence

was found that “more than 90
per cent of the inspected soft-

ware on the premises con-
sisted of unauthorised copies.”
- The action, which is expec-
ted to lead to a court case, was
Issued by the Business Soft-

ware Association (BSA), a
Washington-based consortium
of international software com-
panies which includes Micro-
soft, the US market leader.

The lawsuits, claiming
infringement of Italy’s copy-
right laws, were filed against
Montedison, its Montefibre
fibres subsidiary and Rlettro-

carbomum, a private electrical

components company which
has no connection with the
Gardini group.
Mr Douglas Phillips, presi-

dent of the association, said
the level of unauthorised copy-
ing of software In Italy was
<me of the worst itf Eirrope.

This lead to animal losses of
hundreds of milHons of dollars
for software companies.
Mr Phillips said the assocter

lion’s action against Montedi-
son and the other companies
for copying software from
Lotos Development Corpora-
tion and A&hton-Tate Corpora-
tion, sought “substantial dam-
ages,” sequestration of copies
and personal computers and a
permanent injunction to stop
unauthorised copying.
The legal action against

Montedison was taken “as a
last resort.”
Continued cm Page 20

Botha bows out as president

by announcing early elections
By Anthony Robinson in Capo Town

PRESIDENT P W Botha paved
the way for his own retirement
and general elections later this

year to a speech yesterday to a
special joint session of parlia-

ment- '

In his speech, Mr Botha
bowed to pressure from his
own party for early general
elections by announcing his.

decision to dissolve parliament
towards the end at May.
Although he failed to set a

date for the poll, politicians of
all parties predicted that vot-

ing would take place early to

September for the three houses
of the racially segregated par-

liament for whites, coloureds
awl Asians.
- This- would allow him to
save out his five-year term.
to his speech Mr Botha also

blamed guerrillas of the South
-West Africa People's Organisa-
tion (Swapo) for the coronet in
northern Namibia, where figbt-

ing continued for the sixth day.
.

-1 Mr Botha indicated that he
teoold not stand for re-election.

CONTENTS

so paving the way for Mr F W
de Klerk, the Education Minis-
ter, who has already taken
over as leader of the ruling
National Party. Mr de Klerk is

expected to be the automatic
presidential choice of the party
caucus, which last month indi-

cated its desire that the powers
of state president and party
leader be jointly held.

Election prospects, mean-
while, have been thrown wide
open by the incursion of armed
Swapo guerrillas across the
Namibian border. Should gov-
ernment miatumdle the wisis it

could be vulnerable to attack
by the white right wing Con-
servative party.
Swapo'sections have already .

cast a shadow over prospects
for the early release m Mr Nel-
son' Mandela, jailed leader of
the African -National Tinrigresa
(ANQ.
Mr .Botha stated categori-

cally “there fa no doubt that
Swapo Is in default."
He ridiculed - Swapo’s

accounts of its actions and
flatly denied the organisation’s
riahn that ft had achieved vic-

tory to its 23 year “liberation
struggle” with bases inside
Namibia.
“Swapo has no military

bases or camps inside Nami-
bia” he Min.
“The leadership of Swapo

knows Swapo is under an obli-
gation to retire north of the
16th parallel to Angola and
that it would be illegal to enter
Namibia in the manner in
which they did.”
The leadership of Swapo, he

said, “wifi have to account for i

the carnage” in which 210
Swapo guerrillas, 24 para-mili-

1

tary police and two South Afri-
can soldiers have died.

Fighting began when an esti-

mated L500 guerrillas contra-
vened the Namibia settlement
terms by crossing into the ter-
ritory from Angola on the eve
of the UN'Supenrfaed indepen-
dence process.
Namibia fighting

. Page 4
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Brazilian railway
Today sees the inau-
guration of Brazil's

1,600km North-South
.Railway the
world's longest rail

scheme. It is President
Joss Samey’s pet

. project,.but the public

believes'it is being
'

. taken orr an expensive
and unwarranted ride
Page 3 .
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This week, The Economist
examines a new futures market:

in airliners.

Recently, Pan Am made more
than $100 million by selling its

place in the Airbus queue to

another airline.

As demand for aircraft con-

tinues to outstrip supply this kind
of deal will become more common.

Cathay Pacific, for example,

must wait till1905 for theAirbuses

it ordered this week.

Is there no cure for this kind of

jet-lag?

Find out in The Economist

today
The

Economist
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Solidarity leader urges conciliation in wake of round table accord

Walesa proposes visit to the Soviet Union
By Christopher BoMnsfcl in Warsaw

MR LECH WALESA, the leader
of Poland's Independent, and
now legal, Solidarity trade
union, said yesterday he
intended to visit the Soviet
Union.
A visit to Moscow would

extend Solidarity's legitimacy
to the Soviet Union which,
eight years ago, viewed the
movement’s rise with horror,
and consistently exerted pres-
sure on the Polish authorities
to ban it. Td like to go to this
beautiful country and leant
something about it, talk to the
people and see the factories,’*

Mr Walesa said, adding, to
laughter from a crowded press
conference at Warsaw Univer-
sity, “and come back, of
course.

“I don’t want to disturb
perestroika or stir things up,”
he continued. “The Soviet
Union needs reforms, too, and I

want to go to win understand-
ing for changes in Poland.**

Later, one or the movement’s
top advisers said that the prob-
lem was not whether the

PRESIDENT George Bush is likely to announce
shortly a package of economic measures
designed to express US approval of the historic

pact between the Polish communist
government and the independent Solidarity
onion, US officials Mid yesterday, writes Lionel

Barber in Washington.
The officials said the Bush administration

would make a “symbolic gesture” within the

next few days to the Polish people underfilling

its support for the political reforms agreed
in Warsaw this week.
Among the options under consideration

is a restoration of at least $2S0m in US trade
credits, coupled with a more conciliatory

attitude towards Poland’s wTfaiiiai debt, which
is approaching $39bn. During a visit to Poland
in 1987, MrBush promised US assistance
in rescheduling Poland's debt - a move which
has become more feasible In the fight ofhis
administration's new intaatfo—

1

debt
initiative.

In February 19S7, theReagan administrate!!
dropped economic aprimrf Vnim^
imposed after martial law, but thePoles have
long argued that bilateral trade between the
two countries has failed to recover because
of the lack of credits and an inflexible US
stance in the international MonetaryFund
and the Paris Club of sovereign creditors.

Into

Soviet Union would invite Mr
Walesa, implying that that
hurdle had been surmounted,
but which Soviet institution
would be the host
Among the possible alterna-

tives are the official Soviet
trade unions or the Soviet
Peace Committee, which would
invite Mr Walesa as a Nobel
Peace Prize winner.
Mr Tadensz Mazowiedd, a

senior negotiator for Solidarity

at the round table fetUra, bag
already been invited with a
group' of colleagues to Moscow
this month by Democratic
Perestroika, an informal Soviet
club.

At the press conference, Mr
Walesa adopted an extremely
conciliatory tone on internal
problems, saying: “Now we
need agreement, compromise
and accord.” Conflicts with the
OPZZ official unions were inev-

itable, be adding fhgt

he thought Solidarity would
have five to seven million
members hot should not have
a monopoly on tha shop floor.

Mr Walesa was referring to a
conflict with the official
unions, who are pressing the
government to agree to com-
pensate folly fail* in the stan-
dard of living dne to rising
prices, while Solidarity has set-

tled for 80 per cent mmpmCT.

lion.
The row continued

Wednesday’s final round table

session, holdingnp the ceremo-
nial meeting at one point for

three hours. Mr Walesa
repeated Solidarity’s appeal for
the West to ease Poland’s
SSSbn debt burden, arguing
that this would help to get the
economy cm the move. “I wifi

kneel and plead for help to
mahip Poland to up with
the rest of Europe,” he said,

stressing that new loons would
have to be granted only to
those areas of the economy
which had been put on an offi-

cial footing.
Answering questions on the

general lack of enthusiasm
accompanying the round table

accord, Mr Walesa confirmed
that there was “a large dose of
doubt” but argued that the
absence of emotion meant that
solidarity had time to organise
for the election. This was Soli-

darity’s ynsAn aim, Mr Walesa
aafd. «mA no* wrgnwlafTig striven

over individual issues.

Republican Party leader stakes out territory

on the right wing of West German politics
By David Goodhart in Bonn

MR FRANZ SCHOENHUBER,
the robust voice of the newly
prominent Republican Party,
leads what the late Mr Frans
Josef Strauss succeeded in
excluding from post-war West
German politics: a populist,
but legitimate, political force

to the right of the Christian
Democratic/Christian Social

Union alliance.

Fresh from winning 7.5 per
cent of the vote in the West
Berlin state election Mr
Schoenhuber, 66, has been in

Bonn seeking to convince the
national and international
media that he is not a Nazi in
disguise and that his party wifi

not rise and fall as fast as the
extreme-right NPD in the late

1960s.

The Republicans are not
likely to be the third biggest

party after the late 1990 elec-

tion, as Mr Schoenhuber told a
rally of 1,000 supporters on

Wednesday night
But, with the latest national

poll giving them 7 per cent
support it is quite possible
that they wifi enter the Bund-
estag (over 5 per cent required)
and become the fifth force in
Bonn’s increasingly frag-
mented politics.

That will make coalition-

building even more difficult as,

a few dissenting voices aside,

the bulk of the CDU/CSU lead-

ership will remain opposed to
doing deals with the new'
party. But Mr Schoenhuber
probably has timo on his side.

He Haims that 70 per cent of
the 13,000 party members are
under 30 and most of his sup-
porters say they are simply fed
up with having to fori guilty
for being German.
As' the post-war period

recedes, a politician who, more
emphatically thaw the others,

rejects the gufit thesis and the

enforced-liberalism of toe Gear-

man state may be tapping a
rich vein.

Especially when, as in Mr
Schoenhuber’s case, he states

firmly that he is not racist, nor
anti-Semitic (bis first wife was
Jewish), that there is nothing
to be said for Hitler, and that

the NPD are “a bunch of reac-

tionaries who have not got
over losing the war.”
His unequivocal patriotism

ran, fa rhetorical flight, come
close to reducing the past:
“Our young are no more guilty

of Auschwitz than young
Americans are guilty of
Hiroshima.” But he rejects the
comment, attributed to Mr
Jean Marie Le Pen, the French
National Front leader, that the
Holocaust was a mere detail of
history. In other respects he
clearly admires Mr Le Pen and
describes his party and that of

Mr Jorg in Austria as

patriotic.

His main point about the
Nazi period is that German
public life has been corrupted
by hypocrisy about it Having
lost Zifa job as a prominent
commentator for a Bavarian
TV station for writing an una-
pologetic account of his time in
the Waffen SS. he is angry
about the “dozens of senior
civil servants and ambassadors
who were Nazis” but now pre-
tend they were in the Resis-
tance.

President Richard von Weiz-
saeker, an almost universally
revered figure in West Ger-
many, is not excluded from
mtiriam Tiutowl

, he awmt a
symbol of everything that Mr
Schoenhuber — claiming to
speak for the little man — dis-

likes: liberal, M rifitocraHr, anil,

says Mr Schoenhuber, apologis-

ing for the past because of Ms
obsession with his own family.

Mr JaviCT Perez de Cuellar, UN Secretary General (centre), will encourage further talks between Turkish Cypriot koto Rauf
Denktash (left) and Cyprus President Mr George Vasstitou, despite pessimism over their reaching a settlement by the deadline date

Cyprus talks go on despite gloom
Andriana Ierodiaconou on the prospects for a negotiated settlement

T HE President of Cyprus,
Mr George Vassiliou,
and Mr Rauf Denktash,

the Turkish Cypriot leader, are
expected to agree on a further
round of United Nations-spon-
sored peace talks at the end of

three days of consultations in
New York today with Mr
Javier Perez De Cuellar, the
UN Secretary General.
However, the negotiators

themselves and observers of
the talks believe there is no
possibility of reaching a settle-

ment by June 1, the target date
set by Mr Perez de Cuellar.
The peace talks between Mr

Vassiliou and Mr Denktash
began last September in Nico-
sia. with the official aim of
establishing a single federal
state made up of a Greek Cyp-
riot and a Turkish Cypriot
province. The island has been

divided since 1974. when Tur-
key invaded and occupied the
northern third of its territory

in the wake of a coup staged by
the Greek junta.

The occupied zone was
declared a Turkish Cypriot
state in 1983 in a move con-
demned as “legally invalid" by
the UN Security Council The
breakaway state is so far recog-
nized only by Ankara.
According to well-informed

sources, the negotiations have
made some progress towards a
workable federal system. How-
ever, no progress is reported
on other key aspects, including
the presence of foreign troops,
“guarantees” for a settlement
and movement of people, prop-
erty ownership and settlement
arrangements.

In broad terms, the Greek
Cypriot side wants the mini-

mom of administrative or
other barriers between the two
federated provinces, foil Turk-
ish troop withdrawal, interna-

tional guarantees for a settle-

ment, and complete freedom to
travel, live and own property
throughout the proposed fed-

eral state for all citizens.

The Turkish Cypriots, who
make up about a fifth of the
population of Cyprus, want
maximum administrative and
physical autonomy for each
province, some Turkish troops
to remain. Turkey to be a
guarantor of a settlement,
restrictions on movement, set-

tlement and property owner-
ship.
Third countries, such as

Britain, which are supporting
the UN peace effort have con-
tributed to maintaining negoti-

ating momentum. Mrs Mar-

garet Thatcher, the British
Prime Minister, is understood
to have written to Mr Turgut
Oral, her Turkish counterpart,
last month urging progress
towards a federal settlement,
which, according to Britain's
position, must ensure the unity
of Cyprus and the full human
rights of all citizens.

At the same time, Britain
has urged Mr Vassiliou to
build on “positive elements” in
the Turkish Cypriot proposals.
Prospects for a compromise do
not, however, appear bright.

In Athens last week Mr Vas-
sfiiou warned that he would
not continue negotiations

. June unless there were
signs by then of an

easing of Mr Denktash’s posi-
tion. Mr Denktash on the other
hand has accused the Greek
Cypriot side of inflexibility.

Gaullist old

guard faces

youth revolt
By Ini Davidson in Paris

THE STRUGGLE for control of
France’s right-wing Gaullist
party broke into the open yes-

terday, when a group ofyoung
GfluHists rebelled against the
party leadership, and declared
that they would Arid an inde-

pendent list of reforming
young conservatives in next
June's elections to the Euro-
pean Parliament.
The young Gaullists’ rebel-

lion Is bring led by kb Mtnhrf

Kota:, farmer Trade Minister,

and appears to be In part
encouraged by Ids spectacular
success in the recent munici-
pal elections, when he ran
against the sitting conserva-
tive mayor of Lyons and won a
resounding victory.

The crushing defeat of Mr
Jacques Chirac, Gaullist
leader, in last year’s Presiden-
tial election, made it seem
probable that France’s conser-
vative parties would be
doomed to a long period in
opposition if they failed to
overcome internal divisions.

The declaration of indepen-
dence Issued yesterday by Mr
Nolr and his supporters is
intended to precipitate a unifi-

cation of the forces on the
right, ms direct and probably
irrevocable challenge to the
leadership of Mr Chirac has
been made more significant by
tiie fact that his declaration

has been issued in alliance
with like-minded young
reformers from other, non-
Gaullist conservative parties.

The campaign for the Euro-
pean Parliament elections is
more the pretext than the rea-
son for the rebellion of the
young GanlUsts. lit contrast
with some of the old-guard
barons of GanUtsm, the strong
flflfym Itaipni of Mr Jfolr flod

his friends on the political

right to tiie ideal of a more
integrated Europe has never
been in doubt. But the real
reason for the choice of this
election campaign as the bat-

tleground against the party
leadership, is that there are no
more significant elections
where the voters can express a
preference until 1993.
The Gaullist leadership has

been seeking an alliance
between all the conservative
parties in the European elec-
tion, and a stogie list of candi-
dates headed by former Presi-
dent Valery Giscard d’Estatog,
leader of the UDF group of
centre-right parties. On
Wednesday Mr Chirac and Mr
Giscard drEstatng_ finalised a
Joint election jifltfm'Mi Cor tiu
campaign
The two party chiefs are still

nnaMp to muster a list

of candidates, however ,

because tiie ntrorigiy pro-Euw
peas centrist CIO party dis-

trusts the late conversion of
the Gaullist leadership to
Europe.

Confusion in EC car

over exhaust emission controls
THE WEST EUROPEAN motor
industry has been thrown into

confusion by European Com-
mission proposals agreed an
Wednesday far anew set of car

‘

rnrhmist wrimrion regulatlona.

The weekly meeting of £be l7
Commissioners called for east-;:

ing voluntary EC controls onr
exhaust emissions for all cars

to be made mandatory by Jaafr

nary 1991. movingto obligatory -

tougher'standards by 1993. -

Years of wrangling over new
standards for controlling tar
exhaust poflnflon in the Euro- ':

pean Community appeared to

have been' ended last Novem-
ber, - when' SC members
readied preliminary agreement
an new regulations for small

cars to be implemented-by
October 1 1993.

The rules for small cars woe -

the final piece from .

the socriled Luxembourg cam-,
promise reached in 1985, which
laid down a framework for
tougher ufam..

dards for three categories of
cars, large cars above 2 litres,;

medium cars from 1.4 to 2 fib-

res and small care under L4
litres. The motor industry
finally thought it had a baste

an which to ptonits model pro-,

grammes and investment in
engine research and develop-
ment amt mannfacturfng.

The Commission's latest

.

move has plunged the industry
back into uncertainty, and:
opens the prospect of a new
round of titter priHHral infight-

ing both between member Gov-
ernmenis and tiie car makers.

Tw wiCTuKiig tougher
car poliotion controls which
still fall short ofa direct move
to US-stvle car wmi«rinn stan-

dards, the European Commis-
sion is reflecting growing pub-
lic concern over the
environment.
The regulations finally

agreed last year would not
have led to harmonised stan-

dards in tiie EC- The rules

were not mandatory, and it

had been left up to each mem-
ber Government- to Jegisfate

independently to bring the reg-

ulations into effect

ft .was ‘expected, that coun-
tries,..wheresmaficars dcanl-.

napetha statists"as well as the'

output of the domestic'.’ tar
-

mannfaetnrera - such as Italy,

Stance* und Spain - would be
slow to introduce the new reg-

nhrflcm. At the other end of
the spectrum countriessuch as
the Netherlands have been
keen to aftertax incentives to

Kevin Done explains
the background to the
latest car emission
proposals byihe
European Commission

encourage the purchase of cars
able to meet much tougher
standards than those proposed
previously by the RC. .

As the political fight has
continued m Brussels, car-buy-
ers have been making their
own choices, however. .

New car sales flgures ftom
West Germany for 1968 show,
lost how quickly car-buyers
preferences are .'moving
towards “dean” -cars, albeit
with the stimulus of certain
tax incentives. Car manufac-
turers that have been unable
to keep pace with these volatile

changes in the market' place
have already suffered from fall-

ing market shares.
Sales of dfeeel-pawered cars

dropped last year by 4.7 per
cent, the second successive
•nnwal fhjatjy

tiie impact idgrowing environ-
mental oppoation in West Ger-
many, where new car buyers
are increasingly demanding

.

so-called “clean" cars
equipped with catalytic

converters to reduce exhaust

According to ^Automotive
Industry Data, tits UK based
automotive analysts, the

phmge in tBMflTcfir fates In

West Germany, previously the

.

biggest singte dkad car mar-
ket in West Europe, has fid-

lowed widely publicised cancer

scares, linking cancer to mmc-
ceptably high, carbon particu-

late levels on diesel care. These

scares had caused “hordes of

buyers to switch Often
long-standing -diesel, loyalties

to a new generation of catalyst

cars."
*1710 impact of environmental

concerns can clearly be dra-

matic. Sales of diesel cars in

West Germany have dropped

by 50.7 per cent during foe last

two yean from 780.000 fa 1968

to 882,497 in 2988. The share of

diesel-powered cars fa tiie West
German car market plunged to

1&6 per cent last year from a
peak ofJ27.4 per cent fa 1906.

Daimler-Benz, one of the

companies most affected bv the
dedfae to diesel sales, claims

that fa the Federal Republic

“diesels have bean thoroughly
defamed by discussions and
accusations as well as by politi-

cal activities.” Under present

West German regulations die-

sel cars, cannot be used fa

smog conditions. At the same
time in response to health

fears a tax penalty has been
Imposed ofr diesel sales and
diesel fuel tax has been
increased.

"

Last month Daimler-Benz
launched a counter-offensive
with tiie unveiling of a new
range of so-called -‘'dean” die-

sels, which it rfatoia has eut

the level of exhaust particle

emissions by 90 per cent

.

Mr WoHgang Peter.Merced-
ea-Benz director of car develop-

ment, claims that the diesel

debate has been based on
“emotive rather than factual

argumentation”.

Swedish tax reforms

endorsed by OECD
By Robert Taylor In Stockholm

SWEDEN’S PLANNED
ftoaiMnai revolution to make
the country more competitive
receives a strong endorsement
today in the latest survey of
the country’s economy pub-
lished by the Organisation for
Economic Co-operation and :

Development
• ft suggests that Sweden wffl
not be able to defend its pres-

ent private affluence and web
fare state into the 1990’s unless
“necessary structural reforms”
are carried out along with
changes fa foe country's pay

OECD report says “a
comprehensive reform which
aims at removing structural
impediments to sustained
growth, while continuing to
observe a specific concern for
social justice, will be a formi-
dable undertaking."
But it believes the introduc-

tion of a radical change in tiie

taxation system fa 1991' with
cuts in the marginal rates on.
incomes and a shift to a wider
range of taxes on capital and*
services will “correct many, if

not all” of the present obsta-
cles to Swedish economic
growth.
The authors argue that Swe-

den’s “most important prob-
lems” are not “rooted in foe
short term” but stem from
structural defects in the econ-
omy which has resulted in a
shortage of aMIteri manpower
and obstacles to the formation
of new risk capitaL
fa particular, the survey cri-

ticises the country’s high unit
labour costs resulting from
weak productivity growth and
inflationary wage increases, ft
says currency devaluation was
abandoned after 1982” as a
policy option so that maintain-
ing Sweden’s current visible
trade balance and budget sur-
plus as well as full
meat depends on keeping j

labour costs.
The real value of this year’s

survey lies in its attempt to dig

below the macroeconoodc indi-

cators and lota st fundamental
trends that threaten to tnxdrie

Sweden over the coming yews.
The OECD is particularly con-
cerned about the wage bargain-
ing system und its impact on
the wider labour market ft

believes containment jgt unit
labour oosta fa cxuctal'te^ther
country’s external equilibrium
and frill employment and
argues this,has become much
more difficult to achieve as a
result of the decentralised
negotiations that have charac-
terised private sector bargain-
ing since 1968.
However, the survey was

completed before tire signing of
a new two year nations) wage
agreement covering fat private
sector manna) workers a fort-

that many Swedish
have criticised for

being too Inflationary and hav-
ing an adverse impact on the
country’s International com-
petitiveness.

Mr Ejell-Olof Feldt, tire
Finance Minister, will be
pleased by the Warm words in’

the OECD report for his man-
agement of we economy dar-
ing the Jaap’s, ft. suggests the
country’s performance has
been “remarieshte” notably for
ensuring one of the lowest
unemployment rates in the
western world, achieving a
budget surplus and a strong
export performance fa manu-
factured industry.
Despite current anxieties

about overheating the OECD
does not believe problems will
worsen fa the short term, ft

expects continuing stabilisa-
tion of the exchange rate and a
tight monetary policy to
dampen down domestic
demand.

-

‘ The report also believes that
Sweden’s external deficit
(caused fay a negative hatom*
on invisibles) “should remain
relatively small” aft from 1 to 2
per cent of gross domestic
product.

Estonians test the limits of liberalisation in Soviet Union
John Lloyd reports on an economic and juridical programme pointing the republic towards its goal of statehood

T HE ESTONIANS plunge
onwards. The publication ear-

lier this week by the Estonian
press of the final draft of a pro-
gramme setting out the basis for eco-
nomic and juridical autonomy for
the republic, is the latest, perhaps
decisive, step towards its goal of
statehood.

In taking this path, at once more
radical and more deliberate than the
broadly similar moves in the other
two Baltic states of Latvia and Lith-
uania, the Estonians retain their
position as the forward scouts of the
tolerated Omits of Soviet liberalisa-
tion.

They have assumed a large
responsibility. For if they succeed in
mnking1 the ratchet of nationalism

turn faster than the rate of change
intended by Mr Gorbachev they will

risk provoking a backlash from
forces which might use their extrem-
ism to displace Mr Gorbachev's
wider reforms, if not tiie man him-
self.

That is the broader calculation

against which Estonia’s leaders
must constantly test their own
reforms.

It will be hard, for they are no
longer driven solely by Moscow: they
are driven now from below.
The draft programme published

earlier this week is evidence of this.

ft is in two parte: a draft law on
self-government, and draft general
principles underlying the law.
Both are due to be presented to

the Estonian Supreme Soviet fa May
following a period until April 24
when amendments to them may be
made: If accepted (and there is little

chance they will not be) they are
designed to be implemented in part
by next January and in frill by Janu-
ary 1 19SL
The principles form the philosoph-

ical and political basis of emerging
Estonian statehood. There are 19
articles of principle, covering such
issues as ownership, taxation, prices,

regional policies, social and cultural
policies, investment, protection of
the environment and relations both

with the rest of the Soviet Unionand
with other countries.

The preamble makes it dear that
tiie land, atmosphere and mineral
rights should be vested in the Esto-
nian government; that all enter-
prises fa Estonia must abode by Esto-
nian, not Soviet, laws; that a
multiplicity of forms of ownership,
including private ownership of at
least small companies will be
allowed; and that partnership will be
Sought with other Soviet republics
and with foreign countries and com-

The one concession to Soviet inter-
ests Is this: that “the socialist char-
acter of a self-governing
Estonia ... is expressed in creating
state social guarantees” - fa other
words, a welfare state will be pre-
served, and this will define “social-
ism.”
One of the more contentious will

be Article 11, which proposes a form
of Estonian citizenship, together
with laws on immigration by
a new immigration service.

Debate continues on the criteria
for citizenship. At one extreme, sup-
porters of full independence call far
citizenship to be limited to those liv-

ing fa Estonia before its annexation,
by the Soviet Union fa 1940, and
their descendants - that is, essen-
tially ethnic Estonians. . .

The moderate line is that the 40
per cent of the republic's population
who are Russian or from,other
republics should be offered citizen-

ship if they have had 8£ years of
citizenship and have “put down
roots.”

A separate currency — seen by
some of the authors of the pro-
gramme as essential - is mooted,
but no specific proposal Is made.
fa a debate on Estonian television

on Tuesday night between Mr fadrek
Toome, the Prime Minister, and Mr
Rein Otsason, head of the State Plan-
ning Committee, both agreed some
form of currency was needed.
Mr Otsason proposed an Estonian

credit card, to no from the
Prime Minister

Otherwise, the power , taken by
Tallinn, Estonia's capitaL from
Moscow will be decentralised down
to enterprises and to local authori-
ties. Companies wifi be encouraged
to form co-operatives and to find for-

eign partners.

The (Estonian) state will set a
minimum wage but_wifi not other-

wise interfere fa collective bargain-

ing. The (unstated) asumption is

that Estonia's economy wffl progres-

sively distance iteeK from tite Soviet

one.
Mr Otsason said cm television that

the programme was “not compatible

with the Soviet five-year plans.”

Regional and local authorities wffl

be given the right to set their own
budgets, a move which the pro-

gramme sees as stimulating a resur-

gence of the countryside.

Tbs rayon, or district, boimdaries,

drawnTObyMoscow planners inthe

1949s, wffl be scrapped fa fevour of
farmer UltftS which
existed before the Second World
War, and which are seen to have

greater cultural and economic valid-
ity.

Farmers will be granted feases fa
perpetuity which they can pass on to
tiMfr descendants Evan in Mr Gorb-
achev's Soviet Union {which fa truth
is not yet much different, fa the
sphere of economic relations, from
Brezhnev's or even Stalin's) this is
breathtaking.

ft has its critics most bitterly tile
Russians living in Estanja, many gfwhom are workers or -managers fa
the All-Union enterprises which
report, presently, to Moscow minis-
tries.

- These last month held demonstra-
tions fa the atreets of Tallinn and
promised strikes tis week (which
have not materialised).

.The optimists among the Esto-
nians say that many Russians are
coming to accept the autonomy phi-
Josophy because they realise Estonia

than their hametano.' But that’s a
hope rather than-afeta

Greek bank
to become
state owned
THE Bank of Crete is to move
under state control, according
to Mr Fanayiotis RonmeUotia,
the National Economy Minis-

ter, Reuterreports.
The move follows political

debate over the future of the
bonk, which has an officially-

estimated deficit of Dr34bn

.

(£125m) after alleged large-
scale fflnhmtement '

"With this solution toe legal

interests of the depositors are
safe, the status of the bank's
employees does not change and
the bank’s operation is

secured,” Mr Roumefiotis said.

He said the bank's share cap-
ital would be increased by a
contribution of DrSObn by
deposits from state banks.
“There is a possibility that pri-

vate banks can participate as
well without changing the pub-
bc character of the Bank of
Crete,” Mr Roumeliotis said.

The Bank of Crete, one of
the three privately-owned
banks in Greece^- has about 80
branches nationally and L3O0
staff. The central bank
has provided some Dr20bn of
liquidity since last
October.

EC warning on
future standards
ofUK water
The European Community’s
environment commissioner
said yesterday Britain could
face legal action if its proposed
water privatisation bill failed
to achieve EC drinking-water
standards fast enough. Renter
reports from Brussels.

:

“ft things are not changed
according to the wwptw we
expressed very cfearfyr then of
course we jvffl use our fiscal)
powers," Mr Carlo Rlpa di
Meanfl said. _
The Community’s executive

commission,has asked to* Brit-
ish government to set a strict

timetable for needy-privatised
water companies to meet
drinking-water standards that
were supposed to have been
reached in 1985.

Britain is not alone in faffing
to implement tiie standards
hut, reluctant to force s legal-
ly-binding deadline on ntfattea
it plans to sell to the public. It
is seeking an exemption.
Mr Rips tfi Meana also said-

EC and British officials were
fagrifag. ngnftafiy to iron out
difficulties In the b£LL
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UR Nicholas Brady, US
Treasury Secretary,, bas
warned Congress he .may rec-
ommend .a 'presidential veto if .

lawmakers put forward & rear
cue package too favourable to
the savings and loan (SAL)
industry.
Mr Brady, preanng Congress

to leave President George
Bush’s own rescue plan largely
intact, said he was concerned
that legislation. might attempt
to postpone the 1391 deadline
for hew, tougher capital
requirements for the industry.
A senateJhouse banking sub-

committee yesterday approved
amendments to Mr Bush's res-
cue package that would
strengthen the Federal Deposit'
Insurance Corporation and
give the agency broader bar- .

rowing powers.
The subcommittee over-:

whelmingly approved a mea- ,

sure that would make theTTHC
the “principal" regulator: for >
state-chartered thrifts.

It would also permit the
'

FDIC to Issue notes not exceed-
ing a total that would place ,the
agency ina net deficit position. .

Separately, the
.

' panel '

approved a package of amend-
ments put forward by Mr Wfl-. .

ham Seidman, FDIC chairman,
which would strengthen the
agency's political indepen-
dence.
Aside from the question of

~

capital requirements, the Bush
Administration’s other main.

ohfedtah focuses bp' attempts
by'Congress to use a different
financing mechanism to raise
the money to pay off depositors
at insolvent S&Ls.

" The Administration has pro-
posed usSng an off-budget
eminent corporation
wcraldL sell SSObn (£29bn) worth
of bonds, but key Democratic
lawmakers have said that the
Treasury could raise the
money at lower interest rates if

it sold the bonds itself.

Tbey argne that the financ-
ing method would not breach
the flHiimn.BnJTn^ budget
balancing law because it would
count as an extraordinary
spending measure in the mid-
cue Of a financial year.

- Mr Brady, however, has
countered that attempts to cre-
ate a budget fudge would
arouse concern among the
Group a* Seven Industrialised
countries, which are pressing
for credible reductions 'In the
federal budget deficit

The House banking' commit-
tee has begun consideration of
a bill this week, and the
jwnfcfag committee is dim to
begin drafting' next We&.
The S&L industry.

Its political mnsde on .

has fOCUSed 'its campaign
on attacking the 1991 deadline

for more rigorous capital stan-
dards.
A compromise is, at this

stage, considered much more
Mkely than aveto. .

Bush threatens bill

on minimum wages
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US PRESIDENT George. Bush
yesterday renewed Ms threat
to veto legislation raising the
minimnm wage beyond $125
an hour as Senate Democrats
moved to.quiddy pass.-a bill

raising the wage floor to $455,
AP-DJ reports from Washing-
ton.

House Minority Leader Mr
Bob Michel, who met with Mr
Bush and relayed Ms com-,
ments to reporters, said the
President “made it abundantly-,
clear there wifi be absolutely

.

no flexibility, not one penny,
not one deviation" •

, .. Mr Bush met. Republican
congressional leaders hours
before the Senate opened
debate on the legislation.

The Senate bill, sponsored
by Senator Edward Kennedy
would raise the hourly mini-
mum from $8.35 to $465 by
January 1992 and contains no
provision allowing a lower
wage for new workers.
Art.Kennedy aides said he-

would! offer, an amendment
making'.-Ms .-measure id«nn«»T
to the House bill passed two
weeks ago; which has a final

wage of 4455

Standoff lit Haiti as
-JJf

i

By Michael Tara.in Port-aurPrloca -'-

A TENSE standoff continued
yesterday morning between
troops loyal to Gen Proper
Avril, Haiti’s President, and
dissident soldiers demanding
Ms removal because they
oppose a recent purge of offi-

cers accused of corruption;
Long bursts of automatic

weapon fire punctuated the

but there appeared to have
been no fighting. "/
Reports were sketchy

because the government has
declared a state of emergency.'
Imposed a curfew and ordered
radio stations to broadcast
only officiai coadmuhiquds.
The U90 meaof the presi-

dential guard, loyal to General-
Avril, are outnumbered by the
rebel units, the 900-strong Des-

saHnes Battalion and the Leop-
. aids Corps, with 450 men. But
the president’s faction has the
army's only armoured vehicles.

In an address from the presi-
dential palace, Gen Avril
appealed for an end to the
mutiny “to prevent the
nation’s collapse” and warned

.
of the danger of foreign inter-

mention. ?:
: He claimed that the officers
who began trying to . depose
him last Sunday were pinnwiwg
to restore the kind of rule that
characterised -the Dnvalier
family’s 29-year dictatorship.

Western diplomats and cen-
trist- politkdans- still see Gen
Avril as Haiti’s best hope for a
transition to democracy and.
fear anarchy and the return of
the Duvalierists if he fells. -

Curbs on
military in

Chilean
reform plan
CHILE’S opposition and. an
influential conservative party
yesterday proposed constitu-

tional reforms.which would
keep the military from inter-

vening in politics and limit
congress to elected members,
Reuter reports from Santiago.
A 17-party alliance of opposi-

tion parties and- the conserva-

tive
;

Benovadon National,
which together claim to repre-

sent the vast majority of Chil-

eans, 'also' proposed a series of
other changes designed to

make . the charter conform
more closely to a Western-style

democracy.
“The majority of the country

wants reforms. . . And these
[proposals] will contribute to
the necessary consensus that
the country needs for the sta-

bility of the. democratic sys-
tem," said Mr Oscar Godoy, a
member of the 10-man team of

constitutional experts who
drew up the proposals.
The proposals will go to Inte-

rior Minister Carlos Caceres.

• Gen Enrique Segnel, former
central bank head, has been
sworn In as Finance Minister
to replace Mr Heraan BucM,
who resigned saying he was
considering standing as a pres-

idential candidate.

Venezuelans stage

protests
Venezuelan students and slum
residents have staged scattered
demonstrations since Monday
to protest against the Govern-
ment’s recent economic adjust-

ment programme, which has
provoked steep price increases
and higher interest rates, Joe
Man writes from Caracas.
Protesters in Caracas and

Maracaibo set fire to bases,
blocked thoroughfares and
ehjpiged in fights with police.

The scenes were reminiscent of
riasTipft in February and early

March that developed into a
wave of violent civilian riots

which left 300 dead and thou-

sands of injured
This week’s disturbances, in

which one person has died,

have been concentrated in the
two cities and so for have
occurred on a limited scale.

Mexican reform
plan expected
Mexico wifi, soon announce its

intention to undertake a three
year ecbnoihlC tfefotfo 'J>rOf
gramme with an

,
option to

extend for ahother year super-

visedby the International Mon-
etary Fund, and is seeking new
loans from commercial banks
over a slmillar period.

Mr Pedro Aspe, Mexico’s
Finance Minister, told senior
US bankers in New York on
Tuesday that Mexico would
soon, submit a letter of intent

to the IMF for a three year
Extended Fund Facility with
an option to extend for another
year, bankers said.

Austere Canadian
budget likely
Mr Michael Wilson, Canada’s
Finance Minister, will deliver

the 1989 budget on April 27,

David Owen writes from
Toronto. An exceptionally aus-
tere package is expected as the
Mnlroney Government
attempts .to bring its worsening
deficit and debt problems
under control in the wake of a
sharp run-up in interest rates.
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Brasilia and Paris fall out after environment meeting
By hro Dawnay in Rio de Janeiro

A ROW has brokffl out between Brazil
and France over advertisments pub-
lished in Paris to publicise the outcome
of last month's 24-nation meeting in
the Hague on the environment.
Brasilia says France has wrongly

implied that President Jos6 Sarney’s
government is “ready to surrender a
part of its national sovereignty for the
common good of all humanity.”
In recent months, politicians and

diplomats in Brazil have repeatedly
responded to international criticism of
the destruction of Amazon rain forest
by saying the country will never sur-

render its sovereignty over the region.
The affair is made worse by the per-

sonal Involvement of French Premier
Michel RocanL According to Brazilian
diplomats, he personally rang Mr Sar-
ney last Thursday requesting that he
loin the other signatories of the
so-called Hague Declaration by simul-
taneously publishing the text on April
3. It was also suggested that the news-
paper advertisement might be accom-
panied by the test of the speech of each
country’s representative at the talks.
Bat when the French version

appeared, it was accompanied by a

paragraph defending the creation of an
international body with supra-national
powers to deal with ecological issues at
the expense of national sovereignty. It
allegedly implied that all 24 signato-
ries of the much vaguer declaration

had supported such a move.
In fart. Ambassador Paulo Tarso Fle-

cha de Lima. Brazil’s senior diplomat,
had specifically attended the Hague
meeting to ensure any such proposals
were not included in the declaration.

A curt note demanding an explana-
tion for the advertisements, carried in

Le Monde, Figaro and Liberation, has

now been sent to the French embassy,
expressing Brazil's “perplexity and dis-

agreement" with the text

The French are taking a calm atti-

tude to the row, and seem willing to

placate Brazil throngh diplomatic

channels. But the row is certain to

worsen already poor relations between
the two countries over “green” issues.

• Mr Sarney was yesterday due to

announce details of a $i7Sm package of
environmental measures including

_
the

creation of four new ecological
reserves, land reform and new controls

on forest destruction.

me oesimaum or Amazon ram forest not wnen the French version turn tor tne advertisements, carried In reserves, Isid reform ana new contra
by saying the country will never sur- .appeared, ft was accompanied by a Le Monde, Figaro and Liberation, has on forest destruction.

Bumpy ride on Brazil’s railway to nowhere
Bad timing and corruption claims put Samey’s project in doubt, reports Ivo Dawnay

RAZIL’S 1,000-mile into a national symbol for all f
: ^ further evaluation sB RAZIL’S 1,000-mile

North-South Rail-
way - the world's lon-

gest and most controversial
rail project - is inaugurated
today with its proud founder in
serious doubt as to its chances
of completion.
For as President Jos6 Sarney

opens the first 65-mile stretch
of track, the ministers chug-
ging along behind him are well
aware that much of the Brazil-

ian public believes it too is
being taken on an expensive
and unnecessary ride.

Originally conceived two
decades ago, the rail link

between Brazil's isolated
northern port of S3o Luis and
AnapoHs in the wealthy indus-
trial south might once have
been considered an exciting
new milestone on the nation’s
road to development.

Its aim is to turn the huge,
underpopulated Cerrado
region — the inland savannah
running north from Brasilia
- into forming’s new Calif-
ornia, while taking population
pressure off the overcrowded
coast and south.

It could do both. But poor
timing, cackhanded public rela-
tions and the all too familiar

odour of corruption have
turned Mr Sarney’s pet project

into a miHttwqi symbol for all

that’s wrong with his tired
administration.
The $2.4bn (£l.4bn) railway

was first announced at the end
of 1986 In the midst of an eco-
nomic crisis, surging inflation
and the first in a series of aus-
terity programmes.

It was arbitrarily imposed
under a decree law by a presi-
dent whose home state, Maran-
hao, looked set to be its great
est beneficiary.

Few efforts were made to
rebut criticism of its pharaonic
scale, nor were comprehensive
viability studies publicly pres-

ented to justify its cost
Within months, an enterpris-

ing journalist proved that the
outcome of tendering for the
initial engineering contracts
was known several days before
the opening of the sealed bids.

Predictahly, criminal investiga-
tions into the corruption alle-

gations came to nothing.
For the public at large, the

scandal instantly transformed
the North-South Railway from
romantic Cinderella into
greedy. Ugly Sister, evidence
that the New Republic was as
dismissive of democratic con-
sultation processes as its mili-
tary predecessor.
As Mr Affonso Camargo. a
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former Transport Minister,
observed witheringly at the
time: “In certain cases like
this, it would be cheaper sim-
ply to pay the commission to

the interested parties rather
than carry the work through."
In a more temperate edito-

rial. entitled Off the Rails, the
Jomal do Brasil, the respected
Rio daily, asserted that while
there were arguments for a
railway, the scandal demanded
that the project be halted for

further evaluation studies,
open public discussion and the
wooing of overseas investment
finance through foreign debt
conversion.
This was ignored. And

despite further and deeper pub-
lic expenditure cuts each year.
Mr Sarney continued channel-
ling funds towards the railway,
allegedly calculating that the
more track constructed, the
harder it would be for his suc-

cessor to axe it.

As a consequence, while
some centrists and right-wing
congressmen have been won
round to the railway, many on
the left - now gainin g- politi-

cal momentum in the lead-up
to November's presidential
elections - regard abandon-
ment of construction as an
article of ideological faith.

This might be a pity. A
month ago, Valec, the state
railway company, made a pow-
erful argument for rail trans-

port as a means to open up the
Cerrado. They told foreign
journalists - “Ours have
closed their minds,” one execu-
tive confessed - that the com-
bination. of new fertilisers and
farming techniques could
make an area of 143m hectares,
three times that of France,
burst into bloom.

Up to now the key remaining
hurdle has been the cost of
road freight transport The rail-

way would not only cut heavy
diesel import costs, but could
carry 40m tonnes of grain a
year to idle port capacity at

Sao Luis.

A swing in Brazilian migra-
tion tides and a redistribution

of wealth from the south to the

centre and north would follow
naturally, Valec concluded.

Dark glasses should be worn
to dim the dazzling hyperbole
of Valec's prospectus. Large-
scale land reform would be
necessary if any major lasting

population shift were to
become reality.

And what would be the envi-

ronmental impact - now the
most potent poison pill against
foreign investment inter-
est — on the nearby Amazon
rainforest?
Nevertheless, it is hard to

argue that there is no case
whatever for further serious
consideration of Mr Sarney's
unpopular brainchild.
But as he mounts the foot-

plate for today's inaugural out-

ing, the president may unhap-
pily reflect that the greatest
threat to its achieving full

maturity is public distaste for

the manner of its birth.

BASF, one of the world's lead-

ing chemical companies, has in-

vested considerable resources

to achieve optimal efficiency

through vertical integration of

its production facilities. Rom
the production of petrochemi-

cals such as ethylene and pro-

pylene to finished plastics.

From synthetic gas to high-

value specialty chemicals.

Strength in Basic Chemicals

This high degree of integration

is one of the major assets of

the BASF Group, and is an out-

growth of more than a century

of producing basic chemicals.

At the Group’s home base in

Ludwigshafen, for example,

BASF operates production fa-

cilities for all of the most im-

portant basic chemicals:

ammonia, methanol, carbon

oxide/hydrogen, sulphuric acid,

chlorine/sodium hydroxide,

ethylene/propylene, acetylene,

and benzol — the building

blocks for practically the entire

range of chemical products.

BASF produces these chemi-

cals only for captive use, util-

izing modern, cost-efficient

technology that makes possible

in-house production below

market prices. The company
does not aim to produce all of

its needs for basic chemicals.

These facilities, however,

enable the Group not only to

The Blue-Chip Innovators

operate its own plants efficiently

at high capacity but also to

maintain stability and flexibility

in its needs for raw materials.

Prepared for the Future

Building on its traditional

strength in basic chemicals, its

extensive product and geo-
graphical diversification, its

commitment to innovation, and
its solid financial base, BASF is

ideally positioned to reinforce

its blue-chip status in the

future.

BASF Aktiengesellschaft

D-6700 Ludwigshafen

West Germany

t
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Namibia fighting India fights to control population growth
2FOWS oJlCSCl Of K.K. Sharrna in New Delhi on the moves to introduce ‘voluntary’ family planning r

:>v q£ p^ftistan

ceasefire talks
By Anthony Robinson in Cape Town

THE bush war between South Hamutenya, the Swapo repre-

West African People's Organi- sentative.

sation insurgents and com- General Magnus Mafan, the
bined South African hacked South African Defence Minis-

police and army units interna- ter, Mr PJh Botha, the Foreign
fled yesterday as diplomats Minister, and Air Neil van
from Angola. Cuba. South Heerden. the Director General
Africa, the Soviet Union and of Foreign Affairs, will head
the US prepared for key cease- the South African delegation at
fire talks in the Namibian capi- the meeting, to be held at a
tal Windhoek on Saturday. secluded farm outside Win-
The five powers are mem- dhoek.

hers of the joint commission The aim is to finalise a
set up at South African insis- ceasefire with the priority of
tence as a forum for ironing stopping the killing and get-

out any difficulties which ting Swapo guerrillas out of
arose in the Implementation of Namibia and into Angola. A
the tri-partite Angolan peace police spokesman at the
agreement signed in New York Oshakati base in northern
on December 22 by Angola, Namibia said the Swapo death
Cuba and South Africa. toll rose to 218 yesterday. The
The two superpowers partici- fighting intensified between

pate formally as observers. The small groups of insurgents
Soviet delegate to Saturday’s over a front which has expan-
talks, called at Pretoria’s ded in the last two days from
request, will be Mr Anatoli 300 to 500 kms as further
Adamishin. the Soviet Deputy Swapo units reportedly crossed
Foreign Minister. the border and split into small

Cuba, which yesterday told groups to avoid being hunted
Pretoria that it shared concern down by security forces,

over developments in northern The main sticking point
Namibia and re-affirmed its remains Swapo’s apparent
commitment to the interna- Insistence that the over L500
tional treaties, will be repre- armed men who have crossed
seated by Mr Carlos Aldana, a the border in deflawcg of inter-

senior diplomat who took part national agreements since
in all the treaty negotiations. April 1 should be allowed to
The Angolan delegation will remain in UN guarded camps

also be at ministerial level. The inside Namibia.
Cuban and Angolan teams President P.W. Botha yester-

come fresh from negotiations day confirmed in parliament
in Luanda in which Mr Mar- that South Africa demands
rack Goulding. a UN special their removal from Namibia to

envoy, sought to hammer out UN-monitored bases in Angola
ceasefire terms with Mr Hidipo above the 18th parallel.

Syria angered at French
statements on Lebanon
By Victor Mallet

SYRIA yesterday criticised the
recent upsurge of French sup-
port for Lebanese Christians,
as artillery bombardments in
Beirut shattered an Arab
League-sponsored ceasefire
hours after it came into effect
Mr Farouq al-Sharaa. the

Syrian Foreign Minister, was
quoted in Damascus as attack-
ing “irresponsible statements
in Paris.*’

But he made no direct refer-

ence to a claim by Mr Jean-
Francois Deniau, a French spe-
cial envoy sent to Lebanon,
that Syria ordered the shelling
of the French Embassy in
Christian east Beirut on
Wednesday in a vain attempt
to prevent him from meeting
General Michel Aoun, the
Christian leader. Mr Deniau
later met Gen Aoun and
crossed to west Beirut to see
Mr Selim al-Hoss, the rival
Moslem Prime Minister backed
by Syria.

President Francois Mitter-

rand again expressed his sup-
port for Lebanese Maronite
Christians yesterday in a meet-
ing with French members of

S
arliament. “France is the
riend of all Lebanese but

today it is the Lebanese Chris-
tians whose lives and security
are threatened," he said. “We
will not accept that any minor-
ity at risk should be sacri-
ficed."

About 150 people have been
killed in Beirut since mid-
March when Gen Aoun
attempted to exert his author-
ity over militia-run ports and
went on to challenge the pres-
ence of some 30,000 Syrian
troops in Lebanon.
Arab League mediators pro-

posed a ceasefire plan - their

second in nine days - after
meeting Lebanese Moslem and
left-wing leaders in Damascus.
They called for a ceasefire at
midnight on Wednesday, but
the shelling resumed after mid-
day yesterday.

Kashmir hit by fourth

day of violent protest
By David Housego in New Delhi

KASHMIR, which is beginning
to rival the Punjab as India’s
most lawless province, was
yesterday shaken by a fourth
day of violence. Anantang, one
of the main towns in the valley
of Kashmir, was placed under
indefinite curfew after the
army clashed with demonstra-
tors throwing petrol bombs.
And in Srinigar, the capital,

shops remained closed as part
of a protest movement while
skirmishes between police and
rioters continued.
Kashmir, on India's northern

border, is the most politically
sensitive state in the union
because of its Moslem majority
and because of the border dis-

pute with Pakistan. This
week's clashes mark the third
time this year that the prov-
ince has been rocked by vio-

lence. Hindu-Sikh riots in Jan-
uary were followed last month
by widespread demonstrations
over Salman Rushdie's book.
The Satanic Verses.
At the heart of the trouble

lie some of the factors that pre-

cipitated Sikh extremism in
the Punjab, including wide-
spread unemployment among
educated youth and a rise in
religious fundamentalism. In
Kashmir, discontent has been
fanned by hostility to the coali-

tion government of Dr Farooq
Abdullah which is seen as hav-
ing gained power by ballot rig-

ging in 1986 and to have been
corrupt and ineffective since.

As in the Punjab, large num-
bers of weapons have flowed
into the province. The Govern-
ment says these come from
Pakistan and that some are
weapons originally supplied by
the West to Afghan guerrillas.

It accuses Pakistan of having
given training to 300 Kashmiri
saboteurs who are backing a
secessionist movement.
The provincial coalition Gov-

ernment, which includes the
Congress party of Mr Rajiv

j

Gandhi, the Prime Minister,
seems powerless to stop the
escalating violence.

AFTER the excesses of forcible

sterilisation, engineered by the
late Mr Sanjay Gandhi, the
controversial brother of the
present Indian Prime Minister,

during his mother’s emergency
rule in the mid 1970s, the
Indian Government has been
reticent about its population
control programme, the only
one of its kind in the world.

Recently, however, what Is

now called the Ministry of
Family Welfare (rather than
family planning or birth con-

trol. which its programme is

all about) broke Us silence to
claim that India’s birth rate is

gradually declining.

Following the “massive fam-
ily planning programme'’ that

has been vigorously pursued
for the last several years, the
ministry claimed, the birth
rate started declining from
1985 when the national average
was 32.9 per thousand to 32.6 in
1986 and 322 in 1987.

The ministry also claims
that family planning methods
are available to 90 per cent of
the population, although it

acknowledges that only 35 per
cent of these actually “prac-
tice" birth control methods
while 65 per cent are just
"aware" of them.
The rifling ftisgrrisc the fact

much-needed birth control pro-
grammes aimed at slowing
down India’s baby boom has
barely touched the fringe of
the problem.
An Indian is still bom every

1J2 seconds, so that the popula-
tion is rising at the alarming
rate of 70.000 a day. Having
already crossed the figure of

Hyundai
softens line

on strike
By Maggie Ford in Seoul

MR Chong Jo Yung, riwlwnnii

of South Korea’s Hyundai
business group, yesterday
gave in to mounting pressure
urging his intervention in the
continuing strike at the
company’s shipyard.
After a meeting with DrHan

Seung Soo, Minister of Trade
and Industry, Mr Chung
apologised for the trouble the
strike was ranging and agreed
to attempt to work out a
solution.
More than 10,000 police

launched a dawn raid on the
yard last week to end the
three-month-old strike.
- Since then, however, more
workers have joined the
company’s democratic trade
union in protest at the police
action. Mr Chung’s failure to
negotiate with the workers
and reliance on the police has
sparked strung criticism.

Students and dissidents
have travelled to Hyundai’s
east coast “company” town of
Ulsaii, to support the workers.
Demonstrations have

continued for a week with riot

police fending off stones and
molotov cocktails with shields

and tear gas. Fears have
grown that If the violence
escalates a major crackdown
may take place.

The Government warned
yesterday that it would not
tolerate involvement of
“leftists" with workers, lrat

denied that it had any
Intention of using military
force at the shipyard.
The three opposition parties

yesterday called on the
Government to withdraw the
police from Ulsan and
criticised Mr Chung fat his
failure to take responsibility

for the strike.

The workers are demanding
that the company recognise
the democratic trade union,
rathgr ibc union set up
by the company.
They also want an apology

from the management for its

violent tactics against union
leaders and die release and
reinstatement of several
unionists who have been
imprisoned.
However, now Mr Chong has

agreed to take part in seeking
a solution, tensions may be
defused.

800m, it is fast approaching the
ibn mark.

Despite the SLSbn spent an
birth control measures in the
past decade, this has meant tbs
population is still growing at
the rate of 22 per cent a year.

This is rapidly eroding the
gains from economic develop-
ment and constantly adding to

the vast army of India’s unem-
ployed.
Family planning experts say

.

the birth control programme
has still not rid itself of the
Krtgma that stained it during
Sanjay Gandhi’s forcible steril-

isation campaign and slower
methods have had to be used.
Yet what has not changed is

the “target" approach and the
officials' mania for statistical

success has led to methods
that come close to the
"excesses" of Mrs Indira
Gandhi’s emsgency rule.

In the north-western state of
Haryana, for instance, teams of
junior officials fan out Into the
villages to spread the message
of the benefits of small families
and persuade married people
with more than three children,

to accept some kind of birth
control methods. Although the
officials claim that this
includescondoms or the pin, in
practice it has meant enrol-
ment ofvolunteers for sterilisa-

tion.
Sterilising operations are

carried out in modem hospitals

of the kind that exist at Nuh, a
small sub-district health centre
with modem equipment, dean
and hygienic rooms and a
well-equipped operating thea-
tre where a weekly sterilisa-

tion "camp" is held by a team
of qualified surgeons.

volunteers for toe steriisa-

tion operations are lured by
monetary inducements (US for

each “case") and a fortxngfai’s

holiday from work. But the
centre’s target ofan average of
100 "cases" a week is rarely
achieved despite a rigorous
propaganda campaign on the
advantages of small famTTtes-

District officials are under
constant pressure to fulfil the
target and this has led- to a
chain of pressure tactics down
the line that come close to Sari-

jay’s forcible stetfhsatixHL V3L
lagers with dealings with the
officials complain they are
often asked to produce “volun-
teers" for sterilisation if their
work in Government depart-
ments is to be done speedily.

This frequently means that
before bank loans axe granted,
sale deeds registered nr subsi-
dised supplies made, villagers

must provide a certain number
of volunteers for sterilisation
so that district officials can ful-

fil their targets. Such volun-
teers have usually to be
“bought" and, as one villager
said bitterly: “They benefit in
two ways. They are paid by the
Government for volunteering
for the operation and they are
paid by us for agreeing to vol-

unteer”.
The villagers admit to mal-

practices. Volunteers for -ster-

lisatiou are often past the age
of producing Family
planning experts say some go
through the operations two or
three times, cashing in on the
rewards «ihh tin*» This is, in

Indian women wait outsider vfltagq family planningcltek:

fact, admitted in an official

report which says: "There is a
fairly high proportion of ineli-

gible couples undergoing steril-

isation woo are reported to be
bevond the reproductive span.*
The population control pro-

gramme faces other hurdles,
notably superstitions and reli-

gious bwifoftj Tfln» ~ tiie Hindu's
wish for- a- son to light his'

funeral pyre that motivate
large families. In villages,
mwmiTI families do not justmean

,

fower months to feed, as offi-
-

dal propaganda tells the peo-

.

pie, but also fewer hands
whichwouH otherwisehe used
to *ngment foe family income.
This compounds the health

workers* difficulties In "moti-
vating" couples to accept fam-
ily control methods that would
space their reproduction. Since
they have to faifii targets, the

Libyan jet deal worries Israel
By Hugh Camegy In Jerusalem

ISRAEL yesterday expressed
“deep concern” over the Soviet
Union's sale to Libya of
advanced jet bombers which
would bring Israeli territory in
range of Tripoli’s air force.

Reports from the US that
Libya is acquiring up to 15
Sukhoi SU-24D jets, six of-
which are thought to be in the
country already, set off specu-
lation that Israel might launch
a pre-emptive strike to counter
the potential threat, as it did
«gain«t an Iraqi nublear plant

.

in 1981-andthe Palestinian Lib-
eration Organisation headquar-
ters in Tunisia in 1985.

Israel is always happy if its

Arab adversaries believe it is

ready to take aggressive
action, but its response to this

latest addition to tire Middle
East arms build-up seemed
aimed at Moscow as modi as
Tripoli
MrMoshe Arens, the Foreign

Minister, said he was surprised
that the Soviet Union was pre-

pared to sell such sophisticated
aircraft to regimes such as that
of Colonel Muammer GadaffL

"It does not add to stability

in the Middle East and cer-

tainly does not advance the
peace process." he added. His
ministry enTito on Moscow to
reconsider the matter.
Defence Ministry officials

said Libyan acquisition of such

aircraft was worrying on two
counts. It meant Libya would,
for tiie first time be able-to
strike farad from the air with-
out itsJets having to refuel on
the ground. The SU-24s have
mid-air r»fa«»TUng equipment
anda range of 800 mflea. .

Secoto. the Israeli air force
was suffering a budgetary
squeeze which placed limits on
its operations.
Through Israeli eyes, the

development to™ lte of
potential enemies which can
make direct strikes against the
country. However, officials

played down the possQriBfy off

pre-emptive strikes, -at least at
this stage.

Arens:surprised

Australian docks reform recommended
By Chris SberwoN in Sydney

DECADES of stultifying
inefficiency at Australia’s
docks could be ended if the
Labor government accepts
wide-ranging reforms recom-
mended in a report tabled in
parliament yesterday.
The report Is by a three-man

body called the Inter-State
Commission, ami ha« token
almost 2Mi years to compile.

Its findings were promptly
spurned by the powerful
Waterside Workers Federation
and endorsed by business and
farmers groups.
The Government has prom-

ised a- statement both xm the
docks and the similarly vexed
issue of coastal shipping in
May.
Existing - arrangements

impose imnecessary.costs run-
ning to billions of dollars per
year, and reform is a key de-
ment of the Government's gen-
eral commitment to structural
improvements to the economy.
The recommendations in

yesterday’s report are sup-
posed to be implemented over
three years, and would coat
around A$300m (£147m). But
they would save an estimated

A$500m a year' and Offer
nnnthar Ajwrhq in

shippers.

The aim is to Improve man-
agement, remove antl-coanpeti-
tive practices, Improve indus-
trial relations and strengthen
the influence of importers,and
exporters.

The commission foresees the
loss of 3,000 jobs, but also the
recruitment of about 1,000
workers aged under 30 to reju-
venate the stevedoringJudos-
try, where the avenge age far

around 50. It recommends

work practice reforms, -job

restructuring and retraining,

and changes in the way labour
is hired. It also suggests
changes for port authorities,
and for port and shipping ser-

The Waterside Workers, one
of Australia’s most powerful
unions, has token particular
exception to the proposed
reduction in its coverage, effec-

tively restricting it to major
container tenninala and large
ports azzd removing it from
small parts and bulk jnmdWng
depots.

Hong Kong urged to admit migrant labour
By John Effloti in Hong Kong

HONG KONG’S leading
employers’ organisations yes-
terday urged the Government
to admit 50,000 workers from
China and other Asian coun-
tries during the next two years
to ease a serious labour short-

permanent migrant workers
should be allowed in from
China, supplementing a cur-

Nme chambers of commence
and industry federations pro-
posed that in the short term at
least 204)00 workers be brought
in dally by bns and train from
the China’s adjacent special
economic zone of Shenzhen to
supplement the colony’s labour
force of 29m.
Workers from China and

other countries should also be
brought at frail local wage rates
on six-month to two-year con-
tracts, based on experience in
Singapore. In the longer term

New Hong Kong laws are
to be enacted in Chinese as
well as in English from
today, starting with the
planned new Securities and
Futures Commission Act,
as part of preparation for
the colony’s return to China
In 1997. Some 31 volumes
of existing laws are bring
trnnslatwi hrtn fififapw
during the next five years,
writes John Elliott.

rent quota of 75 people a
who mostly come to join t

families.

The labour shortage has
become serious in the past
year. Employers estimate there
are 2(XM)0D to 250,000 vacancies
In construction, manufactur-
ing, retailing, hotels and other
service sectors - mostly fear

unskilled workers.
This has helped push infla-

tion to more Chan 11 per rent.

'

Labour costs rose by more
than 20 per cent last year.'
according toa report published
by the employers yesterday,
and wage rises in aame sectors
exceeded 30 per cent
The Government puts the

vacancies figure nearer to
1804)00 and is refusing to admit
unskilled labour. It believes
this would put unacceptable
strains on scarce housing and
over-stretched infrastructure

and depress wages, which
would cause and other
problems.
2n addition it is behoved to

fear a politically embarrassing
row if large numbers .of
migrant workers refused to
returnhome at the end oftheir
contracts during the sensitive
run-up to 1997, when Hong
Kong reverts to'Chinese sover-
eignty. "

•.

The Government’s current
policy allows skilled labour in
for selected jobs — about
are., estimated-' to have 'been
admitted last year. Rarifar this
week it bowed to mounting
pressure and agreed to exam-
ine ways of quickly increasing
this number — including some
workers from China for the
first-time.

Refugee policies that leave Vietnam’s boat people adrift
Richard Gourlay reports on the move towards screening procedures that will add to the problems of asylum-seekers

A FTER six days at sea in teg or 35 countries. Including — _ .
» w_i to 18,400 in 1988. gramme (ODP), which allows migrants they would stillhave ofchamdn*

a 40-foot fishing boat, Vietnam. Asean sard that after f-Jl hftnS^ri to Thailand arrivals fell 37 direct miration. As a result, risked a boat passage, suggest- notate ItT-
Nguyen Ntau Son March 14 member countries tSr^rfr’ per cent to 7.086. probably as a since the Kuala Lumpur meet- frig Asean might be aerioushr there fa onlv mw* simniA FTER six days at sea in
a 40-foot fishing boat,

Nguyen Nhu Son
landed in the Philippines on
March 25. thiriklng that as a
Vietnamese boat person he
would automatically be
resettled in the US or Canada
- only to discover he may no
longer be considered a refugee.
Like hundreds of brat people

still leaving Vietnam, Nguyen
Nhu Son was caught by an
Association of South East
Asian Nations declaration in
Kuala Lumpur last month
aimed at halting the sharp rise

in boat people arriving in Thai-
land and Malaysia particularly.

This had triggered a resump-
tion of the unofficial Thai prac-

tice of pushing refugee boats
back out to sea, often into the
arms of Thai pirates, or redi-

recting them to Malaysia,
according to refugee workers.

At the Kuala Lumpur meet-

ing of 35 countries, including
Vietnam. Asean said that after

March 14 member countries
will distinguish between “eco-

nomic migrants," who are sim-
ply looking for a better life,

and “genuine” refugees fleeing

well-founded fears of political,

religious or racial persecution.

In theory those "screened to"

as refugees will be resettled,

but those "screened our will

stay in first asylum country
camps until they decide to
return home, the declaration

said. It did not talk of forced

repatriation, which officially is

opposed by all participants.

The 12 countries most
affected by the flow of Indochi-

nese refugees, including the

US, Canada and Australia,

began a meeting in Hong Kong
yesterday to study the colony’s

screening procedure, hurriedly

introduced last June after a
sharp increase in arrivals.

The world total of people
exiled from tfarix homeland,
as estimated by the US Com-
mittee for Refugees in its
report released yesterday,
rose by more than 1m last
year to 14.4m, Reuter writes
from Washington.

They will then see if it can be
adopted by Asean countries.
The Kuala Lumpur declara-

tion was hurriedly pushed
through by Thailand and Mal-
aysia, over tiie heads of their
partners who adopted later
cut-off dates, in an effort te
prevent an exodus of boat peo-
ple before a UN meeting on
refugees in June, when a
detailed plan will be adopted.
To some extent the horse has

already bolted. Arrivals in
Hong Kong, mainly from North
Vietnam where there have
been three years of tod rice
harvest, jumped over fivefold

to 18.400 In 1988.
In Thailand arrivals fell 37

per cent to 7,086, probably as a
result of the “push-off” policy;
in Malaysia they rose 66 par
cent to 13^12; and In the Phi-
lippines they rose 43 per cent
to 3,826 in tiie same period,
helping to bring the total num-
ber of Indochinese brat people
by the end of March to nearly
62,000, up 21,600 OH 1987,
according to theUN High Com-
mission for Refugees.
Vietnam’s active participa-

tion te tiie Kuala Lumpur talks

is only one sign it is prepared
to do more to discourage the
boat people, some western dip-
lomats say.
Recently Vietnamese offi-

cials helping boat people
escape have been arrested,
while refugee officials just
back from Ho Chi Minh City
say Vietnam has speeded nr
the Orderly Departure PtV

gramma (ODP), winch allows
direct miration. As a result,
since the Kuala Lumpur meet-
ing. Thailand Is again accept-
ing boat people and concern
that countries of first asylum
will close their borders has for
the time being receded. But
there are serious doubts doubts
whether an effective screening
programme can be set up, refu-
gee officials and tome diplo-
mats say.
Hong Kong’s screening pro-

gramme which theAsean com-
mittee will observe this week
fa clearly not deterring the
boat people. Some 1^350 have
arrived so far this year, nearly
50 per cent more than in the
same period last year, *nH only
a handful have so far been des-
ignated as refugees.
Second, many refugees in

the Philippines say that even if
they thought they might be
screened out as economic

migrants they would stillhave
risked a boat passage, suggest
frig Asean might be. seriously
underestimating the passion
with whkdiVietnamese wfahto
flee. -

Then there fa tiie uncertain
status of screened out asylum
seekers, who would accumu-
late te & tort of teternatioaaal
Umbo in find avyluin mntrtHug

and, if they did not optfor vol-

untary repatriation, would put
their tests under the. same'
pressure they are under now.
One possible solution floated

in Koala Lumpur was -that

those screened out would be
moved to an International
holding centre until they
decided to go home; Thailand
suggested tills could be te the-

Philippines, where there is no
historic animosity such as that
between the Thais and the
Vietnamese. The Philippines fa

studying tiie plan. ... ...

“Short ofctemgteg the «b-
manic conditions In. Vietnam,
(hare fa only one simple,biitas
'yet fatwnaWnn^Hy BtUICCept-' 1

able, solutionto the refugee 1

problem and that fa forced i

repatriation or. deportation,”
says Mr Herman Laurel, the
administrator of tiie Phfopptoe
Retagee processing Centre.

ifeimttNhu Son
and his family will

, go to the
Palawan refugee camp at least
;unffl screening begins after the
Geneva meeting. Unta *hap be
is neither a refugee nor a..

• migrant. But the grapevine’
that cartes every nuance of~
international refugee policy
back to Vietnam will be feed-
ing batik to potential boat peo-
ple one important mes-
sage — that screening and
repatriation: are jiow firmly
enshrined te tiie international
refugee community’s vocabu-
lary.

remit 1s frequent fudging of
such reports of successfully
“motivating" couples to use-

condoms or accept intsa-uter-

ine devices. A Government
report admits: “There appears
to be a. high degree of over
reporting of cases with regard

to IUD insertions and distribu-

tion of teal puis and condoms.”
Since the emphasis of the

family programme remains on
sterlisation, volunteers for-

which are difficult to find, the
terfh control programme with
-its target of reducing a birth

rate to 29.1. per thousand by
1998 and 21 by 2001 fa almost
-certain to be missed. Says a
.senior of at private,fam-
ily ' planning . foundation:
“There seems to be a second
baby boom around the corner
and it will push up the popula-

.

too even faster." -

intelligence
MS Benazir Bhutto, Prime
Minister or Pakistan, has
curbed the role' of Pakistan's

military intelligence la arming
and supporting. Afghan and
Indian rebels, an Indian minis-

ter said yesterday. Reuters
M
?ndla, which has .fought

three wars with Pakistan since

the faro countries became inde-

pendent of Britain te 1947, has
complained Mttariyin the past

that Pakistan's Inter-Services

Intelligence (ISO aided. Sikh
and Kashmiri militants.

But Deputy Borne Minister

MX palanfappan Chidambaram
tott parliament Ms Bhutto had
severely curtailed its activities

slim lairingpower last Decem-
ber.- -

“There fa a whole lot of evi-

dence that The ISPs powers and
sphere of action te encourag-

ing terrorism in India and
Afghanistan have, been
severely curtailed since democ-

racy returned to Pakistan,” Mr
Chidambaram said.

'

Mr Rajiv Gandhi, Indian
Prime Minister, made the first

official visit to Pakistan by an
Indian prime minister last year

when be attended a regional

conference in Islamabad and
held talks with Ms Bhutto.

Both expressed a strong
desire for better rotations. But
Mr Chidambaram added that

1SI links to Skh militants in

the north Indian state of Pun-
jab and rebels in Kashmir had
not cowed. .

Official Taiwan
delegation to
visit China
'AN OFFICIAL Taiwanese
delegationwill visit China next
month for the first time since

19© forthemmual meeting of
the Asian Development Bank,
Renter reports from TaipeL
Tbe decision marks a farther

thaw in “relations between
Belting and Taipei, touch have
been technically at war since

19© town Communist armies
drove the Nationalist govern-
ment into exile on Taiwan.
Taiwan's Foreign Ministry

said ft had not changed its offi-

cial poBcy -at "no contact, no
negotiation and ~no compro-
mise" with the Peking govern-
ment.'.

Nationalist delegates to the
three-day conference would
attmd as representatives of a
memberjfationofthe regional

.

development bank and would
have no contact with commu-
nist officials.

"The delegation fa not being
sent to dfaenss or to have con-
tact with the Chinese commu-
nists on relatione between the
two skies," it said.

Taiwan attended the last

meeting in fast

April after a two-year boycott
In protest at a decision to
change its designation to
“Taipei, China" from "RepubBc
of China"- after Peking was
admitted to the bank te 1986.

The Nationalists «hu claim
to be the government of all

China and viewed the name
change as designed to down-
grade the island’s status.
Taiwan has still not accepted

tiie new name and fa to con-
tinue negotiating on tin issue.

Japanese stake
About 50,000 Japanese dockers
went on strike yesterday
demanding fai^ier wages and
shorter working hours, para-
lysing the country's major con-
tainer ports, Reuter reports
from Tokyo.
The container blockade fol-

lowed a two-hour strike at six
parts on Wednesday, and ship-
ping sources said chances for
an early breakthrough in the
dispute were slim.
An estimated 1,700 dockers

picketed at yard gates stopping

'

container movements at the
ports of Tokyo, Yokohama,
Shimizu. Na
Osaka, Kobe,

Yokkalchi.
a, andMoji.

Ceasefire rejected
Afghan rebels yesterday
rejected a can by the Kabul
government for a ceasefire dur-
ing- the Moslem holy month of
Ramadan, saying they were on
the verge of victory, Reuter
reports from Islamabad.
The Defence Ministry of the

Pakistan-based rebel govern-
ment called on all Mujahideen
guerrillas to redouble their
efforts during Ramadan, which
b^gan yesterday. Moslems are
supposed totest from dawn to
(hfak ditHwg -fhe hffly innnft,
but those lighting a Jihad, or
ncuy wax/areexduded.
In Kabul, -a rebel rocket hit a

«fal depot yesterday, destroy-
ing 13 oil trucks that hadjust
readied ihefuel-starvBd capital
from the Soviet Union.

Troops fiajt4ezno

:

Chinese troops -.turned but in
-force at Peking's ".central
Square to prevent against any
demonstrations that might be
planned to commemorate the
April 5 1976 protest which sig-

nalled the end cif the Cultural
Revolution. One man was
taken away as he tried to com-
memorate an important dem-
onstration, AP reports from
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Dunkel tries to

force the pace

on farm reform

Trade row
between US
and Canada
worsens

By William Dultforce and Peter Montagnon in Geneva

By Our Correspondents In

Geneva

TOP TRADE officials were told

yesterday that they were run-

ning out of time to reach an
agreement on farm reform that

would unblock the stalled Uru-

guay Round of multilateral

trade negotiations.

The warning, from Mr
Arthur Dunkel, Director Gen-

eral of the General Agreement
cn Tariffs and Trade, came as

formal negotiations entered

their second day with no agree-

ment in sight on short term

farm reform. Mr Dunkel, who
had earlier expressed optimism
that agreement was near, has

begun to force the pace of the

talks which are nonetheless
now expected to run on into

the weekend.
Delegates said that despite a

widespread will to reach agree-

ment. several countries were
now having problems with
accepting the concrete Implica-

tions of a freeze on farm sup-

ports which forms an essential

part of any final package.

The US has been insisting

that the terms of a freeze

should not prevent it from
releasing land currently set-

aside from grain production for

fresh planting to compensate
for the effects of last year's

drought The European Com-
munity considers that this

would give the US an unfair

advantage.
The EC cannot tell its dairy

farmers that they will have to

continue living with quotas, if

US farmers may be released
from the restrictions of the
set-aside programme, EC offi-

cials argue. Exceptions should
not be granted to the US alone,

they say. The US should not be
allowed to increase its grain

production while the EC's
hands were tied by a freeze on
export subsidies.

The argument highlights the
difficulties in applying a freeze

on farm supports, when coun-
tries are using different budget
instruments to pay their farm-
ers.

The EC is arguing that the
steps it has already taken to

reduce its cereal prices are
comparable with the US set-

aside support The only way of
measuring a freeze covering
two such disparate instru-

ments is to use an aggregate
measure of support (AMS), EC
officials say. But the EC's
insistence that an AMS must
be used to check whether gov-
ernments are complying with
the freeze is opposed by most
other countries, which want
the freeze applied to each pol-

icy measure.
The AMS forms a second

hurdle which negotiators have
to take before they can reach
the crucial accord cm how to

negotiate farm trade reform
over the next two years.

Niles appointed as US
representative in Brussels
By Peter Riddell, US Editor in Washington

MR THOMAS NILES, the US
ambassador to Canada since
mid-19S5, has been appointed

as US representative to the
European Community in Brus-

sels, where he will deal with
America's concerns over the
creation of the unified Euro-
pean market in 1992.

The choice of 49 year-old Mr
Niles is significant since he is

credited with helping to lower
tensions over the US-Canada
Free Trade Agreement which
became an explosive issue in
last year's Canadian election.

Mr Niles is regarded as a
strong negotiator, but also as
calm and tactful in handling
local sensitivities. His trade
experience will be vital in a
post mainly concerned with
the implications of Europe
1992, specifically issues such as
reciprocity in financial services

and standards.

A career diplomat, he was
involved with European affairs

at the State Department in the

early 1980s and has held posts

in Moscow, Belgrade and Brus-

CANADA is to ask the General
Agreement on Tariffs and
Trade next week tor permis-

sion to retaliate against toe US
because of its failure to com-
ply with a Gatt ruling on its

so-called "Superfund' oil levy.

Its decision follows closely

on an announcement last week
by toe US that it was in turn
planning retaliatory action
against Canada for refusing to

amend its curbs on the export

of unprocessed fish in line

with a Gatt dispute panel find-

ing.
Neither country wants this

intensification of hostilities to

spoil the atmosphere of this

week's Uruguay Round trade

talks, but diplomats believe It

reveals limits to their Free
Trade Agreement which is

supposed to make for smooth
relations.

It also strikes to the heart of

one part of the Uruguay
Round which is designed to

strengthen Gatt by tightening

up Its dispute settlement pro-

cess In a way that would put

greater pressure on members
to comply with panel rulings.

Gatt’s Snperfnnd ruling
which decreed that the oil

levy. Imposed in 1986 to

finance a $9bn environmental
protection programme, dis-

criminated against foreign
suppliers has been a
long-standing embarrassment
to the US. Washington has
been unable to persuade Con-
gress to amend the relevant

legislation.

The European Community,
which was also a party to the

Snperfnnd complaint, has
already drawn up a list of pos-

sible retaliatory measures. A
Commission nffldal said this

week it would act “very soon'

in the absence of an appropri-

ate US response.
Delegates to the Geneva

Gatt trade talks said these
developments underline how
quickly a fresh burst of dis-

putes could break out in the

absence of agreement this

week to set the Uruguay
Round back on the rails.

Canada says it has been
considering amending its

fish export regulations
in ways that would satisfy

export
By Victor Mallet, Middle East Correspondent

BRITISH exports to the Middle
East fall by 3 per cent last year

to S&27bn, although Britain is

holding on to its 11 per cent

share of the market, according

to an analysis of trade statis-

tics by the semi-official Com-
mittee for Middle East Trade.
Four years ago, Britain’s

market share was only B per

cent, and the improvement is

attributed . by Comet to
Britain’s relative weakness In

winning the major projects Of

the late 1970s and early 1980s.

Today much of the infrastruc-

ture in the Gulf oil states,

often built by Britain's Japa-

nese, European and American
competitors, has been com-
pleted. .

“We’re still hanging bn to

oar Increased market Share,”

said Mr Sinclair Road, a con-

sultant for Comet. “We’ve
always beat better at general,

supply business.”

Despite the drop in British

exports to the Middle East, toe
region’s share of all UK
exports rose slightly to 7.1 per
cent last year from &8 per cent

in 1987 - reflecting the overall

fall in UK exports in sterling

tHI nm.
Iraq was notable for increas-

ing its imports from Britatn.by

more than -50 per cent to
£4l2m,a rise linked to toe pro-

vision of British export credit

guarantees, while Iranian
imports from Britain fell 20 per

cent to £248nu Significant*

increases were also recordedm
Oman and Algeria, and Uba--

non • where whisky, cigarettes

and other consumer goods are

imported for smuggling .to

SS
Esaorts to Saudi Arabia, toe

largest Middle East market for

SeUK; fall in line with toe'

uneven delivery of Tornado .

aircraft, and Egypt, Turkey
and the two Yemens also

reduced imports from Britain.

Comet officials have,
expressed concern that neither

government, nor business in

Britain pays enough attention

to the Middle East. They point

out that toe region attributed;

a surplus of £25bn' to British;

^-'laart year.

L UK exports to the

.region continue to registers

small annual drop from the

peak.flgtfffi.reecheo in 1983, it

remains one of our major mar-

ket .area*,": Garnet said.

Shantung International.

UK lOSB Expocte to

nynmiMMw a nngpuai nmw«i
in the fra# capital Baghdad.
The Export Credits Guaran-

tee Department is supporting a
- £i6m ' loan from’ Midland Bank
for the projert. and the balance

is being "funded in. mixed cur-

rencies under an agreement
between-Rafldain Bank ofIraq

gnd international.
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Indonesian air industry
John Murray Brown on jumping hurdles to home-grown technology

A T THE headquarters of

PT Nusantara (IPTN).
the company at the

leading edge of Indonesia’s
state-run aerospace industry,

engineers sit at brand new US-

made IBM computers. The soft-

ware they use is a programme
specially written by Dassault,

the French aircraft maker. The
design on the screen, however,

is totally Indonesian.
Today, at a time when toe

company faces growing public

and government pressure to

show a profit or at least a nom-
inal return on its huge state

investment, technicians at

IPTN are dreaming up the
design of the country’s first

homegrown aircraft.

A “head in the clouds" idea

is how one of toe growing
number of critics of IPTN
describes this latest project at

a time when even the world's

best known aerospace firms

are .wiling their sights on joint

collaborations.

Of greater concern, however,

is the economic cost of yet

another venture which will

absorb further state subsidies

at a time when a fall in oil

revenues has put Indonesia's

budget mirier increased strain.

“Yon cannot Just count the

aircraft manufactured, you
also have to look at the skills

acquired and the workforce
we've developed.” says Air
Vice Marshal Suwondo, Direc-

tor of General Affairs at IPTN.

in answer to the critics.

A seven-man research team
is developing the N250 the
propfan 50 seater, which IPTN
hopes to unveil at the 1996 Jak-

arta airshow, an Indonesian
prototype to replace the Fok-.

ker 28 and 27 and compete with
the Italian ATR-42.
IPTN is no stranger to con-

troversy. Late last year in an
apparent bid to counter grow-
ing criticism of the company
within the cabinet, President

Suharto publicly declared that

IPTN was not a “prestige pref-

ect* lake so many of the coun-
try’s more ambitious schemes
Indonesia's aerospace industry

was the brainchild of Professor

Jusuf Habibie aformer director

of Messerschmitt Boiko

w

Blohm (MBB) who in 1974

returned to Jakarta as Presi-

dent Suharto’s Minister for

Research and Technology.
The President’s support for

Professor Habibie has been
vital. No Tndnn«wd«n stale com-
pany has received greater pro-

tection than IPTN. Apart from
its substantial budget subsidy,

which was increased by 44 per
cent for 1989-80. toe company
enjoys special import rights on
raw materials such as alumin-

ium and plastics.

. Domestic carriers are obliged
to buy from IPTN, and even
military and government pro-
curement is now increasingly
linked to rounterpurchaseand
offset agreements with IPTN.

Since tt was set op in 1S7&

IPTN has fostered relational

with . Casa of Spain, MBB,
Aerospatiale ofFrance. Fokker;

Boeing and most recently Gen- 1

,

eral Dynamics on a range, at
collaborative ventures from.

. simple maintenance agree-’

meats, to; airframe manufac-
ture.

‘You cannot just

look at aircraft

manufactured, but
at the workforce we
have developed.

f -
' -

Indonesia is viewed As a
huge aviation market even if.

the fall in ml prices has proved
something of a setback to cur-

rent spending
^
fau3., Drfence

^^toelatest craffiSg
toe .purchase of toe F—16 from
General Dynamics of toe US.
The visit to IPTN at the end

of March of Mr George
Younger, the UK Defence Sec-

retary, has raised the kales

pitch ofUK firms in both mili-

tary civilian sectors. Brifc-

ish 'Aerospace is negotiating to

collaborate on the Hawk 200,

. while the Tornado is Offered by
a joint UK-German-Italian

collaboration.

According to soma western

defence experts,IPWa 7<>aae

site- in toe volcanic hffiaoot-

tMde Bandung ia one of the
worid’s best-equipped airframe

»
-manufacturing comblexeg-

i••-IPTN currently has. 14,000

; staff making it the aecand iarg-

- eat company after Bertamtaa.

. 'tile oil monopoly. Thepaytofl
-Includes more than lJJOa engi-

1

hearing graduates: Half toe

^workforce armbarhefora.Ttoe
^average age faooly 28. : r

'

- However, toe company has
' only sold around 200 aircraft

both fixed and rotaxy wing,
mostly to the government. As
for export, orders, : Thailand
bought fiveCN 2129. toe plane

: lm&Mrito Casa/firc dotd seed-

ing. Saudi Arabia purchased
- four CN 28S^'aiwBitt.CcflM*»*
-
7
ration with Casa, which famen
'as a possible competitor: foe the

Italian ATft 42 as a shdrtrhop
commuter plane.- Botswana-
took two -236s» again foragri-

cultural use: ..
-

with rotary wing order* now
akin depressed dneto the slow
down, in- domestic oQL activity,

-IPTN is looking at offset deals

and component supply con-

. tracts. Boeing and Fokker have
each signed component deals

worth a total of $7Sm <E44m)-

The *337to F-16 contract con-

tains 3d per cent oftoe cost to

r locaLoffaet
--

if British Aerospace want-fo
succeed with tM.Hft.wfc they

will have to match or better

those sort of terms;

Norwegian ship

register spores

notable success
By Karon Kfaalf in Oslo

NORWAY’S International Ship

Register (NIS> has scaled new
heights since its formation
nearly two years ago. far sur-

passing the expectations of its

founders and critics alike .

tvip latest, figures show a

titered under NIS was 2S1.

. NIS was established to stop

the Good of Norwegian 3hips to

flags of convenience or “open"

registers such as Liberia and

Panama by offering- broadly

similar savings on crew costs.

NIS has also helped to pre-

vent Norwegian tonnage from

befog seriously reduced and is

credW wttfc restoring growth

within the Norwegian shipping

industry which suffered tre-

mendously during toe shipping

crisis in toe 1370s.

Of the 486 NIS-registered

ships,:M had originally sought

other registers ;but turned to

NIS after its establishment.

About 389 NIS ships come
from abroad. Twelve are new-

buildings .from foreign ship-

yards: 10S are Norwegian-
owned but earlier registered

out of Norway, while 212 repre-

sent second-hand tonnage pur-

chased abroad.
Norway- -ouneatly owns

about 6 par cent of toe world

fleet up from 4 per cent less

than two years ago.
By contrast, there are 406

NorwegimHiwned;.ships flying

33 different foreign flags.

When you first handle a Patek Philippe, you
become aware that this watch has the presence

of an object of rare perfection

We know the feeling well We experience it every time

a Patek Philippe leaves the hands of our craftsmen

You can call it pride. For us it lasts a moment; for you,

a lifetime.

We made this watch for

you - to be part of your

life - simply because this

is the way we’ve always

made watches.

And ifwe may draw a con-
clusion from five genera-

tions of experience, it will

be this: choose once but

choose welL

A Patek Philippe -
because it's for a lifetime.
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UK NEWS — THE GORBACHEV VISIT

Tourists given a misty view of the London sights

? i Is iiOP

j y* Ni: ;

PRESIDENT Gorbachev scattered
security msi yesterday -when he leapt
from his car' to ineet members oftfre,
public who had been writing in the lain V
to see .him. He and Mrs Balsa Got**-’
chev had just left Westminster Abbey,
where they had laid a wreath of poppies
on the tomb of the unknown solder."

''

After the ceremony, Mr Gorbachev . ,

told a Soviet reporter, and 'Mb words
were translated for Mrs Thatcher: “This.
has been a very siynfflwnft pyant hat •’

It reminds all Of US of OUT rrtmmnr\
responsibility."
The Soviet premier was first to-

sign the Abbey's new viri-
‘

tors
1

book and he was handed a copy, of
a comprehensive history and . guide: to •

the building.
Mrs Gorbachev was given two tapes' .

Howe says
|

sale of I
bombers I
‘disquieting’
By Robert Mauthnor,
Diplomatic Correspondent '^90

BCR EDUARD Shevardnadze, r ISk
the Soviet' Foreign Minister, :

'-'9m,
yesterday countered British
expressions of concern at US- '

: 9m
inspired reports that the Soviet . .

Union had sold up to 15 super- - 1
sonic Su-24D jets to Libya by .vS|
pointing to the large quantities i '"'.Mil
of western arms sales to the
Middle,East

Sir Geoffrey Howe, the For- ' .'*1
elgn Secretary, had expressed ' K&-
the British Government’s con- '•••P
cem over the reports in talks -

with Mr Shevardnadze' on the ‘-!Bt
sidelines of the. meeting ' 9
between Mr Mikhail Gorba- -VBl
chev. the Soviet leader, and «
Mrs Margaret Thatcher, the
Prime Minister. British offi- -r -9^
dais said there had been “a ,

:-9M
fairly sharp exchange” on tiie . W§
subject
The reports were neither -•^u

confirmed nor denied by Mr -\9m
Shevardnadze, bat -Mr Gen-
nady Gerasimov, the Soviet 7“Bif
Foreign Ministry spokesman, .

later suggested that there was ;.K|
“something suspicious” about
the timiiig of their publication '?9m
in the US press, particularly'

smi» toe sales had been pubHc - :cMi
knowledge for some weeks. -

Somebody on the other side of Hi*
the Atlantic perhaps wanted to
throw a spanner into the fjfl
works of the Gorbachev-
Thatcher meeting in London, icia
the Soviet spokesmen said.

Sir Geoffrey said the sales of Oat in 1

the bombers, with- a long _

enough range to reach Israel, . - -

were particularly disquieting I ' w*
because of the unpredictable -A A «

character of the Libyan regime .

and its supplies nf small anna it jr
aud e^losivea to^to^
They- were also in- contradto-

'

tion to Soviet calls for a hatt to 1-.

arms supplies to CentralAmOT- "ME S*®*
ica and otoer, areas. -V.

While. -Mr Shevardnadze^
.
MR; CE

recognised . that the arms . Energy '

build-up-m the Middle East" idelegati

was a matterfor serioua cmt
;
British :

cens he emphasised Jhat. SovietU:

Britain was contributing to to® of a trad

dangerous situation. He spedfl- The tr

cally mentioned the recent' viet Tr
huge British/anns deals wito otoer. «r
Saudi Aratda for .the supply of will grv

aircraft, airbases add weapons viewers
systems, estimatedto be worth. Thames
£i5bn -toTS£20bnj ($25bd'.*to nights*
S35bhV'. A- :-;•* -!; . ofacflri

ThS Atvjto .: ministers also Union's
clashed over chemical weap- potential

ons, which both countries, in: British

principle, want to eea banned., believed
Sir Geoffrey questioned Soviet potential

claims that the-total' Soviet, .
the Sqri

stock of chemical vreapbns war: marks tr

no more than"50,000 tonnes.: of
According to British' estimates, and 1s t!

Soviet stocks of chemical and anni

weapons are six times greater :
atjhe l

than the official figure and the .
British-2

Foreign Secretary said he. Commen
found the Soviet position Ihclud
“unconvincing." are. sen;

of the choir singing music for Royal
- occasions and as wall as a.com-,
jnenrarative dish: - r

.

Later, disappointed officials at Tower
.Bridge were .left standing when. Mrs
Gorbachev foiled to set^foot foaMa the
landmarks She was to Tnaiw* her
way to toe-top of the ^ctorian bridge
to see the views over London, hut as
’.she. was. running. 35 minutes behind
schedule: the. visit was’cut short.

^ ;Mrs Gorbachev arrived from her tour
'

of St PauTs' in a 10-car cavalcade. She
'was greeted at Tower Bridge by the
Lady Mayoress aTLondon, Lady (Anne)
Collett, ."before being shown mist-' -

.shrouded views along toe Thames.
When asked how she felt about the

weather, she said "through her inter- _
prefer. “It is very fresh after. tearing"!

Havana."
She was asked why she had chosen to

see Tower Bridge during her whis-
tle-stop tourist trip and replied that toe

- ‘wanted to see toe panoramas of Lon-
don. However, toe tew cloud and drrarWi
meant views were poor.

She added: *1 am glad to come and
see this great and beautiful city again,
where history is in close toiich with toe
present time." •

Mrs Gorbachev was asked about a
possible visit by the Qneen to the
Soviet Union. She said: “It is not my
responsibility. That is up to the General
Secretary.

1*

- Waiting for her inside Tower Bridge
had been assistant bridge master Mr

..Keith Bywater, together with Sir Chris-
.
topher Leaver, chairman of toe London

Tourist Board, and Mr Christopher
Mitchell, chairman of the Corporation
Planning Committee.
When he discovered Mrs Gorbachev

would not be paying a visit, Mr Bywa-
ter said: “Of course 1 think everyone is
disappointed under toe circumstances.”
Mrs Gorbachev later delivered a mes-

sage of peace to pupils of Prior Weston
primary school, in London's Barbican,
during her visit to the Museum of Lon-
don.

After receiving a bouquet of red car-
nations from eight-year-old Benjamin
Robinson, the former teacher said; “Let
the flowers grow everywhere.
Mrs Gorbachev appealed to the class

to pass on toe peace message to theft-
fathers. mothers, grandfathers and
grandmothers.

As*toy As/mnWC

Pointing the way: Sirs Thatcher and Mr Gorbachev with an interpreter

Industry ‘must seize Glasnost’
By MiUlp Stephens and Quentin Peel

AtNof/Wnmod
Oat in the cold: the Gorbachev drivers take a break

THE BRITISH are putting a
brave face on it As Mrs Mar-
garet Thatcher signed a new
investment protocol yesterday
with Mr Mikhail Gorbachev.
top message to British industry
was that it should now seek to
grasp the opportunities that
Glasnost offers for western
business.

Some companies have
already taken advantage of
those openings. Alongside the
newTnvestment Protection and
Promotion agreement signed
by the two leaders, several
companies put toe final seal on
recently-completed

Brlttsh officials were also
keen to point out that, even
before yesterday's Protocol,
some 19 UK businesses had
already signed up for joint ven-
tures in the Soviet Union and
another 40 were actively con-
sidering similar itoalg

They hope that the British
trade fair which Mr Cedi Par-
kinson, the Energy Secretary,
win open in Moscow next week
will provide a further boost to
both joint ventures and
exports.
The new agreement should

help. Similar to those gtgripH

with some 40 other countries,
it provides a legal framework
for investment deals between
companies in the two coun-
tries.

It includes, for example, a
prohibition on expropriation of
assets, the right of unrestricted
transfer of capital, and provi-

sion for international arbitra-

tion in the event of disputes.
Yesterday's exhortations

from Lord Young, the Trade
and Industry Secretary, did lit-

Trade delegation to Russia to

Moscow next week SSr
By Stoven Butter

MR -CEC1L Parkinson, the
Energy Secretary, is leading a
delegation of high-powered
British businessmen to the
SovietUnim riextweek as part

' cCa -trade promotion effort

The trip is partof British-So-

viet Trade Month. Among
other activities the promotion
will give Soviet television
viewers a chance to watch
Thames Television for five

nigtttsfrom April -10 by means
of-a dfrfect link to theSoviet
Union’s GosteJradio. The
'potential audience is 200m. .

: British«nergy.compahie& are
believed, to have significant
potential -to . expand sales into
the Sovfet Uman^.The event
marks the first large trade fair

ofits type; to.hearty. 25 years
and te ,timed; to.mark the sec-

and anniversary of the opening
of toe Moscow, office of toe
British-Soviet Chamber of
Commerce.
Included in the' delegation

.

are senior executives from./

prominent UK engineering
companies in toe energy field,

including. Lord King, chair-
.. man of British Airways and
FKI Babcock, Lord Jellicoe,

chairman of Davy Corporation,
Mr Allan Gormley, managing
director of John Brown, Mr
Peter Harvey, regional director

for Eastern Europe of the Gen-
eral Electric Company, Mr
John Kenny, director of J P
Kenny, Mr John Fertile, direc-

tor of Rolls-Royce, and Mr
David Linkley, director of Tay-
lor Woodrow Management and

’ IChgtwpAring-.

.Also to the delegation are Mr
Basil'Butler, a managing' direc-

tor of British -Petrdleuin, and
Mr Brian: Eyre, of the UK
AtomicEnergy Authority.

Many of the companies in
• the delegation have active
trading relations with- the
Soviet Union. British Petro-
leum will examine possibilities
for opening a Moscow office.

Gerasimov at a loss for words
By Quentin Poet

IT WAS the day Mr Gennady
Gerasimov, the .urbane, aha.
articulate Soviet spokesman,
was lost for words. There he
was. before the world’s media*
hot-foot from a first-hand brief*

ing by Mr Mikhail Gorbachev
on his Downing Street talks;

and his excellent English foiled

him. But only to superlatives.

First, he allowed himself to

be brow-beaten — "by a .
French

correspondent It must"be said
- into delivering his newsjn.
English, not Russian.

THE AUTOMATIC .

IDENTIFICATIONS .

INDUSTRY. i..‘- ["• )

The Fjnmrial TlwpwpmiiM paMfafc

-

For i full •dhorW omofwbwl

“The - negotiations which
. sorting out its foreign policy

'have just' ended were very
Important und the atmosphere

: was ertremely friendly," he
declared. "We. have a high
i^pud. for Britain, its role to

‘ Etm^e and the world- . . Our.
political, ffialogue; is how on a
jd^ier level than it used tube.
^The talks . were

. extremely* • • And; that is

where the heckling stajetedr

•review. “We don’t want this
pause to become an interval,

"

lie declared.
He admitted there had been

little narrowing of toe gap
between the two leaders, for

all their .warm relations, .
on

disarmament, and. above all,

oh ..the ' modernisation of
short-range nuclear missiles.

Hie said: “Modernisation is awild C VMV AavavFoa i iiB UK nn»i. .mwiwn ••

--•?coMtrtictive#
" ^one- <»lled; . *;iniancnner>'piire and simple.

.
'* lama offfwt Tf*o ' w/\f -mnrtamlcQtirin ftt aM.

.JwtaVtt
, a. 01-97? 3515

•

or vnatc «j hhn«: .

Numbct Ono v .

SovdSwark BrUgO
“ i i - -iondoa
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. “oscdUl" came a lame effort . Itis not-modernisation at alL

from tiie back.
-

- ."It's the. creation of a new
:

'.GennadyIvamvidi threw up nuclear system-”
f jdsrtoands:-"There- are so many

.

-- They tried the KGB on him.
.synonyms. Any positive Bad Mrs Thatdier raised her
adjective .that you use,^ you, ; fears about the activities of

can .aHjly.to ti»;taB», to the'>-^ ti» Soviet security service to

personal1 relatiohtoip faetwea^v'lmidmi,-as toe British press

toe leaders,^to the substance.'. reported? "The press is

- You will have to say l am^t^jaferepreamiting her mood."
loss for wmds:" - . • -^r' .' What of that even more

- Hrevever, even lh a-foreign- - araxsttive question, Mr Gorba-

toiKuehe-showed<x>nsIderaidBL- chev’s rumoured invitation to
-a^ty. ss vtell^a xenadofiteg' - the Queen to visit Moscow?
. command’ of bans mots. It wail * "The subject was not raised

lesson . to' -the ' foreigm'‘ today." he wriggled. But would
correspondents In... Mowmw^ it help perestroika if she came?

' whbmbe. to. atw?ys
' “The more distinguished

learn betterBassiaiL :- v : foreign visitors come, to
He dodged and weaved the£ Moscow, the better it is for

journalistic missiles on Soviet . our image," .he admitted with

satos of bombers to Libya/^-jflsmming honesty*

dedpring. that “the ttmtog of t._ .So If Mr Gorbachev had not

tilto sthCaBed' news to very •y’maitkmed it to Mrs Thatcher,'

ixa^SaiaB.’t Bat thft was rally >was- that a deliberate •wpy to'

thife starti' -
. torevent her vetoing toe plan

His
.
most substantial before the invitation was for-

fears were aimed at the Bush mally put to the Queen today?

Administration, which seemed - • "We are not that smart,”

to be . taking such an. ‘came the swift reply. Some-
unconscionably long time times, one has to wonder.

washing
machines
By Christopher Parfces,

Consumer Industries Editor

MAY DAY. 1990, wffl see the
introduction to Britain of some
of perestroika’s earliest fruits.

Fresh in from, the Vjatka
works in Kirov, the first of a
25,000-strong consignment of
niiggian washing machhifis will

go on sale in the Hi^i Street .’

Beautified by Pentagram, the
classy UK design house, and.
engineered by a team including
ex-employees of Hotpoint,
Britain’s leading .appliance
maker

, they will be built with
technical assistance from
Italy’s Merloni Elettrodomes-
tici, maker of Ariston and
Indesit appliances.
The imports result from a.

year-old Joint venture between
Parkfidd Group, the auto com-
ponents, foundries and video
company, and Technical &
Optical Equipment, the Soviet
Union’s consumer goods dis-

tributor in Britain.

Setting the seal on toe link,

Parkfield yesterday signed an
agreement with Technical &
Optical for the future develop-
ment and distribution of other
consumer products. The Brit-

ish company said trade han-
dled by the joint venture could
be worth: up to £75m a year
within three years.

Mr Chris Davies, a Parkfield
director, said “a major High
Street retailer" had been so
impressed by toe machine that
it had agreed to take the whole
of the first year’s shipments.
A further 25,000 machines

were destined for export to
Spain and Australia, he said,

but the rest of the factory’s

output of 300,000 washers a
year would be sold inside the
Soviet Union. - ..

Priced at around £280. the
appliances were described as
“highly sophisticated," and Mr
Dames niatmmf they had more
features- -than, a- Philips
wiarfimg selling at £350.
He stressed that toe Vjatka

factory was not responsible for

the production -of the Snocap
refrigerator, believed to be the'
only other Soviet appliance

.currently sold to toe UK- Sefi-

•ing at less Qian £100, the Sm>
cap sells at the bottom end of
the market- shunned by Euro--

•peaamaaufectiggs
Mr Davies added that

, arrangementswere being made
.with toe retailer's service'

agents to attend to breakdowns
and otoer problems. But he
expected few bugs in the
machines.
The rejection rate in the

Soviet Union had been “very
low," he added.

tie to disguise the disappoint-
ment on both sides at the slug-
gish pace of expansion of both
trade and investment projects.

In theory, two-way trade is

on track to achieve the target
set in 1987 of a 40 per cent
increase to Rs2£bn (£2.3bn) by
1990. The present volume is

said by the Soviet side to be
around Rs22bn.
But the figures actually over-

state the real trade exchange
between the two countries,
because some 40 per cent of
Soviet exports consist of dia-

monds and precious metals,
most of which are simply being
sold in London and re-ex-
ported.

Even the overall figure com-
pares unfavourably wito virtu-

ally every other European
country and, significantly for

the British ride, maria a much
faster increase in Soviet
exports to the UK than the
reverse.
The latest British statistics

- not strictly comparable with
the Soviet ones - suggest that
in the ll months to November
1988 the value of British
exports to the USSR fell by 1

per cent from the same period
a year earlier to £455m.

Britain’s sales - concen-
trated in such areas as control
instruments, specialised
machinery, nhpmfaalg and cere-

als. - also leave it well down
toe league table of western
exporters to the Soviet Union.

In 1967 its share of overall
western exports was only 3.9

per cent - inevitably well
behind the 21.2 per cent
riahnprf by West Germany but
also significantly lagging the

10.7 per cent held by Italy and
the 8£ per cent by France.

Soviet officials also believe
that British exporters have
been particularly slow to
respond to the reform of Soviet
trade and investment legisla-
tion, intended to promote joint
ventures and allow the full

range of Soviet enterprises to
find their own foreign trading
partners. •

“The level of co-operation is

too low, and it does not match
the level of opportunities
between toe two countries," Mr
Nikolai Shishlin, a senior offi-

cial at the Communist Party
central committee, said on the
eve of the ThatcherGorbachev
talks.

As for the creation of joint
ventures, British companies
have been more sceptical than
many others in Western
Europe in reaching agree-
ments, although a sudden rush
of signings since toe New Year
has pushed up the total num-
ber to around 20.

The British Department of
Trade, which has produced a
new briefing pack on Soviet
prospects, also alludes to the
“short-termism” which appears
to afflict British companies.
The paper identifies clear
opportunities for increased
exports in sectors such as food
processing, consumer products
manufacturing equipment «nrt

general light industry but
adds: “British companies must
be prepared to participate in
major capital investment pro-
jects, which requires a patient
long-term approach to the mar-
ket”.

Soviet officials admit that

the fault for the slow progress
lies on both sides. They blame
lack of British competitiveness:
“In many cases, British firms
have not been able to stand up
to firms from West Germany,
Italy. Japan, and other coun-
tries in tough competition for
Soviet contracts," according to
the analysis of toe semi-official
Novosti news agency.
On the other hand, the same

paper highlights three factors
in toe Soviet market inhibiting
British companies:
• Unwillingness to bear the
responsibility for exporting
jointly produced goods Into sat-

urated western markets in
order to earn foreign exchange
for profit-remittance
• “Lack of belief in the possi-
bility of achieving high prod-
uct quality by joint ventures in
toe absence of massive invest-

ment"
• The "opaque status of
Soviet entities as partners in

joint ventures" because of the
lack of financial data nn theft

standing.
Officials also blame the

Cocom rules, and their particu-

larly strict application in
Britain, for the prevention of
more high technology and sen-
sitive exports.
Soviet officials have pin-

pointed a series of areas they
believe could be developed in

trying to promote bilateral
trade. They include areas lika

processing of uranium, co-oper-
ation on space technology, and
the promotion of greater tran-

sit traffic .

Whether British companies
will take up the challenge is

not yet clear.

Agreement
on building

of school
in Armenia
By David Thomas,
Education Correspondent

THE BRITISH Government,
with the help or Aid Armenia
and a group of British compa-
nies. is to build and equip a
new school in Armenia, replac-

ing one lost in last December's
earthquake.
The agreement on the school

was signed yesterday at 10
Downing Street by Sir Geoffrey
Howe, the Foreign Secretary,

and Mr Eduard Shevardnadze,
Soviet Minister of Foreign
Affairs.

The school in Leninakan will

be designed by toe Department
of Education and Science with
a team of consultants and will

be built by contractors Mow-
lem IntemationaL It will cater

for 400 pupils and will open for

the 1990-91 school year.

The Armenian authorities
have undertaken to clear the
site, lay the foundations and
floor slab, complete external
work and provide the services.

British Petroleum, British
Steel, Cable and Wireless, Colo-
roll. General Electric Com-
pany, Imperial Chemical Indus-

tries, P&O and Rolls Royce
have joined Aid Armenia in
contributing to the school.

Mr Kenneth Baker, Educa-
tion Secretary, said: “The
school will further strengthen
the links we are establishing

through teacher and pupil
exchanges following my visit

to the USSR last Autumn."
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Rotherham.
Conveniently Located

at the Centre of the World.
It is in the modest nature of Yorkshire folk to

believe that the wodd revolves around them.

Condusive evidence of this fact was provided

by Rothmans (UK) Ltd, who chose Rotherham as

the best {dace to store and distribute raw materials

and cigarettes £brmuch of the world.

(Everything, that is, apart from tobacco

which, for some inexplicable reason, chooses not

to grow in Ybrkshire.)

Mind you, it’s about the only thing that isn’t

growing in Rotherham, Since an Enterprise Zone
was added in 1983, weVe developed almost 200

additional acres, created nearly 3,400 new jobs and

housed them in 3 million sq. ft. ofnew buildings.

Fortunately that still leaves plenty of attractive

opportunities for a whole variety ofnew
businesses, including offices and hotels.

lb make it even more convenient, Rotherham
can offer considerable financial incentives, a local

authority that works with businesses to get things

done, and fast access to ports, airports and main
mad and rail links.

So ifyou were considering relocating, or

building, somewhere near to the centre of things,

then give us a call here at Rotherham. Ring

Keith Ketteli on (0709) 372099 and ask for the

Rotherham Fact File.

You could hardly be better placed, could you?

Rotherham
WAYOF GETTING THINGS DONE



T he GEC and Siemens
proposals to acquire
Plessey anticipate dra-
matic changes in the

international electronics indus-
try, the first signs of which are
already becoming apparent
At the root of these changes,

driven by the accelerating pace
of technological advances and
increasing international com*
petition, is the enormous
increase in research and devel-
opment expenditure which is
required to develop a new gen*
eration of electronic systems,
together with a growing need
for substantial investment in
new manufacturing technolo-
gies and equipment. To amor-
tise these costs, increasingly
larger production and sales
volumes are required.
These fundamental changes

have already led to the emer-
gence of a small number of
large global competitors with
strong home bases in one or
other of the three “Triad" mar-
kets: North America, Japan
and Europe. Large global mar-
ket shares offer substantial
strategic advantages. To secure
them, even the most estab-
lished multinational companies
have recognised the need to
join forces through mergers or
joint ventures if they are to
remain world players.

Obviously there are compa-
nies operating in sectors of the
industry with different compet-
itive forces, which favour
small, flexible competitors over
larger ones. However, the vast

majority of Plessey 's busi-
nesses are exposed to the
global trends outlined above
and will require scale to stay
viable.

Let us look in more detail at
the strategic advantages of our
proposals to all three of our
companies, taking telecommu-
nications and semiconductors
as the main examples.
• Telecommunications. The
capabilities of telecommunica-
tions networks are growing at
an astonishing pace, as service
providers recognise the vital

importance of state-of-the-art
technology. To survive in the
business it is necessary to
meet these demands at a com-
petitive price - or someone
else wifl.

Huge resources are neces-
sary to develop these new
systems. Whereas the develop-
ment of a traditional electro-

mechanical public switch cost
about $100m, the development
cost of one of the digital
switches in current use is

about Slbn. Future systems are
expected to cost up to $Zbn.
Innovation in this fteM has
become extremely expensive.
Few companies have a large

enough volume to pay for such

The chief executives of Britain’s GEC and West Germany’s Siemens reply to the

by Sir John Clark, chairman of Plessey, in the FT of March 30 1989

comments

The importance of critical mass
development costs. The North
American market, which repre-
sents roughly 35 per cent of the
world market. Is basically
served by only two suppliers,
whereas eight digital systems
were developed in the smaller
European market For the next
generation, probably only the
top half dozen companies in
the world wifi have sufficient
volume and access to world
markets to be independently
viable.
As a result, competitors are

joining forces to stay in this
global race. A co-operation
between GEC Plessey Telecom-
munications (GPT) and Sie-
mens would benefit both par-
ties. A joint development of the
next generation of switches
will reduce costs for both.
Combined, we will have access
to a larger number of experi-
enced engineers - our scarcest
resource. Both companies are
European and Siemens, which
is already selling public tele-

communications systems in 85
countries, is providing a strong
sales base as one of the largest
players worldwide.
• Semiconductors. Integrated
circuits (ICs) are the building
blocks for all electronic
systems. The rapid functional
advances in ICs directly deter-
mine advances in system per-
formance and cost. Early
access to state-of-the-art semi-
conductors is therefore critical
for systems manufacturers.
Today the 1C market is domi-

nated by large, vertically-inte-

grated Japanese companies:
They control about 90 per cent
of the supply of memory chips
(D-Rams) compared to Euro-
pean producers’ 3 per cent and
they regard the IC business
both as a cash generator and a
strategic weapon of control
over chip technology.
This increasingly places

them in the driving seat in
penetrating markets for val-

ue-added products incorporat-
ing ICs. The days when they
were prepared just to sell their
technology are past These ver-
tically-integrated companies
have access to leading-edge ICs
before those components are
made available on the open
market European systems pro-
ducers would be severely dis-

advantaged in the absence of
equivalent powerful European
1C suppliers.

• Karlheinz Kasfce, chief oxecufnra of Siemens

In order to stay competitive
long term in microelectronics
it is vital to have critical m«gg_
Rising R&D costs and steep
learning curves favour larger
competitors. As a result, large
companies have a steadily
increasing share of the world
market. The recent coopera-
tion between Hitachi and
Texas Instruments shows that
even larger producers are
looking for ways to share the
ever-rising costs.

Some smaller producers of
applications specific ICs (Ames)
have been able to stay competi-
tive until now because in the
past their larger Japanese and
US competitors have chosen to
focus on standard products.
This is now changing and
those same large companies
are rapidly gaining market
share in the Asic field. Their
smaller competitors will be
forced to spend ever larger
sums on R&D and capital
Investment just to keep up and
that will require substantial
resources and a larger sales
base.
Systems producers which do

not have dose ties with lead-
ing-edge semiconductor mam-

facturers are at a significant

disadvantage. Siemens is one

erf the few companies in the
world to have leading-edge pro-
cesses. Co-operation between
Siemens and Plessey would
give the systems businesses of
both companies access to a
broader spectrum of ICs and
the operations themselves
would inevitably be more
costeffective.

• All three parties will bene-
fit. We have already estab-
lished that the markets In
which we are operating are
undergoing fundamental
change and the old formulae
for success are no longer valid.

These changes pose both
threats and opportunities.
Future co-operation between
GEC, Plessey and Siemens
anticipates those changes and
offers the best opportunity for
an three companies to emerge
as stronger competitors. Both
GEC and Siemens have had
successful experiences- with
similar co-operations - our
common Oszam joint venture
being just one example. We are
therefore convinced that all

three parties will benefit
greatly through co-operation
on a European scale.

Karlheinz Kaske

T he development plan-
ning of GEC operates
In three time ft»nnn.

There is always a car-
rent need to solve immediate
problems and to keep the busi-
ness at the highest possible
level of competitive effective-
ness. In the short ft*
rapid response to challenges
and opportunities, predictable
or unpredictable. Is an esren-
tial of good management
The second time frame Is

symbolised by the year 1992,
and the changes that are com-
ing with a single European
market GEC’s big negotia-
tions of the past six months,
with CGE Afcthom,
and GE, have all been directed
to ensuring that GEC> and
Britain, are effective forces fin

European and world markets,
able to compete with the
larger industrial enterprises of
Japan and the US.
The third time frame covers

the period of the last years of
the 20th century, from, say,
1995 onwards. By that time
many existing technologies
will have become obsolete.
Even during the 1980s the loss
of profit from, the disappear-
ance of declining electronic
technologies 1ms been a cem-

Lord Wetaetocfc, managing director of GEC •

tral feature of our markets.
All electronic businesses have^
suffered from them, many
more seriously than GEC.
When a technology has a

limited life span, there are
time Ways or responding. One
can sell it, and get out of that
area of business altogether.
One can mine it for what it is
worth while it survives. Or
one can plan to replace it wtffi
its socceswor technology. The
first course Is Sometimes cor-
rect. The tided course Is the .

ideal one, provided it is roaUa*
tic anti action is taken in time.
The second course is always
the most dangerous, since it

relies on profits which are not

The GEC-Siemens bid for
Plessey is concerned with the
medium- and long-term fitters
of the businesses concerned,
and quite largely with the
future Of M*rnmM»niIa«tte
GEC and Pleeser are already
engaged in a joint venture
telecommunications company,
GPT, which amongst other
things manufactures System
X, a state-otthe-art electronic
tgeoom—nicatlmm switching
system.

Plessey's recognition that its

telecommunications business.

which provides a substantia!

share at Its total profits, could

only be operated as a joint
venture with GEC, disposes eT
the claim that Plessey can best

go.it alonei and contradicts Ms
expressed view that Joint yen-,
taxes . axe an inherently
impracticable way of organis-

ing large undertakings. Joint

ventures may be, os this one
was, the only way of deveiop-

: fog the business, *nd the exis-

tence of GPT Is an answer to
that part of Plessey’s case.

, But infect GPT a* it stands
is iiot tite tight answer either

fee 1992- offer fee long view,
ft Is: an excellent company
with exceHent technology, but
it does not enjbJ a wide,
enough market spread around
tiie world. Nor does tt, alone,
have a huge enough turnover
economically to sustain the
devtiopment of the even more
advanced systems which will

he required by the year 2000.

Without a successor to Sys-
tmJC, GPT has a limited fife

u t main competitor in public
* telephone exaabgn. What is

to fallow System X and howit
is to be paid for, are the criti-

cal questions for GPT, and for
GECs- and tfesseyVtelecam-
manicatlans policy.

No one at this stags can.be
Sure.what feetamtofffcsZ deret
opmentewffi.occur in the next
two dacadts; Indeed they are
already happening at an explo-
sive rets. AH sects of institu-

tions will be. - seeking to
advance the electronics tech-
nologies Involved, mid wedm-
ply do not know who wffl. be
most successful tat what prod-
uct, or even in .whararea.
Systems development .!* a
highly science, but foe
results it achieves are usually
mure predfetfole than hi basic
scientific research. A -good
team can probably - produce a
good system If they are given
foe resource*, but fogy an
obviously unlikely to provide
a fundamental tanaktfaromriL
Our wHrnBW fry that tfiw

RAD cost ofa successor to Sys-
tem Xwfll be sot las .titan

2Um (£688m),land perhaps up
to $2b& over thd next .ten
yean. . .

The capacity to spend on
RAD in folS game te tergeiy
detnrmfr>ad by turnons; and
turnover Is determined by

:

markets. GPT atone does nut

now uteriMsuf tofu-

sary
*

to System X. GPT mid Siemens-
together do, although even
GPT add Stejncnu, operating*
folnt systems duvefopmOnt
programme, win -be-smaller
than foe larger Japanese and
American

.v
~

-

-The GBC/SUnten« deal does .

therefore move' towards an
adequate BritUh response to
foe opportunities Of Ute Earo-
pean market . to 1992. Mon
importantly the agreement to
work together-.on tits itext

. stage of electronic coanmna Icfr-

tions systems meads fowl GPT
- and thereforefa Urge partof
the British telecommunica-
tions aannfiictering industry

e . has a rood prospect oCfife
beyond foe year 2000. The
alternative is merely to mine
present-day plant and technol-

ogy foe short-term profit*. A
substantial part of the British
industry wUl than.be dead,
apart from relatively minor
product areas. ^

These considerations apply
not only to telecommunica-
tions,- but to other areas
involving sophisticated tech-

nology, perhaps particularly
electronic components.
NO one Brinks that large tire

answers all problems; there

are diseconomies as well as
ecattamfea of scale. GEC oper-

ates as a devolved manage-
ment company because we are
conscious of font.

But one must contrast the

British and the world percep-
tion. ‘me British view has
betel that GEC te too Mg. The
world perception Is that GEC
is not ufo enough, to advanced
technology, foe logic runs:
markets, turnover, operating
profit, research and develop-
ment, future products. Speci-
alisation fs a part of that pro-
cess, but the minimum scale
for effective survival is always
rising. A niche can easily
become a tomb.
to GEC we are determined

to see that Britain has an
effective and profitable electri-

cal and electronics engineer-
frig industry In the next cen-
tury. We cannot expect alone
to he . able to participate to
every market for electronics
products, and we therefore
seek strong partners, particu-
larly in Europe. But we have
to-make sure, in each, relevant
technology, that the logic
points to effective industrial
development.to foe Europe of
1992 and beyond. It win be a
bad job ifvBritish industry
falls in that.

,

Arnold Wcinstock

EW SHARES
FOR NEW TASKS.

Itwas 1986.

Within 19 years our turnover

had increased fromDM 60 mil-

lion to DM340 million. Our
newly acquired size and respon-

sibilities demanded a new basis

for our activities. So we became
a public company.

This enabled us to continue

what has made us one ofthe

industry's leaders; To invest.

In state-of-the-art machinery

and CAD/CAM products.

In a larger customer support

network, in Germany and
abroad.

For example, in four new
sales and demonstration
centres, which has helped our
domestic market share to

grow to 43 per cent. In new
technologies such as turning

which we initiated with

MAHOGRAZIANO SPA.

The turnover oftheMAHO
Group subsequently increased

toDM 402 million during the

last financial yeanAnd again, to

DM 230 million in the first half

ofthe current financial year;

while simultaneouslywe doub-
ting our orders on hand.

To keep things growing,we
are going to expand on the

Stock Exchange.

As ofApril 6, 1989.we will

be offering, our stockholders .

120,000 newMAHO shares at a
price ofDM250, entitledtea
full dividend is the present

financial year ending on June 30,

1989.
•

Wfe are increasing cot Capital

to give us greaterscope,to folly

utilise all opportunities for .

growth arising form today’s

stable economy and tomorrow’s

single European Market.

By meansefnew invest-

ments. In new1

ideas.Forthe new
tasks that havegrown with us.

MAHOAktiengesetfschaft
D-8962 Pfronten
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-up
of civil justice
By Raymond Hu^ws, Law Courts Correspondent;

|

Expansion
programme
launched

by Inmos

LORD MACKAY,- the Lord
Chancellor* yesterday'
announced a • radical five-year
plan to speed up, simplify and
cut the nist of civil justice 1in

The phased plan, which is
the Government1

s response -to i

the Civil Justice Revtew~Body*s -

report published lastJune, win
result in the most far reaching
changes in 'the civil courtsand -

the administration of justice
this century.

It will involve a major redis-
tribution of cavQ cases between
the High Court and County:
Courts, with the High Court
being largely reserved Cor judi-
cial reviews and other, .cases

.

either of a specialist nature or:
of unusual substance, impor-
tance or difficulty. =.

.

Lord Mackay said yesterday:
“The planned ;changes are -part'

:

of the Government's overall
strategy for securing a better;
service.tothe pubKcr from law-
yers and the courts."-
He also said that the propos-

als in his controversial discus-
sion documents (Green Papers) -

on the legal profession would
constitute another part bf the

,

The
,

Green 'Papers are to be
debated In the House af fords
today. Hie proposals include
the introduction ofnew quahBr
cations for advocacy in the:
higher courts, where the right
of audience has[.hitherto been,
reserved to barristers^. .

Personal injury qases involv- .

-

ing relatively small damages :

- an - area, .where, at -'the
moment, delays and costs can
be. disproportionate to the
amount claimed - will be the
first, to hpwgflf frmw fho plan

They account ~tnt. a large pro-
portion .of cases at present

tried^the High C&qrt. - ‘

The Gaivenunenfhas not yet"
- decided dm the finanoiMi crite-
: rion .for allocating cases
between the courts. The review
body suggested that cases

- involving more than £50,000
should .be tried, in the High
Court, and those involving
£25,000. or less in the County
Courts, with cases failing

. between those two levels able
: to be sent" to either court
depending on judge availabD-
ity* . • .* j
Lord i fackayfs announce-

ment was welcomed by the
Law . Society, the representa-
tive body of solicitors in
England and Wales. It said it
was parthmlarty pleased that
there was to be a substantial
increase In the scope of cases
that.could.be beard by county
courts.
However, Mr Andrew Lode-

ley, the Society’s director of
legal practice, warned that
unless significant Jiriditinwai

resources were allocated to the
county

,
courts, existing delays

and tnprfTlH<>Tw-ip^ were likely

to worsen as a result of the
additional work. ’

/
’

“The Government's move
must'not'be an ezeose fin: yet
another cost-cutting measure
In the

.
legal system,” Mr Lock-

ley said.
- The dvil justice review was
launched in February 1985, by
Lord Hailsham, Lord Chancel-
lor at foe time. ;

The review body, which
issued

-
reports; on the various

parts of its taief over the fol-

lowing three years,- was
chaired by Sh'Maihice Hodg-
son, former chairman of Id,
Britain’s biggestctamucal cwn-
pany, arid British-Home Stores,

tire retail chain store, .

'

Consumer group attacks

barristers’ campaign
By David Churchill

THE BAR Council's campaign “
preposterous."

against the Government’s ^ ^
one of foetestgreat restrictivem go^d^-WalM was practices ^ for the first

sharply entiefsed yesterday by Hme. give consumers -* not
the Consumers’ Association.^

iheî jawy^ - the right to
cements on the chooge wMch legal service

eve of today s House of Lords foe deal," the asso*
debate on the dbcwiaiuktfffe -^Hnw says,
ment outlining the
plans. also believed that legal

it described the councfi'e^ ,servlces should be treated no
suggestion - made in'. •

&'
differently from other services.

£300^000 advertising campaign
; "But at present they’re fudged

-that the reforms woiddbycons^aints which restrict
reduce consumer choice as consumer choice-"

ByT«ny Dodsworth,
Industrial Editor

INMOS.-the UK semiconductor
company recently acquired by
the pan-European SGS-Tbom-
son group, is launching an
ambitious expansion plan
within, days erf the final signing

of the takeover deal
The programme wiQ involve

the recruitment of 100 electron-

ics design and engineering spe-

cialists over' the next few
months. Over the longer term
it will mean investment in new
fannbbm to upgrade the com-
pany’s drip manufacturing
lines at Newport in South
Wales. - -

Detailing the expansion
plans in London yesterday, Mr
Pasquale Plstorio, chief execu-
tive of SGS-Thomson, said that
the': fut||ra of the Newport site

was assured. -

“The SGS-Thomson group
will bring the necessary finan-

cial resources .and marketing
presence to guarantee Inmos's
position to the worldwide mar-
ket,” he
"Finance will not be the lim-

iting factor in the company’s
ftttare."

Inmos, founded with the help

of UK Government funds in
1978, has bad a troubled finan-

cial history despite its pioneer-

ing development o£ the tran-

sputer, a revolutionary type of
microprocessor.
The company was acquired

five years ago by the Thom
EMI group, and has recently

moved into profit after exten-

sive rationalisation.

Thom is maintaining an
interest in the semiconductor
business through a 10 per cent

stake in SGS-Thomson. Its

future commitment, however,
is limited by an agreement
which allows it to opt out of
further capital contributions
rmrior rfranwigtanceft-

.

Mr Pistorio said yesterday
that although the group
intended to fond its expansion
largely through its internally-

generated cash; it would be
nailing on its shareholders fix

further finanra from time- to
time. It has recently received a
tlOOm capital injection from its

original parents, the Thomsan-
CSF group in France and BE
Finmeccanica in Italy.

He emphasised that the
future of Znmos would he
reinforced by the rapid-launch
of new products. Inmos, he
wMwi, would maintain a sepa-
rate Identity within the larger
oup, manufacturing and .

But the sales operations of the
two organisations would be
integrated to achieve econo-
mies and give the UK company
additional marketing presence.

March record for car sales
By Kevin Done, Motor Industry Correspondent

NEW CAR sales in the UK and private car purchases
jumped by 5.73 per cent in would have to fall by more
March to 221,155, a record fix than 14 par cent in the remain-

the month, allaying earlier der of the year. If the total

industry fears that demand -market were to decline below
would weaken' this year 1 after ‘ ~9tet year’s level, he said,

years of record ;sales/ The share d imported cars.

In the flrstrqnarter new car which helped fmel last year’s

sales were 7J93 per cent higher record ESJLbn ntotor Industry
than a year ego at ^31^2Q2, and ^rmtedeOdt, reumins high and
motor industry analysts -have, amounted for 55J9 per emt of
begun to revire upwardsjmevi- .new car sales Tn the flrst^quar-

ous forecasts:
r

. . •? tor compared witir 54,41 per
Mr Chris Avery, automotive cost a year ago. Di March alone

analyst at Citicorp Scrimgeour importers captured 54.74 per
Vickers, the stockbndmr, said cent , of the mazkst ccanpeued
yesterday that' it was now 'with '5439 -per cent in Match
“very unlikely" that new car - -last year,

sales In 1969 would fall below Royer Group, ffci

last year's record' level of .-of British Amospa
a yifimi,

: fsred a sharp decHr

Compjany car purchases, -. .share in the first 12

which ^ account ftx imire' tha^
half of the JJK car market r-ftom, 15.4 .per cent ^

\

were not expected to weaken. - Basales vohjrite ]

Rover Group, the subsidiary
of British Aerospace, has suf-

lbred a sharp decline in market
share in the first three mouths ~

of tea yearto only13.7 pear cent

.

from. 15.4 per cent a year ago. -

- Ite salestoIium has dropped

by 35 per cent to 86^61 in the
fhst quarter in contrast to the

jump of 7.9 per cent in the
overall market, and it has
slipped into third place behind
Vauriiall, the UK subsidiary of
General Motors of the US.

' Ford, the dominant UK mar-
ket-leader, has been one of the
main winners in the first quar-

to:. It Is recovering from its

weak performance last year
when production was hit by a
two-week strike, and has
increased its sales volume by
153 per cent in the first three
TTumth« of the year to 174,782.

It will receive a fresh boost
later this month with the offi-

cial launch of its new genera-

tion Fiesta small car. Ford’s
jnaxkri; share in the first quar-

to: jumped to 27.69 per cent

ftom only 25.8 per cent a year

ago.

Road repairs to rise sharply
By Andrww Tajrfor/Constnjctlon CoiTe^ondeht

SPENDING on repair* to work after Increases in dm-
Britain’s motorwaysand trunk, .factors’ tenderprices. : - •< r

roads & panned- to ^ -rise by , V The - transport department

more than *wo thirds £240m Ead originally proposed %
over' the next 12 months the "'Spend £52m an bridge mainte-

Transport Department
announced yestoday.
Spending on bridge mainte-

nance is to rise from £3Qm to

fiioim.

Last year £135m was spent

on motorway amd trunk road

repairs instead bf £l77m as

nance last year.

A transport department sur-

vey this week said the condi-
tion of roads in England and
Wales, was worse than 12 years

ago, despite a small improve-
ment last year.

Civil engineering consul-ictiiUIo uuboau v* —v —
or&ndly proposed. The short- - tants.ln a report to the depart-

fall was because, of foods ear- -ment have also warned about

marked for repairs being . the deteriorating state of

switched to new construction Britain’s road bridges.

The department said
increased spending on repairs

.reflected several major repair

jobs in this year’s programme
as well as its determination to

eliminate the roads mainrartan-

ace backlog by 1992-93.

Mr Peter Bottomley minister

fix roads said the amount erf

work which could ,
be. done

would depend upon contrac-

tors’ prices. About 15 per cent

of the maintenance budget

would be held back until later

in the year in case prices rose

sharply-

Bank still uncertain about

high interest rate policy
By Simon HoUwton, Economics Staff

THE BANK of England Is still

not convinced that the British

economy has responded to
high interest rates and begun
to slow down. Mr Robin Leigh-
Pemberton, foe Bank’s Gover-
nor, said yesterday.
He told the House erf Com- -

mons Treasury Committee that
in spite of a slowing in the
growth of MO. a measure of
money supply consisting
mostly of notes and coins, "the
jury was still out" on whether
current monetary policy was
working.
Mr tj»<Bh-Wpmlwrtpn imH the .

effects of the tightening in
monetary policy were being
felt unevenly throughout the
UK. House price rises had.
slowed in the south-east of
Fngfewiri but they were stiD ris-

ing in the north and Scotland.

The Governor's view was'
supported by Mr John Flem-
ming, an executive director of '

foe Bank and its chief econo-

mist, who told the all-party

Committee; "The evidence of a
slowing in domestic demand is

itself slightly precarious".
Mr Leigh-Pemberton indi-

cated. however, that he
-thought the current policy
would work. The Bank expec-
ted growth of domestic demand
to moderate, as forecast in the
Budget
The savings ratio to the UK

would improve as a conse-
quence of lower borrowing and
foe trade deficit would also
become smaller as softer
demand led to lower imports.
Mr Flemming said the

Banks forecast for the UK cur-
rent account deficit in 1989 was
closer to the Treasury’s £14.5bn
forecast than the International
Monetary Fund's estimate of
£17bn,

*

Mr Leigh-Pemberton
endorsed the use of a strong
pound to bear down on infia

•

turn. He said a strong currency
would make it difficult tor
industry to raise prices in

order to make pay awards. He
was not critical of companies
paying their employees more if

there had been strong gains in
productivity.
However, the Governor said

that the level of the exchange
rate was not the object of pol-

icy but a consequence of it. In
so doing he underlined the
essentially pragmatic nature of
UK monetary policy.

"We are not running primar-
ily an exchange rate policy but
<me based on a monetary pol-

icy necessary tor the present
domestic conjuncture. If the
pound is strong, so much the
better,” he said.

The Governor said that each
of the major Industrialised
countries in the Group of
Seven shared a concern about
resurgent inflation and had
acted to choke It off. Taking
foe G7 as a whole, he thonght
foe recent rises in G7 interest

rates would probably be suffi-

cient to restrain inflation.

Abolition of dock
scheme may prompt
union strike ballot
By Charters Leadbeater and Philip Stephens

UN document row rekindled
By Tom Lynch -

THE ROW over a United
Nations document used on
Tuesday by Mrs Margaret
Thatcher, the Prime Minister,

to support an attack on Swapo,
foe Namibian nationalist gue-
rilla movement, continued fit

the House of Commons yester-

day.
She had cited a rqwrt from

Mr Javier Perez de Cuellar, the
UN Secretory General, to the
UN Security Council, among
documents justifying laying
the blame on Swapo for the
recent clashes with South Afri-

can forces. South Africa has
threatened to call off coopera-

tion with the UN-supervised
transition to Namibian inde-
pendence.
She had told MPs the docu-

ments were “public know-
ledge" and available in the
Commons library.
On Wednesday, Mr John

Wakaham, the Leader of the
House, apologised to the Com-
mons, stating that Mrs
Thatcher had been mistaken to
her assertion that the docu-
ments were to the library, but
that steps were being taken to

place them there.
Yesterday, Mr George Rob-

ertson (Labour) protested that

the report was not in the
library, and would not be put
there because it had been clas-

sified as confidential.

Mr Wakeham said other rele-

vant documents had been
placed to the library, but Mr
Perez de Cuellar had asked
that his report “be kept confi-

dential for the time being".

He prompted angry Labour
protests when he accused Mr
Robertson of abusing points of
order to raise the matter on
Wednesday, a charge he with-
drew when it was ruled that
Mr Robertson had not been out
of order.

. DOCKERS' leaders are
expected to meet today to con-
sider rafting a national strike

ballot following a Government
announcement yesterday of
plans to abolish foe National
Dock Labour Scheme.
The scheme regulates

employment conditions at 40
major British ports which han-
dle 70 per cent of the country’s
overseas trade. It ensures that

manning levels in the ports
covered can be reduced only
through voluntary redun-
dancy. Dockers laid off have to

be found alternative employ-
ment
The Transport and General

Worker’s Union, the main
dockers’ union, decided in

December it would ballot the
9,400 scheme dockers on strike

action if the scheme was
threatened, and ministers have
not discounted the possibility

of industrial action to the
scheme ports.

Mr Nigel Lawson, the Chan-
cellor of the Exchequer, was
said by a ministerial colleague

yesterday to be concerned that
any prolonged action could
provoke speculation against
sterling, threatening a further

rise in inflation and interest

rates.

However, ministers believe it

is unlikely the TGWU would be
able to mount a strike to com-
pare with the national stop-

pages of 1972 and 1975 which
affected large parts of the econ-
omy. Dockers split during the
last threatened national dock
strike in 1964.

The TGWU said Mr John
Connolly, its national docks
official, would consult the
union’s National Docks Com-
mittee today.

Mr Ron Todd, the union's
general secretary, said the
imtnn had a long standing pol-

icy to protect the scheme and
prevent a return to unregu-
lated, casualised employment
in the docks.
The Government revealed its

intentions in a White Paper
(draft legislation) published
yesterday which will be fol-

lowed by the publication of a
Bill today. This Is expected to

become law in July, when the
abolition will take effect

The White Paper blames the
scheme for restrictive practices
which it says have raised
prices, cut output and reduced
employment at the ports cov-
ered. The ports' ability to com-
pete for a share of the expan-
sion of trade likely to be
created by the 1992 single
European Community market
programme would be seriously
hit by the scheme's continua-
tion, it argues.
The bill will abolish the joint

employer/union National Dock
Labour Board and its 20 local

boards, which administer the
scheme.
The announcement, made by

Mr Norman Fowler, Employ-
ment Secretary, follows
increasing pressure from Con-
servative backbenchers for the
scheme’s abolition. The aboli-

tionists throated to force the
issue in the next session of par-
liament.
The move was described as

an act of “wilful sabotage” by
Mr Michael Meacher, Labour's
employment spokesman. How-
ever. it is thought the Mr Neil
Kinnock the Labour leader
would be unhappy at the pros-

pect of foe TGWU, foe party's

largest and most controversial

affiliate, launching a national
strike during a crucial phase in

foe party’s review of policy for

the next general election. Min-
isters believe a strike would
have tittle public support.

Embankment Place, developed by Greycoat. 350,000 sq. ft. ofunique office space rising

majestically above Charing Cross station with magnificent views ofthe river.

It will be ready later this year. For details telephone Baker Harris Saunders 01-796 4000,

Hillier Parker 01-629 7666 or E. A. Shaw & Partners 01-240 2255.
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water deal

with Portals
By John Ridding

THAMES WATER, the largest
regional water authority, has
agreed to purchase the loss-

making water treatment busi-

ness of Portals Holdings in
what is believed to be the first

purchase of assets of a listed

company by one of the 10
water authorities.

Mr Mifcg Hoffman, Thames
Water’s chief executive, said
that the move was a strategic

step and reflected the author-
ity’s desire to expand its busi-

ness base ahead of the privati-

sation of the regional water
authorities.

The deal, which lias a total

possible cost of £33Sm, is con-
ditional on a successful flota-

tion.

Despite political problems in

recent months concerning the
privatisation process Mr Hoff-
man thought that Thames
Water’s listing would be

achieved on schedule.

In the meantime, Thames,
and Portals' water treatment
division will co-operate in the
marketing of their products,
services and technology.
The business being pur-

chased, which does not include

Houseman, supplier of water
treatment chemicals, com-
prises 18 companies operating
around the world.

Its activities include design
contracting for the drinking
and industrial water treatment
markets and the design and
supply of products such as soft-

eners and cblorinators.

In the year to 1988, Portals’

water unit, excluding House-
man, made losses of £l.lm.
This was largely the result of
£2m losses at its Permutit sub-
sidiary in Australia. The divi-

sion returned to profit in the
second halt

Credit industry warned
over tone of advertising
By DavM Barchan!

THE CONSUMER CREDIT
industry yesterday received a
warning from Mr Peter Lflley.

Economic Secretary to the
Treasury, about its advertising
practices.

“If the credit industry is con-
cerned about its public image
it should reflect the prudence
of its practice in the tone of its

marketing." said Mr Lilley,
speaking to a meeting of the
finance Houses Association.
Mr Lilley said that although

credit companies had a vested
interest in being responsible
lenders, this was not always
the public perception of them.
“The industry has only some

of its own members to blame.”
Mr Lilley said. “Their advertis-

ing material, or some of it, con-
veys the impression that limit-,

less sums are being pressed on
all and sundry.”
He said that it was under-

standable for people to be
alarmed when they received
unsolicited mail of this kind
from the institution holding
their savings.

However, Mr lilley said that
problems with consumer debt
should be kept in perspective.
Consumer credit was only just
over 15 per cent of total house-
hold debt and credit card pur-
chases were less than 6 per
cent of total retail spending.

He said that the Government
supported the use of credit ref-

erence agencies and that lend-

ers had a duty to check out the
creditworthiness of borrowers.
Checks on creditworthiness

were the main reason that bad
debts and arrears were falling

,

and most debt arrears were
now caused by unforeseeable

personal difficulties such as
divorce, job loss and sickness.

Delay in crash response prompts inquiry
By Kevin Brown, Transport Correspondent

BRITISH Rail launched an
internal inquiry last night
after admitting that staff failed

to alert emergency services for

nearly 20 minutes after a train

was derailed in south-west
London.
The accident happened when

the first three coaches of the
10.36am train from London’s
Waterloo station to Southamp-
ton on the south coast was
derailed at 10-52 at a junction
near Wimbledon.
The ambulance service said

that it was unaware of the
accident until U.i4axn when ft

was alerted by calls from jour-

nalists. The Fire Brigade said
it was asked to attend the
scene at 11.36am, but only after
ft had reached British rail after
press inquiries.

BR said none of the 100 pas-
sengers on board the train was
injured when It was derailed
after crossing a faulty junction
at low speed.

“It would appear there was a
delay in calling the emergency
services. The staff on site were
aware that no injuries were
involved, but the emergency
services should have been
called,” the corporation said.

The Ambulance Service said

it implemented its major acci-

dent plan as soon as it learnt of
the accident, and a number of
ambulances and supporting
officers were despatched to the
scene.
“The accident could have

shaken people up, thrown
them across the car-
riage - whiplash injury is very
common in rail accidents ” an
amhiibnw> Said.

“1 understand people went to
Wimbledon BR station and
were treated by staff. “By the
tizne we got there many bad
dispersed. They could have suf-

fered shock, and our advice if

people start faefing: its effects

later today or tomorrow is to

see their GP.”
The anthnhMfl service said

it had written to Sir Robert

Reid, chairman of BR, asking

lor an explanation- of “the
catastrophe that coold have
been.”
BR said the Junction was

under manual control from a
signal box because of technical
work being carried out an the
automatic signalling system in
the area.
The accident would probably

not have happened if the auto-
matic signalling system had

been working because it would
have identified the faulty com-

ponent in the junction which
caused - the derailment, BR
said.

The accident occurred while

two separate public inquiries

were sitting in London Into rail

crashes at Oapham in south
London, where 34 people were
killed, and at Parley, also In
south London, where five died.

The Parley inquiry was told

that BR hopes to introduce air-

craft-style “Wads box- record-

ers in 1991-92 to help Identify

the causes of future accidents.

Statistics shake-up
raises City concern
By Simon Hdberton, Economics Staff

LEADING City of London
economists yesterday voiced
concern over the independence
of the Central Statistical Office

when it is transfered to the
Treasure from the Cabinet
Office.

The change of ministerial
authority for the office was sig-

nalled on Wednesday when the
Prime Minister announced a
shake-up in the collection cf
economic data.

Among the changes outlined
is the controversial decision to
transfer ministerial responsi-
bility for the CSO from the
Prime Minister to the Chancel-
lor of the Exchequer.
Mr Bill Martin, chief UR

economist at UBS Phillips &
Drew, said, however, that there
was now a need for an indepen-
dent watchdog to protect the
interests of non-Treasury users
of economic data. A CSO work-
ing for a monopolistic Trea-
sury may not be in other users*

interests, he said.

Such a watchdog could be
headed by Mr Terence Higgins,
chairman of of the House of
Commons Treasury Commit-
tee, and consist of other emir
nent figures representing non-
Treasury users of US economic
data to ensure the CSO inde-

pendence. It could receive and
assess complaints made
against the CSO.

Mr Richard Jeffrey, econo-
mist at Hoare Govett Security
Pacific, said: “Politicians being
politicians will want to use star

tistics for political ends and
the door is now open for that
to happen.”
Mr Stephen Bell, economist

at Morgan Grenfell, said, how-
ever: “I think the concern
about political manipulation of
economic figures is overdone.”
Mr Bell, a former Treasury

official, said that when he
worked at the Treasury
monthly money supply figures

ware politically sensitive and
could often lead to rises in
interest rates.

There was, however, no hint
that Treasury ministers would
have ever sought to manipu-
late those figures- He said that
if such an operation occured
and it became public then the
political consequences would
be extremely damaging for the
Government of the day.
Mr Jack Hibbert, CSO direc-

tor, said the document setting

out the afaw and responsibili-

ties of the CSO as an executive
agency ahouid provide a state-

ment of its independence.
hi July the CSO will merge

with the Trade Department’s
Business Statistics Office and
take responsibility for the
trade figures, the retail prices
frvtey and ntW data-

UK set for

hard landing
says P &D
By Ralph Atkins,
Economics Staff
THE UK economy is heading
for a “hard landing” with slug-
gish growth and persistent
inflation, says a report today
by UBS Phillips & Drew, the
securities house.

Britain Is “drifting into a
period of stagflation,** the
report says. The economy is

expected to grow by only 1.4

per cent in 1990 while infla-

tion gets stock at 6 per cent.
Its forecast Is among the

first from London analysts to
explicitly counter Treasury
predictions of a soft-landing
for the economy with moder-
ate growth and falling infla-

tion.

Mr Bill Martin, chief UK
economist at Phillips & Drew,
says that since the Second
World War, periods of strong
growth, such as between 1987
and 1988, have been followed
by long periods of sluggish
growth.
He says: “Despite Britain’s

supply-side improvements,
there is no compelling reason
why the economy should
escape the stop-go syndrome
this time around.”
The report says the large

current account deficit will
constrain growth. Cutting the
deficit to a more reasonable
size win require several years
of weak domestic demand
growth.
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Japan Air Lines offers more non-stop flights from Europe to Japan than any other
airline. No less than is. <7 from London, 4 from Paris and 4 frcmi Frankfurt).- .

All flights leave early evening to give you a full day In the office. And all offer

the service you'd expect from Japan's number one international airline*
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Armaments; group
cuts more
By DavM White, Defence Correspondent

ROYAL ORDNANCE, the
armaments business sold by
the Government to British
Aerospace two years ago, is to.

cut a further 250 jobs under
plans announced yesterday for
reorganising its rocket motors
division.

The cut will affect more than
half the company's workforce
at Westcott, near Aylesbury,
north west of London. How-
ever, Royal Ordnance said 80
jobs would be created, at its

other rocket motor site at Sum-
merfield. near Kidderminster,
in the West Midlands, where
parts of the Westcott plant’s

activities are being transferred.

The company at present
employs 440 people at Western!
arid 550 at Snmmwfirirf.
Mr Jack Dromey, national

secretary of the Transport and
General Workers* Union, said

he was relieved that Westcott
was not being dosed. But he
expressed concern about the
plant’s future viability- “This
could be a step on the way to
closure” be said.

Unlike earlier rationalisation

moves in other divisions, the
plans do not involve the sate of
real estate. Closures either car-

ried wt or planned at Enfield

in north London, Waltham
Abbey in Essex and Batricoft

near Manchester, with a com-
bined workforce cf 8,900, have

fuelled allegations of asset-
• stripping by the British Aero-
space group.

'

. The National Audit Office is

preparing a report on the
£190in sale erf Royal Ordnance.
The rocket motor reorganisa-

tion keeps both sites but splits

their sphere of operation, with
Summerfield taking responsi-

bility for solid propellant
motors, including researchjmrt

Westcott for liquid foel rmotors.
Some activities are to be

moved to Summerfield from
tiie research and development
centre at Waltham Abbey,
Scheduled for closure tola year
with the loss of 800 jobs.

The company said its plan
took into account a squeeze on,

research funding from the Min-
istry of Defeuce.lt declined to

comment on the cost of the
reorganisation, but said the
new structure would "facilitate

future investment” It would
atari: taika with unions on how-
to implement the plan; and it

would toy to offer alternative

jobs at other shea.

The cute are the first since
Royal Ordnance announced a
concentration of ammunition
production six months ago.

Last month, ft said it was
enmriileririg a reprieve for 400
of the 1,300 jobs at fts Bishop-
ton ammunition and propellant
factory near Glasgow. .

Hoinebuyers
‘severely

hit by loan

rates rise’
By Ralph Atklrt*, .

Economics Staff

AN AVERAGE British family
which has bought a property

recently would have needed an
income itee of nearly 20 per

cent In the last 12 months to
royiritefai a constant standard

of living, according to a report

today. • • •

- The survey, by The Reward
Group, the pay and cost of Uv-

tog advice company, highlights

.the impact of the steep rise in

mortgage rates since last sum-
mer. Sharp rises in house
prices last year have also

poshed costs higher, ft says.

If housing costa are
excluded, prices of goods , and
services are shown as .rising by
5.S per cent in the past 12

months, roughly In fine with

estimates by MrNigel Lawson,
the Chancellor of the Exche-
quer, in his budget speech test

month.
However, housing costs far

private owners buying new
houses have risen by SSL5 per

cent in the last 32 months and
39.1 per cent to the . last six

months alone. For tenants of

properties owned by. .local

councils, the average Increase

in the test 12 months was only
6.7 per cent.

This means that for house-
holds which bought -houses,

incomes have needed to rise by
19.1 per cent ;in the last 12

months to maintain living
standards.

Latest figures published by
the Department of Employ-
ment showed that average
earnings were rising at an
underlyingannual rate of 9 per
emit in January.
The survey showa ^iat the

biggest increases in Incomes
needed to maintain living stan-

dards were fit the east Mid-
lands .and Bast Anglia, fol-

lowed by the South West.
The smallest increases were

needed fix Northern Ireland,
Scotland and northern
England.
OK Regional east of living

report. The Reward Group,
Bernard Bouse, Diamond Wag.
Stone Business Park, Stone.

Staffordshire STJS OSD.

Faded star ofUK electronics

works on rescue formula
A COMPANY which was once
hailed as a rare bright spot to
the UK electronics industry is

now fighting for Its Ufa.

This week new senior man-
agement was appointed at
Rodime, a significant world-
wide maker of computer disk
drives, which is based at Glen-
rothes in Fife, Scotland. A four

days earlier it announced
heavy losses and admitted that

it was perilously dose to insol-

vency.
Now Rodime*8 new chairman

and new managing director,

both from the US, are attempt-

ing, with the Bank of Scotland
and Noble Groesart, the Edin-
burgh merchant bank, to work
out a way of saving the com-
pany. Tim options indtnde rais-

ing new finance but Rodime
has also said tt is considering
tin sate erf some of its assets,

subsidiaries, and even the com-
pany itself.

Rodime was founded to 1960
by three Scots and an Ameri-
can, Dr Leonard Browntow,
who spun out of the Glen-
rothes plant of Burroughs (now
Unisys) to make their own
hard disk drives, one of the
main memory stores of a com-
puter. The company achieved
rapid success with its 556 inch
disk drives, which were
smaller and faster t*um their
rivals, and in 1983 they intro-
duced the world’s first 354 inch
disk drive, the size which is

becoming the industry stan-
dard thanks to its adaption in
1967 by International Businfisy
Machines
The company grew rapidly

until 1985, when it achieved
record pre-tax profits of £i4Am
on sales of £755m. It had added
a second plant to Glenrothes at
Boca Baton to Florida to get
closer to its customers - the
big computer manufacturers.
But then things began to go
wrong.

Rodime believed its current
net range still had a lot of

i in it and so postponed
designing new lines. It was
also slow in joining the exodus
of data processing equipment
makers from Europe and the
US to the low-cost production
bases in the Far East It did not
get its plant in Singapore oper-
ating until August 1987.

The mistakes Rodime made
have been attributed to its fail-

ure to expand its management
team much beyond the small
group that founded the com-
pany, and thus to make the
transition from a vigouroua
start-up to. a maw manufac-
turer.

ft maintained its Scottish
base even though many of its

investors, apart from the
founders and Investors in.
Industry (31) . who between
them hold 40 per cent of the
equity, are American - the
company having been floated

on Nasdaq, the
over-the-counter market in
New York, (it is also auoted in

James
. . .

Boxtoa:
.examines manage-
ment effortstofmd
a recovery path for
Rodime, the ailing

maker of computer
disk drives which
finds itself in trou-
ble

^
after years of

rapid growth

London but £ves its remits in
dollars.)

By early last year Rodime
was hoping that it had put Its

difficnltlca behtadit - ffiffleu-

ties which had included heavy
stock write-offs, contributing
to an after-tax loss of tl8fan to
1987. Its new product range
was coming into production
and bring accepted by big cos-
toners.
However, in reality Rodime

was confronting what proved
be a very difficult market for
all disk drive makers from a
weak financial base and with
its production systems still

Inadequate.
ft had to continue expanding

its Singapore operation at a
time when oversupply in the
market^ enabled fts customers
to beet down pricoy so

’ Rodime was having,to agree to
long- term prices that could
only be economic with high
volumes — before it could pro-
duce the high volumes. As
pressure on margins mounted
Rodime had to write down the

- value of its stock by 49.2m. The
year to September 30 1988
ended with a tow of $2&u on
sales , that were up only 3 per
cent at
Mr J£rry Atterbury, erf the

California analyst Dataquest,
says: “Thewhote industry had
a tough time in 1968 because of
overcapacity. In the volume
end of the market eumpiml^
expected to sen 9171m worth of
product but in reality sold only
814bn. The iest went into
inventory.” Leaders of the US-
domlnated iudustry mich as
Seagate - and - Miniscribe
plunged into loss.

Although Sodime’s sales
continued to rise to the test
quarter erf calendar 1986 the
company was still selling
below cost and lost 3&5m. in

‘

the early part erf this year the
crisis built up: production was
held up because of component
shortages, which Rodime
admits were partly due to sup-
pliers' Withholding ’supplies
'pending .assurance as to pay-
ment."
: Havfng.fafled.to put together
a long-heralded S20m-finandal
package

_ the company's
Short-term borrowings soared
to $23fan in late February as it

reached the limit of fts over-
draft facility with the Bank of
Scotland- - .

Last-week Rodime, having

postponed reporting its 1988
- results to the last possible
moment-.' put oof a starkly
depressing statement on its sit-

riatidri, in the detail required
by the US (but not the British)
regulatory aiftharities.

This week Dr Len Brownlow,
chairman, and Mr Mervyn
Brown, managing director,
resigned. The board appointed
two senior figures from the US
data processing industry: Mr
..Tom Kamp, a former vice
chairman of Control Data, has
become chairman, and the
British-born Mr_ Peter Bailey,
also once with Control Data
and.a leading figure in the US
venture capital Industry, has
beconre managing director.

The Bank of Scotland has
given Rodime valuable breath-
ing space by temporarily
increasing Rodime’s overdraft
and has brought in Noble Gras-
sari to assess the finanriai pos-
sibilities. The fact that the res-
cue . attempt is
Edinburgh-based is partly the
result of Bank of Scotland's
crucial- role as lender, and
partly because Rodime is still a
Scottish-based company. In
spite of its far-flung operations
and tlie fact that marketing is
run from. Florida, Glenrothes
remains the company's engi-
neering centre.

. “Every scenario being con-
sidered for the future of the

- company envisages Glenrothes
remaining the technical cen-
tre," said a company oftfcjtai,
yesterday.. “This is where the
company's brainpower is.”

. . .
However,, neither, the com-

pany nos* its advisers wish to
say much now about how they
see Rodime emerging from fts
crisis. “We’re looking at all the
options for the company," says
Mr Angus Grossart of Noble
<^sartw^pridesitarifon
only employing 20 people.

At Dataquest, Mr
Ws*. “The rest of the
drive industry is pulling out of
thelroagh, though it wlD.take
ptoaithe second or third quar-
ter till most companies get
back to stable operation.” As
for Rodime, he says; “We’d
«spected them to start tinning
the business round-with the
excellent range of.products
they announced to November.
They’re a very innovative cont-

is one other nn
factor. Although Rodli
some potentially serim
rafts against it, it al
claims against <»»%
torturers. Including fi
alleged Infringement
patents on its 3% Inc
rtrtve. Late last year 1

after r*e
mg its-patents, reissued
prompting: Rodime -to
mfringements byabout

:

IJtotes. If those suits si

Rodime may be worth
mart toe $4.€m at whic
Currently capitalised.
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FT LAW REPORTS

Bank fails on damages claim for war zone loss
BANK OPNOVA SCOTIA v
HELLENIC MUTUAL WAR
RISK ASSOCIATES LTD

Court of Appeal (Lord Justice
May, Lord Justice Ralph
Gibson and Lord Justice
Bingham): March 22 1988

THE INSURERS of a morfc-
gaged vessel who contract
with the lender to inform t»h«

if cover ceases, are not obliged
to tell him that the vessel
sailed Into a prohibited area in
breach of warranty under the
insurance contract, they
have decided whether to exer-
cise their right; arising from
such breach, to reject the shi-
powner’s claim for construc-
tive total loss. And knowledge
of possible fraud by the shi-
powner does not In Itself
impose on the insurers a con-
tractually implied duty or
duty in tort to inform the
lender. If their obligation Is
confined by the contract and
riifiiniBhmwK to giving nfttfr-q,

that cover has ceased.
The Court of Appeal so held

when allowing an appeal by
the defendant, mutual insur-
ance dub, the Hellenic Mutual
War Risk- Association Ltd,
from Mr Justice Hobhouse’s
decision that it was liable for

'

$2.6m damages for breach of
contract to the plaintiff bank,
the Bank of.Nova Scotia.

LORD JUSTICE MAT. giving
the judgment of the court, said
that the chib provided mutual
war risk insurance to Greek

Bhipowning interests- It
insured various vessels of the
Good Faith group.

- The Nova Scotia bank
financed the group’s acquisi-
tion of a number of vessels, in

- particular the Good Luck. The
insurance provided by the dub

- was governed by .its Rules.
Rule 20 provided that the dub
had power to spetity places as
“additional prembnu areas’*.
-If an insured ship flrtiwi to
give prompt notice of entry to
an additional, premium area,
the dub was entitled to "reject
claims arising while it was in
the area. Rule 25 provided that
the dub could Impose praMfcd-
tions as to routes, and that
every . insurance should he
deemed to contain a warranty
by the shipowner that all siich-
prohibitions would be acted on.

~

Under the loan agreements
with the bank the primary
security was a mortgage ofthe
vessels, but the shipowner,was
left in possession as long as it
did not default. It undertook to
insure them at its own expense
for an appropriate value
against stipulated risks, which
included war risks.

The documentation provided
that the shipowner should not
do anything which *n*gh*

to .suspension of insurance
and, particularly, should not
.permit the vessel to enter a
war-zone without prior, notifi-
cation to the insurers and the
bank, and payment of addi-
tional premium.
- .The rank- also took but mort-
gagee’s interest insurances, hi
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addition a tetter ofundertaking
was given by the dub to the

bank. It was not a gratuitous

accommodation of the bank by
the dub but was issued as a
matter of business, ultimately

in the club’s own commercial
interests. By this letter the
dub undertook to advise the

bank promptly if it ceased to
insure Good Luck. It was to
pay any loss ezenodiue $3<yK)0

to the bank.
In April 1982 the shipowner

started to renegotiate its bank
loans. On. April 7 1982 Good
Luck proceeded to Bandau
Khomeini, a prohibited war
zone, and an June 6 was Mt by
Iraqi' missiles. She was badly
damaged and ultimately
declared a constructive total

i The shipowner had not
informed the -dub OT the hank
of Good Lode’s final journey
on June & It purported to send
-a telex to -the club on Friday
June 4, saying that the vessel
>piri ptftorpA an jgg.
mium area, and asking for
cover accordingly.
In feet the telex was sent on

the -evening of June A Mr Jus-
tice Hobhouse held the shi-
powner had sent it fraudu-
lently after it knew of the
casualty. The club’s agents
were aware from the outset of
the probability of fraud, at
least with reference to the
telex. They knew that because
the vessel was in a prohibited
zone the club would not be
tegally fiaUe to meet the daim.
They knew the shipowner

would leave the bank in igno-
rance as to the state of the
insurance.
Although the . bank was in

the process of negotiating the
refinancing agreement with
the shipowner, and became
aware of the casualty, it did no
more than cursorily investi-

gate the position of the war
risk cover.
The dub agents told it they

had received notice of claim
from the shipowner which they
were investigating in the usual
way. The dear Implication was
that the claim was routine,
only requiring checking before
being accepted and paid,
whereas the truth, as the
agents well knew, was very dif-

ferent.
Against that background,

the bank completed the refi-

nancing agreement with the
shipowner on July 9. In addi-
tion to rolling over existing
loans, it permitted $2.6m to be
drawn down for working capi-

tal. If one removed Good Luck
from the available security no
draw down for working capital

would have been made.
On July 19 the shipowner,

having given notice of aban-
donment to the dub, confirmed
the Haim for constructive total

loss. On August 4 the dub
rejected the claim on the
ground that the ship was in a
prohibited area, and was In an
additional premium area with-
out notification. On August 5
the club agents telexed the
hawk that tb«» dub would ****

pay any rimma arising out of

the incident.

Litigation ensned. Mr Justice
Hobhouse held thu* bed the
bank been told by the agents
that at the time of the casualty
the vessel was in a prohibited
area and was not covered for
war risks, the question of
including Good Luck in the
security would have been han-
dled differently.
The judge held tw the dub

was in breach of its letter of
undertaking. He rejected a
claim based on duty of wtmnat
good faith. He gave judgment
for the hank against the dub
for The club appealed.
The first question was

whether the club broke its con-
tract with the bank, expressed
in the letter of undertaking.

Until the decision to accept
the claim had been ruled out
by the dub, it had not ceased
to insure Good Luck. The effect
of the shipowner's breach of
warranty was the same as in
the case of breach of express
promissory warranty In the
law of non-marine insurance —
the policy was not automati-
cally avoided by the breach,
but ceased only if the insurers
elected to repudiate liability.

The club committed no
breach of ft* turmc nf

the letter of undertaking.
The judge concluded that a

duty to speak an the part of
the dub arose by implied con-
tractual term, and in tort. He
held it was an implicit require-
ment of the contract that, if

the dub knew the owner was
dishonestly jeopardising the

insurance cover in fraud of the
hank, or at least In bread) of
obligations without the bank’s
concurrence, it must telL He
said the Impllf-atinn was neces-
sary in order not to render the
contract valueless.

It had never been suggested
that the club was party to the
fraud or induced breach of con-
tract by the owner. The law
imposed no duty on a person to
report fraudulent conduct to
die victims merely because he
had knowledge of It.

The club on malting the con-
tract with the bank remained
free to prefer its own commer-
cial advantage to that of any-
body else. It was entitled not to
offend the shipowner by termi-
nating the insurance and noti-
fying the bank, or giving notice

to the bank without termina-
tion. It was immoral if a party
to a erMnwipretal arrangement
was willing

, for his own advan-
tage. to keep silent about such
conduct. But immorality of
conduct did not by itself pro-
vide a basis for implying a con-
tractual term.
The necessity perceived by

Mr Justice Hobhouse lay in his

view that, without such a tens,
the relationship between the
club and the bank would be
destroyed and the contract
contained in the letter of
undertaking would become
potentially valueless.
That was not correct.

The club was to hold the
benefit of the insurance to the
bank’s order and to inform the
bank if the club ceased to
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insure. Save to the extent
expressly stated in the letter of
undertaking, the relationship
between club and bank did not
- nnlp« mm* term was implied
- require the club to pass on
any information about the
owners* conduct
The relationship between

club and bank, so for as con-
cerned legal obligation, func-
tioned according to Its terms.
To imply the term proposed
would maVp a new and differ-

ent relationship.

As to whether there was a
duty of care in tort, the law did
not impose, by reason merely
of knowledge of the existence
of fraudulent conduct, a duty
on any person to inform the
victim of a current fraud so as
to be liable in damages for fail-

ure to inform.
It was not unjust for the

bank to be restricted to its con-
tractual rights against the
club. The club was under no
doty to speak, in the circum-
stances of the case, either
under any express or implied
term of the letter of undertak-
ing, or by any duty of utmost
good faith in its relations with
the bank.
The appeal was allowed.

For the dub: Christopher Carr
QC. John Gilman and Alan
Griffiths (Holman Fenwick &
Tman)
For the bank: Jonathan Mance
QC Julian Flaux and Stephen
Kenny (Constant & Constant)

Rachel Davies
Barrister
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Robert Fleming Asset Management offers a

„ comprehensive service to the institutional

investor.
.

Indeed. In doing so we’re build-

ing on a tradition of innovation that

began when Robert Fleming launched

his first overseas fund in 1873, invest-

ing in the emerging US economy.

Thirty years ago we played a

major role in the development ofSave & Prosper; now

one of the largest UK unit trust groups and fully

integrated within Robert Fleming Asset Management

During the 1960*s, we were one of the first

international financial houses to exploit the invest-

ment opportunities of the Far East

In the 1970*s, Jardine Fleming expanded

to offer local investment management expertise

throughout the Pacific Basin.

And in the 1980’s, we have continued to

develop our interests in Continental Europe and to

strengthen our position in the United States, offering

. international investors the opportunity to invest in

' smaller companies in theUSA

Today we devote considerable resources to

the application ofquantitative techniques, including

indexation and the use of options and futures to

complement active management.

It is not surprising, there-

fore, that we are a powerful and

authoritative force in the fiercely

competitive field of international

asset management.

Our range of specialist in-

vestment skills is comprehensive, but how they are

used depends on the needs of each client.

Following careful consideration and discus-

sion, we implement an investment strategy to match

each objective, developingnewproducts and services

to meet the challenge of changing demands.

If you would like more information about

Robert Fleming Asset Management Limited, please

call Nick Holliday on 01-638 5858.

He’ll be happy to tell you exactly how we've

made a name for ourselves.

ROBERT

FLEMING
ASSET MANAGEMENT

A member ul IMRO
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TECHNOLOGY

Concluding a series on industry’s response to environmental

worries, Robert Taylor reports on the business opportunities

created by Sweden’s ecology-conscious consumers

Fertile territory

for the rise of

‘green’ capitalism

S
weden has moved rapidly to

the forefront of the green rev-

olution which is sweeping
through much of the western

industrialised world.
Under the relentless pressure of an

environmentally conscious public, the

country's employers are being forced

to fofcg the pollution they create very
seriously. There is a genuinely bipar-

tisan attitude to environmental issues

in Swedish politics, where the regula-

tion and prohibition of dangerous sub-

stances and emissions enjoy wide sup-

port.

Opinion polls in Sweden have
shown that for more than a year the

environment has headed the list of

public anxieties. Such sensitivity is

not surprising in a country where half

the population owns country cottages

and nearly a quarter has boats. In

1988, deaths of seals around Sweden
and the spread of choking algae in the

waters off the country's west coast

ensured that the environment became
a big political issue in the autumn
general election.

As a result, the Green party made a

breakthrough and entered Parliament

for the first time. This is likely to

ensure that the national debate about

the environment grows even more
intense. Pressure groups, such as

Greenpeace and the Svenska Natur-

skyddsforeningen (National Society

for the Conservation of Nature), have

been able to take the initiative in pub-

lic campaigns to bring home the dire

consequences of pollution.

For many Swedish companies, anxi-

ety over pollution has meant rising

production costs as they seek to com-

ply with new legal constraints, as well

as a mounting concern that they
might fan to compete effectively in

world markets against rivals making
products in countries which are not

so environmentally conscious. At the

moment, there is widespread alarm in

Swedish industry about the conse-

quences of the planned closure of the

country's nuclear power plants from
1393

But all is not gloom for the compa-
nies. Indeed, Sweden is rapidly turn-

ing into one of the world's best exam-
ples of green capitalism. More and
more employers have begun to realise

that they can make a virtue of neces-

sity, that there is an affluent and dis-

criminating consumer market in Swe-

den In the mood to buy what are

described as “environmentally
friendly” products.

"It is only in the past couple of

years that attitudes have really

started to change in industry,” says

Anders wykman, who runs the pres-

sure group Naturskyddsforeningen.
Lars Larsson, who heads the envi-

ronment department at the Federa-

tion of Swedish Industries agrees:

“Suddenly the environment has come
into the market-place. We have
regarded pollution in industry as a

big issue since the end of the 1960s,

but it is only now that people are

reacting as consumers.”
This trend has been accelerated by

the lobbying of Wgkman’s pressure

group. Last year It published a con-

sumers* guide to environmentally
friendly products. The organisation

has also had success in urging retail

and wholesale chains to purchase and
promote such goods. The ICA group,

for example, has been especially

active in its shops in selling green

consumer items.
- Now stores across the country are

beginning to stock products designed

to satisfy the demands of the green

consumer. The widening range
includes tinned pork without hor-

mones, natural water without alumin-

ium, batteries without mercury, and
safer washing-up liquids, detergents,

paints, cleansers and cosmetics.

Some of the most noticeable

advances in environmentally friendly

products have been made by Sweden’s
bigger companies with huge export

markets.
Take Electrolux, for example. This

winter the company has managed to
remove half of the CFC content from
the insulation in its freezers and
refrigerators, through an investment

of SKr 50m (£4£m). “This is only our
first step,” says Lennart Sundun, a
company spokesman. “We aim to
remove all the Freon (a CFG) from
their manufacture.”

Electrolux has also taken steps to

ensure that its range of dishwashers
and washing maphtnas use less water
and detergent. “We have to respond to

the changing demand and take a lon-

ger perspective,” says Sundun.

Km as B^viRcwMwrAU-tf conscious at

THE NEXT SWEDE «UT I THlHfc REC^fcUNf?

NAPPIES IS*_Oong too. &&

Volvo, Sweden’s biggest company,

is taWng a giTnUar view. In_ January,

Pelir Gyilenhammar. the chief execu-

tive, c«ngd a two-day conference of

the company's senior management to
Hi «^-ngg us attitude to pollution. As
Sigge Hergren, head of Volvo's envi-

ronmental division, points out, the

company pioneered the use of cata-

lytic converters in its cars in the

North American market as long ago

as the mid-1970s when Americans
started to use lead-free petrol; it is

only in the past two years that its

cars for the Swedish market have
been similarly produced.

By the early 1990s, Volvo intends to

get rid of CFCs in the plastics and
cooling systems of its cars in line with

government legislation. The company
also plans to introduce particle filters

into its buses and trucks, which
should reduce the health risks caused

by hydrocarbon and nitric oxide emis-

sions. Above all, as Gyilenhammar

emphasises, it will be good for Volvo's

reputation if it is seen to be taking

the environment seriously.

But perhaps the most successful

growth in environmentally friendly

products has come in the paper and
pulp industry, which has diversified

into a wide range of consumer goods

with obvious export potential. These

items include coffee filters, bleach-

free nappies, toilet paper, food pack-

aging arid handkerchiefs. It Is virtu-

ally impossible to miss the industry's

seal of environmental approval now
stamped on many paper products in

Sweden's shops.
However, as Nils Jlrvall, head of

the environmental department at the

Swedish Pulp and Paper Association,

admits, “our industry was forced into

change by our customers last year.”

That was when the enviromental
pressure groups concentrated their

attack on the vulnerable pulp indus-

try and in particular on its use of

chlorine in the bleaching process.

Traces of dangerous dioxins were also

found in factory discharges, adding to

the controversy.

The resulting agitation proved to be

highly effective. Consumer opinion

was mobilised behind the campaign to

compel the pulp companies to take

action. What helped was the discov-

ery ofa chlorine and diaxht-free tech-

nique for producing pulp, pioneered

by Svenska Cellulosa (SCA) and
Nymolla. part of the Store group. This
was publicised by the green groups,

and' the huge, consumer-conscious
public sector responded. Local govern-
ment and health authorities began to

hulk buy the new product and other

companies have had to follow suit.

Over the next three years, the
Swedish paper and pulp industry
plans to invest up to SKr 4bn at the

country's 15 bleached pulp mills to

reduce chlorine emissions. These have
already fallen from 8 kg per tonne of

pulp to 3 kg, and the industry hopes
to limit the figure to L5 kg by 1991.

But the pulp and paper industry in

Sweden cannot afford to move out of

line with what its overseas customers
want. After all, it provided 454> pa
cent of the country’s net export
fncnmn, totalling SKr 54bn, last year.

At the moment, it is having to pro-

duce an increasing number of bleach-

free paper products for the home mar-

ket, but bleached pulp and paper for

overseas consumption.
However, the spread of the bleach-

free nappy in the West over the past

year suggests that Swedish compa-
nies, rnnlnrirng SCA, StOTE and Modo,
may benefit from being pioneers of

pollution-free products.

“We have the chance to take the
initiative in industry,” says Lars Lars-

son at the Federation of Swedish
Industries. The organisation has

e*i^8EauEr

launched a programme to convince its

diverse range of company members
that they should move into green pro-

duction. But he hopes that the politi-

cians will not interfere. “They say
Sweden should be a good example to

the rest of the world, but ecology
must go bawd in hand with what is

economically sensible.”

In fact, there looks like being a
compromise, which should help to

reconcile the country's employers
with the green lobby. At the end of

last year an all-party parliamentary

inquiry recommended the creation of

an independent voluntary agency
wwA> op of industry, nntnna, consum-
ers and green groups. It wffl aim to

establish recognised standards of

environmental approval for products.

This seal of approval will be displayed

prominently cm goods.

But if the pressures for environ-

mentally friendly products threaten to

hurt the country’s economic pros-

pects, especially in foreign markets,

there may well he a limit to how far

Swedish industry will go in its

response.
For the time being, however, the

business nppnrtnnitlea for green capi-

talism in Sweden suggest that techno-

logical change can be harnessed for

the benefit of both the environment
and the consumer.

Previous articles in the series

on Monk t 9. 10, 15, 17, 32

Systems that help

executives make
informed decisions
g'-’l oftware , designed: for

senior executives is an
L^JwexcMsive - but rapidly

growing segment of the com-

puter market Although world-

wide sales of such software

packages totalled only JSOni

four years ago, by 1992 the

market Is likely to grow to

g230m, according to Interna-

tional Data Corporation, a mar-

ket research organisation
based in the US.
So for the highest demand

tor such packages has been in

the tSC where software to sup-

port executive decision making
is used by companies as
diverse as AT&T, Holiday Ions

and Coca-Cola. However, exec-

utives in European corpora-

tions, such as Rolls Royce,
fjbpii and ICL have started to

try them out
Executive software is expen-

sive, costing anything from
£85,000 to £200,000. However,
Mark Wood of Execucozn,
based in Austin, Texas,
believes that instant informa-

tion is vital if executives are to
malm informed decisions. “In

the past, if yon bad no time to

get the work dtone then you
hired more staff. With today's

trends that Is not the case.

There are more demands on an
executive's time. And manage-
ment is becoming for more
complex,” he says.

Executive support packages

work by extracting information

from both the company’s main-

frame computer system -

aue*1 as sales and profit fig-

ures, budgets and forecasts -

and from external sources, for

Iri qtflTicfl share price move-
ments.
Susan McKeever, marketing

executive with Thorn EMI
Computer Software, the Euro-

pean distributor of the FCS-Pi-
lot package developed by Pilot,

of Boston in the US, says that

up to 80 per cent of the infor-

mation needed by executives

comes from external sources.

With a package like FCS-P1-

lot, the software can be pro-

grammed to display informa-

tion at regular intervals -

share price changes every half

hour, for example.
The software is customised

for each executive so that the

information is displayed and
ordered in the way in which he
or she wants it. This means
that when a problem area is

spotted, the executive can

tocus on that topic and gat tax-

tber data in' the sequence and

format in which he would deal

with it manually.
Tailoring the software pack-

age to each executive’s way of

working accounts for about

half the cost of installing an

executive support system.

Some of the packages are

expert systems, which means

that they follow a more sophis-

ticated pattern. For example, if

the executive asks for profit

figures, the software will first

retrieve the statistics , for the

group as a whole and then

search for any problem divi-

sions. The software that does

this for Execucom's Executive

Edge package was developed at

Carnegie Mellon University in

the US.
Companies marketing execu-

tive support software believe

that the cost can easily be jus-

tified because the systems do

mare- than Just deliver manage-

able information. "The execu-

tive gets information which
puts him on top of the situa-

tion instantly,” says Richard

Tuttle, director of marketing
communications for Execucom.

This ability of the executive

to do his own homework rap-

idly can reverberate through

the management structure.

“When something goes wrong,
managers usually like

to have time to prepare their

case before they have to face

the executive," says Tuttle.

The executive systems use
sophisticated graphics which
display the data in a variety of

formats, such as graphs or pie

charts, and most systems are

designed so that the senior

executive does not have to use

a keyboard. “People who think

executives are going to use a
keyboard are living in cloud

cuckoo land,” says McKeever.
Instead the most commonly

used executive systems have
hardware which has a touch

screen or is operated by a
*0101136’. Some systems can be

operated raring a remote con-

trol device.

The software is also designed

so that it is easy to use. Tuttle

says ftu*t Executive Edge, for

example, takes only 30 minutes

to master.
“All our research says that

executives just won’t tolerate a
~day of training." he adds.

Della Bradshaw
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Ayuntamiento de Madrid
Ratronato Municipal de Turismo
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Stopping over In Madrid between anytwo
International ffights isnowfree
The CityCourcil of Madrid invitesyou to erqay

its MADRID-AMIGO Programme*,a night's stay at

one ofthe best hotels h the dty, dinner, ashow
anda car forcompletelynocharge
Fashionable Madrid,with itsuniquecombrna-

tion of art, culture and entertainment 24 hours

'a day. Youhavea ffiehdinMadrid now.
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Cathay Pacific Airways, Hong Kong’s

airline, has ordered the Rolls-Royce

RB211-524L, the world’s most powerful

turbofan, for its new Airbus A330 fleet

which will enter service in 1995.

The order represents the first time a

Rolls-Royce engine has been specified

on an Airbus Industrie airframe.

Evolved from the highly reliable

RB211 family, the -524L’s unique design

features will give the power needed by

the major airlines for the next decade.

Thrust ratings start at 65,0001b and

there’s growth potential to over 80,0001b.

Cathay Pacific is the only scheduled

airline to operate an exclusively Rolls-

Royce powered fleet ofwide bodied

airliners across its Asian and ultra long

haul world network.

Congratulations Cathay Pacific -

leading from a position of strength.

ROLLS-ROYCE pit,

65 BUCKINGHAM GATE, LONDON SWIE 6AT.

THE EAST
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MANAGEMENT
year ago, Jerome Monod
embarked on his British
campaign. “I was feeling

.really good,” says the
chairman of Lyonnaise des Eaux,
the large French private water dis-

tribution group. 1 had just taken
part in the bidding for Soctete Gen-
erate de Belgique. We were the first

to buy 300,000 SGB shares to give

the impetus to the other members
of the camp ted by Suez, our leading
shareholder. I felt in a takeover
mood, in great shape and ready to
buy a water company in the UK."
Monod had had his eye on the UK

water industry for some years. And
when he decided to make his move
his strategy was to launch a full

public bid for the Essex Water Com-
pany. the biggest statutory water
company in the UK. His approach
was unlike that of his two French
rivals - in France private water
companies have long competed with
one another Car concessions from
local authorities - the much larger

Compagnie Generate des Eaux. and
Saur, the water group controlled by
Bouygues, the giant construction
company. At the time they felt that
a cautious approach was more
likely to succeed in the UK rather
than a more politically risky all-out

bid.

"When he heard we had launched
a full bid. the chairman of Gdndrale
des Eaux said we bad an incredible

nerve,” recalls Monod. Martin Bouy-
gues, then the deputy chairman of
Bouygues and now head of Saur,
was also deeply irritated. “Lyon-
naise sent prices of British water
companies rocketing,” he remarked
recently.

Monod, a former top civil servant
and for a short time secretary gen-
eral of the Gaullist RPR party,
describes his broad strategy as
"clear and ambitious”. Lyonnaise,
he explains, wanted to develop ser-

vice activities linked to urban life

and its environment with special
emphasis on the water sector and
its international operations.

One of his first moves cm becom-
ing chairman in 1980 had been to
divest the company of its public
works and construction operations
in order to re-focus the company on
its water activities and then to
exppnd internationally. At the Same
time It moved into new service
activities by investing in television

and cable, nursing homes for the
aged, and leisure faculties, includ-
ing golf courses in France
Of the move into the UK he says:

"We took everybody by surprise."

Lyonnaise had taken a first look at
the UK water market in 1984 when
it commissioned a leading invest
ment bank to make a study. "They
told us there was no financial inter-

est whatsoever for a French com-
pany in investing in the British
water business. But when Mrs
Thatcher launched the idea of pri-

vatisation we immediately became
interested again.*

Monod did not intervene straight

Lyonnaise des Eaux

Why a
supplier is bubbling
with enthusiasm for

British water
Paul Betts examines the ‘clear and ambitious9

strategy behind
the biggest Continental investment in the UK industry

JdrOme Monod: “Whan ho hoard wo
full bid, the chairman of Gintrate d

«

saidm had an IncrodMo nonro"

had lauochoda
a Eaux

away. But once he decided to invest
in die UK, he moved with great
speed. "Our acquisition strategy is

very clear and simple. It consists of
looking at a market, selecting our
targets, and then trying to wrap up
the deal as quickly as possible.

Unlike our French competitors, we
don't like buying small pieces and
then building up our stake gradu-
ally. We prefer to reach an agree-
ment with oar target - as has been
tiie case with our four British -
and then move quickly together
with our new British partners on
joint strategic alms,” says Monod.

In barely 12 months, Monod has
spent £I45m in the UK water busi-
ness; he has already invested in
joint ventures in Spain, Portugal,
Italy Belgium, pxpantfcd in the
Far East, acquired assets in the US,
and subsidiaries in West Germany.
The recent investments in the UK

are part of what he calls his group's
European growth strategy. “We
intend to achieve significant market
share in all of our businesses and in
all of the countries in the nnifiwi

market By significant 1 mean from
between 5 and 20 or 25 per cent of
each national market In some
places we are doing it through joint

ventures or partnerships; in other
countries, like the UK. through
acquisitions," he says.
The French company selected

Essex as its first target in the UK
because it was the biggest of the
statutory water companies. Just
over a week later, Lyonnaise made
a full bid for thg mnrh smaller East
Anglia water company. Monod did
not want to bid for another water
company in the London suburban

region because he felt there might
have been a risk with the Monopo-
lies Commission. "So we decided to
buy something different East Ang-
lia, I was tnM, was a small rnmpany
which bad to doable its volume in
the summer to meet holiday
demand. I felt ft was a good oppor-

tunity.”
After wnappfog up the first two

companies, Lyonnaise decided to let

the summer go by before launching
new bjdo. -in the nwantlmB

, Gener-

ate des Eaux and Saur started
launching flwir own public offers

and we noticed that all the compa-
nies in which they were investing
were in the London area or an the
southern coast," Monod says.

Lyonnaise thus decided to buy
into Bristol Water Company but as
soon as the French group declared
it had acquired 12 per cent, G&ter-
ate des Eaux immediately increased
its stake in Bristol to 28 per cent.

-This was a bad sign because I

don’t like to share power with my
competitors; we therefore decided to
stop all movement in Bristol,” says
Monod.

instead, Lyonnaise decided to
Tawnrih the sttood phase of its Brit-

ish water campaign in the north of

the country. "I opted for the north
because I thought no one else would
have the imagination to go there,”
Monod explains. Lyonnaise subse-
quently bid for Sunderland and
Sooth Shields and for the Newcastle
and Gateshead water companies. As
the first bead of the post Second
World War French regional develop-

ment authority. Monod was already
familiar with the north of England
and had maria official visits to tiie

region. Moreover, his maternal
grandmother was Scottish.

"When 1 was in charge ofregional
development, I bad seen the depth
of the disaster of these zones. But I

had heard of the arrival of Nissan
and of other development prospects
for this part of the country. I had
enough information to know that
this was not the Mezzogiomo of
Italy, which is a hopeless case, but a
region with a future.” he says.
But his acquisitions in the north

took longer to complete than in
Essex and East Anglia. "And we
had to pay more for these compa-
nies because the institutional inves-

tors squeezed us to the bones hav-
ing sold the first two companies for
a more moderate price. But I think
we paid a fair price for these two
companies in the north."
By the end of December, Monod

had acquired 6 per cent of the Brit-

ish water market providing water
services for about 3m people: Monod
says his campaign was successful
because in every case Lyonnaise
spelled out its strategy to the water
companies it was taking over. "We
told them what we wanted to do
with them in the UK, in France and
elsewhere. We explained that we

did not intend to take over tiie man-
agement of their boards butthat we
wanted to maximise our technolo-
gies and technical systems and that
we wanted to do things together
with *h»Tn abroad. And all this with
a common g*hirai standard, putting
water quality and service above
everything else.”

Monod has also proposed to his
new' British partners that they
should extend their activities in
waste mamagwinpwt and treatment

cautious approach to the larger

British public water authorities.

since there are close links between
the two businesses. “If you distrib-

ute water in a large territory you
must also ensure that this territory

is cImh- You are thus forced to t»im

an interest in industrial and urban
waste disposal and treatment,” says
Monod. adding that Lyonnaise was
already developing a presence in.

the UK waste disposal business by
bidding for local authority con-
tracts. But he would also like to
develop a significant presence in
the toxic waste disposal business
and Lyonnaise is already Involved
in treatment oftoxic waste products
from hospitals.

If Monod shows httie hesitation,
in investing in statutory water com-
panies, he is adopting a much more

Even if these authorities are finally

privatised, Monod argues that the

proposed terms of their privatisa-

tion - with a golden share and a
shareholding ceiling for Investors of

15 per cent -are not very attractive

for a group like Lyonnaise. "These
conditions don’t make me think 1

will rush to buy their shares when
they are floated on the market,” he
remarked.- - -

But he emphasised that he was
keen to work with the water author-

ities, whether private or public, cm
specific operations either in the UK'
or abroad. “I prefer to find new
partners than exhaust myself put-

ting money in these companies if

they are privatised. I think we can
weak with UK companies in East
Africa, in Malaysia, in countries
like China or Australia, as well as
in some European countries, offer-

ing water awri other highly techni-

cal services ”

Monod also believes these part-

nerships between different interna-

tional groups axe bound to grow. Ha
now wants to form a number of
European holding companies with
several other foreign partners to
offer water services in the Commu-
nity.

"I think the EC will not accept
too strong a domination from
national groups in the public ser-

vice sector. If we go to Germany or
Portugal or Spain with a European
hntiting with other European part-

ners we wiH be in a far stronger
position than if we went alone as
Lyonnaise. 1 therefore plan to pro-

pose to our partners that we setup

holding companies to enable us to

increase our respective market

shares.” . . . „ ,

Monod has also been following

dosely 'tiie bested public-debate in

the UK over water rete Increases,

He has preferred to let tiie boards of
- his water companies resolve the

problem themselves, ”1 am pleased

with theft reasonable .and moderate

approach to water price rises

because in terms of public opinion

you simply can't Increase water

rates suddenly by <0 or SO per cent.

We are now talking about less than

20 per cent for two of our compa-

nies. more than 20 per cent for the

third and around 30 per cent for

Essex.”

For Monod, the issue is essen-

tially economic. “The British are

big enough to resolve this economic

problem- Moreover, there win also

be tiie “problem of European stan-

dards. which will not be- applied

immediately but which are inescap-

able and will require- investment.

And you have to make these invest-

ments pay. The problem Is to

ensure that they do pay and in turn

provide an improvement in quality,

service and equipment”

He also argues that privatisation

wQl prove beneficial to the British

- consumer by making the industry

more efficient "I note that Socialist

governments in France have never

considered nationalising the French

private water companies,” he adds.

Water concessions are granted by

local authorities in France to pri-

vate companies on long term con-

tracts. Any nationalisation of the

French private water companies
would have transferred the power

and influence of the local autbori-

. ties to the central government In

Paris. "We would have had 36,000

mayors all over France against us if

we had nationalised:the water com-

panies, Pierre Beregovoy, the social-

ist finance minister then secretary

general at the Elyaee, told me back
in 1981,” recalls Monod.

During the past three years.

. Monod has invested about FFr Am
in developing his group's Interna-

tional presence. Nine years ago,

only k fraction of the group's activi-

ties were abroad. Today. 35 per cent

of the company’s consolidated prof-

. its ofFFr 550m (sales last year were
FFr I8.9bn), is earned abroad and
Monod wants to increase this figure

to 50 per cent by 1992. To this end,

he Is planning ta invest a further

FFr 3-3.5bn this year In part
financed by a recent FFrl.4 bn new
bond with share warrants issue.

"We will clearly not keep up tills

rhythm of investment fin: ever. But
there are opportunities at this

moment in Europe with privatisa-

tion and we want to take advantage
of them. One day, we will also prob-

ably float on tbe stock market the
assets we have been acquiring
abroad in the US and the UK, in

and elsewhere,” Monod con-

The laiea edition of the Financial Times Top 500 is now available for

purchase — price £13.00. This is the seventh year in which the FT
Top 500. a survey of Europe's biggest companies has been conducted.

A new addition to this year's top 500 is the inclusion of the name of

the Chairman and Chief Executive of each ranked company — an

improvement designed to make the FT Top 500 an even better

business tool.

The main list kicks at all tbe publicity quoted European companies,

and ranks the 500 biggest by market capitalisation, taken as an average

for the month of June 1988 and translated into US dollars.

A second list ranks the top 500 companies in the UK stock market,

which is by far the biggest in Europe.

To obtain a copy of the FT Top 500. please make your cheque for

£13.00 payable to Financed Times Ltd and send it to:—

LORRAINE SPONG
FINANCIAL TIMES LIMITED

NUMBER ONE SOUTHWARK BRIDGE
LONDON SEI 9HL

FINANCIALTIMES
EUROPE'', BUSINESS NtWSP*PE»

NOTICE OF REDEMPTION

Tb the Hokton of

Ford Motor Credit Company
Ftesflnq Rase NfltiMdtM Noranter 1981

NOTICE ISHEREBY GIVEN tfutfxjrauBflt to the provisions otthaFiicaiAgwiCyAgrMfMflt
qawgaaot November l.lftXbWo—n Ford Motor CreditCompany (the"Compan/T sno The
Cnor Msnfiafttn Bank. NA ftfM “Fiscal and Paying AMruT all ai tna Company** nosling
Rat* Noma dim November 1991 (Hw 'Note**) will be reMamed “ "

on May W, 1969 (the
"Redemption Dalai at a redemption price ol 100% ol the principal amount mareol (the

'emptfonr"Redemption Priceiitogether with accrued Interest to the Rede
The Redemption Price will

Dale.

Become due and payable upon each Note on the Redemption
Date and on and after such Redemption Date interest on the Notes will ceaae to accrue.
Payment of the Redemption Price win be moon upon preeentmwn end eurmnaer ol the

Note*, toeemer with alt sopurtenantcouponsmaturing subsequent tothe Redemption Deis,at

any ol the following paying

,

(Ntftanal tosodtotan)
Leaden Branch

Wbdsate House, Cotemari Street
London 6C3P SHP, England

HetuuyecM
Man,mN

458
N.X

Bengue De Commerce, SA.
Mats Office

31/52 Avenue Dee Aita
A-1040 BrusmH. BatgUen

SocUftf GMrtfe
2S Bmdemnt Houmoww
Paris, France 750QB

Own Manhattan Book
Lwaemboura SJL

S, Rue AMD*
L-2S3S Ueewntawg-Gnaid

Luxembourg

FmtHdurt.mm Oeimeny

Cheeo Manhattan Bank (SwILa iland)
OMfOThaew 24. PMflfCii 1*2

1027 Zurich, SwtBertand

Coismra which jhalt matureon. orahsU have matured prior to. toe Redemption Datashould

Be detached, presented and aunendarod ter payment in tna uwl mannai.

FQRD MOTOR CREDITCOmUfY

a* fiscal and Payers Agent

Dated; April 7. 1999

m
FSI CORPORATION

i FSI comprises

28 factories

552 distribution points

on five continents

i Our global growth will

continue to be based

on
satisfying customer .

needsaround the world

product knowledge
financial discipline

and great people

Group results for the 1 2 months ended 3 1 December 1988

INCOME STATEMENT HIGHLIGHTS

12 months
^ .cnoea

3! December Change

1988 %

EXTRACTS PROM THEAUDITED
BALANCE SHEET .

~
,

31 December-.

1968

iA single, world market is

developing in the basic

products inwhich FSI

specialises.

We have
the management

* the drive

the vision

to seek out and grasp

the opportunities created

Turnover,ROOOs

Operating profit ROOOs

Profit before tax, ROOOs

Earnings perordinaryand

preferred ordinary share

from operations before

extraordinary items, cents

Dividends perordinary

share, cents
’

Dividend per preferred

ordinaryshare, cents

1887988 +181

248595 +159
177807 +139

Total shareholders' interest,

ROOOs

109,3 . +59

30
.

+36

11,45 -L

Total assets, ROOOs

Net asset value pershare, cents

Self-imposed gearing ceiling/%

World-wide gearing.%

-W
South African gearing,%

1 137172

1 966470

476

60

AT

39

Ar3l December 1 988, £J =R4,29, SUSJ -R238

The full 1988 resufts of FSI Corporation Limitedwerepublished cxi 23 March,}98£.

.

Cbpies are available from Gerald CarfcGrwpSeaetaty.POBa*

FaxJohannesburg 402-7508. PheneJohannesburg 902-3200.
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AIRBUS, the Four-nation aircraft

-manufacturer, yesterday con-

firmed that the Far East airline

Cathay Pacific is placing a $2J2bn

(£L3bn) order for vr '*

jets in a deal ft

more than ?
space ind

Harrison
More than h

contract will be
UK with British

a 20 per . cent
,
s

manufacturing
Rolls-Royce the

This deal f<

'

Airliners $3.

twin-engined
The Cathay o

several new chap
tory of commerci
marks the largest

yet for Airbus al

first timeRolls enj
specified for an A'

Cathay’s A330s
first to: be powered
524L — the most po
in the world — und
ment by Rolls at a cos

£500m.
Cathay has placed fi

for IQ A330s, due fpr

.

from 1995 onwards, with

on a further 10. This t

combined orderbook for

and its sisterjet, the fbui

long-range A340, to 266 co

mentsfromi? customers.

The 315-seater A330s
used by Cathay to replace

heed TriStars on regional ro

Amin its Hong Kong base.

% Airbus deal )

* TA?.^ P^^Tbus A540S /
Witt £138 million

worth brings th* f i

triers for'ihe -i

"SKSi-fc
1

I'rtv- British

TWAto
$3-6 Billion
OnAirh

7

. I

*118

.^wpspace
No«hW;-

sl*

tcro space

ordered
A*JOs. P^oesL ordered m

East airline I

otdets

SpsxsS5**

'

has ;

320s, n«t- "ft'
1

r

n^,a”ment w''hAh» nuTcW<!,> BoeimS ?M0 and l92
1-

40 ait**®1
,

i the ^Lurtiuio s
lot r « sttonfc

„
C°ru2VbUS SflM.
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.'.iwSSss^'itftSa jSSssSSK8^
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design.’^*
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Fresh orders for Airbus A-340 top $1.5bn

ir MICHAEL DOblNE. AEROSPACE CORRESPONDENT
__ Mhn If

OBSESS • worth mow- than

$Ubn (£980m) -for* the nwr
Airbus'A-340 idur^iiginad tong-

ruue airliner iwre announced

at the Paris International Air

^SSCinfS* Wert Gercran
airline, rimed ;

to some $2bn If the option on
15 aircraft is confirmed.

Union de -Transports Aenen
(UTA), the French long-haul

International' airline, disclosed

that it Is also a customer for

the long-range A-340, ordering

six aircraft, worth about 3420m.

tQ^STof Se*Xi40s, md wTth an .
option on a further

option OB another IS eta^ ^^ jj.

At an -estimated Price of medium-rangie .iritae' "d
®i?

aartaararjb
ihn 'which - could he doubled ago.

Lufthansa u one of the 10

airlines originally claimed hy

Airbus Industrie as among tiie

launch customers for the A-33U/

A-340 aircraft which Airbus

said it had .received in advance

of formal go-ahead for thenw
ventures, covering a total ox 1BU

aircraft.

UTA, however, is one of tne

two hitherto-undisdosed airline

customers for the new aircraft.

The list of buyers so far re-

vealed now includes Air France,

Lufthansa, Royal Jordanian,

Northwest Orient (US), Air

Portugal, Thai International,

Air Inter, International Lease

Finance. Corporation and UTA.
with, one customer still to be

named. , . ...
It was also revealed at tne

Paris Show that British Aero-

space has won an order worth

about 350m from Avline Trad-

ing Corporation of Toronto,

Canada, for five of the new twin-

engined. BAe Advanced Turbo-

prop airliners tor ATPs).

THE AIRCRAFT
OFTOMORROW

WE'RE MAKING NEWS TODAY
A340 aircraft. They are the airlines that have recognised the

offered by these new generation long-haul jetSu

Whowill be next? ©airbusIndustrie
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EXHIBITIONS

London

The Whitechapel Art Gallery
Cm collaboration with the Funda-
do Joan Miro. Barcelona). Joan
Miro: Paintings and Drawings
1929-41 - a study of the purest
and most abstracted of the Surre-
alists through the period of tran-

sition from his earlier, directly

figurative work, to the final con-
firmation of his mature and most
characteristic manner. Daily
except Mondays until April 23
- sponsored by Citicorp/Citi-

bank.
The Hayward Gallery. Leonardo
da Vinci: Artist, Scientist, Inven-
tor. The most comprehensive
exhibition ever staged of the
drawings of Leonardo, including
88 from the Royal Library at
Windsor. The full range of his

interests is covered - imagina-
tive. anatomical, botanical, math-
ematical, geographical, mechani-
cal - and the show concludes
with an impressive display of

models of his mechanical propos-

als, including a full-scale recon-
struction of his flying-machine.

The sponsors, IBM, contribute

a number of computer studies

and projections of some of his

other works and schemes, Includ-

ing an analysis of the perspec-

tives of the Last Supper. Daily
until April 1&

Paris

Grand Palais. The French Revo-
lution in Europe. A vast exhibi-

tion organised by the Council
of Europe tries to situate the
French Revolution in the social

and political context of Europe
as a whole. Over a thousand
paintings, sculptures, engrav-
ings, objets d’art and everyday
objects Lent by 15 countries
retrace the pre-revolutionary
splendour of European courts
and the aristocracy as opposed
to the laborious life of the peas-

ants. The fan of the Bastille, the

symbol ofthe Revolution, is

richly documented, as is the
political influence of artists who,
by representing the heroes of
antiquity indirectly bestowed
the Roman Republicanvirtues

on an idealised contemporary
reality. A visual representation
of the Human Rights Declaration
becomes a cornerstone of the

, revolutionary iconography.

Closed Tue. Late opening night
Wed. Ends June 26 (42885410).

Grand Palais. Paul Gauguin.
Coming after Washington and
Chicago, 250 works from all over
the world form an important
retrospective of the legendary
petncre moudit. influenced at
first by the impressionist Pis-

sarro and later by Degas and
Cezanne. The powerful personal-
ity of the self-taught artist rap-

idly asserts itself. The combina-
tion. of japanlsm and primitivism
expressed In glorious pure col-

ours and the grave sensuality
of his large Tahiti canvases revo-
lutionised the artistic scene of

his time and inspired the
avant-garde movements of the
early 20th century. Until April

24, closed Tue; Late closing night
Wed (42 96 58 30).

The Louvre. The glass pyramid,
built by LM. Pei, the Sino-Ameri-
can architect, his opened to the
public as a dramatic entrance
to one of the world’s most
famous museums. Erected as
a medieval fortress in 1204, the
Louvre later expanded into a
renaissance royal palace only
to be turned into a museum In
revolutionary 1793. Since then,
the modernisation of the muse-
um’s Infrastructure became a
matter of utmost urgency and
the pyramid’s centralising role
is an important step towards
the completion of the project
of the Grand Louvre planned
for 1995. It will involve the mov-
ing around of 800 of the exhibits,
but the three stars - the Mona
Lisa, the Victory of Samothrace
and the Venus de Milo will

remain firmly in place. Open
Sam-Spm. Mon and Wed until

9.45pm, closed Tue.

Musde Jacquemart-Andrf. Rus-
sian historical costumes. Lenin-
grad's Hermitage Museum has
lent 200 exhibits from its trea-

sure trove of historical costumes
dating from 1700 to 1914. Richly
embroidered court dresses, gold
on red velvet or silver on silvery

brocade vie with the gracefulness
of French-Inspired lines of a
white muslin dress. There are

uniforms, sacerdotal robes and

servants' fiveples. there is the
exotica of peasants' colourful

clothes. Some 50 portraits com-
plete the exhibition. 156, Bid
Haussmann, 12 noon-6-30pm;
ends May 3L
Mns£e des Arts Decoratlfis. The
Intimate world of Alexander
Calder. some 300 works, most
of them gifts to family and
friends and. as such, exhibited
for the first time, show the
inventiveness and sense of
humour of the sculptor. 7108
are turned into biros and twisted
wire catches the likeness of a
friend, while a miniature circus
is created from bits and places
in a riot of playfulness. Ends
May 21. Closed Mon and Tue
(42603214)
Musde d'Oreay. Paul-Emile
Mlofs photographs from Tahiti
1869-1870 show the melancholy
reality behind Gauguin’s dreams
of an exotic paradise. Closed
Mon, ends April 23 (40494814).

Amsterdam
Van Gogh Museum. Prints, draw-
ings and gouaches illuminate
the work of Gauguin's followers.

Ends May 28.

Bru
Palais des Beaux-Arts. Art Deco
in Europe. Tues-Sat, closed Mon.
Ends May 2a
Musee Boyanx d'Art et dTOs-
toire. Tibet - Terror and Magic,
sculptures and paintings of lama-
ist gods on loan from the Musee
Gubnet, Paris. Closed Monday
ends May 14 (733:9610).

Basque Bruxelles Lambert.
Women at the Time of the
French Revolution — dally, ends
May 15. Galerie CCER. The Heri-

tage of the French. Revolution
1794-1814. Daily, ends June 1L

Frankfurt

> Sois le CaUer*. the sketch-
books of Picasso. This exhibition
of 40 sketchbooks and around
200 paintings, organised by the
New York based Pace Gallery
and sponsored by the American
Express company, will have its

second stop here in Frankfurt
on the European tour. These fas-

cinating sketchbooks, owned
by Picasso's family have never
been shown In public before.
All styles and periods in his
working life are represented
here. These books cover around
70 years of his life; his start In
Spain of the turn of the century,
the cubism period before the
First World War, and followed

by the period from 1920 to 1965.

In the sketchbooks there are his

most famous works as Demo-
iselle d'Avignon (1907), and the
Swimmers (1918), Ends May 28.

Schirn Knnsthalle and Kunstver
eln. Am RQxnerbergProspect 89.

Peter Weiermair director of
Frankfurt's arts association has
again chosen a wide variety of

artists with around 80 painters
and sculptors from 15 different
countries for this year's Prospect
89. The gallery of the Schirn
Museum, gives the visiter the
opportunity to follow the artist's

creative development. Among
the artists are Thomas Gruen-
feld. Heinrich Dunst, Peter Hal-
ley and weH known Robert Man-
gold. Donald Judd, Ellsworth
Kelly. This exhibition also
includes some performance art

based on the ideas of the artist

Richard Artschwager. Kunstver-
eln presents works with special
themes with pictures by Fren-
cesco Clemente, Leon Golub,
Franz Wanner and Mike Kelley.
Scott Burton, shows two stone
seatsJan Hamilton Finlay with
12 heavy stones under the title

of “The present order is the dis-

order of the future” and Barbara
Kruger is the exception with
her photographs and picture text
montages. Ends May 21.

Berlin
Fritz Koenig. 35 sculptures
worked In iron, 70 script pictures
and 80 drawings by the German
artist Fritz Koenig, born in 1924
are exhibited until May 1. Akade-
mie der Kfinste, Hanseatsnweg
10.

Willi Baumeister (1889-1955).
To commemorate the 100th anni-
versary of the German abstract
artist's birth there are 140 works
from all periods of his working
life to be seen until May 28.

Nationalgalerie, Potsdamer-
Strasse 50.

Vienna
The Bawag foundation, run by
the Bank fur Arbeit und Wirt-
scfaaft fa the heart of Vienna
is exhibiting works by the young
Austrian painter, Kurt Welther.
One of his hallmarks is his sym-
pathetic evocation of provincial-
ism. Ends May 6.

Museum for Applied Arts. Aus-
tria's rebellious artists of the

1980s have their onw exhibition
here entitled. Aktionsmalerie-Ak-
tionismus, Wien 1960-1965. Ends
May 15.

Secession. There is always some

.

exhibition by Austrian artists

on show here. But it is also

worthwhile to go downstairs and

.

see Klimt's Beethoven Frieze,

which has been restored to its

original place. The Secession,

home of Vienna's fln-de-aieete

painters, has been wonderfully
restored.

The Kanstforum, a new art gal-

lery run by the state-run Lean-
derbank, makes its debut with
the Leopold collection, a Vien-
nese who bought several paint-

fags by Egon Schiele, one of the'

leading lights of Vienna's fin-de-

slecle. for next to nothing In the
1950s. There's are some wonder-
ful Klimt sketches and Kokosch-
kas. Well worth catching. Ends
June.

Rome .

Palazzo BrascM. Views ofRome
by Giambattista. Piranesi: 93
engravings by Piranesi and con-
temporaries (including his son,
Francesco and his maestro, Giu-
seppe Vast) covering the years
1745 to 1778 at a magical period
fa the city’s history, when deco-
rative additions to the baroque
city such as the Trevi fountain
and the flight of steps from Trfa-
ita del Montito Piazza di Spagna
bad only just been completed,
and a mere 100 or so years had

.
passed since Bernini had com-
pleted the two fountains and
the colonnade in St Peter's
Square. The exhibition opens
with the exquisite map of the
city engraved, by Gian Battista
Nalli in 1748, beneath which Pira-
nesi has drawn the facades of
S. Mkria Maggiore, $. Croce In
Gerusalemme, and the symbol
of Christian Rome, St Peter's:

Piranesi stands out from his con*
tempories for the innate drama
of his engravings; this quality

becoming ever more pronounced,
until the cool, analytic approach
taught by his mentor Vasi, loses
out completely to the romantic
and poetic side of Piranesi's
nature: note his engravings of

the interior of the Colosseum
(1788) and the temple of Minerva
Medica. Until April 25.

Hew York
Pierpont Morgan Library. Master
drawings borrowed from Hol-
land's oldest museum, the Teyier
in Haarlem, focuses on work by
Michelangelo, Raphael, Golzius,
Rembrandt and Guerc&noamong
100 pieces from the 16th and 17th
centurits. Ends April 30-

Museum of Modem Art. In
advance of its arrival at London’s

Hayward Galleryin.November, -

the first retrospective ofthe
work of Andy Warhol since 1970

surveys aU hte work from the
1950s, covering the Campbell’s

Soup cans, sflkscreena on canvas
of Elvis, Jackie Kennedy, Mari-
lyn Monroe and other tnovte :

disaster pffilnHngfr and"
numerous self-portraits; Ends
May 2.

Washington .

National Gallery ofArt
Cezanne: the Early Tears.
Already seen at London’s Royal
Academy of Art and the MusCs
d'Orsay in Paris, the exhibition
comprises 65 oils and 3S draw-
ings showing Cezanne’s proto-Lm-
presskmlst techniques from 1859
to 1872. Ends April 30.

Chicago

Art Institute. As part of a .

national tour. 67 rare ancient
Greek sculptures, bronzes, and
painted terracotta trace the
development of the human form
In art from the tenth bo the fifth

centuries BC. Ends May 7. . .

Tokyo
National Museum. Screen Paint-
fags of the Mmromacfci Period
(1334-1573). The Muromachi
Period corresponds to the Renais-
sance in Europe and much of
its art was produced under the
influence of Zen Buddhism and
of Chinese ink printing of the
Sung and Tuan dynasties. Land-
scape. birds andflowers are
among the favourite subjects
and *>ii« exhibition
works by such masters of the

.

genre as Sesshu and Kano Moto-
noibu. Closed Mondays. -

National Museum of Western
Ait. Masterpieces from the Vati-

can. A somewhat random selec-

tion eg paintings and sculptures,
chosen to demonstrate the devel-

opment of western art from
ancient Greece tothe Renais-
sance as well as to present the
architecture of the Vatican itself.

Closed Mondays.
National Museum of Modern
Art. Odilon Redan. A major ret-

rospective featuring more than
200 paintings, prints and draw-
ings by the greet Flench Symbol-
ist, attractively arranged by sub-
ject matter (monsters, angels,

apparitions etc) rather than chro-

nologically. Most of the works
are from public collections in
Japan or from the lan Woodner
Family Collection in New York.
Closed Mondays.

swissair
Swiss AirTransportCompany Ltd.

Notice to Holders of
fire Warrants of the
8% US $ Bonds with
Warrants 1984—91
of Swissair Finance
(B.V.I.) Limited,
British Virgin
islands
At the Annual General Meeting of Shareholders of Swissair to

be held on April 27, 1 989, the Board of Directors will propose

an increase of the share capital by offering one new Bearer

Share or Registered Share of SFr. 350 nominal value or

Dividend -right Certificate for every i o securities outstanding of

each respective category. The issue price will be fixed later

and published as soon as possible. The new securities rank for

dividend from January 1, 1989.

In connection with this capital increase, the holders of the

Warrants of the 8% US$ Bonds with Warrants 1984-91 of

Swissair Finance (B.V.l.) Limited should note that

a) the Warrants can be exercised into Bearer Shares cum
subscription right up to April 1 9. 1 989;

b) the exercise right of the Warrants will not be exercisable

during the period from April 20, 1989 up to and including

May 19, 1989;

c) the exercise price will be adjusted on May 22, 1 989 and
published as soon as possible thereafter.

April 7,1989 SWISSAIR

DUMENIL LEBLE
IS PROUD TO ANNOUNCE THAT IT HAS ACQUIRED THE MAJORITY OF
THE CAPITAL STOCK OF CtSWICftlJlfelfflK: (SUISSE)

EFFECTIVE MARCH 1, 1989, CHEMICAL BANK (SUISSE) HAS CHANGED
ITS NAME TO:

DLBANK (SWITZERLAND)

WITH HEAD OFFICES IN ZURICH, A GENEVA BRANCH, A LONDON
REPRESENTATIVE OFFICE AND A LUGANO SUBSIDIARY.

THE BANK WILL CONTINUE ITS TRADITIONAL ACTIVITIES IN THE
PRIVATE BANKING FIELD.

ZURICH
Ch. BANK (Schweiz]

FraiQutsn
>as3a 16

Phone: 01/201 05 OS

Fax 01/203 62 82

Telex: SIS 687

GENEVA
DL BANQUE (Suisse)

Rue du Rhfine 19
T«l. : 022/21 21 26
Fax: 022/20 89 20

TAlox; 423 660

LONDON
DL BANK (Switzerland)

Sr James's StrJM
LONDON SW1A ijT

Phone: «-i/49i 0084

Foe 44-U481 2GX&

Tetac 267516

LUGANO
DUMENIL LEBLE -

DL TRUST & MANAGEMENT SA
Via Monte Cenert 13
Tel. : 091/22 73 SS
FaK 001/22 B1 78

Telex: 841 318

MUSIC

London
The London Philharmonic,
conducted by Simon Rattle. Bou-
lez, Dutilleux and Mahler (Fri)

Royal Festival Hall (928 8800).

London Symphony Orchestra,
conducted by Rafael FrQbeck
de Burgos, with Louis Lottie
(piano). Beethoven, Ravel (Sun)
Barbican Hall (638 8891).
Royal Philharmonic Society,

conducted by Sir Neville Marri-
ner, with the Academy and Cho-
rus of St Martin In the Fields.

Berlioz, Britten, Mendelssohn.
(Mon) Royal Festival Hall (928

8800).
ffomwhr-r On-hwrtra.

conducted byJamesJudd, with
Natalia Gutman (odlo). Tchal-

' —

kovsky, Bartok (Tue) Barbican
Hall (638 8881).

Royal Philharmonic Orchestra,
conducted by Jean-Bernard Pom-
infer, with Cdcile Ousset (piano).

Debussy. Ravel, and Berlioz.

(Wed) Royal Festival Hall (928
8800).

Puts
Isaac Stern, Jean-Ffarre Kampai,
Mstislav Rostropovltch: J.-C.

Bach. Telemann. Haydn, Mozart
(Mon) Salle Fleyel (45638873).

Ensemble Orchestral de Paris
conducted by Arpad Gerecz. with
Arieen Auger, soprano: Sibelius,

Britten, Schubert (Tue) Salle
Gaveau (45632030).

Berliner Symphonikar conducted
by Claus Peter Flor, with Margar-

.

etMarsbaQ, soprano. Mahler
(Wed) Chatelet (40282828).
Orchestra de Paris conducted
by Semyon Bychkov: Mozart,
Shostakovich (Wed, Thur) Salle
Pleyel (45630796).

Vienna

Kochi QuartetL Webern, Schoen-
berg, Haydn. Mustkverexn (Wed).
Wiener Kammerorchester, con-
ducted by Herbert Pripopa. Cima-
rosa, Vivaldi. Konzerthaus (Sat,

Sun).
Gustav Mahler Jugendorchester,
conducted by Claudio Abbado.
Janacek, Mahler, Stravinsky*
Musakverein (Mon).

Organ Recital by HerbertTach-
eri. Franck. Liszt, Brahma.
Schmidt, Reger. Konzerthaus
(Wed).

Cologna
Beethoven Special with Peter
Serkfa (piano), Gidon Kroner
(violin). Yo Yo Ma (cello) and
the Baden Baden Radio Orches-
tra under Michael GreZeo. Bee-
thoven. Philharmonic (Sun).
Vienna Symphony Orchestra
conducted by Georges Prttre.
Beethoven, Brahms and Ravel.
Philharmonic (Wed).

fierihi
Wflrttemberg Chamber Orches-
tra and Maurice Andre (trumpet)
conducted by Joerg Faerber.
Bachand Tefemann. Phflhar-

~~

monie (Thins).

Amsterdam
Charles Dntoit conducts the
Royal Concertgebauw Orchestra,
with Chio Liang Lin (violin).

Chansson, Tchaikovsky, Ravel
(Fri. Sat matinee).
Royal Concertgebauw Orchestra
conducted by Charles Dutait,
with Ronald Brautigam (piano).
Bernstein, Stravinsky, De Falla
(Thur). Concertgebouw (718 345k

Rotterdam
James Canton conducting the
Rotterdam Philharmonic, with
Emmy Verhey (violin). Bee-
thoven, Mozart, Dvorak (Fri).

Doeten (413 2490).

Cheryl Studer. soprano recital

accompanied by Irwin Gage. Tea*
tro alia Scala. (Mdn) 809126.

Rome
Chamber Orchestra of the USSR
playing Mozart, Paganini. Bach
and Bartok, conducted by Viktor
Tretiakov (Fn). Auditorium in
Via Della Conriliazione.
Chamber Orchestra of the USSR
conducted by Christian MandeaL
Mozart, Beethoven, and Strauss
(Sat, Sun, Mon, Tuas) 6541044..

Jon Rimma Parker, piano
recital. Schumann. Prokofiev,

Brahrra a^Clm^nmCWed)

Hew York
Murray Peralda piano recitaL
Beethoven. Rachmaninov. Schu-
mann, Liszt. Carnegie Hall (Mon)
(2477800). .

•

Prism Orchestra conducted by
Robert Black. Duprey, Stadek,
McKinley. Mmkfa HaIl(Tua)
(362 879).
New York Philharmonic con-
ducted by Klaus Tennstedt with
New York Choral Artists directed
by Joseph PTummertdt. Haydn
programme. Avery Fisher Hall
(Tue) (8746770).
Boston Symphony conducted
by Seiji-Ozawawith 'A

“

Mbtter (violin).Cage,
Debussy. CarnegieHaB (Wad.
Thur) <247 7800).

'

Washington
NationaTSymphony Orchestra
conducted by Pinchas Zukerman.
Mozart, Vivaldi. Kennedy Center
ConcertHall (Tue) (254 3776).
National Symphony Orchestra
conducted by Mstislav Rostro-
povich with Vladimir Ashkenazy
(piano). Dvorak, Ravel, Brahma.
Kennedy Center Concert Hall
(Thor) (234 377©.

Chicago
Chadamm Trio. Haydn, Debussy,
Brahms- Orchestra Hall (Mon)
(435 0012).
Chicago Symphony Orchestra -

conducted by Michael Tilson
'

Thomas with Dale Clevenger
(born). Haycfa,Tves. Orchestra
Hall (Tue) (435 0012), and also
with Emanuel Ax (piano). Tres,

Brahms. Orchestra Hall (Thur)
(435 0012).

Tokyo
Eeva Koskfaen (violin). Sibelius,
Bartok, Schubert. Casals Hall
(Mon) (Oil 661 5371).
Tokyo Phflharmonte Orchestra,
with Eva Zand (soprano) con-
ducted by Miguel Gomez-Marti-
nez. Donizetti, Rossini, Puccini,
Verdi, BelUuL Suntory HalL
CTras) (505 KUO).

“NOW ITS
GRANDPA’S
HOUROF NEED,
ITS THERAT
BENEVOLENT
FUNDTHAT
DESERVES

A

MEDAL”
‘XSrundpa was admired formany

brave acts, bat he won hisDFM for Jte

part in the-BartleofBritain. New he's

been in the worn himself, he says it's the
RAFBenevolentFind that really

deservesa medaL"

Over 70,000 RAF men and women
died for our country during the last

War. Many thousands more, were
left disabled. Since 1945. too the
RAF has incurred casualties in its

training, peace-preserving missions
and operations.

From 1919, the Fund has been
helping past and present RAF
members of all ranks, their widows
and children. In 1988, over 15,000

other waysia which the Fund .

contributes lolbe well being of
those who have an hour of neqd.

people benefited from grants of
£8.5 million, inflation and old age
increases that figure annually.
Where does the money go?

lb helping families maintain a
semblance of the lifethey had
before, by providing housing and
funds to overcome financial
difficulties, by looking after the
infirm in our rest homesand many

All donationswill be gratefully
received. We ll also be happy to
advise on legacies, covenants and
payroll giving.

Please complete
the coupon
now.

TbsThe Royal Air Force Benevolent Fund. 67 Rutland Place,
London WtN-tAR. Tel: 01-5SO $343. Ext. 257.
Orin Scotland:26 Queen Street Edinburgh EH2 HX.
TfcU 031-229 6421
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THEATRE

London

Puente Ovejtra (Cottesloe).

Wonderful production Of Lope
da Vega cfassi? hy Cheek By Jowl
Afreetor and dwdgnerDectap
DonneUan and Nick Onnerod.
The best National production

fa this vtaiue sinee the Bill Bry-

dm company.April 7-12, May
3-6(928 2252)..

Bed (CottesloeXlmaginative rev-

erie foe okreottoBKSS Inpyjamas

.

util a steeping den as big as the

'Great Bed ofWare itself. The
delightful and proceed-

ings are scripted by Jim Cart-
wright. directed by Julia Bar-

dsley. April 13-19, April 26-May
2 (828 22S2),

,

Hamlet (CHlvier). This ptetur-

Renatesance revival by

Cat* (Winter Garden). Still a
sea-out. Trevor Nunn's prochic-

-tton'of TBitOtoft children's •;

.

poetry to mi»to to'^teusliy

startrmg and chor»togrgphically

feline (238 6282).

A Choma Line (Shubot).The

Joseph Papp's Public Theater

for eight years but also updated
the musical genre wHh Its. back-

stage story fa which the songs
.
aro used as additions rather than

Les MirtraWeii (Broadway). The

Theatre is* disappointment
though Daniel Day-Lewis may .

improve with experience fa the

rote.JwH Dench is a muted Ger-
trude, Michael Bryant a superbly

busy and dangerous Foionius.
Fulllsh text, but do emotional
or intellectual fire. April 12-15.

May 2-8, 16-18, May 25June 1

(928 2252).
Single Spies (Queen’s). The high-
light of Alan Bennett's double - •

bill Is a comic confrontation
between Prunella Scales as Her

-

Majesty the Queen and Bennett
himself as Anthony Blunt to the
royal picture gallery. Simon Cal-

low plays Guy Burgees fa a re-

hash of Bennett’s fine TV film

An Englishman Abroad (734

1166).

A Walk in the Woods (Comedy).
Alec Guinness and Edward

.
Herrmann in feeble off-duty arms
negotiation encounter by Lee
Blessing. Guinness, back on the
London stage after 10 years, is.

in subtle virtuoso form as the
Soviet veteran of tactical stone-

walling and no-dealing tricks

(930 2578, CC 839 1438).

Brigadoan (Victoria Palace). 1947

Lerner and Lowe “heather-

scented" Scottish falrytale hit -

is.handsomely revived and wall

sung, less frail than expected
(834 1817.ee 836 2428).

Hedda Gabter (Olivier). Juliet

Stercnsan is energetically wltthl

fa fine National revival using
a new Christopher Hampton
translation. A frill-scale, monu-
mental reading, with. European
design to match by Bob Crowley.
Howard Davies directs, Norman
Rodway is Judge Brack. Perfor-
mances on April 7-11 (928 2252).

Mrs Kirin (Apollo). Intriguing
chat among the chDd psychoai
Jysts in Nicholas Wright's hit

transfer from the NattonaL (437
2663.ee 379 4444).

"
*

The World According to Me!
(Playhouse) Jackie Mason. Jew-
ish stand-up comic who revives

the near tost arts of scathingly: - .

satirical monologue and uaude- -

vtDlan timing to the London
stage-faralimited season (839

4401)
Henceforward (Yaudevfite). Ian
McKellen and Jane Asher fa

_ .

bleakly funnyand experimental
;

Alan Ayckbourn comedy of
.

future shock and strained mar-
riage. A tale of obsession, devo-
tion, women as robots, gangs -.

.

on the streets and'a tug-of-k»ve

(836 9967, CC 741 9999).

Rotterdam
-Evitathe origfaal-Bron&^nypte^
doctidn with Florence Lacey.
Toe, Wed(two perfsXDoelen f

(4132490)..

New Yerk V
Shirley ValenthM (Booth). Fan-
line Collins brings her West End
triumph toBroadway in Wlfiy
RnssejTs amusing and touching
story of a Liverpool woman's
awakening ta the Aegean Sea.
Simon Callow again direris with-
out smoothing any of the North- -

em English edges that retain
an authentic touch.
Jerome Bobbins’ Broadway

"

(Imperial). Anyone attracted by-

the notion of a three hours of

'

film tracer previews will adore
this compendium of Robbins*
dlrectedandchoreographed
plays afthe past 40 years. Includ-
ing On the Town. West Side

•

Story and Gypsy. .T7m lustre df
:

the credits 1b dimmed by the'
brevity ofeach piece, with a con-
temporarycrew ofBroadway
aspirants who lack the multi-tal-
ents that inspired the heyday
of the musical.
Rumours (Broadbnrat). Nell
Simon's latest comedy is a self-

conscious farce, with numerous
slamming doors and lots of mug-
ging but hollow hmuourtbat
misses as often as it bits. Chris-
tine Baranaki leads an ebullient
cast fn the inevitable hut disap-
pointing hit- ....

Hugo's malestic sweep of history

and pathos brings to Broadway
lessons in pageantry and dream
(2396200).
Me and My Girl (Matquia). Even
if the plot turns on ironic mim-
icry of Pygmalion, this te no rite
sic. with forgettable songs and
dated leadenness in a stage foil
of characters, ifitJ 008S).

W. Butterfly(Eugene O'Neill).

The surprise Tony winner for -

1988 is a somewhat pretentious
and obvious meditation on the
true stray of the French diplomat
whose long-time mistress was
a male Chimsospy<246 0230).

Phantom of the OprirtMaJestic).

Stuffed with Maria Ramson's
sOded sets. Phantom rocks wifi*

Andrew Lloyd Webber's haunt-

fag melodies In this mega-trans-

fer from London (238 B200).

Washington
Pan! Robeson (Elsenhower).
Tony-award winner Ron Richard-

son alternates fa the title rote

with Avery Brooks as the heroic

American black singer, enter-

tainer anddvfi rights activist

fa this new musical, finds April

30(254 3670).

Driving Mbs Daisy (Briar

. Street). The touching relation-

ship between a dowager, played
in this production by Dorothy
Loudon, and her black chauffeur
exposes the changes fa the South
over the past several decades

l
M&gnoUaa (Royal George).

Ann Francis and Marcia Rodd
play the leads to this view of
southern life from under the dry-

ers in a busyhairdressing estab-
lishment (9889000).

Tokyo'
Kabukt At th&National Theatre
(285 7411). Shinsampashxkt TsuJd
Amagasa (O Tsuka’sDeath)
depicts the uneasy relations v

between the upper and lower
classes fa the lata 28th century
and contains a famous scene
in which the leadingcharacter
breaks a vow and turns back
to drink. Among the artists

appearing fa the llam mixed
;
programme at Kabuki-za (541

3131) is Living Nation &1 Trea-
sure Nakamura Utaesnon VTL
who performs a famous dance
piece, Yoshmo Yama. In the
4J)0pn! programme the emphasis
la on comedy. Both theatres have

1 informative English language
programmes end an earphone
guide hi English.
Ryvo (The Dragon King) Shim-
bashi Embujoh Theatre (541
2211). Vulgar but highly enjoy-
ableproduction (fa Japanese
and Chinese) in which plot,

about a Chinese boy and a Japa-
nese fisherman whojoin forces .

to defeatrthe dragon king, la less
'

important than acrobatics and
spectacle. Directed by and star-

ring kabuki showman, Ennosnka
Ichikawa, with over 100 members
of his own company and of the
Peking Qpera Company.
Nastasya. Benisan Pit (546 2087).
Brilliantly conceived and exe-
cuted adaptation (in Japanese)
of Dorioyevaky*s The Idiot,

directed by Andrzej Wajda and
starring world-famous kabuki
actor Tamasaburo Bando in his
first ever male role as Prince
Myshkin. In flashback scenes
be also portrays the lovely Nasta-
sya Fxhpovna, conveying her
fickle charm with a minimum
of props and a great economy
of gesture. A virtuoso perfor-
mance.
My Fair Lady. Koselninkin Kai-
kan, Shfajuku (407 8155). Touring
production (fa English) of the
classic musical, with James Har-
rison following fa father's foot-

steps as Professor Higgins.
The.Cherry Orchard (fa English).
Ginza Saisom Theatre (585 0555).
Peter Brook's widely acclaimed
production was first seen in Jean
Claude Carriera’s French transla-
tion fa Parte and later fa English
fa New York, The cast includes
Brook's wife Natasha Parry as
Kanevskaya, as well as Arthur
Miller and Norman Mailer's
daughters. A family sbowl
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An allegory of life in New York
Andrew Porter teviews the Met’s new Salome and an assortment of other operas

4 vc-

fbe Metis new prodititfton' of Sab
om^bas had a xeceptioh.
Scsae. likened JurgenKose’s set
to the boiler room-, of, .perhaps,

the Titanic, visited by passengers from a

.

colourful fancy-dress hafl- Tome it seemed
the basement ofa great palace, where ;the
drains run down into the city sewer, with
glimpses of the {glittering, salons high
above at once an image .of. psychological
potency and an allegory of. life In New
York.

. . .

It is a tall, arresting; interesting scene
with useful acting spaces. Elements of the
present mingle with those from the decade.-
of Wilde's play and Strauss’s opera. It is
not illusionistic. Jrat “realistic’'. in

;
Its -

acceptance of what is really, .happening: -

contemporary artists are enacting a fin-

de-sifecle drama set in Biblical times.
Nikolaas Tjehnhnffv production, while

imdidactic. is “critical'? in a way to pfa«gg
those who' have mixed fegUnga 1

about .the
work. It concentrates on the lasting
strengths, musical and formal, on what is
interesting; passes lightly. oyer what has
faded; does not try to be newly shocking.
The severed . head is. , unbloody and not
heavy - .almost a symbolic object. Salome
is not crushed beneath the. soldiers'
shields, (Herod’s ' command - "Kill that-,
woman” remains, bnt no-one need execute
it, since .-the girl -has already expired).
Something of the original is missing, true.
But some works are improftxT'by tactful
"editing.” (That does not mean blanket
licence tor producers to change things at
will!)-

-

Eva Marion acted- the title rede quite
welL Her singing lacked delicacy, refine-
ment. precision. Etelga Demesch and Rich-
ard-Cassiliy, the royal pahv were incisive
and vivid. Bernd Weikl, the Baptist was
dull and blaring Marek Janowski con-
ducted as if he remembered Strauss’s

'

injunction “like Mendelssohn: Elfenrrm-
sik." It was not orchestrally thrilling, but
the words came tbM»wfc .wejUU This is a
more mteffigenL more, mteresting produc-
tion than most of the Met’s. Next season, -.-

it’s back to Zeffirelli, largely, his new pro-
ductions of Traoiata and An Oumarmi;

revivals of his Otello, Boh&me.znA Turtm-
dot. -•

Other new productions for 1389*90 are
Faust (Hal Prince),;S»ffoletto (Schenk), and
The Hying Dutchritan (Ercrdbsf). Carlos
Kleiber conducts Traoiata and OteUb. Ter-
esa Stratas returns., as the .three heroines
of Trittico. The season aids -with three
Ring cycles.
An annual Lenten delight in this town

-has. been a StradeUa oratorio pot on by
Louise Basbas in her Music -Before 1800
series: a Sunday-afternoon series of high
.merit; given in a smaB. pleasing chunm,

- just north of Colombia University. In 1965
it was San. Oiovanm Battista, an -earlier
Salome. (CaHas once took the rote of Here-
dias's Daughter.) This year, Santa Pelagia,

an earlier Thais, with touches at Maaon.
The World entices Pelagia,, a' lovely

country maiden,' "to the city, Where she
soon glories in jher beauty, Ira: jewels, her
hundreds of admirers. The; World then
challenges her to seduce the saintly
Bishop Nonnus; hut atiNonnus’ grave
.reproach she embraces, instead of the
bishop, a Ufa of penitence and prayer. J.

Victor Crowther, who edited the score for
Its first modern performance (at Loughbor-
ough, in 1981). has plausibly proposed that
the oratorio was created in. Queen Chris-
tina’s circle, periiaps fn.1673,
- Stratfella's music is fresh, beautiful, sur-

prising. Recitative ran take startling
turns. Aria forms are free and various.

The rhythms dance. The performance was
cleariy and truly sung, but atrtffe staid.

Marion Be<±enstedn, the Pelagia, seemed
to be “angdng-in church” - as of course
she was, but in a score that does not
underplay the heroine’s glorying in. the
Antiochene pleasures she laterrenounced.
Gluck’s Telemaco has been given its

American prefoifcre by the Pro Arte Cho-
rale, an adventurous New Jersey chorus.
This.; a fascinating piece, which comes
between Orfeo and Alceste, has by some
been considered a reversion to "unre-
formed” opera seria. It seems more an
attempt at reforming opera serve of the
Aldna and Anaida kind - retaining the
magic but improving: the music, afliHng

directness without the drastic new proce-
• dures of Orfeo. -consolidating before
Alceste. It is a beautiful piece. Carmen
Pelton and Julianne Baird were a good
Circe and Asteria, and Derek Lee Ragin
was fairly- good in the title role (composed
for Guadagni, the first Orfeo). Bart Folse's

conducting; with a pick-up Baroqueband,
was a bit heavy.
The New Jersey State Opera and its

music director Alfredo SfUpigni make a
speciality of verismo opera and regularly
draw enthusiasts for it across the Hudson:
the PATH subway train to Newark at
opera time becomes something like an
opera special. Last year the company did

- Mascagni’s Zaza and Iris, which I

reviewed in these pages, and this year his

Zanetto and Lodoletta.
Lodoletta, drawn from Ouida's Two Lit-

tle Wooden Shoes, is not one of the com-'

'

poser's strongest works. But the subject
was one that Puccini long coveted, until

he ceded it to Mascagni: Parisian painter

wins the heart of a little Dutch girl, who
walks all the way to. Paris in the little red
clogs he gave her, and expires in the snow
outside his salon where he is giving a
party. Coming out for a breather just too
late, he lights upon her little corpse.
Touching tale. If the New Jersey show

was less than moving, it was because the
company departed from its usual practice

of engaging a veteran versed in the style

- Magda Olivero as Fedora a few years

ago. and last year Adriana Malipcrate as
Iris, (ft was in Newark that I heard Licla

Albanese's moving Liu, long after she had
stopped singing in Manhattan.) Maria Spa-
cagna, the Lodoletta, is a charming young
American soprano, who made much of the
finale, but she is no sacred monster, Peter
Helen, the Hungarian Flammen, had a
pleasingly open tenor, with pure vowels,

but he was no actor.
Nevertheless, it was a fascinating even-

ing. Newark may perhaps be the last place

left in which to see “authentic” verismo
stagings. The sets were from the Roman
warehouse Sormani and may well be those
in which. Bellincioni, flilHa Haifa Rim,
Toil dal Monte once sang; (Sormani sets

for Form now owned by the Seattle Opera
are replicas of Ferrario's for the Seals pre-
miere of the opera, with miracles of
painted illusion undreamed of today).
There was more verismo in New York

when Eve Queler presented Giordano’s
Fedora in Carnegie, with Eva Marton as
its heroine. She was miscast: heavy, read-
ing her music off a score. Queler's next
show was Bellini’s Tl pimta, in which
Aprile Mlllo gave an intelligent and
accomplished account of the heroine. Giu-
seppe Morini as the eponymous hero,
roused mixed feelings as he ascended to
numerous high D's alternating between
gentle bead voice and trumpet blare from
the chest. The programme-note spoke of
his "similarity in style to Rnbmi,” but
Cboriey’s phrase for Rubini, "honeyed ele-

gance," was scarcely applicable. The bari-
tone Paolo Coni, sometimes h«fad as the
new-generation successor to Cappucilli
and Bruson, was OK but not the cat's

whiskers: splendid sound, not the neces-
sary velocity of articulation.
Mannes College put on a captivating

double-bill of Donizetti’s Rita and Rossini’s
L’occasione fa il ladro, comic operas three
decades apart but linked in their fresh and
masterly employment of comic-opera con-
ventions. The production of the latter was
more fun than Poxmelle’s wildly overela-
borated Pesaro production. A Kenyan
soprano. Ciru James, Guildhall School
trained, was a delightful heroine, and in
the tenor lead Rodrick Dixon revealed a
naturally sure and beautiful voice, effort-

lessly emitted, that, with carefUl guidance,
should take him to the fop.

In Avery Fisher Hall, Daniel Barenboim
conducted the Orchestra de Paris in a Tris-

tan Act n that made one fear for the
future of the Chicago Orchestra under his

forthcoming direction. The Paris orches-

tra, once virtuoso, sounded workaday.
Hildegard Behrens was an impassioned
Isolde. Gary Lakes was a dull, conscien-

tious Tristan, a lump whom Behrens could
not animate. Barenboim evidently knows
how he wants things to go, bnt he doesn’t

seem to hear how things are actually
going.

Bernd Weikl and Eva Marton in “Salome’
Finally, also in Fisher, Handel's

Orlando, brought by Christopher Hog-
wood’s Academy of Ancient Music - a
New York stop on his Orlando tour of
America. Knockout! Emma Kirkby (Dor-
inda) in toiler voice than I've ever heard
her, Lynne Dawson (Angelica], Catherine
Bobbin (Medora], David Thomas (Zoroas-
tro) at their best Also James Bowman, in
the title role, right back on form. An
unusual placing: the band right at the
back, in a long double row, like an 18th-
century pit band, a harpsichord and dou-
ble-bass at each end; Hogwood on a chair
directing; the singers frontstage, with
plenty of space to move around in a "sem-

istaging." Splendid sound - for the first

time 1 had no complaint about Fisher
acoustics - and a very good performance.

Orlando is no rarity here: Nick McGegan
has directed it in Baroque style, with Drew
Minter the hero. Peter Sellars's exciting
space-mission and Florida Everglades stag-
ing had a months-long run in Boston. In

Handel year. Carnegie put on an all-star

version, with Marilyn Horne in the title

rote, and she sang it subsequently in San
Francisco and Chicago productions by
Copley. The Academy version added some-
thing: a stylish command of Baroque prac-
tice, from both singers and players, seldom
achieved by American groups.
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Romeo and Juliet
SWAN THEAIBE,^STIMTl^>ltD-UPOlikAVON

If Trevor Nunn's original idea,

about the Swan was to explore
the repertoire and reinvent the
rhetorical manners of the
Royal Shakespeare -Company,
the first production at this

year’s snow-swept summer fes-

tival" at Stratford-upon-Avon
challenges his legacy on both
counts. " A mainstream:
war-horse has been served: up
in mnch the same old way. -

Terry Hands's revival bodes

;

ill for what is, on paper, at

.

least, an unexciting season.-
Hie BSC Stratford repertoire,

or tfieTHst haH Of ^Mniiife;'

[

no stars and.::ho riskBL.Tt is.

characteristic of the RSCscur- :

rent artistic timidity that
Juliet should be a .promising •

novice, Georgia Stowe, whose
first stab at the role last year -

was with Temba touring com-
pany in an Imaginative retoca-

.

turn of Shakespeare’s Verona
in 19th century Cuba. ». .

In Stratford on Wednesday,
night, the accent was on youth-

fid fire being quenched by
adult interference, not.on the
warring of two houses. Tim.
second half became a proces-

sion of adult complaint -articu-

lated in a dusky twilight The
scene between Peter and the...

musicians is scuppered by the
insertion of some Farrah mau-
soleum bars' and railings onto-

the stage that is supposed to be
its own scenic explanation.

After the initial inaudible
rumble on the streets, which
leaves the audience not. know-,

ing who anyone is, the brash. -

skirmishes assume a reason-

ably pulsating temperature;
Mark Rylance, feeding some-"

thing of Hamlet (which he
gives on the main stage later

this month) into the lovelorn
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Mark Rylance and Georgia Stowe

Romeo, Is a m^imchotic, tear-

ful reject' vefr mtich. apart
from his fellows. He has zest
and amatory zeal, and an ath-

letic prowess which comes in
"handy for scaling garden walls,

shinning down a rope and,
most notably, fighting his way
into Joliet's tomb by Rattening
Paris (Michael Howell) with

vicious weaponry.
First sight of the Swan, a

house of wrap-around balco-
nies, prepares you for the
romantic encounter, one of the
top balconies festooned with
hanging greenery. It is a joy to

see this scene played in a truly

unfettered architectural dimen-
sion,-and on a bare stage, too.

Here at least is a positive use
of the scaled-up intimacy the
Swan can offer; Otherwise, the
fights and dances are very
mnch as yon would expect to
see them.
Rylance is a much improved

verse-speaking actor, but mnch
of the play whizzes around him
in shouts and alarums unat-
tached to any scrupulous
investigation of meaning- The
approach only pays off in
David O’Hara's mesmerising
Mercutio, whose Glaswegian
growl transforms the dire chal-

lenge “Tybalt, you rat-catcher”
rntn a cue pregnant with disas-

ter. O'Hara literally explodes
Into his own death, having
energised the Queen Mab
speech way beyond the usual
poetic intonations.

We never really know where
we are. The Chorus, doubled
with Escalus by Rob Heyland,
opens , the action in a white
floppy suit. The Capulets have
an Oriental brutality about
them. But then Margaret Cour-
tenay’s Mummersetshire Nurse
ambles on dressed in an
extraordinary range of outsized

Laura Ashley with a Statue of
Liberty bonnet. This Nurse cer-

tainly gets over the nasty side
of her bigamous proposal, but
the street goosing by Mercutio,
for instance, is terribly artifi-

cial, though funny.
The Capulets of Bernard

Horsfall and Linda Spurrier
are devoid of any investigative

nuance, and Patrick Godfrey is

an adequate Friar.

You just feel that no-one has
thought very hard, or lor very
long, about what they are
doing; Or, indeed, why.

Michael Coveney

Mitsuko Uchida
QUEEN ELIZABETH HALL
At Miss Uchida's tempi,
Schumann’s Fantasy in C eas-

ily filled the first half of her
recital on Wednesday. I’ve not
heard the passionate opening
movement so stretched out
since a (very interesting) per-

formance by Julia Cload. Uch-
ida lavished dramatic rubato
upon it, starting even with the
sweeping main theme - where
she read Schumann’s notation
literally as wanting no sus-
tained basses - and later soft-

ened the dotted-note calls-to-at-

tention in favour of extra
lingering at byways. The cen-
tral “legend-style” section, at
unexpectedly strict tempo,
seemed an alien insertion.

In the middle movement she
sparkled: transparent part-
playing in the long crescendi,

the ultra-hazardous coda taken
with flair and daring. The con-

cluding Langsam getragen.
however ("long drawn out”
would be an unfriendly trans-

lation), was virtually immobile
until the coda. Not inert, for

Uchida invested all of it with
tremulous feeling; but one
could be fascinated and still

regret an overall excess of
ctosefocus sympathy over for-

ward drive. Her tenderest
insights might be accommo-
dated beautifully in eight or
ten minutes less playing time.

The rest of the programme
consisted of Debussy's twelve
Etudes, which were literally,

marvellous. Miss Uchida’s,
energy, grace and teeming
imagination have never been
better found. Faced with the
extraordinary range of
Debussy's piano-inventions,
most pianists would exhaust
their paint-boxes halfway

through, but hers seemed inex-
haustible: the “Sonorites oppo-
ses” alone was a sumptuous
canvas in multi-level hues,
deep and haunting. None of
that was mere colour-effect, for

it served, like her teasing vari-

ety of pulse and rhythm - lia-

ble to spring an unexpected
idea with a master-conjurer’s
smooth suddenness - to map a
train of thought with Haggling

precision.

Here, even the moments of
"uchidisation’’ (a penchant for

making quick finger-passages a
touch whiter and brighter than
is strictly called for) bad vital

purposes. Usually witty, as In

the “Degres chromatiques:*’
often one recognised the
delight Debussy took in vaude-
ville turns. Such things, and
much more, contributed to a
grandly glittering "Arpeges

composes," a gorgeous "Agre-
ments." a technically superb
“Notes repetees" spiked with

mischief. If the "Octaves" had
only a qualified elan, it gripped
through incisive detail. The
switches between sharp
whimsy and limpid stillness in

the "Quartos” were raised to

higher tension in the final

“Accords," terrific thrust
against exquisite suspension.
Altogether Miss Uchida seemed
to have struck an ideal

trade-off between virtuosity
and selfless concern for musi-
cal sense, between a live, per-

sonal stamp and faithful re-cre-

ation of late Debussy's musical
thought. Which is still under-
rated - but there is an Uchida
recording on the way.

David Murray

Romeo et Juliette
FESTIVAL HALL
The Philharmonia is giving
four concerts in nine days at

the Festival Hall, three of them
as part of the Adrian Boult cel-

ebration. Wednesday night's
was the odd one out - Ber-
lioz's Romeo et Juliette con-
ducted by David Atherton.

It found the orchestra more
alert than for Andrew Davis
earlier In the week; much of
the playing bad character and
a fine grain, and there were a
number of passages when the
evening promised to blossom
into a truly memorable occa-
sion. Atherton’s attack upon
the Introduction, full of
urgency and pinpoint co-ordi-

nation, could have set the tone;

it was followed by fine contri-

butions from Alfreds Hodgson
in the Prologue and Strophes
- a little tremulous but beau-
tifully measured and accented
- and from the London Voices
taking the semichorus. Perfor-

mances of Berlioz’s dramatic
symphony are infrequent
enough to require every one to

be something special and that

feel was there at the start
Afterwards, however, the

focus seemed to go, despite deft

work from Philip Langridge in
the Scherzetto and some nim-
ble accounting by the Philhar-

monia in the Queen Mab
music. The great orchestral set

pieces, “Romeo alone" and the
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OPERA- AND BALLET

Umdon
JSoyal Opera, Covent Garden.
La-cUmenza di Tint, one of the
Royal Opera’s most admixed Moz-

period, returns with its original
conductor, Colin Davis. Stuart
Burrows takes the title rote.

Luchino Visconti’s famous 1958
production of Don Cartas is given
a noble last-ever revival, con- •

ducted by Richard Armstrong,
•with a splendSd cast including

.
Samuel -Ramey.
.English National Opera, OoU-
seam^Eugene Onegin, an opera
-not previously given by the ENO
at this theatre, is produced by
Graham Vick and conductedby
Mark Ehter, with Jonathan Sum-
mers In the title rote and Marie
McLaughlin as Tatyana. More
performances of Jonathan Mill-

er’s dark, handsome staging of
Don Oiatxmm. with Steven Page
In the title role: and of the first-

evttrCoUsevmFaistaff, produced
by David Pountney.

Rome
Teatro dell’Opera. The Opera’s
ballet company dancing the La
Scala. production ofJohn Cran-
ko’s Taming ofthe Shrew, with
Paola Catahni and Bafflaefe

Paganini, conducted by Alberto
Ventura (461755).

’reatrC alia Scala. A repeat of

Giorgio StrehJer’s production
ofMozart’s Don Giovanni, which
opened, last year’s season, con-

ducted by Rlceardo MtttL The
cast Includes Ferruccio Furla-
netto. Edita Gruberovsu Mariana
Nlcolescb (alternating: with Ann
Murray), Sergej Koptchak,
Susanne Mentzer, Claudio Dea-

der! and Natale de Carolis. Mich-
ael Hampe's production of Corf

fimtutte, with Daniela Dessi.

<8ft9L2&).

Teatro Reg!o. Alban Berg’s Woz-
zeck conducted by Gunter Neu-
hold in dianrfp d’Anna’s produo- -

Lion, -with scenery and costumes
by Giantito Burchellaro. David
PiHnMnnJpmrings ring* ftw
title rote. (795678).

Naples

TCatro San Carlo. Beppe Mene-
gatti Tuw: gathered a splendid
cast to celebrate the centenary
of the legendary:MJiosky*s birth:
extracts fromL ’apres^midid ’ime
Faune, Le sacre du Primemps,
The Sleeping Princess and Rmf-
monda. grouped together under
the title. Nijinsky — memories
of youth,- danced by Carla Fracri
and -Marinywra.
eramm.

Amsterdam
Muzfektbeater. The National
Ballet in Peter Wright's adapta-
tion of Petipa's Sleeping Beauty.
The Netherlands Opera with Ros-
sim’s H Bcrbiar di Sarigha,
designed and directed by Dario
Fo. Stephen Barlow conducts
the Netherlands Philharmonic,
with David Mails as Figaro,
Louise Winters as Rosina. (255
455).

Viaotta
VoOtsopcr. In repertory: Die

Zaubcrft5te conductedby Konrad
Leitner; Die badge Witme con-
ducted byRudolfBM; Cbrf Fan
Tutte conducted by Bruno Weil; .

Tiefland conducted by Diefaed
Bernet: La Bohime conducted
by Ernst Maerzendorfer; Gabo-
rone conducted byRudolf Bibl;
Kiss me Kate conducted by Kan.
rad Leitner (51444. ext. 2G62).

Hamburg
Staatsoper. Wolfgang Rflun's
opera Die Bamletmaschxnc.'pixy
duced by John Dew and pre-
miered last week is an important-
contribution to the development
ofmodem opera.:FideRo. con-
ducted by Nicolaus Harnoncourt
features Ana Posar. COo and
Pag stars Julia. Varady, Giorgio
Lamberti. Piero CapimnfdrB. Wla-
dlxnir Atlantow, Natalia TroSt-
skaya and Ohve Fredricks. Also
in repertory: Harry KupTer’s
wholly delightful production
of Belsozar with Helen Donath,
Walter Raffeiner. Harald Stamm
and Carmen Anhom.

Frankfurt

Opera. Tosca returns with Ralfaw
Kalinina in the tltlerole, Seppo
Duohoaen (CavaradoesiJ, Robert
Hale (Scarpia) and Franz Meyer.
Der Barbier von Sevilla is well
sung by Zehava Gal, Mlchal
Shamir, Bodo Schwanbek, Rod-
ney Gilfiy , and FnnzMayer. Dido
midAeneas is a well done reper-

toire performance.

Cologne
Opera. La Traoiata brings Maria
Spagcagna. Fernando de LaMora
and Brent Ellis together. Cologne
honours the greatproducer
Jean-Pierre Ponnelle. who died
last year, by restagingthe com-

plete Mozart cycle of seven
operas, all produced by him. This
week's performance includes
Die ErJfUhntng aus clem Serna
with a strong cast ted by MarieQa
Devia. Foust, sung to French
rounds off the week.

Stuttgart

Opera. Domrdschen has wonder-
ful Marcia Haydeechoreography.
Andrea Chenier brings Giorgio
Lamberti, GabrielaBenackova-
Cap, Helene Schneidermann and
Raymond Wolansky together.

Fidelia has a strong cast led by
Usbeth Baislev. Further offered

Die &itfufrnrng ausdem SeraH.

and Jeraifa.

New York
Metropolit&n Opera. Benjamin
Britten's Billy Budd continues

with Thomas Alien in the title

role. James King as Captain Vere
ami Jan-Hendrik Rooterlng as

Claggart, conducted by Thomas
Fulton. Sumi Jo replaces Hei-

Kyung Hong as Giida and Leo
Nucd continues in the title role

of Rigoiettn. conducted by Nello

Santi. Lincoln Center Opera
House (362 6000).

Washington
American Ballet Theatre. While
Mikhail Barishnikov performs

in Metamorphosis on Broadway,
his company premieres his new
staging of Swan Lake as part

of their mixed spring repertoire.

Ends April 16. Kennedy Center

Opera House (254 3770).

Tokyo

Hamburg Ballet. As You Like
IL Tokyo Bunka Kaik&n
(Wed/Thurs) (369 9999).

Love Scene - the crux of the
symphony, as David Cairns's
marvellously readable and
enlightening programme notes
emphasised - failed to get
across the necessary emotional
weight. The upwellings that
should carry the Adagio to
ever greater intensity fell back
on themselves; Atherton’s
shaping was insufficiently rap-

turous, his rubato not commu-
nicably expressive, and the
sound of the Philharmonia's
strings simply too impersonal.
The decision to put an inter-

val after the Scherzo hardly
helped to maintain tension:
Romeo el Juliette is emphati-
cally a symphony and not an
oratorio, and no longer than

some Mahler works in which a
break would be unthinkable;
why then here? The remainder
was efficiently delivered -
Goldsmiths Choral Union sup-
plied the chorus in the third

part; Friar Laurence was sung
by David Wilson-Johnson. Any-
one who heard his thrilling
account of the part under
Roger Norrington in last year's
"Berlioz Experience” will have
looked forward to a repeat, but
here he sounded under strain
and histrionic in his attempts
to inject dramatic pace into the
proceedings. By then, though,
that was already a last cause.

Andrew Clements

SALEROOM

Recordsfor Russian art
Sotheby's continues fo have a
splendid week. After its record
auction of Impressionists on
Tuesday, with the British Rail
Pension Fund pictures proving
that art can be a fine invest-

ment, there was a record auc-
tion of 20th century Russian
art yesterday, which totalled
£3.5m, with only 3 per cent
iirwnlff.

Mr Gorbachev's visit was a
happy promotional co-inci-
dence, but there were plenty of
Russians in the saleroom, as
spectators. The top price, and a
record for any 20th century
Russian picture, was the
£759,000 paid by a private col-

lector for “Composition
(Genoa)” by Alexandra Ester.
It was completed in 1912 when
Exter was travelling in Europe
and painting a series of visions

of cities. The price was almost
twice the estimate.
Another record was the

£473,000 for "Painterly Archi-
tectonic’* fay another woman
artist, Liubov Popova, one of
the leaders of the Suprematist
and Constructivist movements.
It was first exhibited in
Moscow in 1916. Another paint-

ing from the same series real-

ised £374,000, to the London
dealer Leslie Waddington who
also bought a third from the
group for £264,000.

A painting carrying the
same title by Ivan Kliun went

to a private buyer for £170,500
while there was a record for a
Russian wok of art on paper of

£118,000, paid for “Suprematist
Composition” by Kasimir Mal-
evich. Typical of the good
prices at this extraordinary
sale was the £237.500 paid by a
Swiss collector for “Composi-
tion” by Alexander Rodchenko
which made £137,500, as
against an upper estimate of
£40,000.

Christie's too had something
to celebrate, its best ever sale
of contemporary art in London,
with a total of £4,718,505 and
only 5 per cent unsold. There
was a splattering of records,
most notably the £374,000 paid
for a grey canvas with a touch
of yellow In one corner entitled
“Grand gris signe nolr” by
Antoni Taples.
Other records were the

£187.000 for “Composition
rouge, jaune et bleu" by Serge
Poliakoff and £165,000 for
“T-1956-57," some black swirls
on a grey background, by Hans
Hartung. A mobile by Alexan-
der Calder, 65 inches high,
fetched £264.000; and two
works went for £209.000 -

another Calder mobile, this
time mostly white, (its title)

and a typical Lucio Fontana
, a

red canvas with six cuts across
it.

Antony Thorncroft

. >
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The Bretton

Woods twins
SQUABBLES HAVE been
breaking out between the twin
children of the Bretton Woods
Conference of 1944, the Interna-
tional Monetary Fund and the
World Bank. They both wish to

play with the debt crisis and,
like children, find it difficult to

share their most precious toy.

Better behaviour might be
expected of two institutions
now in advanced middle-age.
But it is not that surprising,

since both have entered a mid-
life crisis. The IMF is in partic-

ular difficulty because it has
lost its exchange rate empire
and needs a new role.

Following the breakdown of
the Bretton Woods exchange
rate system, the main activity

of the IMF has been vis a vis

developing countries. Ironi-
cally, in the second half of the
1970s the IMF facilitated
“recycling” of the surplus
funds of oil producers; in the
1980s it found the “debt crisis”,

itself the fruit of recycling.

But the “debt crisis” is no
short-term balance of pay-
ments problem. Consequently,
the IMF has found itself

increasingly interested in the
allocation of resources in
developing countries. Mean-
while, the World Bank has
learned that project lending is

doomed to failure when mar-
kets are distorted and public

finance is profligate. Overlap
between the two institutions is

increasingly unavoidable.
For the IMF, retention of a

leading role in managing the
"debt crisis" is almost a matter
of life and death. The World
Bank can take a more relaxed
attitude, since its principal
function - development lend-

ing - Is in no danger of disap-

pearing. Since the IMF has had
by far the more competent
leadership in the 1980s (for
which appointments to the
World Bank's presidency by
the US bear the blame), it has
also won most of the tussles -
as it appears to have done yet
again.

None the less, the advice of
these Institutions should not
be in direct conflict, since they
have become the most impor-
tant interlocutors between
developed countries and the
highly indebted countries. It is

particularly undesirable for a
borrower to be allowed to play
one institution off against the
other or simply to go behind
the IMF’s back to the World
Rank

,
as is alleged to have

happened in the case of Argen-
tina.

Different perspectives

If the Bretton Woods confer-
ence were held today, the IMF
would probably not be rein-

vented. But there is merit in
the tension between the some-
what different perspectives of

the two institutions, neither or
which has shown any monop-
oly of wisdom.

Bureaucratic lines

The IMF's case should be
conceded this far, bat no fur-

ther. It is foolish to try to con-
fine the boundaries of eco-
nomic analysis within
bureaucratic lines. Macroeco-
nomic issues are inextricably
linked to questions directly
affecting the Bank and
resource allocation to issues
concerning the Fund. Analyti-
cal overlap is not merely inevi-

table, but desirable.

Moreover, conventional mac-
roeconomics is simply not
enough where economic devel-
opment is concerned. The
required time horizon is lon-

ger; and specific policy instru-

ments, above all those of trade
policy, have to be changed rad-

ically, an area of prime con-
cern to the World Bank.

It would be quite wrong,
therefore, for the IMF to be
granted clear primacy, particu-
larly when its activities in the
past few years have been nota-

ble more for propping up the
hanking system than lor rescu-

ing indebted countries. Partly
for this reason, the IMF is

unwelcome in many borrowing
countries, while the World
Bank has an easier entree.

The twin institutions are
experiencing a reversal of the
normal separation of Siamese
twins. They must get used to
working more closely together
without one dominating the
other. However difficult this
task, there is no practical alter-

native. If the IMF proves
unable to manage co-operation
between equals, policy-makers
should threaten it with divi-

sion of its functions between
the World Bank and, in the
case of international macroeco-
nomic -co-ordination,-. -the
Organisation for Economic Co-
operation and Development-

The reform of
legal services
“NO ONE should be judge in
his own case," a maxim as old
as law itself, is likely to be
frequently violated when the
House of Lords debates the
Lord Chancellor's green papers
on the organisation of the legal

profession today. Of the 50 or
so Lords who will wish to take
part in the debate, many are
barristers and judges. They
will plead the case of the Bar,
their own club. Their views
cannot be regarded as impar-
tial judicial wisdom.
The crucial proposal of the

green papers is a removal of
barristers’ monopoly of appear-
ance in higher courts and of
higher judicial appointments,
and a simultaneous removal of
the solicitors' monopoly of the
clients who cannot under pres-

ent rules approach a banister
directly. The solicitors do not
seem to mind the loss of their
monopoly, but the Bar does.

In the noisy protests of the
Bar there is one substantial
argument: that a complete
merging of the legal profession
would leave no specialist freel-

ance advocates available for
consultation and court appear-
ance to the smaller generalist
law firms, mainly in the prov-

inces. It follows logically from
this premise that such smaller
law firms would be unable to
provide adequate sendee to cli-

ents and would in due course
have to merge or close down,
thus reducing client choice and
the availability of lawyers in

the provinces.
However, the premise Is

false. Top barristers are
unlikely to give up their highly
lucrative practice. The begin-
ners might be attracted by the
greater security, remuneration
and - above all - better train-

ing they may find in a solici-

tors
1

office, but significant
numbers of these disappointed
Juniors have already deserted
the Bar, preferring employ-
ment in a law firm or as staff

lawyers in a business or public
organisation.

do not Intend to take up advo-
cacy.

Some barristers may join law
firms only to return to the Bar
later enriched by the experi-

ence. Some solicitor-advocates
may specialise and form small
practices available to clients
and generalist law firms in the
same way as barristers. In this

way the allocation of talent
and specialisation will be
determined by demand, rather
than by the availability of ten-
ancies in chambers, nepotism
and the impresario-clerks of
the chambers.

Banisters' choice
Experienced barristers of

varying degrees of ability will

have a choice of whether to

stay or to try to find a new
home in a law office, which
will not be always easy. Sur-
veys conducted by organisa-
tions of City solicitors reveal
that the majority of their mem-
bers do not intend to employ
barristers and, indeed, many

Free market
This view is reinforced by

the US experience. Its rela-

tively free market for legal ser-

vices produced, without any
regulation, a category of expert
trial attorneys practising sin-

gly or in small firms of up to 10
partners. They may not be as
highly specialised as some Lon-
don banisters are. but the best
of them can hardly be bettered
in oral proceedings and their
written work is probably better
than can be found anywhere.

Critics have raised the bogey
of governmental interference
with justice if advocates are
required to have a proper qual-
ification. instead of being
“called to the Bar" after a
short and sometimes ineffec-
tive pupillage, and if the pro-
fessional codes of conduct have
to satisfy minimal statutory
requirements. This belongs to
the realm of public relations

fantasy. Indeed, the release of
market forces would diminish
the significance of the patron-
age which the Government can
now exercise by the appoint-
ment of Queen's Counsel and
judges. These would be
recruited from a larger base
and would enjoy a better
career structure.

Of greatest importance, how-
ever. is the opening of the door
to further reforms in legal pro-

cedure, in substantive law and
in the method of lawyers’
remuneration. AH of these are

necessary to reduce the cost

and delays of litigation, to

encourage early settlement of

disputes and to promote the

greater certainty of law. yes-

terday’s announcement by the

Lord Chancellor of a five-year

plan for the implementation of

the Review of Civil Procedure

is evidence that the Govern-

ment is ready to take the first

steps through the open door.

Gary Mead reports on the tense political atmosphere in Buenos Aires
w A- ....... i

J
ust over a month from now, on
May 14. Argentina votes for a
new president The race will be
close, and the result will

almost certainly leave confusion in its

wake. The ensuing squabbles, recrimi-

nations and in-fighting will further
confirm the maliciousness of history,
one of the world’s potentially richest
nations will take a further nosedive
Into Third World status.

Fear of the future haunts the cafes
and restaurants of bustling Buenos
Aires. Only politicians keep their elec-

toral campaign smiles rigidly fixed in
place. The rest of the population Is

calculating the cost of voting for
either of the main candidates, both of
whom lack the unanimous support of
their own parties.

The main cause for concern is that
no candidate looks like winning eas-

ily. cleanly or with a handsome
majority. Nor do any of the candi-
dates or their party supporters appear
genuinely interested In working
towards a government of national
unity or consensus.
The new president will be forced to

govern from a position of minority
weakness in the face of almost over-

whelming problems. Those include a
restless and poverty stricken army; a
shattered domestic economy in its

most serious recession for a decade;
isolation from the International Mone-
tary Fund (IMF) and commercial
banks; and, most debilitating of all,

cynicism from the two-thirds of the
country which voted In another direc-

tion.

Between now and December -
when the newly elected president is

due to take office - Argentina will

face its most difficult days since the
1982 Falklands War. Such is the leg-

acy of President Radi Alfonsin -
whose surprising election in 1983 was
intended to eliminate both fear and
fecklessness.

Currently leading the polls is the
Peronist candidate, Mr Carlos Saul
Menem. He offers the voter what he
«»iis a “productive revolution," a vac-
uous promise of improved living stan-

dards and restored national self-re-

spect. Precisely how that is to be
achieved has yet to be clarified. As
such, Peronism's offer is little differ-

ent from when it last won national

power under General Peron in 1973.

Peronism is as riddled with internal
factional disputes as ever, with the
degrading spectacle of a hundred dif-

ferent functionaries squabbling with
one another over who is best placed
to properly and accurately interpret

wbat Mr Menem actually stands for.

As always, what a Peronist leader
promises and what he might actually
do are two very different tilings. But
the “productive revolution" is likely

to include a foreign debt moratorium,
greater public spending and a fiesta

for trade unions. Those pledging their

vote for Peronism do so in a fog of
mythology and in a mood of ven-
geance for what is perceived to be five

wasted years under President Raul
Alfonsin of the Radical Party.
But if Mr Menem's promises are

shrouded in fog. his main rival for the
presidency - Mr Eduardo Angelas,
nominated by President Alfonsin for
the Radical Party - is battling
-against an .avalanche of^already- -

achieved failure. An authoritative
opinion poll last week gave Mr
Menem 35 per cent and Mr Angeloz 31
per cent of prospective votes, with 23
per cent undecided and the other 11
per cent divided amongst smaller par-

ties. Given Peronism's authoritarian
past, its dismal record of managing a
large economy and the rapidly dimin-
ishing personal credibility of its presi-

dential candidate, why is Mr Angeloz
failing to romp ahead?
He has made a successful job out of

running the second most important
province, Cordoba. He has an appeal-
ing personal image, untainted by

rency, has depredated sl&ijjdjr sihea

February this year t by M&wcent,
* Barely..'repressed fcypar-ln&tton of
more than 20 per cad wrvmw.haa
broken through again, -

.

Falling tax revenues and tenure to

cut current public ipauttng^Jwa.
meant that the pubhrr aector now
loses every day.'Bffh aynpa-

thetit officials of one partic^bur inter*

.national financial institution -are pri-

vately saying that the state railway-

a 52m per day loser “should he

**
Amw^Mr Alfonsfn’s promises was

that Mr Juan Sourrouute would be

with him. as.economyrintabtBr. until

the very end. That undertaking went
the same way as many bthera. Mr

. Soutroumn resigned oa. March ai,

alter just over four years, m the job.

His replacement is 74-year-oM Mr
Juan Carioe Pugllese, whoby his own
admission knows ilttte of economics,
Mr Pugttese’s last attempt at tunning
the economy was 25 years ago; as a

Argentine put it:

rather tike asking Sir Alec Douglas
embittered “It's

The past catches

up with
rumours of corruption - a remark-
able achievement for a contemporary
Argentine politician. Yet he will still

require a miracle to win sufficient
votes to form a majority Radical
administration after May 14.

The answer is to be found in the
undisguisable failure of five years of
Radical Party government under Mr
Alfonsin. Mr Angeloi’s chances of
winning an outright majority were
always slim but his party’s daily
worsening economic performance has
brought a slump from its high-tide

1983 popularity to the mud-flats of
near universal contempt.
Mr Alfonsfn’s most serious failure

is the lost opportunity to unite a vola-
tile and battered nation and insert
democratic instincts into its blood-
stream. A major army rebellion every
six of the last 18 months. Increasingly
widespread examples of high-level
corruption, a failure to implement
major economic reforms, provincial
governors illegally printing their own
money because they are broke and
unabhs to pay wages in national ten-

iferThave tEeRadicals low.
Mr Alfonsin promised to punish all

military officers guilty of human
rights abuses under the last military
dictatorship. He vowed to profession-

alise and de-politicise the armed
forces. He undertook to move the
national capital 600 miles south to the
small town of Vledma, in order to

break up the strangulating hold
which Buenos Aires has over Argen-
tine political, commercial and admin-
istrative life. He promised reform of
the state by cutting massive over-
manning and Roritanlan-style waste-
ful overspending. He expressed deter-'

urination to reach a new and, for

Argentina, more sattsfoctory accord
on the country’s foreign debt
Most of those tasks have yet to get

off the ground. Buenos Aires retains
its garotte over Argentine commerce;
Vledma is still sleepy; the foreign debt
has grown by more than 25 per cent
and this year's due interest payments
on its $60bn (£35tra) will perhaps be
more than the country's total foreign
earnings
While Mr Alfonsfn's government

achieved a peacefully negotiated set-

tlement in 1984 with Chile over the
Beagle Channel, the context in which
he hands over government further
postpones good relations with Britain,

formerly one of Argentina's best trail-

ing partners. Perhaps his most suc-
cessful and socially valuable reform
was to persuade Argentine politicians

to pass legislation permitting divorce.

His place in history may owe noth-
ing to any of these matters. His great-
est achtevemmt may simply be that
he will be the first democratically
elected Argentine president in six
decades successfully to band over the
baton to another democratically'
elected president
His failure is that much more sur-

prising because when he took over
from a caretaker military dictatorship

in 1983 he did so with enormous
domestic and international sympathy.
A popular civil president, whose big-
gest claim to feme had been his work
as a lawyer defending human rights
activists, made it difficult for foreign
politicians to brush aside either
Argentina’s claim to the Falklands or
its pleas for debt leniency. Doors - of
the IMF, the United Nations, private
business - began to open.
But Argentina’s complicated dis-

ease proved highly resistant to good
intentions. A surgeon was called for

and Mr Alfonsin is now regarded by a
majority of his fellow-countrymen as
something of a quack. He looks set to
pass on a nation lurching towards,
ungovernability.
Relations with the IMF and com-

mercial banks have rarely been
worse. Argentina has paid only 5100m
interest on its $60bn foreign debt
since April 1988. In reality a debt mor-
atorium is already in place. Hopes
that the IMF - which had already

'

seen agreed fiscal deficit targets

repeatedly brutal - would extend a
fresh stand-by loan of 52bn, and bank-

ers 53bn, have come to nothing. Nei-

ther bankers nor the IMF art frilling,

to consider any real moves until they
have had a good look at the perfor-

mance of the next administration.
That postpones solutions until .1990,

while the economic crisis is unlikely
to be that patient - - -

Only the World Bank, under consid-

erable pressure from a Washington
anxious.Jo see Argentina remain, in
Raftfcaf Parfy^fiaha< conceded a new

’ loan of |L25bh inOctober. Even the
World Bank had second thoughts Oris

year, when it suspended disbursement
of 5350m related to reforms in the
banking and financial sectors: Argen-
tina is now $2.3bn in arrears, it stun
which grows by 5200m every month.
With more than 400 per cent Infla-

tion last year (and a total since March
19% of 8,400 per cent), real wages cut
by 23 per cent in the iast four years,

interest rates which rarely drop below
a monthly 25 per cent, Argentine,
workers, business and formers are all

considerably worse off than 6 years
ago. The: austral, the Argentine cur-

Home (the British Prime Minister
until 1964) to come back and sort out

the unions."
' ' ‘ 1

There are two powers to 'the land
which threaten to exacerbate the cri-

sis, if their deeply entrenched inter-

ests are touchedby the sort of govern-

ment Mr Alfonsin - and now Mr
Angeloz. - bad to mind. Organised
labour, particularly to the public sec-

tor, promises majart confrontation if

any government - Radical or Peton-
iat tries to Impose .necessary
Thatcher-like reforms. - - ;•

Argentine trade unions are not
interested to Mr Angeloz’s idea of an
unemployment benefit scheme, hot
because they like work but because.

. welfare benefits would go to the inch- ;

virtual, not the union. With a dole

system Argentina could begin to dis-

mantle a bloated state sector with
' minimal suffering to the unemployed, -

But that would erode union power;

and the union leadership have more
determination, and perhaps firepower,

than those who opposed Mrs
Thatcher; ,

With trade unions Mr Alfonsfn has
shown what some caff a remarkably
-democratic, arid .others: a craven
spirit "None <rf the 13 general strikes

called under/his government has been
declared IBegaL To attempt the dls-

is to walk a short plank to cbniranta-

. tfon. The Radicals have yet to chop
down, the tree to make the plank. -

the other non-elected power is the'

army. Last December Colonel'
Mohamed All Seineldfri staged the

third andmost serious rebellion in 18
months Like the previous ones, it

ended with little bloodshed, and,
according to President Alfonsfn, with-

. out any deal having -been struck. No
: one ,believes Mm, sines one of Colonel

Seineldfn’s key demands was the

sacking of array chief of staff General

Dante Caridi, before December 23.

That wish was granted.
•

Colonel Setoeldto — and the over-

whelming majorityof the army which
backs him - is now waiting for May
14. He is thought to have been prom-
ised an amnesty by Mr Menem. If Mr
Angeloz wins and does not follow that

path, we may expect another and this

time more serious rebellion.

The political and economic atmo-
sphere In Buenos Aires is now highly
unstable. Whichever of the two main
parties is the narrow loser will feel

robbed, and although a coalition of

sorts may be possible, the inner ten-

sions of both parties are such that
-this would crumble .within weeks
rather than months. The massive
daily queues outside the Italian —
and other consulates - formed by
Argentines hoping to cash to their

.
claims to citizenship of other coun-
tries are perhaps the most vivid testi-

mony to doubts that 1989 will have a
happy ending.

Present from
Sotheby’s
The relationship between

Sotheby's, purveyors of capital-

ism at its most rampant, and
the Soviet Union, gets wanner
and warmer. Today Lord Cow-
rie, London chairman of the
auction house, will present
to Raisa Gorbachevjust what
she’s always wanted - a por-

trait of Czar Peter Iff by Roka-
tov.

Sotheby's bought the paint-
ing in London with its own
money and is handing it over
as a thank you to the Cultural
Foundation of Moscow for its

cooperation in the success
of Sotheby's sale of contempo-
rary Soviet art in Moscow last

July, which raised flan, with
most of the money going to
the Soviet Government.
Along with the portrait, the

Soviet First Lady receives
something much more valu-

able: Turgenev’s working
manuscript for his masterpiece
Fathers and Sons, conceived
at all places to Ventnor the
Isle of Wight, which the writer
visited in 1860.

The manuscript disappeared
'

from sight, but was recently
offered to Sotheby's for sale

and slotted into a May auction,
with an estimate of around
£500.000 placed on it The
Soviet Government immedi-
ately expressed an interest and
Sotheby’s has managed to

negotiate a private deal with
the owner, probably with a
discount for glasnosL

Entirely by coincidence the
Gorbachev visit has come at

the same time as Sotheby’s
sale of20th century and avant
garde Russian art It proved
a resounding success yester-

day, bringing to over £3.5m.
A number of irecords were bro-

ken. including a price of
£759,000 for a painting by Alex-
andra Ester, one of the many
women artists thrown up by
the creative turmoil in the
years just before the 1917 Revo-
lution.

There were Russians aplenty
in the room, as spectators, and
the auction was filmed by a

Observer

Soviet television crew which
has spent all week in Bond
Street explaining the workings
of an auction house to Soviet
viewers. The entente takes a
step forward in Zurich to the
autumn when Sotheby’s will

hold another sale of contempo-
rary Soviet art.

Cricket odds
Worcestershire start the

county cricket season as
favourites to win everything
to sight They are at 4-1 in the
County Chamniaiishto. and
5-1 to both the Benson and-

:

Hedges and NatWest competi-
tions. No other county comes
close to that, although watch
Lancashire which is 7-1 for
the county championship, joint
6-1 (al/mg with Middlesex) f<lesexjfor
the NatWest, and 8-1 for the
Benson and Hedges, alongwith
Middlesex and Essex. The bet*

'

ting on Essex for the champi-
onship is g-i, again the same
as Midrilefigr

Total outsiders for the cham-
pionship are Glamorgan at -

100-2, but Sussex look like an
interesting bet at 50-L Lad-
brokes said, yesterday that not
a great deal ofmosey has yet
been staked, so the odds could
change when the weather
improves.

Close thing
Francis Maude, thejunior
minister at the Department
of Trade and Industry, was
somewhat surprised on.
Wednesday to find himcaif sit-

ting down to dinner1 at the
same table as the Chairman
of Harrods, Mohamed Al-

Fayed.
The situation arose at a gala

dinner at the Grosvenor House
Hotel to Park Lane in the pres-
ence of Queen Margrethe of

mm.
"I see Leon Britten's into
a spot of Glasnost now”
Denmark, who is to London
to help launchthe "Denmark -

to Britain" trade drive.
Maude and Al-Fayed were

seated at one of the two Royal
tables, together with the
Queen's Consort. Prince Hen-
rik, while Mrs Al-Fayed was
seated at the Queen’s table.
One of the Queen's first

engagements was to open a '

Danish consumer goods
1

pro-
motion at Harrods yesterday
evening. To avoid any further
embarrassment to the Queen,
the Danish organisers and Har-
rods endeavoured to keepUK
press photographers away .

from the reception. .

Maude was not told that Al-
Fayed would be at the dinner, „

let alone seated at his table.
The Danes, who arranged the
dinner months ago. were afraid,
that the minister would decline
to be present bad he known -

that Al-Fayed would be there. -

As it was, Maude left as soon
as the dinner and the following
entertainment - by, among1

others, veteran Danish-Ameri-
can comedian, Victor Borge
- was over.

Gloves on
Nice to know thatthose

attending President Gorba-
chev's speech at the Guildhall
this morning will be properly

.

dressed. The official invitation
from the Corporation of Lon-
don to an Address by the Gen-
eral Secretary of the Central .

Committee ofthe Committee,
of the Soviet Union, Chairman
oftbe Presidium of the
Supreme Soviet of the Union
of Soviet Sotialirt Republics
states at the bottom: “Ladies
Day Dress withHat and
Gloves".

Pots of it

Our note about two cups of .

coffee at London’s Howard
Hotel costing £5 has led to a
number of queries to the
hotel’s headquarters. Michael
P Day, the Director and Com-
pany General Manager, says
that tbe point is that tbe
Howard does not serve coffee
by the cup- It comes to pots.
Each pot provides about three
cops. You can also have as
many biscuits,as you iik«* with-
out extra charge. Moreover,
there are free copies of the
Financial Times to go wifli
them. Day says that the hotel
takes 120 copies a day to give
to customers. The Howard
Hotel to New York and the
Hotel Mirabean in Monte Carlo
provide a similar service. Non-
residents are ejected not to
remove the FT from the hotel,

though they sometimes do.

So if you want to read the
paper, drink three cups of cof-

fee ami eat a lot of biscuits,

the cost is ££50. Itjust hap-
pens to cost the same if you
want only one cupand nothing
else.

Well tested
An elderly former’s young

wife was making a list of sup-

plies to order from the vet."

^Tom,” she asked him, “what’s

the name of those pills we give

the bull to keep himup to

scratch?” "Don’t remember.”

he said, "but they taste of pep-

permint”

SCREAMED AT.

PUNCHED INTHE FACE.

UNDERPANTS
STUFFED INYOUR

MOUTH.
IS THIS GQ ARTICLE
ABOUT MISTRESSES?

THE LONDON
MARATHON? OR THE
FOREIGN LEGION?

GQ. The mens magazine with anIQ
April issue outnow

- tr .

Jr '.
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Looked at through American
conservatim eyes, Britain’s -

Conservative government is
^

taming soft,an . ; _ .

«

Its. interp^ w^tiworO^atooe.
management," bywhlch isineant tb** r~
proposition that there isonly somuch '

that can be done to control what &t.
after all .a universal phenomenon .

'

and that what' is done shpuld, be.
cost-effective. Thephrase ^cnmeTnan-'

1'

agement" weA-known to ebril-ser--

Politics Today

Recorded crime (thousands)

i England & Wales

days they avoid, using itin pnblicajid
hardly,ever speak it In priyafe. Tories
who hope to sucaeft.nmst took; aha/

!

sound, tough on nipiinaiff, Yet'-eveir :

Mrs Margaret Thatcher's own Conseco
yatfre think-tank, the Centre ’for P<&-
icy Studies, has Just published a paper./
that postulates a reduction tothe’
number of people kept in prison, on'
the ground that in most cases it is
useless to put them there, at is .called
“Custody reconsidered." 1*11 get tack
to it in a minute.)

'

There is little'evidence of such ten- :
der-haartedneaa among Ama^can coni-

'

Sd vatives. Perhaps the least overtly'
charming of their think-tanks Js the'
Heritage Foundation, which hry* pro-
dnoed a 972-page volume ofadvice for'

.

the Bush administration. Itis not too
keen on habeas corpus, and seems. v
quite enthusiastic about capital pon-
Mhmant. hut we can leave me hastier
paragraphs on one side. What is more
interesting, from the British p"*"* at
view, is its. quotation tram a US*
National

. Institute -of Justice study;
which tells us that the cost of build-
ing a newceHandmatotafninga pris-
oner in it is 825,000a year. "Yet;** says -

the Heritage Foundation’s writer,
inferring to the same source, . “new

'

crimes committed by earft pafeased"
prisoner cost society about *430.000 in
victim losses.” The latter (nrliiiy^ •

damages,; legal-costs, and private
security expenditures. .

J 't-

.THeft and handRrijj
' stolen goods •*

r*
* • •

"iorglafy

Crioiinad

Violence against
the person

Robbery _
’

•
• CT.- 7

*.

Sexual effaces

• 197B 1380 1982 .1984 ., 1988 1988

3361.5 2688.2 32624 3499.1 3847.4 38922 3715.8

1441.3 1463.6 175SJ9 1808.0 2003.9 20620 1931.3

SKXt* .418,4 805.4 B92J 931.6 900.1 817.8

306.? .339.5 417.8 497.8 583.6 589.0 593.9

87.1 97.2 108.7 1142 125.5 141.0 158.2

13.2 .18JX 224) 24* -30.0 32.6 31.4

42A ’
2T. t 19.7 202 22L7 25.2 S6J>

1978-88%
Increase

)amned lies and
crime statistics

serves little purpose; aD ft' does' js
Assuming their figures are right, ' .meet the assumed piddle demand jfet

the economic case is therefore imqn.- - 'rrhnfrwita to be purasftai..It does not.
swerable. If they are talking about act as a powerful deterrent It does
crimes, of violence the social case,for not reform the offender. "On the con-
locking the worst of the violent things trary, it is seen to act as a breeding
up and throwing away the key Is Just -ground for crime.

4* The Bfama Office

as strong. The Heritage Foundation has been'saytog this
believes that using privato manage^ '- «dso been encouragi
ment will cut operating costs even change thfr niles bo
farther - -by. perhaps $700,000 per might be reduced,
year per prison. That is mere difficult pened, the Ashworth
to seu over here than over -there, but

'"

is that the Judges Ikp
Mr Douglas Hurd, the Home Secre- ojjposite directton. Th

has been rsaying this for years. It has
also been ercouragtog ministers to
dnnse the rtfes bo that sentences
might be reduced. What has hap-
pened, the Ashwqrth .study indicates.

Is that the Judges have moved in Che
oppoatedtrerttoiLThe prison popifia-

taiy, is moving.towards putting out ton tots grown from 32,000 in 1368 to
tenders fin* .the private management

.

v amere qr less stab
of remand prisons. The average lengC
The US conservatives* advice toMr tehees Imposed by

Bush - Is not all one way. When lt has grown from 17
comes to “less dangerous" offenders,- ' nearly 10 -months i

that same Heritage Foundation repot :
' Erafesfor Ashwc

calls for fines, community sendee^ otr Sentencing Cpum
“residential incarceration" (by elec-

1

develop Ana I&he

amore qr less stable 50,000 or. so now.
The average length of costodiar sen-
tences Imposed by the Crown Court
has grown from Yl months in 1980 to

heai^y 19 months in 1987.

Erofessor Ashworth’s answer is a
Sentencing Commission. It would
develop And iMlie yaflfeHnes in Sir

tronic tag?). This is meatand drink,to courts. It is assumed that they would
the Home Office. There is also a respond with more consistent aenten-
trans-Atlantic convergence of conser- ctng. This would riot amount to inter-

vative ideas ga tte ratinnafisatton of ferenra with toe independence of the
sentencmg- The US ride supports the judiciary. What kind ofguidelines? In
federal Sentencing Commission, the Professor’s view, “prison must be
which issues guidelines to Judge* to

1 confined fo the usesfor which it is fit

Britain.thaCPS report cm custody, to.

which I “said Td get back, tolls tor
something very similar.

Written by Professor Antfrew. Ash-
worth of King's College. London, its

starting point is that imprisonment

the removal from society of really
senpus offenders who deserve it."

Non-custodlal sentences should, he
indicates, be moredtonanding: It is .

a

rational enough prescription.. It Is

eaqy;for-tbe KrOfessor to issue 1L He
.

By Joe Rogaly
. (toes' not have to sefi xt to a Tory
.'JRaity conference.

Mi- Hurd would not try to do so, at
least not head on. He has. however,
done a very goodjob indeed of sooth-
ing general public opinion about

'

crime. He was quite well received, for
a Home Secretary, et the most recent
party conference. He has been
assisted by Mr John Batten, who
should be called the Minister of State
for (I can say it) .crime management
to this spirit, the steady stream of
Home Office research publications is

still in the direction of a -sensible
approach. This Is true of this week’s
report on “lager louts”, which -

describes how same young men, often
out of. work, make trouble after a
wight, in the pub. The Prime Miwighw
would not like to be told that her
social policies contribute to this
effect; one impHeatinm of the report is

-that brawls after closing hours are a
matter Tor local communities to solve.

This would be easier if the jGovem-
ment had not done so much to
destroy locally-elected authorities.

More , to the point, the process .of

selling crime management without
speaking its name could turn out to
be politically, counter-productive. The
Government has spent so much
energy and money telling people to
watch out . tor thieves ' that fear of

them has risen sharply- Mr Hurd says
that the tear may be as serious as the
crime. It can, tie says, “stunt and crip-

ple the lives of Law-abiding folk.”
(That is nothing to what it can do to
politicians regarded by the voters as
soft.) The Home Secretary, has there-

fore put Mr. Michael Grade, Chief
Executive of Channel 4, In charge of
finding outhow to reduce the fear.

To those who respond - how about
reducing the crime? — the standard
answer is that, if you believe the sta-

tistics, Britain Is getting crime under
control. It fell by 5 per cent in
Rngbmri and Wales last year, follow-

ing an average Increase of 5 per cent a
year since 1980.

’

Can you believe the statistics? I

don’t see why you should. Far nearly
a quarter of a century the Home
Office, .which collates these numbers,
has been doing Its best to convince us
that the apparent growth in the num-
ber of .crimes is partly an illusion.

Only a small proportion of petty
crimes gets reported to the police, and
the share of those that they record
depends upon how many desk officers

are around and how diligent they are.

Thus the increase in recorded crime
may be far greater than the increase,

ifany, in actual crime. If there is a bit

more thievery and burglary around it

is the product of the. growth hi popu-

lation or other natural causes and
anyway far smaller than the records
so misleadingly seem to indicate.

I have believed this story every
time i have heard it over the past 25
years or so. I have even repeated it in
these columns from time to time. It

sounds right I have most recently
accepted, ft in the case of rape. Ihe
number of rapes notified to the police

has more than doubled over the past

10 years. The Home Office says that
much of this increase reflects changes
in police practice, especially in Lon-
don. Officers who in times past may
have turned away many reports of

violent sexual assault are now more
understanding, so It is said.
The result is that victims are less

reluctant to report such crimes. If you
go to the Home Office you will still

hear this (pinion of the rape statis-

tics. It sounds right. Recent studies by
Its research unit suggest that 60 per
cent of rapes are by men known to

the victim, either as intimates or
acquaintances. Curiously, the cumber
of reported rapes has fallen slightly in
an inner London sample (Islington
and Lambeth), although the police
have accepted more as definite
crimes. Thus recorded rape has
increased. Clearly the old scale of lies,

damned lies and statistics has one
step lower to go - criminal records.

The Home Office is nevertheless
quite pleased with its latest figures.
The downward trend is thought to be
real(Ish), and due to a number of fac-

tors. One might be the development of

“crime prevention" schemes. These
include Neighbourhood Watch, more
advice on using locks, bars, and bur-
glar alarms, and more recent concepts
like using design to make housing
estates more crime-proof. Intelligent

design can do the same for cars,

shops, schools and practically any
public place. What Mr Hurd and Mr
Patten seem to have been unable to
do is persuade the Treasury that there
is a net cash benefit in putting con-
cierges in council blocks, or more
police on trains and subways.
Another Home Office favourite is

victim support, which It helps to fund.
The first scheme was started in Bris-
tol in 1974; today there are some 350
in operation. The help, by trained vol-

unteers, may involve repairs to prop-
erty. or advice on how to get compen-
sation, or a form of psychotherapy.
Last year some 328,000 victims,
mostly of burglary, were referred to

these voluntary agencies.

The most relevant factor may, how-
ever. be demographic. Most crime is

committed by teen-aged boys. The
growth in the number of teen-aged
boys has slowed down and gone into
reverse. There are 'fewer of them
around, and there will be fewer still

in the next couple of years. This sim-
ple fact is thought likely to overcome
the long-term postwar growth in the
number of crimes per 100,000 popula-
tion, which has shown a steady
upward trend in most years. Neat,
isn’t it? With Just a little bit of luck,
the Government will be able to dodge
the tag “soft on crime" and proudly
announce a fall every year until, say,

the next general election. It may take ;

all of Mr Grade’s presentational «kfiig

to make us believe it

Lombard

Nationalism
is not enough

By John Lloyd
THERE IS a great speech
waiting to be made. It must be
made by a senior opposition -
probably Labour - politician.

The title would be: “Why the
kingdom should stay united.”

It would be a tremendous
political occasion. But I cannot
think how any senior opposi-
tion figure could rise to It -
not because they are incapable
of rising to occasions, but
because it is hard to know
what they would rise with.
The challenge is in the

phrase now being used by the
Scottish National Party (5NP):
“Independence within Europe."
Why stop there? What is the
argument against going the
whole hog? What is the argu-
ment, now, for the Union?
Conservatives have It rela-

tively easy here. They Invoke
Queen and constitution, the
sovereignty of Parliament, his-
toric unity, common sacrifices,

regeneration of the UK econ-
omy with effects in its periph-
eries as well at the centre, and
the fact that the Scots, the
Welsh and especially the
Northern Irish are all subsi-
dised from the English purse.
But opposition parties are

shot through with Celtic influ-

ence. Labour is led by a Welsh-
man; and there are five Scots
in the shadow cabinet. (Mr
Tony Blair, the youngest
shadow cabinet minister, is of
Scots parentage and education;

Mr Bryan Gould, Labour's
chief thinker, Is a New Zea-
lander with a Scots name.) The
Liberals were formerly led by a
Scot, Mr David Steel; they are
now led by a Comishman
(Paddy Ashdown) with a Scots
deputy (Alan Beith). The Social
Democrats were first dreamed
up by a Welshman (Roy Jen-
kins) and are now led by a
West Country man with a
Welsh name (David Owen).
The Labour Party has held

out different arguments for the
Union: that it would achieve
socialism in Britain, only
achievable with a united work-
ing class. And the working
class has been united, most of
all through trade nnions,
organised on a national basis,

in which Scots and Welsh have
been disproportionately repre-

sented at top levels.

Opposition leaders with
experience of being “fringe
British” In their bones must
now address the question: why

should not Scotland, Wales and
Northern Ireland seek indepen-

dence within Europe?
The first two are (or say they

are) deeply alienated from a
Government they see as
southern English. Scotland has
retained its separate judiciary,

legal system, church, and cul-

ture. Wales has retained a lan-

guage (in parts) and is more
militantly anti-English.

The old argument to stick

together in order to win social-

ism in one nation has disap-

peared - it did so the instant

Mr Kinnock swung the Labour
Party round to Europe. (North-

ern Ireland is something of an
exception: the majority
actively want the right to
remain British, but the Anglo-
Irish agreement is the unequiv-
ocal sign that the latest West- '

minster party to guarantee its

Britishness - Conservative -

is politely waiting for the
Unionists to draw the obvious
conclusion and sidle up to the
Irish Republic.)
So why not independence?
The “bottom line" response

is that constituent parts of the
UK would immediately be
poorer: in Ulster's case, very
much poorer. But in the longer
term? With good infrastruc-

tures, high levels of education,
and the bursts of energy inde-

pendence might give? Could it

be worth the risk? And is this

bottom line, in any case, the
only reason for the Union now?

It is easy to think of argu-
ments against nationalism -

Scots and Welsh versions are
already impregnated with a
vainglorious whingemg, legi-

timising every kind of rhetori-

cal and bar-room excess about
“the English.” Modern Scot-

land was in part constructed
by people who thought of
themselves as North British (as

against the then detested High-
landers). Wales never had the
institutions of nationhood.
None of the nationalist parties

have attracted politicians of
the first rank: these have
largely remained Labour.
But these are points against

nationalism. The issue for the
putative speechmaker is the
positive, contemporary, union-
ist argument: why be British

rather than English, Scots,

Welsh and Ulster Europeans?
There may be a very good

answer to that. But it has not
been seen about, recently.
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Privatising Stands Scbtla&d where it did?
___ From Sir CStdilesFergtiSson. . .1 am sure, too, thal

| T 1C vt/q fpr .
- Sir, Your leader. "Speaking ..Scots Inside and outsidIV WillVl .. for Scotland? (April 4). cannot land still have no doul

From MrT.J. Moony.
Sir, Mr Michael Howard, the

Minister for Water (Letters,

April 3) says that privatisation

win bring competition in the

capital markets, and better
managed companies will be
able to raise capital more
cheaply.

Leaving aside whether tide
is touch of an argument, why:
has the managing director of

West Kent Water Company ,

written to. me to sa$ that
charges are going up by 43 per
cent, tartly to cover higher
borrowing rates after privatisa-

tion? Will the Minister be teHr

ing the company that it is not

well-managed? Has he resected

the 43 per cent increase?

Why is 21 per cent of the

increase to cover privatisation
,

requirements when this partic-

ular company is already pri-

vate?
TnuMoorey,
BP.
Mercury Bouse,
195 Knightsbridoe, SW7 -

Employee
share schemes
From Mr Nicholas Andrew.

Sir, In our experience, fami-
ly-controlled companies are
reluctant to introduce
employee share schemes
mainly because of toe lack of -

marketability of the shares
acquired. There is little -

employee incentive to holding
a minority parcel ofshares fo
private company which does ,

not pay dividends. .

*

However, T>y the rntroou^;.

tkm of ah' employee -.benefit:-,

trust, a private company edn
create a market for its shares ',

for both existing shareholders '

and employees who acquire.

.

shares under Inland Revenue
approved share -schemes

"unapproved”, arrangements^
The stimulus to employee »eii-

“

efits trusts given by tfceChenr

cellar, albeit to limited form at )

preserrt it welcome, Afid ahoidd

IfiHd to f rfgnifinan* trawABftto

share incentive schemes for

private companies. ,

:

This is in addition to a prob-

able substantial increase in the

use of employee benefit trusts,

"qualifying
1* hr pot, for listed-

companies, despite the addi-

tional company law problems

associated with such trusts.

Nicholas Andrew,
Hobson Rhodes? ...

286 City Road, JBCl

JFYom Sir Charies^Fergmson.
. Sir, Your leader, “Speaking

for Scotland” (April s), capnot
be& deliberate attempt to pull
wool over your, readers* eyes,
hat it does readas though writ-

ten in Frankfurt rather than to
London..

.

Why do you resurrect the
hignrt old platitude that '"the

demand (in Scotland) for
selfdetermbiatioh wfll not go
away;” then assert that this

^demand* ftBMUd be met
because Sajttish'ieehng la "too'

strong”todonottong?
. Why. do yon.propose feattoe

Scottish- elec^ritfe^should fcj

some way vote once more
about our preferred tom of
government?
And would "once more” be

enough: would you advocate,
that, this should, happen regu-
larly - perhaps' again and
again - until -an assembly
and/or a separate state was
established? I am reminded, as

'

one often Is, of the words of toe
sage Strausz-Hupe: '“The less

know;about another man's
fife, the bolder will be ourisug-
gestions for improving it”
_to every, there will

always be demands ;for : consti-
tutional change, however silly,

which “will not go away.** Any-
one Who offers people "more
say" in their own affairs, with-
out wm reminding them how
much they Already have, is,
Hkghr tn mt a hwnng. '.. . .

There Is. as to the 1970a.
mhch noise about self-determi-

nation tn the Scottish media,
and ikjw' also from pogtidana
wife little else to 'do..This is a -

handy means ot irritating toe
Tories and of building up
resentment agatost toe Go®*
enanent>e »Od=Mrs Ttotodot

seldom ^
thoseJam-about UamC

certainly dfr,

any priority.

C^eforala^i

wwptwswe -lfaat a tat on. land
yalueswo^ redne-
tion to otter-forms of -tax—
hacoinetax. rates, YAT~-v -. .

•vAiaimiand vaittiA wotfld be

=

-easier - and therefore cheaper.
— to collect Such a tax is

zmaffeded by whether a fend-

owner makes good or had use
of his land, ft would therefore

•hartafif to nse£t'ihtoe

:

best manner possible, consist-

1 am' sure, too, that most
. .Scots Inside and outside .Scot-
land stiU have no doubt that
the changes proposed by the
"devolvera.” and what they
might lead to, would be disas-
trous for bur economy and a
tragedy for Britain.

You say that the devolution
offered- to Scotland 10 years
ago met “merely technical"
defeat because the necessary 40
per cent Yes vote was not
achieved. And you seem to
tttok it was a high pass mark
Apt for a constitutional change
which was widely believed, not
least by the Scottish National
Party (SNP), to be a half-way
house to fail separation from
the rest of the UK.

.
But- you nHmiid -recall that

the actual Yes vote of L230337
32J9 percent of the elector-

ate - represented less than
one-third of Scottish voters,
/with, (one presumes) all the
^separatists among them.
; i The No vote, at 1,153,502,

was ..barely, two
.
percentage

points behind, although the No
campaign to bring out its vot-

ers had undoubtedly been
weakened by the devolvers’
loud cbriwwi that an abstention
Iwotdd equal a No. (If that was
coRect;.th£n the Noes may be
held to have won by more than
tiro to one.)
-Scots outside Scotland were,

as ypn will remember, given no
-chance to make known their

views art the future off their

country.
Here in Scotland we are used

th reading nonsense about
Scottish self-determination in
cm own newspapers. If news-
papers of your eminence repeat
it, there is a danger that it may
h» taken seriously to quarters
Where ft matters.
jChgfles. Fergusson,

(Ayivf&n” Scotland

‘ant with planning controls.
That is how it works in other

countries which have made use
of tids system for many years,

including parts of Australia,

.
Ifew Zealand and many cities

to toe US.
! \ In such countries “inner dty
ibSgfctr fe largely unknown
\ because ft is unaconMmc. to
' Britain theowner often prefers

ttotodd on to land, keeping it

:oqt of Qse and to dilapidated

condition, neaping enormous
profitsun a sale years later.

J.Baptiau,
9i Dorset Square, NW1

IT applied to
traffic jams
From Mr Martin Cragg.

Sir, The Confederation of
British Industry report pub-
lished an March 29 estimates
that traffic congestion, espe-
cially in the south .east, costs
Britain £15bn a year, tort the
remedies suggested by the CBI
reflect the vertical thinking
which has plagued the Depart-
ment of Transport for years.
Bigger roads lead to bigger

Of course there should be
continuous expenditure to
improve the transport network.
But highways of a different
kind -would eventually provide
the solution sought -

The provision of interactive
broadband networks through-
out the important commuter
regions of the UK would atom
many people to worit.-at feast
part of their time at home.
This would take pressure, off
the transport- network -and
relieve congestion to a most
cost-effective way. Expensive
office space would be released;
employees would he happier,
healthier and more productive;

-

accidents and pollution would
be reduced. Experience gained
to “remote working” would
also have clear benefits.
Because the Government has

failed to grasp the link >

between telecommunications
and physical transport, this
association is sponsoring a
short study of the potential,
and would welcome support
from those with views or evi-
dence. Thfq is nay pramjilp of
the many ways that IT (infor-
mation technology) could be
applied at the strategic
tiartnnai

. feyel to address
important problems.
Martin Gragg, '

.

don Technology Association.
8 Southampton Piace, WC1

Word war
From Mr J£J3. ScatdpearL

Sir, -I am pomed. by the
seemingly arbitrary way to
which the media interchange
the words “terrorists” and
“guerrillas." to ft coincidence
that Palestinian (or Basque)
perpetrators of terror are
described aa “gnerriHas” and
2BA guerrillas are described as
“terrorists"? And' how do we
interpret “rebels,” as in “NIc-

,

aragnan Contra rebels"?
M3- Sandpearl,
4 Belvedere Food.
Leeds, West Yorkshire

\
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Takeshita faces battle for his political life

Stefan Wagstyl gauges fall-out from the latest revelations in Japan’s Recruit scandal

T HE hopes of Mr Noborn
Takeshita, the Japanese
Prime Minister, of con-

taining the damage done by
the Recruit financial scandal
have been virtually destroyed
by the revelation this week
that he was himself one of the
chief beneficiaries of the com-
pany’s largesse.

The disclosures have under-
mined any lingering hope Mr
Takeshita might have had of

defusing the crisis by shuffling
responsibility on to the head of

his predecessor, Mr Yasuhiro
Nakasone.
The reports show Recruit

continued to spray large
amounts of money around the

upper levels of the ruling Lib-

eral Democratic Party well
after Mr Nakasone announced
plans in early 1987 to leave
office later that year. Mr Tak-
eshita received Y50m i$379,000)
from Recruit at two fund-rais-

ing parties, just as he was pre-

paring to launch his campaign
to succeed Mr Nakasone as
Prune Minister.

“Mr Takeshita is already
dead. He is finished. The only
question is when he holds the
nmeral,” Mr Takayoshi Miya-
gawa, president of the Centre
of Political Public Relations, a
political study centre, said yes-

terday.
Other analysts say that the

matter is not so clear cut Mr
Takeshita has to stay on, they
argue, if only because most of

his possible successors are also

tainted by the affair. But even
some members of the ruling
Liberal Democratic Party are
saying privately that the Prime
Minister should quit. The
junior and middle ranks of the
LDP men in the Diet (Parlia-

ment) are becoming angry
enough to speak out publicly.
The speed with which the

affair has engulfed the whole
LDP political machine has
astonished politicians and ana-

lysts alike. Almost every time
the public prosecutor investi-

gating the scandal has pulled
at a thread of evidence he has
tom a gaping hole in the coun-

try’s political establishment.

The starting point of his
investigation was the sale by
Recruit, a business information
company, of shares in Recruit
Cosmos, its property affiliate,

just before Recruit Cosmos was
floated in October 1986. Some
160 Influential politicians, civil

servants and businessmen who
received pre-flotation stock

In total, some 16 politicians

received Recruit Cosmos
shares either in their own
names or in those of relatives

or secretaries. They collec-

tively made profits of Y40O-
YSOOm. In addition, about 30
politicians received up to
Y200m from Recruit in political

donations between the early
1980s and the end of last year.

Recruit Cosmos shares, a fact
which until last week allowed
Mr Takeshita to dodge direct
attacks. But his position has
been undermined by the reve-
lation of the Y50m gift made in
May 1987 - in the form of
block purchases of tickets to
two fund-raising parties.

• Mr Takao Fqjinami: the

Recruit gave Y50m in political donations to prime minister

THE personal involvement in the Recruit
scandal of Mr Noborn Takeshita deepened yes-
terday after it was confirmed that he had
received Y50m ($381,000) in political donations
from the company, writes Stefan Wagstyl in
Tokyo.
Mr Ichiro Ozawa, deputy chief cabinet secre-

tary, confirmed. Recruit had purchased Y30m
worth of tickets for a Takeshita fund-raising
party in northern Japan in May 1987, Just as
Mr Takeshita was preparing to launch a cam-
paign to succeed Mr Yasuhiro Nakasone as
Prime Minister.
The Prime Minister last week admitted

receiving Y20m from the company at a separate

party held a few days later in Tokyo.
However, Mr Ozawa’s explanation raised sus-

picions about the donations. He said that Y20m
of the Y30m jraised in northern Japan had been
passed to Mr Takeshita's office for temporary
safe-keeping.
Mr Takeshita’s office has never reported the

Y20m "temporary" contribution it still holds,
as it would have been required to do under the
law covering political fund-raising, if the
money had come directly from Recruit.
This raises suspicions that an attempt was

made to disguise the origin of the funds by
routing them through the party’s local associa-
tion In Morioka.

ware able to make quick prof-
its.

This investigation has so far
brought 13 arrests - of Recruit
executives, including Its

founder Mr ffiromasa Ezoe, of
civil servants who dealt with
Recruit and of officiate of Nip-
pon Telegraph & Telephone,
Japan's largest company which
had close commercial links
with Recruit. The charges
relate to attempts by Recruit to
bribe individuals into helping
further its bumness interests.

The Tokyo District Prosecu-
tor's Office has yet to arrest a
politician. But the leaks of
information have done enough
to destroy a bagful of political
reputations.
As the prosecutor has

worked through mountains of
papers seized from the offices
of Recruit and elsewhere, so
the inquiry has ranged far
beyond the sale of Recruit Cos-
mos shares to other gifts made
by the company.

None of this is necessarily
illegaL Funds raised from big
business are the finaw'Hai lifeb-

lood of Japanese politics. But
concealing large gifts is
against the law. More seri-

ously, so is repaying a benefac-
tor by exerting political influ-

behalf. That turnsence on his
the gift into a bribe.

It is the size of the gifts
made by Recruit to key leaders
of the LDP which have raised
suspicions that the company
expected something in return.
Among politicians who bene-
fited most were:
• Mr Nakasone: his secretaries
made profits of about Y130m
on the sale of 26,000 Recruit
Cosmos shares. The prosecutor
is investigating claims that in
return Mr Nakasone promoted
Recruit’s efforts to diversify
into telecommunications with
the help of NTT, which was
then state-owned.
• Mr Takeshita: his secretary
made only about Y4m from

chief cabinet secretary In the
Nakasone administration made
Y26m through his secretary
from the sale of Recruit Cos-
mos stock.

In aricHHrm, ft has pwiwgyfl
in the last few days that Mr
Fqjlnami received Y23m in
cash from Recruit in late 1986
shortly before he bought a
house in Tokyo. This has
raised suspicions that Mr
Fojlnami may have used
Recruit’s money for private
rather than political ends. But
the most serious allegation
against him is that he was one
of about 16 people who were
sent money by Recruit in June
1988, after the scandal had
already erupted. Mr Fiqirtami
allegedly received Y18m paid
into a hank account in a ficti-

tious name composed from the
names of two of his aides.

The material in the prosecu-
tor’s hands is so vast that
there are still plenty of oppor-
tunities for fresh allegations to

Deal on agricultural reform agreed
By Peter Montagnon and William DulHorce In Geneva

THE WORLD'S leading farm
producers yesterday agreed an
outline deal on agricultural
reform which could unblock
the stalled Uruguay Round on
multilateral trade talks.

The deal was agreed between
representatives of the US, the
European Community and the
13-nation Cairns group of inde-
pendent farm producers. It was
being put last night to other
member of the General Agree-
ment on Tariffs and Trade but
met stiff initial opposition from
Japan, the Nordic countries

and Switzerland which were
worried about what they called
“uon-economic” aspects of
form reform, such. as national
food security.

Under the deal, Gatt coun-
tries would agree to negotiate
a substantial and progressive
reduction in all form supports
over the long term and would
make an immediate political

commitment to a freeze on cur-
rent levels of support
The freeze commitment

would be loosely wonted and
fudge many of the technical

issues which have beset the
negotiations here this week.

It would be less than the
Cairns group countries had
hoped for but members of the
group said it had secured a
commitment to long-term
reform.

Delegates said they expected
a tough battle with the Japa-
nese and other countries,
which have been seeking rec-
ognition of the special prob-
lems of their heavily subsi-
dised farms, but they were
expected eventually to give in.

Agreement on agriculture
should pave the way for resolv-
ing the three other outstanding
Uruguay Round issues blocked
since the trade ministers’ meet-
ing in Montreal in December.
These are protection for

Intellectual property rights, the
reform of the textile trade and
new rules for safeguards, the
temporary measures govern-
ments are allowed to take
under Gatt rules to protect
domestic industries against an
unexpected flood of Imports.
Earlier stray. Page 6

Estonia bids

to challenge

Moscow rule
Continued from Page 1

Investment and ownership by
foreign countries and compa-
nies;

• a separate Estonian foreign
policy.

It does not specifically pro-
vide for a separate currency
- although Mr Iadrek Toome,
the Estonian Prime Minister,
has said that it was desirable.

Nor does it specify Estonian
embassies and consulates in
other states.

The programme clearly runs
beyond the limits set to repub-
lican autonomy by Mr Mikhail
Gorbachev, the Soviet leader.
The Soviet leader has singled
oat for particular disapproval
the "excessive demands” of
Estonia
The proposals face opposi-

tion from Estonia’s Inter Front
Movement, which is largely
composed of ethnic Russians.

Estonia has already adopted
a law which compels all inhab-
itants to learn Estonian, and
has refused to implement new
restrictions on co-operatives
The draft programme, which

has been discussed over the
past nine months and Is

known as Ime, or miracle, is

now given urgency by the
timetable for Its implementa-
tion and by Us official publica-
tion.

Bush welcomes Shamir plan

for West Bank, Gaza elections
By Lionel Barber in Washington

US PRESIDENT George Bush
yesterday welcomed a proposal
by the Israeli Prime Minister
Mr Yitzhak Shamir for “free

democratic elections” in the
West Bank and Gaza as a step
toward a peace settlement in
the Middle East.

The leaders remained at
odds, however, over an accept-
able formula for the elections,

which the US believes could
pave the way for compromise
between Israel and the Pales-
tinians in the occupied territo-

ries.

After a 45-minute private
meeting with Mr Shamir at the
White House, Mr Bush contin-
ued US efforts to prod the
Israelis into producing "new
ideas" and pledged US assis-
tance in the search for a settle-

ment: "The status quo serves
the interests of no-one,” he
declared.
Mr Shamir, responding,

made clear that the detail of
the elections, including the
question of supervision, had
still to be agreed. He stressed
that the proposal aimed to pro-
duce a delegation of Palestin-
ians “to negotiate an interim
period of self-governing admin-
sitratton" in the West Bank

and Gaza as the first step
towards a settlement.
Mr Shamir's government has

resisted talks with the Pales-
tine Liberation Organisation,
which it calls a terrorist group
and has sought to Involve
other Palestinians in the occu-
pied territories in moves
towards a settlement aimed at
ending the 16-momth-long Pal-

estinian reprising.
.

In talks with President Bush
earlier this week. President
Hosni Mubarak of Egypt
reacted cooly to the idea of
elections in the occupied terri-

tories held under Israeli super-
vision, but he hinted that a UN
role might be more acceptable.

Mr Shamir continued to
stress that the elections would
have to be conducted "free
from an atmosphere of Pales-

tinian violence” in what he
referred to as Gaza, Judea,
Samaria - the latter two the
Israeli biblical terms for the
West Bank territory.

A senior US official
described Mr Bush’s meeting
- the highpoint of Mr Sham-
ir’s US tour - as "encourag-
ing” and tba administra-
tion was impressed by the
Israeli government's “commit-

ment" to a final peace settle-

ment acceptable to all sides.

Mr Bush repeated that the
US and Israel remained dose
strategic allies and he reaf-
firmed Washington's opposi-
tion to the creation of an inde-
pendent Palestinian state, but
he said: “Throughout the world
Old encmi ftt; are finding ways
to talk to one another. This
ram and must happen in the
Middle East”

In the meeting, Mr Shamir
criticised up the administra-
tion's dialogue with the FLO
and declared in his later state-
ment that the creation of a Pal-

estinian state would be a "mor-
tal threat" to Israeli security.
Mr Mubarak said that if Mr

Shamir holds elections without
the participation of the PLO it

“will be a grave mistake; it wfil
not solve the problem.”
Mr Mubarak, interviewed on

NBC on Thursday, said Mr
Bush should tell Mr Shamir
that "land for peace is the
main principle for. proceeding
forward in the peace process."

Hie saicL"Egypt has done lota
of courageous steps for
peace ... 1 think it’s the turn
of tiie Israelis to make a coura-
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Montedison denies pirating
Continued from Page 1

There had been no contact
with Mr Raul Gardini. the
chairman of Montedison,
whose Ferruzzl group owns 42
per cent of the company.
Mr Gardini was not avail-

able for comment yesterday,
but Montedison issued a state-

meat denying that it had Ille-

gally copted software for inter-

nal use.

It also decried the manner
in which the inspection raids
had been conducted and said it

had been “expressly author-
ised” to cony the software pro-
grammes by Lotos Italia, the

Italian subsidiary of Lotus
Development Corporation of
Cambridge, Massachusetts.
Mr Neal Goldman, interna-

tional counsel for Lotus, said
last night there had been no
authorisation to Montedison
from Lotus Development Cor-
poration or Lotus ItaUa. -

"I would challenge Montedi-
son to produce the authorisa-
tion," he said.
The software producers said

judges in Milan had ordered
further inspections at other
companies over the next few
days.

This, they said, might result

in further lawsuits.

Perestroika
welcomed
by Thatcher
Continued from Page 1

In a reference to Mr Gorba-
chev's call for the West not to

go ahead with the moderntsa-

titm of its short-range nuclear
missiles,. Mrs Thatcher said
both East add West had to be
able to defend itself in an
“unpredictable world”.
Both Britain and the Soviet

Union knew from bitter experi-

ence that amventkmal weap-
ons did not deter war in
Europe, whereas nuclear weap-
ons had done for over 40 years.
“As a deterrent there is no sub-’ I

stitute for than”, she added.
In their talfai earlier in the

day, Mrs Thatcher emphasised
that the Nato alliance would
press ahead to replace the age-
ing Lance short-range nwileaT
missile. However, Mr Gorba-
chev stressed that, now that
conventional force reduction
talks were under way In
Vienna, the West would no lon-
ger need nuclear arms to com-
pensate for the Warsaw Pact’s
conventional superiority.

“We stated our case,” Mr
Gerasimov said. “Modernisa-I
don Is a.misnomor, pure and
simple. It is not modramsaticti
at an. ft is the creation of a
new nuclear system within the
legal limits.”
Mrs Thatcher also voiced

concern about the Soviet
Union’s large stocks of chemi-
cal weapons, which Britain
believes much higher than
50,000 tonnes admitted by
Moscow.
Mr Gorbachev was said by

British nfRHaia to have agreed
I

to seek further ways to reas-
sure the West. Hr Gerasimov
said the Soviet President had
invited Britain to send, a new
inspection team to check on
Soviet plants for . chemical
weapons.
British and Soviet officials

went out of their way to
emphasise that the differences
over arms control had not
marred the generally friendly i

tone of' the tafin?, One official

said the depth of understand-
ing reached during five. meet-
ings hflfl allowed jiFfa* relation-

;

ship to reach a “new ldgh".
At the same time there were

no. new initiatives or any
apparent breakthrough at yes-
terday's meetings, which

j

ranged from the implications
of the recent Soviet elections to
the need to end the deadlock in
the Middle East
The friendly tone of the

talks, however, did encourage
speculation in Westminster
that the meeting may have laid

1

the groundwork for Mr Gorba-
chev to invite Queen Elizabeth
33 to become the first British

monarch to visit Moscow since
the 1917 communist revolution
mid the overthrow of the Rus-
sian royal family

1 1 ! i : i i \ ( ( > i i \ i \

emerge against leading politi-
cians. For example, two senior
civil servants from the Minis-
try of Labour and one from the
Ministry of Education have
been charged with accepting
bribes in return for withdraw-
ing proposed regulatory
reforms, which might have
hurt Recruit’s business. How-
ever, the prosecutor is examin-
ing evidence that politicians
dose to these ministries may
also have been involved.
Other politicians apart from

Mr Nakasone may be impli-
cated in alleged attempts to
boost Recndfs chances of sec-
uring business from NTT.
Meanwhile, the Investigation

of Recruit's links with NTT ted
to the discovery of a huge
political slush fund, out of
which Y870m was paid to 320
politicians, .including- opposi-
tion party members. The point
here is that NTT, in which the
Government retains a big
shareholding, is regarded as a
semi-state organisation, and is

specifically *»""*** from, mak-
ing political contributions.
NTT’s defence that the fund
was composed of "voluntary”
contributions from its staff
may not hold water.

Three Cabinet ministers
have resigned so for. Mr inieM
Miyazawa. the former finance
minister, quit because he tried
to hid** the feet that his Recruit
Cosmos shares were inadver-
tently bought in his own «arwa

by telling some ludicrous lies

to the Diet Mr Ken Harada
and Mr Takashi Hasegawa
both resigned within a short
time of +Hgir appointments
December after failing to dis-

close contributions from
Recruit
In a sense they all quit on

technicalities, violations of
rules which in other circum-
stances might have been soon
forgotten. But it is a sign of the
way that the Recruit scandal is
breaking- apart the LDP politi-

cal machine that the party was
unable to save them. It

remains to be seen whether it

will be able to save itself.

The 26-point fell in the FT-SE
yesterday proves there 'are
some old hands " left' wbot‘-
rtmember about dock Strikes.
However.things have movedon
since 1975. Even if the aboli-
tion of the dock labour scheme

'

does lead - to a prolonged
national strike - which is

scarcely likely - think what
good news that would be Jor-
the trade Aoflrjt

.

Bubuiess
must so to BritishA Common-

Sham prk* Miaflve to the

FT-A A*-Shan» frtdax

Guinness
Rather than crow over a 25

per increase in eamTngw
Guinness, yesterday chose to
explain why it had not per-
formed better last year. The
effect of thte apparent modesty
was electric: the shares, which
have outperformed by 15 per
cent this year, rose another 7p
as the market grasped the.
point that the big boost from
Distillers is yet to come.
So far, Guinness has made

sense of Distillers’ distribution
and bas corrected its. worst'
operational inefficiencies, but
has yet to start on the enor-
mous marketing job. Tire
industry background is good:
ttonwwii is rising, growth
is concentrated at the posh end
of the spirits market, where
profits per bottle are ten times
as high as for zotguL Best of
all is.the alcahatic miracle In
Japan, where this month’s tax
change on imported Scotch
could help increase demand
almost threefold in the next
five years.
Meanwhile, yesterday’s stake

building in LVMH may bring

that tortuous chapter to a
close. Guinness now owns
almost as much as it may be
allowed to, and the present
composition of the board has
an oddly lasting feel to it. ft

does not matter whether Guin-
ness chose to

.
boy into LVMH

through Christian. Dior this
time became the shares were
cheap, or because it was less
visible to the French authori-
ties. Either way, Guinness is
strengthening finks with a
partner whose profit perfor-
mance has been-even better
than its own.
The market may not yet

regard Guinness as the "luxury
am. lifestyfa.” business that the
company would Hke,ftat it Is
gradually coming round to the
view being a spirits company
need not be duff. Eventually,
that should mean the shares
swap their small discount to
the market fra a premium. -

1988

„ _JT a slight rise on an
.—-walised basis, has the prac-

tical effect of reducing 1988
payments by a handy film.
The reduction of debt la partly

to be achieved by the familiar

technique of swapping from
ram pocket to another, with the
sale of the newspaper painting
business to the privately
owned Mirror Group; and
instead of being sold to MCC
for paper as previously
planned, the- Mirror itself is.

now to • contribute. . cash
through a flotation.

. On the'other hand,ft fa good
to hear that Mr Maxwell faas-

. finally jjhmfansd his chimera
of tripled tteaover by the end
of- next year. The notion was
always in odd one, ancLfrecame

.

an impossibility as: soon an
MCC took to buying high-mar-
gin publishing assets on
sky-high multiple^.' Now that
MCC has apparently achieved
its ambition of ranking- among
the global top ten in the com-
munications business - the
terms bring sketchily defined
- one could wish to see Mr
Maxwell simply getting the
debt down- and running the
business as it stands. But that
would smack of strategy, and
there have been too many
changes of tack to w*»ia» tost
plausible.

must go
wealth Holdings. Since if*

shares peaked at 565p in the

summer of 1987, they have
underperformed the market by
57 per cent This fa ho. mean
feat given that. BAC steered

dear of the pitfalls, such as
equity market-making, which
ensnared'- equally- ambitions
financial services groups like

Slrinwort Benson and Morgan
GrenfolL With BAC’s 1988
after-tax profits virtually
unchanged at £87.Sm (com-

pered-with Kteinwort's £&6m),
and the dividend increased by
16 per-cent, fa the market’s
judgement unduly harsh?
RWs baric problem fa that

It fa constantly changing shape

at a time when its operating
environment —..characterised

by rising interest rates and
sluggish trading! volumes —
has been steadily deteriorates.

Whereas last year the group’s

core mtmeybrdting businesses
were the . biggest single profit

contributor, the latest acquisi-

tion - Atlantic Computers -

Should take the lead this year.

The fact that the bulk of the

latter's profits are earned in
the last couple of -months of

each year adds to concern
about the quality of the earth

inga of a financial services
group with negative net worth
and net? borrowings not far
short eftits market capitalist
tion of 2745m. v .

'
“if BAG can-sail through the
enrrentf.recession id,the UK
•financial- services Industry
without taking any nasty
knocks, then its star could writ
shine again. But for the
moment, there fa no obvious
reason why it should sell at
more than twice the prospec-
tive multiple of Lloyds Bank,
for example, apd yield consid-

erably less.

Meanwhile, the -shares con-
tinue to bump along the bot-
tom. The capital loss seems
irrecoverable, and the outlook
fa bleak for income: Even on
an ammalfaed. Basis, the-divt
dend increase is under & per
cent, which is scant compensa-
tion for 15 mouths’ worth of
Inflation. The buy-out of public
companies may be underirable
as a rule: MCC would be a use-
ful exception.•:'*-

Maxwell
Mr Maxwell’s latest blue-

print for MCC continues to
give the impression of manoeu-
vres In a tight place. The new
timing of dividends, while

B&C
Forget Blue Arrow, Saatchl

& Saatchi, or even Next The
prize for the big bull market
stock which

, has fallen faster
and further than anyone else

Hillsdown
. The placing of Mr . David

Thompson’s 15 per cent stake
in HQfadowp must be good for

the shares, but only within
limits. On the one hand. It

removesJhe constraint on buy-
ing from institutions which
could see cheap stock around
the corner. .On the other, the
discounted placing price means
that takris of the stock were
already 15p ahead by yester-
day's close. Another lOp on the
price, and the profit might be
worth taking.

The placing was easier than
most, given that Mr Thompson
was never expected to sell to a
hostile party; but it was wel-
come evidence of the market’s
capacity to absorb stock. Less
benign stakeholders in RHM.
Scottish & Newcastle, Cadbury
Schweppes and JBerisford must
be wishing It was that easy.

IT’s biggest business
BUNDY INTERNATIONAL has
dtevekipedrapkilyinfo

leading designer raid manufac-
turer of coupled small diameter
tube and hose systems and is

cow the TI Group's biggest busi-

ness Since the acquisition of
BandyCorporation byTl in April
1988 - adding to TTs existing

small diameter tube business in

the UK and Europe - operations

technologies interchanged and a
decentralised but coordinated
management structure has been
established round the world.
Bundy now has 49 manufactur-
ing facilities located in 22 coun-
tries, employs over 6g000 people
and has a turnover approaching
£300 milium.
Solving problems worldwide.
Working dosely with' its cus-

tomers in a wide range of indus-
tries, Bundy designs, develops
and manufactures engineering
solutions to fluid carrying
problems.

The integration ofitebusinesses
has created a worldwide network
ofcentres ofexcellence in specific

technologies and materials. As a
result Bundy offers each of its

customers the. best available

technology in the world for
their requirements.
Specialised steel tube and

Teflon hose are used in flexible

systems, including brake and

fad lines for the- automotive 1

industry, refrigeratorcondensers,
evaporators raid .freezer shelf
systems, high.pressure fuel and
hydraulic, lines for the aerospace
industry and -numerous indus-
trial applications. To protect
against corrosion, Bundy offers
the widest selection of surface
coatings in the world. Bundy also
meets nranufacbjrexs’mcreasingly

demanding - requirements - ’for
systems that are ready for
immediate -installation,- using

Sid Ibfior. Dinxtor. TI(kixppk&PrcxMent
« ttrapn? Under. Buofr httmxhxaL

ques to form Singe tubes raid
dusters ofup to she Bnes intoa
predetermined configuration.-

'

Applying technology
Bun^stcclmQfogkal leadership

is continuoualy being enhanced
by marketing-led applications of
the technology. Test facilities are
used tocover all aspects ofBundy’s
systems,from metallurgical cor-
rosion fo pressurisation and
temperature controL Plating
technology fa being updated
from tow,cunent density to high
current density

, in a £1 million
investment programme and an
extensive research programme
isalsoberagundertaken over the
nexttwoyearacomparfogmetaffic
coatings withresm based coatings
to provide a.newera of coating
technology for the 3990's.

Thespeed with which products
can be developed and produced

is considerably enhanced ly
Bundy's simultaneous engineer-
ing philosophy. Manufacturing
considerations are taken into
account from theoutset ofdesign,
with participation by all praties
in the development process:

_
Using integrated manufactur-

ing systems - cellular structures
and just-in-time techniques -

tight control is maintained from
manufacture ofthe base material
through primary tube and hose
production, and surface coating
to chistering into systems and
final tnanipiiferfj^n

Hie future ...
Sid' Taylor, : President, and

Managing Director of Bundy
International, says of the future:
“With our current combination
of technologies and our exten-
sive development programme,
we have a wide range of oppor-
tunities for growth m existing
and new products and geographic
markets. Meanwhile we will

improve our unrivalled service
to customers, providing them
with a range of high perfor-
mance. added-vahie products
and systems thatwill continue to

incorporate the. very latest

technological advances.
Iq torn, this means that wecan

continue to improve the strength
ofourbusiness and the competi-
tive position of our customers
weUlnto theforaeeride future.''.

y

V'

-v

&• '

\ ;•

S
;

>V

$

v
k“
V i

. *

K •!

.

\ .



2

U M m
1 - ]

London; CkyAVNte6rf.gMlB^Eg<ribQf|^f;^fw
andloro>W).Agoetatwtqi^«ihrou^ioBtUSA.

'

Tel. 01-353 6851 Telex 25916

FINANCIALTIMES

COMPANIES&MARKETS
Friday April 7 1989

VVOLSELEY™
Utb mu& belaud the mute.

INSIDE

purity will pay >

johnGunn chair-
man of BrttishA Com-
monwealth Holdings,
declared htmsetf
"-extremely pleased”
wfth the financial service
group’s performance in

1988, despite a 6 per
cent decline in pre-tax
profits. This foil, .he
pointed out was; entirely
attributable to.writing off

a proportion of acquired-
goodwill, and.he said the benefits of reshaping
.B&C into a pure financial services group .would
become more apparent in-1989. Page 28 . - -

BmrtdMIelRarch
When it came to trading activity In -the Euro-
pean markets last month, there was no need to
beware 'the-Idea of March. It was more a ques-
tion of surviving Idle March. Indeed the 15th
day of thp month — the.Ides in question —
proved one of the few sessions when bourses
saw a decent level of volume!, Once -again, - .

investors in Europe were held In thrall by eco-
nomic developments across the Atlantic, where

.
a series of statistics set.off unfoupded jitters .

about February's consumer price inflation, -..

writes Alison Maitland. Page 43 -.

Qerman butIn—m— .

lose the blues -

myM

It is beginning to -

look as -if West Ger-
man businessmen
hove forgotten .,

tp;ipoan;;At the .

arinu IQ Hannover
Industrial Fair this

week, news from' .

heavy Industrial

groups like Hoesch,
'

Thyssen, Mannas-
• : msnn -and Fried

'

Krupp, was monotonouslyjjcfocfc higher dhri- . ..

dends, foster growth, exciting diversification.

David Goodhart explains why the debate over \
Stando rt Deutschland — rising production

.
/ .

costs in.Germany — ha? come to such a sud? .

den end. Page 22 r

: . #V

A SoyM soft scff
~

.

Ninento. the Japanese video game manufac-
turer, te-te-offertfumgfrite American subsid-
iarythe firsrever video game developed in the
USSR. Page 23
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Looking beyond Sweden
Swedish When-Jacob:;

.

Palmatiema (left) for--'
mailytakes ev»r-nexr
:p#»d«yJw.group chief
slecutiva ancLchairrnan
at'Sfahdmaviafca
&^uaa*B*iK©n,hia prt-

*wb*br~
! push ahead with plans

'

^ Sweden's -tead-

4ng corfiiriercial bank
more International. It's aTtr goat 1>S has devoted

himself to In recentryeara, aa^resldent of the
bank and a member of its executive manage-
ment. He sees the batik’s Swedish orientation

as a weakness to be corrected- Page 28

Base lending rate .. .

BokmihIc Govt bonds
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FT lot bond servfca

RngncU Mum
Foreign exchangee

London recent Mbn

42 London, stare service .

IS London traded options

42 .London trqdt options

25 Money' martrots

42 New.W. bond banes -

26 World commodity prices

42 .Wgrid sMcndct Meet
42 UK tWdende announced

25 ‘ Uritt busts' *
.

ATA SIectlOft.

Addison Consultancy
Alla
Amoco Canada

.

Associated Brit Port

Adas Cora. Mining
BDDP
Baird (William)

BJetcWey Motor; - -

Blue Arrow
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Ueberroth in

deal to purchase
Eastern Airlines
By Anatole Kaletsky in New York

Guinness raises LVMH stake
By Lisa Wood in London

GUINNESS yesterday unveiled a
pre-tax profit of £S21m (3888m)
for 1988, a 28 per cent Increase on
the previous year; «n«f itiwiwiwj

it was .taking its interest in M5et
.
Hennessy-Loms Vuitton (LVMH),
the French luxury products
.group, to 24 per cent
' The : British-based drinks
group, which, will have spent
.more titan’ £lbn on building its

stake in LVMH, already holds
19£ per cent of its foDy diluted
stock through Jacques Robert, a
joint company with Financiere
Agache, the French group headed
by Mr Bernard Arnant, the new
LVMH chairman.

Guinness now pimw a viwim
purchase of a 16^ per cent stake

’m Christian Dior, the high fash-
ion house subsidiary of Agache,
which holds that company’s
investment in LVMH through

Jacques Robert The investment
in Dior is equivalent to a Anther
4 per cent in LVMH.
Guinness said that while its

stake in Christian Dior further
associates it with luxury prod-
ucts. the dabi had been taken
primarily as a method of increas-

ing its investment in LVMH.
Guinness.' which does not

prpnrt any rfflnH/m of aaminga
as a result of its total planned
investment in LVMH, has.built
up the stake to protect important
joint . distribution agreements
with one of France’s most presti-

gious champagne and cognac pro-

ducers. The continuity of these
could have been threatened by
the internal squabbles which'
have rocked LVMH for the past
two years.

Guinness’s new stake will help
refinance the ambitious Agache

group, which has invested
heavily in LVMH. But the move
will also retain Agache’s majority
control of Jacques Robert, with
Guinness hoiHifig 45 per cent.
Guinness’s investment in

LVMH contributed £21m to the
British group’s £521m pre-tax
profits for the year to December
31, a performance which was well
ahead of City forecasts. The
group’s share price closed at
432p, up 7p. LVHM yesterday also
reported profits for 1988. showing
a 49 per cent rise at the net level

to FR2bn (£3l6m).
During 1988 Guinness made

substantial changes to the world-
wide distribution arrangements
for its portfolio of spirits brands
- terminating hundreds of flgree-

ments to replace them with
either joint ventures or wholly-
owned enterprises. In addition it

increased prices of its Scotch
brands as part of a strategy of
increasing margins and reposi-

tioning them as luxury products.
Joint ventures included those in
Japan and the US with LVMH.
Turnover for 1988 was £2.7bn

compared with £2J27bn in 1987.

Spirits contributed 63 per cent of
this (compared with 59 per cent),

brewing 35 per cent (39 per cent)

and the commercial division,

which includes Gleneagles, the
Scottish hotel, an unchanged 2
per cent. The most notable
regional growth came from Asia
Pacific with a near 70 per cent
rise in operating profits to £91m
in 1988 (£S4m).
The company for the first time

has included the cost of acquired
brands in the accounts at £1.4bn.

Lex, Page 20; LVMH results.
Page 23

A GROUP led by Mr Peter
Ueberroth, the former US base-
ball commissioner, agreed yester-
day to buy the bankrupt Eastern
Airlines for "about S460ra”.
The long-awaited deal,

announced in New York yester-

day after two weeks of specula-
tion. was a financial relief, but
also a humiliating symbolic
defeat for Mr Frank Lorenzo, the
chairman of Texas Air Corpora-
tion, Eastern s parent company.
Mr Lorenzo, who became the

dominant figure in the US airline
industry in the 10 years since its

deregulation, was seen by many
Americans as a symbol of the
ruthless anti-union attitudes of
the Reagan era.

His decision to sell Eastern
stemmed directly from a strike

by the airline's machinists and
pilots which began last month
and was arguably the clearest
victory for US organised labour
in 10 years.

The crucial element in Mr Ueb-
erroth’s bid for Eastern was an
agreement with its unions under
which labour would end up own-
ing an expected 30 per cent of the
company’s equity and would
have a voice in its management
in return for pay concessions.

It was only by striking a deal

with unions that Mr Ueberroth
was able to raise the finance for
his bid and the purchase
announced yesterday was condi-
tional on formal retum-to-work
agreements being signed by April

10 .

Once these agreements were
signed, Mr Ueberroth would pay
Texas Air S2O0m in cash and for-

give inter-company debts with a
face value of about $256m.
To offset most of this purchase

price, the group would receive
the $365m in cash proceeds from
the recently-agreed sale of East-

ern’s New York shuttle
operations. But Mr Ueberroth
and of his partners would also

take over responsibility for all of
Eastern's outstanding liabilities.

Eastern's outstanding debt secu-

rities alone come to about SISSm.
For Mr Lorenzo, the sale of

Eastern would mark the end or a
dream which began when the air-

line business was deregulated in
1978. Texas Air, which started as
little more than a shell company
in the early 1970s, grew rapidly

after deregulation by buying up
struggling carriers and slashing
both their prices and their labour
costs.

Matra chief hangs up
his football boots

Fashioning a new role for Dior
By George Graham in Paris

CfflUSTUirDIOR 19 still the
haute couture and acceaaoriaa
bouse tt always was, but as yas-
terday’s announcement of net
consolidated ,1988 profits of
FFr384m ($59m) made dear, its

fate is now inextricably linked
with LVMH, the drinks and lux-
ury goods conglomerate.
Direct earnings from Dior's

fashion and accessories activities

rose 44 per cent to FFr89£m, but
most of the profit came from
Mot's indirect LVMH stake, held
through Jacques Bober, its joint
holding company with the UK's
Guinness group;
Mr Bernard Arnault’s Agache

group has turned Dior into the
vehicle for its LVMH holding.
Dior said the increase in direct
earnings, greater than brokers

expected, wns due- to a policy
baaed on ft* quality and creativ-
ity of its products and thetlevel-
opment of tfir direct salesactivi-
ties.

.

.

Many French analysts agree,
for Dior sells most of its prod-
ucts through licences, with only
the headquarters store on Paris’s
gttttering Avenue Montaigne as
a direct outlet, and, therefore,
has room to develop this aspect.

The haute couture business,
started by Mr Christian Dior in
1947, and continued after his
death in 1957 by Mr Blare Bohan
and Mr Frdddric Castet. is a form
of loss leader, only indirectly
profitable because of the brand
image it builds for Dior's other
sales: 71 products including spec-
tacles, scarves and jewellery.

Even at Avenue Montaigne,
over 30 per cent of sales are
accessories, rather than dotting.

Direct distribution Is the area
where most profit is to be made
in the luxury business, as
Louis Vuitton, the luggage divi-

sion of LVMH, has shown.
Mr Christian Guyot, analyst at

brokers Cholet Dupont said:
“Christian Dior clearly has a
card to play hi the direct distri-

bution area, which is where
Louis Vuitton made its fortune.
“That is the challenge of the

1990s for Dior."
Institutional Investors were

hard to convince last summer,
when a FFiSJbn private placing
organised by the Credit Lyonnais
received alukewarm response.
MrAxnault has irritated insti-

tutions by a string of operations
designed to raise money at vari-
ous levels of his cascade of hold-
ing companies.
The Dior placing was viewed

as one more in this series. The
failure of his FFriMbn An Bon
Bffardte issue last winter was a
further sign that investors'
patience had run out.

With the development of direct
outlets, possibly in the US and
London, Dior can hope for rapid
growth of its own earnings,
apart from the Qow-throngh of
profits from the LVMH stake. By
the time it is floated on the stock
exchange - expected within the
next three years - investors
may have more to put their
money into than a vehicle for Mr
Arnault's on LVMH.

By Paul Betts in Paris

MR JEAN-LUC Lagardere.
chairman of Matra, the diversi-

fied French defence and electron-

ics group, has decided to hang up
his football boots after investing

more fban FFr300m ($52.3m) in

the Matra Racing first division

football club.

The heavy cost of the dub and
its disappointing performance in
the French football league and
cup despite its highly paid stars

finally persuaded Mr Lagard&re
to give up his ambition of run-
ning a major professional dub in

the way Fiat and the Agnelli
brothers have done so success-
fully in Italy with Juventus.
Although the decision has

caused dismay in French football

circles, it has been welcomed by
the bourse and financial analysts.

Last week, the Matra share price
rose by 5 per cent on rumours
that Mr Lagardere was planning
to withdraw from football.

The dub was costing Matra
about FFr80m a year and pro-
duced little return for the group
in terms of image and publicity.

Apart from its own disappointing
track record, the crisis of French
soccer in general has made major

sponsors increasingly wary about
investing large sums in the busi-

ness.

The elimination of Matra by a
second division dub in the
French cup at the end of last

month appears to have been the
final straw for Mr Lagardere,
who has always been a passion-
ate football fan.

Eight years ago he took over
the Racing Club of Paris, which
he renamed Matra Racing. At
that time when French football

was at its zenith and Michel Pla-

tini reigned supreme over its des-

tiny. It was also a time when
Matra was diversifying heavily
from its traditional defence and
missile manufacturing
operations.

This diversification, including
in football, has never been alto-
gether happy for Matra.
More recently, Mr Lagardere

has been refocusing his busi-
nesses on a number of core
industrial sectors including
defence, transport and electron-
ics and communications at the
same time as actively negotiating
important new European indus-
trial alliances.

Maxwell revives plans to float

Mirror Group papers this year
By Tony Jackmon in.London

BCR ROBERT MAXWELL, the
publisher, has revived plans for

floating his Mirror Group news-
papers on the London Stock
Exchange. The flotation, which
analysts .said could value the
titles at up. to £300m (3510m),
would probably be this year. Mr
Maxwell said yesterday.
Mr Maxwell has abandoned hia

previous plan for Mirror Group,
which involved Maxwell Commu-
nication Corporation (MCC), his
publicly qupted company, buying
the newspapers from bis private
Liechtenstein-based Maxwell
Foundation and paying fur them
with MCC shares. The plan was
part ofhis nradhpubScised target
of £3bth5bin foies for MCC by the
end of 1990.
That amfaitiepi has now been

abandoned as weH “My target of
43hn-5bn was meaningless,” Mr
BfaxweQ said yesterday. “The
real target was to become one of
the world’sten biggest media cor-
porations.” Sales this year, he
said, would be around £L2bn.
MCC's results for the year to

December showed a 28 per cent
rise In sales to £LlSbn, with pre-

tax profits up 8.7 per cent to
£180.4m, and earnings per share
down 17 per cent at 22Jp. The
figures, which were broadly
expected by the market, left the
shares 3p lower at 203p.

A second Interim dividend of

6p net brought the year's total to

12p, down 2p from last year. The
year end has been moved three
months to end-March, and Mr
Maxwell said there would also be
a final payment, which he fore-

cast at a further 6p.

Mr Maxwell explained that
sales' projections had been
reduced because of MCC’s recent
switch of emphasis from printing
to publishing. Last year saw
acquisition of US publisher Mac-
millan for $2.5bn. and Official

Airline Guides (OAG) for 3750m.
Both deals were constructed as

off-balance sheet transactions. Mr
Maxwell said he now planned to
consolidate Macmillan folly by
the start of September, and OAG
by the of March next year.

Since end-1987 the gronp had
spent $3£bn on acquisitions. Dis-
posals since that time had real-

ised SLlbn. Mr Maxwell said “we
expect to realise a further $600m
from disposals currently under
negotiation. In addition we
expect to realise more than $lbn
from the disposal of Maxwell
Graphics and of British Newspa-
per Printing Corporation”.
BNPC is inthe process of being

sold to Mirror Group, for an
undisclosed sum. Maxwell Graph-
ics comprises the printing inter-
ests in North America.
Mr Maxwell said there would

be “massive synergies” from the
combination of Macmillan with
the group’s existing publishing
interests. Whereas Macmillan
bad previously confined its direct
selling to North America, it

would now move to direct mar-
keting worldwide. All general
books currently published by
Macmillan or Maxwell are now to
be published- under the imprint
“Maxwell Macmillan". •

Lex; Page 20

EVG unveils profits rise of 160%
By Peter Marsh In 'Brussels

EUROPEAN Vinyls Corporation,
jointlyturned by Britain’s Impe-
rial Gbemiodindustries and Eni-
chenC the Italian state-owned
chemicals -group, yesterday
nfrraSed'u.. X80- per cent rise in
operating profits last year to
DU4I8*n ($223n0.
The announcement, which

underlines-the-buoyant state of
the West European chemicals
industry, was made at the first

public, discussion of the state of
EVCs finances since its forma-
tion i* 198*

,

Brussels-baaed EVC was set up
as a result of the merger between
the two parent companies’ pro-
duction businesses in polyvinyl
chloride - * widely-wed plastic.

This made EVC Europe’s biggest
producer of the material

.
Eve’s operating profit for 1988

was well up on the DMl53m
made in 1987. Sales were
DM?..28bn in 1988, compared with
DMLSTbn the year before.

Mr John York, chief executive,

said the figures showed that the
merger had succeeded.
EVC has 12 manufacturing

sites - six in Italy, three in
Britain, two in Germany and one
in Switzerland - and employs
4J»0.

It makes about lm tonnes of
PYC annually, which gives it

about 20 per cent of Western
Europe’s production.

£WGwas formed owing to over-

capacity in plastics in Europe in
the early 1980s. Many plastics
businesses. Including the PVC
interests of IC1 .and Enichem,
were making heavy losses.

Since the mid-1980s, the plas-

tics sector generally has
improved. Many companies, EVC
included, have cut back capacity

and demand has surged as a
result of buoyant economic con-
ditions.

Mr York said 1989 would be a
more difficult year for his com-
pany than in 1988 but he pre-

dicted profits would stay at a
healthy level Turnover in 1989

was likely to grow to about
DM2Jbn because' of some small
arqHlcttinns last year.
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Thompson sells remaining

Hillsdown Holdings stake
By Nikfd Tan

MR DAVID THOMPSON, the
'53-year-old co-founder of Hills-

down Holdings, yesterday
placed the remaining 14.5 per
cent stake which he and his

family hold in the food, furni-
ture and property group.
The placing was done yester-

day morning at 255p a share, a
6.6 per cent discount to
Wednesday's night's closing
level. One of the largest plac-

ings of a personal stake, it nets
Mr Thompson and his family
just over £l54m (3262m).
Mr Thompson yesterday said

the stake had been sold
because he had been aware for
some time that speculation
relating to the holding had
been detrimental to market
rating of the company’s shares.
Hillsdown itself was quick to

express its appreciation. *Tt’s

very good news," commented
chairman. Mr Harry Solomon.
"It removes the overhang."
The company’s shares eased
just 3p to 270p on the news.
Mr Thompson, who was

recently ranked as the 19th
richest man in Britain in a
Sunday Times magazine sur-
vey, will now step down from
his position as a non-executive
director on HUlsdown’s board.

Yesterday’s placing was car-
ried out by stockbrokers Smith
New Court, rather than the
company's brokers, Hoare Gov-
efct - suggesting that Mr
Thompson was, to an extent,
acting independently yester-
day.
The brokers said the placing

was smooth, and that the
shares went to some 50 to 60
UK and overseas institutions.

None of these is expected to
emerge with disckaable stakes
in the group.

Mr Thompson, whose family
originally owned a meat trad-
ing business, founded Hills-
down in conjunction with Mr
Solomon In 1975. After buying
some sizable but poorly-per-
forming food food sector
assets, the company came to
the market in early-1985, capi-
talised at 6374m.

Mr Thompson, whose stake
became diluted as a result,
halved his then 30 per cent
interest in the company in
April 1987. On that occasion,
he sold 55.4m shares at 260p
apiece, raising £l44m. He also
stepped down as joint chair-
man at that time, taking a
non-executive role.

Nokia reshapes its operations
By OIH Vlrtanen in Helsinki

NOKIA, the Finnish electronics

group which has beeen strug-

gling to absorb recent acquisi-

tions, has regrouped into six

independent business units,

each headed by a president
“with broad responsibility for

its operations and develop-
ment"
The shake-up, initiated by

Mr Simo Vuorilehto, chairman
and chief executive, also
involves reducing the group
head office to the chief execu-
tive's office and support ser-

vices.

The six divisions are Nokia
Consumer Electronics, (headed

by Mr Jacques Noels), Nokia
Data (Mr Kaile Isokallio),

Nokia Mobile Phones (Mr Antti
Lagerroos), Nokia Telecommu-
nications (Mr Sakari Salmi -

nen). Cables and Machinery
(Mr Seppo Ahooen) and Basic
Industries, comprising Nokia
Paper, Nokia Chemicals and
Nokia Rubber (Mr Harry
Bfildh).

The appointments largely
reflect previous duties of the
executives concerned. Nokia's
board will now consists of Mr
Vuorilehto, the six presidents
and Mr Paavo Rantonen, who
is responsible for Nokia’s inter-

national relations and trade
policy.

The chief executive, says Mr
Vuorilehto, will now have no
more operational responsibili-

ties- Delegation "creates
greater clarity in the manage-
ment system.” he says.

The chief executive’s office
includes Mr Rantanen, Profes-
sor Matti Otala, who is in
charge of research, develop-
ment and technology matters,
Mr Matti Saarinen, vice presi-

dent for corporate communica-
tions and Mr Taavi Heinil,
chief legal counsellor.

Pakhoed slips but Smit cuts loss
By Laura Raun in Amsterdam

PAKHOED, the Dutch storage

and transport group, yesterday
revealed that its 1988 earnings
slipped by 9 per cent while
Smit InternationaLthe salvage
and dredging group, narrowed
its losses.

The Rotterdam-based Pak-
hoed said net income slipped to

FI 63.66m ($29.7m) in 1988 from
FI 6S.63m the year before,
when profits were boosted by
an extraordinary gain from the
sale of Pandair International.
Pakhoed nevertheless

boosted its 1988 dividend by 30
per cent to FI 5 a share
because operating income from
ordinary operations surged 60
per cent to FI 67.8m from
FI 4&5m.Higher earnings were
predicted for this year.
Revenue surged 21 per cent

to FI 124.7m in 1988
framFl 103.1m in 1987. Chemi-
cal product storage had higher
turnover while crude oil stor-

age was flat and oil products
posted lower operating income.
At Smit international, losses

shrank considerably to FI 49m
in fiscal 1987/88 from FI 234m
in 1988/87. No explanation was
given for the improvement and
no revenue figures were dis-

closed.

The company passed a divi-

dend for the second consecu-
tive year but forecast a
break-even point in operating
income in 1989. Smit, a world
leader in ship salvage, has
been hit by the slump in the
offshore and shipping indus-
tries.

DAF lifts

net profit

by 133%
to FI 147m
By Kevin Done, Motor
Industry Correspondent

DAF, the Dutch commercial
vehicle manufacturer,
increased its net profit by 133
per cent to FI 147.1m (S69.7m)
last year from FI 63.1m in
1987, according to revised fig-

ures released yesterday.
The company, which is plan-

ning to go public in May with
an international equity offer-
ing and a listing on both the
London and Amsterdam stock
exchanges, raised its turnover
by 37.7 per cent to FI 5Jbn
from FI 3-77bn.
DAF took over the former

UK state-owned Leyland track
and Freight Rover van busi-
nesses in April 1987.
The company said yesterday

that it has decided to drop the
Freight Rover and Sherpa
names for its UK-produced
vans, which will in future be
known as the Leyland DAF 200
and 400 ranges with a consist-
ent naming policy jg all Euro-
pean markets.
Coinciding with the name

changes DAF Is introducing a
2JS litre diesel engine in both
turbo and naturally aspirated
forms in the 400 range sup-
plied by PSA, the Peugeot/G-
troen car light commercial
vehicle maker. PSA will also
supply the transmissions.

Sir Aart van der Padt, chair-
man of the DAF management
board, said that demand for
commercial vehicles in West
Europe was expected to be
"somewhat lower" than the
record level reached in 1988.

KLM trims

Fokker orders
By Our Financial Staff

kt.m Royal Dutch Airlines, the
34.9-per cent state-owned
Dutch flag carrier, has can-
celled orders for four of the 10
F-10Q fanjets It previously had
agreed to acquire from Fokker,
the Dutch aerospace group,
after a dispute over extra pen-
alties for delivery delays by
the manufacturer.
KLM added it was now

"unlikely’’ that options previ-

ously agreed for the acquisi-
tion of five additional F-lOOs
would be taken up.

German giants shake off the blues
David Goodhart sniffs an air of euphoria at the-Hanover

T ake a look outside.”
invited the West Ger-
man chief executive

pointing through the window
to the glistening display of
industrial might at the armnai
Hanover Industrial Fair. "Is
that reaSy the Stow Man of
Europe?"
On tiie company stands, and

at the press conferences, the
news is monotonously good:
higher dividends,, faster
growth, exciting diversifica-
tion.

The debate over Standort
Deutschland rising produc-
tion costs in Germany -
which was still a keynote of
many speeches last year,
seems to have disappeared
altogether.

It was left to tiie politicians

and business association lead-

ers to warn against further
cuts in working time at tiie

Fair’s opening ceremony on
Tuesday. Earlier in the day at
the press conferences of four
heavy Industrial groups -
Hoesch, Thyaum, Mawnwananw
and Fried Krupp - It seemed
that Ki^nwamn had forgotr
ten how to moan.
Hoesch indicated that it

would follow Thyssen’s lead
ami increase its 1988 dividend
and that 1988 turnover had
risen 14 per cent to DM&3bn
(&L44bn), or 15 per cent to
DMl4^bn including uncansd-
diated businesses.

One such unconsolidated
business — Hans Kolbe — in
which Hoesch took a 27 per
cent stake last year, was the
main new item on display. The
company, which has a turn-
over of DM400m and tiie larg-

est domestic share of the cir-

cuit board market, is a typical
example ofa ABttebtand (medi-
um-sized) company with a suc-
cession problem.
The current owner has no

heir, so has decided to sell part
of the business before the tax
on such deals is nearly doubled
next year. Hoesch executives
are hoping that Kolbe's heavy
capital requirements will
increase its dependence and
allow Hoesch to take a control-
ling stake.

Down the road at Thyssen
an increase in sales of at least

10 per cent forthe current year
was predicted. With virtually

no borrowings and accelerating
profitability Thyssen is on the
prowl for another big acquisi-

tion. Fried Krupp has been
ruled out, but Kloeckner & Co
is still looking for a new

owner, and Thyssen itself has

.

expressed an interest in Otto
Wolf, the German metals
group.
Parts of the German- busi-

ness press have decided that
Mr Diether Spethmann, the
Thyssen chief executive, is get
ting too Mg for Ms boots- But
unperturbed by. accusations of
megalomania Mr Spethmann is .

busy pTnrtry bin wwaMflralilfl

weight behind, the futuristic
300 mph Transrapid magnetic
railway - for which Thyssen
is main amiractor. ^

rent year and a 20 per cent rise

in orders in JanuaryFehrnary

.

And even Bided Krupp. Ger-
many's • heavy. _ industrial
invalid, was able to announce
a* 20 per cent increase in first-

quarter orders. Mr Gerhard.
Cromrae, former bead of the

steel division and sow chief
executive of the whole group,
said tiie strength of the West
German economy was helping
the company restructure after

Krupp has recently sold one
subsidiary to Mnniw^msmi and

MAN set for 25% rise
MAN* the big West German
trade, engineering, and steel,

trading concern, is on target
for net profits of some
DMSSOm (CL34m) this financial
year,, a farther rise of 25 per
cent, writes Andrew Fisher in
Frankfurt.
The Improvement Is the

result of a sharp rise In new
business tiie impact of the
group’s extensive restructur-
ing efforts. -

Mr Klim* Gdtte. chairman,
said in an interview at MAN’S
Munich headquarters: "The.
economy is developing well
and we are participating fully

in this. Practically all our
operations are running at full

capacity.”
Net profits in tiie taut finan-

cial year ended June 30. 1988,
rose by 24 per cent to
DM202m. Asked If the figure
could reach DM2S0m or so In
1988-89, baaed on Us aim of u
LB per emit return on turn-
over of some DMIS.Sbn, he
said: "I have do objection to
this calculation." MAN’S two
biggest activities, trucks and
jpdhy machinery, have con-

tributed considerably to the
group’s surge in earnings.

-- In 1987-88, the truck divi-

sion Improved by DMlOQra
from a hefty lea*to a JPMMBt
jut profit;before tax, the turn-

round was DMlSOm. Mr Gdtte
said trucks were again improv-
ing strongly this year.
For both trucks and printing

machinery, he expected tax-

able profits of between
DM250m and DMSOOm In
1988-89 after DMMOm last

year. Five years ago*, their
combined losses exceeded
DM250m. The marine diesel

division also a
small profit this'year* it* first

since the early 1980s.
. Mr Gdtte said he hoped for
Federal Cartel Office approval
of MAN’S planned purchase of
the marine and land diesel
activities of Suiter o( Switzer-
land. With the marine engine
market Uhaly to recover grad-
ually, the HAN division, aug-
mented fay Sober engines and
the stake in France’s Pteteticfc.

should produce steadily higher
results, though "not super
profits."

’

The Government will decide
later this year whether to
Spend tiie DM30bn required to
make Germany’s p^impndna .

Haas infrastructure even more
impressive, and provide a
showcase for tiie high-speed,
imgiiiftiffw train, which Thys-
sen then hopes to sen all over
tiie world.
Less charismatic than Mr

Spethmann but equally
admired by his peers is Mr
Werner Dieter, chief executive
of Manneamann,. who
announced higher profit for

the first two months of the cur-

further divestments can be
expected.
The other Jess healthy com-

pany, Kldckner-Werke, was
yesterday claiming to have
turned the corner after.losses

of DM390m in 198887.. Despite
operating profits of DM131m in
1987:88 . the company only
broke even after various excep-
tional costs, but in tiie current
year earnings of over DMlOOxn
are expected. .

Although the Ruhr-based
industrial giants have substan-

tially reduced their dependence
on steel in recent years, a"

booming steel market)* stiHa
• bonus amd has alkmedltwo

Increases

January.
_ According to Mr —
VondrarulWrnorarily i

president of the Steel l._,

er$ Association, the boom tar

not about to peter otit Raw
steel production was up a 'fur-

ther 2.4 per cent in the first

quarter.; .

.

'

As a recant German :Qmm>
: bars of Xtommerce survey
revealed there ia enormous
confidence about X98L. Just

before the Hanover Fair
opened another - survey, by
Manager Magatin and Roland
Berger consultants, declared
that of tim2d computes best

prepared for 1593 five are Ger-.

man, including at the top of

the list KQhne ft NageL a tran*

port firm half-owned by Ldn-

rho. in second place wurNet-
tldi followed by SKF and
Deutsche Bank.
The consultants sent a com-

pfear ll-page questionnaire to

more than 600 companies add
got replies from about 160, The
three other German campantes
in toe top 20 were Henkel,
Daimler-Benz and Bayer. The
only two UK firms were Ocean
Transport ft Trading at num-
ber five, and Barclays Bank at

number nine.

T hera were one or two
1990-related fears tucked
away in the opening

iches. Most notably Mr
ofMarmesmaim pointed

out that he has to pay DM98 in
environmental costs on every
tonne of steal tube while his

French competitors pay only
DM52 per tonne. He pointed
out earfier: that Germany’s
exports of investment goods to
the EC are more than all of

France’s EC. exports put
together, so--the burden is

clearty not crippling.

.However, confidence, border-

ing on euphoria, at Hanover is

badly timed. Mr Franz Stein-

kuhler, leader of the giant 1G
MetaH trade union, wffi be
poshing hard for the 35-hour
week early next year. The
employers insist that they can
nay more money but cannot
budge on hours.
But they will almost cer-

tainly have to concede some-
thing an working -time, even if

the:Unfam : also baa to accept
greater flexibility. The atmo-
sphere in Hanover will not
have strengthened the employ-
ers’ resolve.

(Royal Dutch) Esfabltehed‘0t-The-Hague, ThedMethetiands
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;.v ANNUAL GENERAL MEETING OF SHAREHOLDERS

tobe hetd onThursday Hth May,
1989, at 1030 am. in the "Nederiands
Congresgebouw", 10 Churchillplein,

The Hague. The Netherlands.

AGENDA
1 . Annual Report for 1988.

2. Finalization of the Balance Sheet and
the Profit and Loss Account together

with the Notes thereto for 1988 and
declaration of the final dividend for

1988.

3. Appointment of a member of the

Board of Management

4. Appointment of a member of the
Supervisory Board.

5. Appointment of a member of the
Supervisory Board.

The documents referred to under items
1 and 2 are available for inspection and
may be obtained free of charge at:

— the Company's office. 30 Canel van
Bylanddaan, 2596 HR The Hague:

— the office of Shell Oil Company.
Transfer Agent One Shell Plaza.

P.O. Box 53608. Houston,

Texas 77052;
— the head offices of the banks stated

below.

The nominations for the appointments

referred to under items 3, 4 and 5 are

available for inspection at the Company's
office.

The nomination lor the appointment

referred to under item 3 lists Mr. CAJ.
Herkstroter first and Mr. A. Heeneman
second, that for the appointment referred

to under item 4 lists Mr. T.C- Braakman
first and Mr. J. Ktaotwijk second, and that

for the appointment referred to under

item 5 lists Mr. K.V. Cassani first and
Mr. A.R de Geus second.

REGISTRATION

A. Holders of share certificates to
bearer may attend the meeting if their

share certificates, or evidence that their

certificates are held in open custody by
De Nederlandsche Bank N.V., are deposi-

ted against receipt not later than
5th May, 1989, at one of the institutions

mentioned below, viz.:

In the Netherlands: Algemene Bank
Nederland N.V.: Amsterdam-Rotterdam
Bank N.V.; Bank Van der Hoop Offers

N.V.; Bank Mees & Hope NV; Kas-Asso-
ciate N.V.; Pierson, Heldring & Pierson

N.V.

In Austria: Creditanstalt-Banlcverein,

Osterreichische Landerbank AG, School-

ler & Co., a// in Vienna.

In Belgium: Soriete G3n4raJe de
Banque S.A., Credit Lyonnais, Krediet-

bank N.V., aH In Brussels.

In the Federal Republic of Germany:
Deutsche Bank AG. Frankfurt/Main.

Dusseldorf, Hamburg or Munich; Dresd-

ner Bank AG, Frankfurt/Main. Dusseldorf,

Hamburg, Munich or Saarbrucken; Deut-

sche Bank Berlin AG. Berlin; Bank fur

Handel und Industrie AG, BerTtn; Deut-

sche Bank Saar AG. Saarbrucken.

In France: Lazard Freres & Cre. Paris.

In Luxemburg: Banque Internationale

a Luxembourg S.A.. Luxemburg.

In Switzerland: Schwefeerische Kre-

ditanstalt. Schweizerische BankgeseU-
schaft. Bank Leu AG, all in Zurich;

Schweizerischer Bankverein, Basle;

Pictet & Cie. Geneva.

In tiie United Kingdom:
N.M. Rothschild & Sons Limited, London.

In the United States of America:
Shell Oil Company. Houston, Texas.

B. Holders of registered shares of

The Hague or Amsterdam Registry

may attend the meeting if they make
their intention to do so known to the

Company at its office in writing not later

than 5th May. 1989.

Holders of registered shares of New
York Registry who are of record may at-

tend the meeting if they make their in-

tention to do so known to the Company
at the office of Shell Oil Company in wri-

ting not later than 4th May, 1989.

C. Holders of certificates for "New
York shares", which are depositary

receipts issued pursuant to an agree-

ment dated 10th September, 1918, under
which The Chase Manhattan Bank, NA
is successor depositary, may attend (but

not vote at) the meeting if their certifi-

cates for 'New York shares' are de-
posited against receipt not later than
4th May, 1989, at the office of Shell Oil

Company.

D. Usufructuaries and pledgees: what
is stated above under A and B regarding

registration is correspondingly applicable

to usufructuaries and pledgees of bearer
shares or registered shares, but only if

they have voting rights.

POWERS OFATTORNEY .

Those who wish to have themselves rep-

resented at the meeting by a proxy must
not only comply with what is stated .

above under A. B, C and D respectively,

but must also deposit a written power
of attorney not later than the last day
of registration applicable tothem Cue.

Sth or 4th May, 1989) at the Company's
office, at the office of Shell Oil Company
or at the above-mentioned banks.
If desired, forms which are obtainable
free of charge at the Company's office, at

the office of Shell Oil Company and at

the banks may be used for this purpose.

The Hague, 7th April, 1989

The Supervisory Board
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BRITISH&
COMMONWEALTH

British & Commonwealth Holdings PLC

Preliminary announcement ofunaudited results

for theyear ended31December1988 :
~

HIGHLIGHTS

1988 1987 Increase

PROFITON ORDINARY ACTIVITIES
before taxation and goodwill amortisation £T647m £14&5m 13.2%

EATINGS per orctinary sfock imif 2&7p 225p : Td0%

DIVIDENDS per ortfinarystock unif 9J25p BJOp l£d%

am pleased with the resultsfor 1988 which -

endorse our confidence in the-underlying strength of
the Croup; The changes in the constitution ofthe
Group during 1987 and 1988 mean thatB&C is

now entirely afinancial servicesgroup.'

In 1989B&C will he tradingfor itsfirstfallyear
as an entirelyfinancial servicesgroup and as a result

ofthe changes in the Groups constitution, it is

likely that operating profits will have a different

seasonalpattern than previously.

We believe thatBSrC is in a strong position to

recordfartherprogress. Due to the excellent spread

ofbusinesses in the Group the long-term prospects

aregoodM

John Gunn
Chairman 6 April 1989

British & Commonwecfth Hokfings PLQ KmgVHouse, 36-37 King Sheet, London EC2V 88E.
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By PaulBetts in.Par^^^'
MOST. Hennessy J^jui&Vnil&n'
(LYMB),' the Frenrh rSrfryi-

paffne, '-cognac, perfrant add
humry.
day-, reported

; a 49 pqf. cetrf
increase In cdnsolidatra. net

.

Profits to FFE2bn. (*3ll4m) last
year from profits of 'F®rLfflm
the previous year.. .

J

!

"tT
'The group/whjch Ups' been,
shaken by a fierce .boardroom.-
battle during meJastyGfir, also'

announced a' \37^5 ^.perr cent,
increase in. its .net* dividend
payout to :FFr44 .a -Share . this
year...

; .

,

-.

1

j
.*-•---

.
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LVMH. said.ifar 12.per cead
stake in ;Gfunne$s;; - th'e' TfK
drinks group,.had dfced&Tscm- .

tributed. an additional 5, per -

lifts dividend

eent rise : in net profits last
y&jr. -... ' " "

^tt adtted timt pre-tax operat-M proflfts.' -whixdi diet not' take
mb- Account the -Guinness
stake, rose hy a4 per cent to
PFr4J4bn. v '

- =Group sales' increased by 24
parent to FFrt6.4bn last year,
while turnover during the first

two months of this year rose
by*J30 per ce'ht to FFr2.76bn
eompWed with the first two
months- of the previous year.
-The'* breakdown of the
group\pre-tax operating prof-
its shxngs that; tod -Louis .Vqit-
ton-Inggage and luxury acces-
sories.- subsidiary had the
sirigle 'jnggest .profit .rise last

year.
Operating profits of this sub-

sidiary rose by 89 per cent to

FFrl45Sbn- on -a .50 per cent
increase in sales to FFr&53bn.
Operating profits of the

champagne and wine section
rose by 8 per cent to
FFrL042bn on a 10 per cent
rise fit sales to FFTLSTOhn last

year.
: '

The boardroom struggle has
now gone to the Preach courts,
with Mr Bernard Arnault, the
-hew chairman-,- seeking to
change - the statutes- of-, the

: Louis Vuitton subsidiary to

"force Mr Henry Bacamier, the
veteran bead of the Louis Vuit-
ton side, to resign.

Minteh5t(|^II some US titles
By AnaWfe KaMmky”- v ..

MR RUPERT Murdoch’s News
Corporation is seeking; buyers
for several of its US magazines
as part of an asset disposaland-

debt reduction-programme.- i_r'
'Analysts said New& Corp

could - raise r-ab -l- much-:- rats
US$500m for ite : travel 'and
hotel industry trade-publica-
tions, for winch the company
said yesterday- -that-ir had
received ’Offers." It is consider-
ing these bids at presenL.’but
denied reports that same of its
consumer magazines'ahd news-!
papers might also betor sate.

Yesterday’s- announcement
followed speculation an -Wall
Street about dhow.News- Corp

would honour the pledge it

ihade'-last'-year -to reduce its

$76n debt by about ^Qm by the
middle of.ljM. !

The promise '• was’ made
abortfy affef the company’s
acqui^um ofTriap^e Publica-
tioni' the US' publisher, of. TV
Guide, Seventeen arid The
Daily Racing Form, for $3tm
hist summer.
Since .then News Cbrp,

Winch had preyionsly been'one
of th&feiost acquisitive compa-
res urlhe gtobalmediaindus-
try7 has sold ihagazmes and
prtyerty assets -'worth mound
$809ul -v ->-r

'
-r-

•

Some of these proceeds, bow-

ever, have been spent on addi-

tfonal acquisitions. And earlier
this year Mr Murdoch
aimft^nwwi a much more ambi-
tious -and complex plan to cre-

ate a new fntematinnfll media
acquisition-vehicle; -

.
News 'Cbrp is said by some

analysts to be considering die
sale of some of its general con-
sumer -publications, including

The Star, a sensational weekly
tabloid sold in. supermarkets,
and possibly even -Seventeen,
which it acquired as part of
Triangle. .But yesterday’s
announcement 'seemed' to
exclude these- possibilities, at
least for the time toeing.

Intel to build Gomputer for US defence
By Louisa Kflhoa

-

INTEL, rfhe-"US '-chip
manufacturer, 'is to develop ah.
extraordinarily powerful com-
puter for. the US^ Defence
Department Under the .tertls

of a contract with Ihe Defence
Advanced' ReSeareh Prefects
-Agency 7 <DSpa), Intel 1 wfll

.

develop a-’prototype System
that will ultimately offer por-

formance levels ' 100 times
greater thzui today’s most-pow-
erful computers.. -

>r ''-*>

: The agency will cdntfibdte

|?.6m iri^s^rcTi- funds4n^the
next three years .bs part of .the
programme**- approximate

-S27Am'cost; Intel said. The
company aims to dmnonstrate
u prototype of the computer

' system, by the end of 1991' for

Darpa'- and Uiso plans to
develop commercial versions;

:A mgmficant .portion ^of the
funds vrtjf go towards develop-,

tng software that makes the
super-powerful 'computers' as
easy. to. use as. today's com-
puter workstations, Intel said.

Touchstone, as toe computer
development project lias been
.named, will be a “massively
parallel

11 computer system.
These are computers Chat use

closely linked processors that

share toe computer’s load.

“We expect this project to
improve parallel computing
performance levels IDO times
over what they are .today as
well as create- the software
environment togivethesepow-
erful inachtngR the look and
feel of conventional systems,"

said Mr Justin Rattner, an
Intel engineer.
“The early prototypes will

focus on computers with hun-
dreds of processors, proving
-the technology' for systems
with thousands of processors.”

New England utility makes $2bn bid
’By Karen Zapor in New York

-NEW ENGLAND Electric
iSystem, the healthy Massachu-
’setts utility, has bid more than
*2bn for the non-Seabrook
operating assets of the belea-

guered Pubbc Service of New .

Hampshire. .

PSNH was forced into Chap-
ter U after it was barred from
including the hefty debt from
its Seabrook nuclear plant in

Us rate base. Without its Sea-

brook burden it would make

healthy profits.

'

The offer includes $L19bn in
cash, $2l0m in securities and a
contract to purchase power
from' Seabrook, valued at

. $850m- PSNH wm be left with
about $100m of cash from
operations.
Mr John Duffett, president

and chief executive, of PSNH,
said the company had received

a substantial bid worth around
$2bn from Northeast Utilities,

COWEN
Are pleased to announce their new location

effective from 10th April 1989 .

at

Marlon House
71-74 Mark Lane, London EG3R 7HS

Telephone^iUs702 1303...

Fax: 01-481.1Z70:Tlx: 920041 COWEN G
- Members oTT^A.

DEN NORS^ STATS OL^JESGLSKAP AS. •'

. . f‘J -

. (STATOIL) = • •:•••••'

FF750,000,000 .

Flpaang Rate Notes due 1983 .

- '

: ^
In aeeoftefie* wWi Aa teiira entf eondWona efM NoIm node* ta baraby gtaMtfwttt
Bote of intonwl lor me InHfMt Parted Slat March IMS toXM Juna WBB baa boon (bead

at BM3S% par annum. Tha twanot paraWa 9" fra raiovmnf Mfr«t Payraanl Data. 30fr

June ISM, Win ba PTTjaoxo par FFtOOOOO Nom and Fttteoa par pno,000 Norn."—ip»a nnwwb <*• Parta pJU-

end expects other offers to fol-

low.
“We have an obligation to

give those proposals due con-

sideration.” he said.

Analysts say the New Hamp-
shire utility is particularly

attractive to New England
Electric because the peak
demand in New Hampshire
comes in winter rather than
New England’s peak summer
period.

Soviet video

game ‘set

to storm
the world’
By Louise Keftoe
in San Francisco

.

•

NINTENDO, toe video game
manufacturer, said yesterday
it' will offer the first eve: video
game developed in the USSR
and predicted that the game,
called Tetris, will became one
of its aH-thne big sellers.
Nintendo America, the US

subsidiary of the Japanese
manufacturer, said com-
pany had entered into a world-
wide exclusive n«Mi»<Tig agree-
ment with Elorg, the Soviet
Foreign Trade Association, to
market Tetris.
Mr Minoru Arakawa, Nin-

tendo president, said toe game
had already sold more than
100,000 copies for use on home
computers in the US and wm
numerous industry awards.
Elorg and Soviet trade mis-

sions to toe US have been
actively seeking arrangements
to sell computer software in
the West as well as agree-
ments to export US-bnllt com-
puters to the Soviet Union.
The Nintendo agreement is

the most significant
announced to date and is
likely to boost interest in
Soviet software, overcoming
widespread scepticism.
Tetris cartridges will be

available from Nintendo in the
near future, the company «iid.

The video game challenges
players to race the clock to
arrange falling blocks of vari-

ous shapes and colours Into
neat rows.
Nintendo is the dominant

' force in the US and Japanese
i video games market with 1988
>
American sales of $l.7bn. The
company has been forced to
postpone plans to launch lis

video game products in Europe
due to overwhelming demand
to the US as well as compo-
nent shortages.

~ Nintendo America said there
;

were no plans to sell Nintendo
video games in the Soviet

:

Union.

I

Heavy loss for

Amoco Canada
By Robert Gibbons
in Montreal

A HUGE increase in interest
costs for last year’s tCSJbn
(US$4.4bn) acquisition of
Dome Petroleum has bought a
heavy loss for Amoco Canada
Petroleum.
The fully-owned subsidiary

of Chicago's Amoco Petroleum
reported a net loss of CSS2m
for 1988, against a profit of
C$146m the previous year.
Amoco Canada acquired trou-

bled Dome on September l
1988, . and; Its results were
.included for four months.

• Amoco Canada is carrying
C$4bn of new debt issued for

toe Dome takeover, and inter-

est expenses. last year jumped
to $233m from $51m to 1987.

Bond sells holding in BHP Gold

DIVESTITURE IMPLEMENTATION COMMITTEE
REPUBLIC OF GHANA

Hereby advises serious experienced International minino companies and financial

Institutions that It Is currently undertaking to divest to:

DUNKWA GOLDfTLEDS LIMITED
GOLD DEDGING CONCERN

. SUBSIDIARY OF
' STATE GOLD MINING CORPORATION

Complete technical end financial Information la available lor review at fra mine

salewhere figs five (5] dredges are currently operating on the Oflln River near the

City of Dunkwa located in tha major gold province or south wastem Ghana. A
bulc Information package wfth investment Brochure. Ore Reserves. Financial

.. ' Statements. Peraonoef and Organization, Mining Concessions, Major Fixed

Assets and Notes on Operations is availsMa from State Gold Mining Corporation
tor US$1000

(Information package shall be sent promptly by air courier}

. proposals shall include inhumation regarding the following:

1. experience In gokt dredging.
•

. a." Availability of techniesl and management personnel.
- 3. Evidence of financial capability and access to capital matters.

4. A reasonable time frame tor undertaking operations.

5. Presentation ot operating and financial plans which otter the Republic of

Ghana an attractive outlook tor tong terms economic and soda!
• benefits.

8. Submittals are to be.poeiad via air courier oat laser then (he tot of June,
- 18BK Please provide telex edvtoe to below addrasses within 48 hours of

«tnw of posting giving courier document control data tor timely follow -

op In Ghana. It neoassary.

Please direct one copy ot proposal to eaoh ct the foUowteg:

Otvsstiture Implementation

Committee Executive Chairman

.
P.O. BOX M3B3
ACCRA, GHANA

TELEX 2S31 SEC OH
TEL- (03?) 220863029057

State Gold Mining
Coproration Cttiei Executive
P.O. BOX 3834
'ACCHA. GHANA

TELEX 2348 MtNCOP OH
TELX021)776802/778376

By Chris Sherwell in Sydney

MR ALAN BOND, the
Australian entrepreneur whose
Bond group of companies is
under financial and other pres-
sure, yesterday continued his
string ox asset sales with the
A534.7m (US$27,3m) disposal of
a stake in BHP Gold.
The disposal follows a series

of announcements in recent
weeks relating to Bond assets.
It also comes a day before the
Australian Broadcasting Tribu-
nal, the country’s radio and
television watchdog, is due to
announce the findings of its
lengthy inquiry into Mr Bond’s
fitness to hold his 15 radio a«d
television broadcasting
licences.

The BHP Gold sale, by the
Bond-controlled Bell
Resources, was of 72.25m
shares at 48 cents a share,
about 3 cents below market
levels. More than half toe hold-
ing went to a single unidentif-

ied Australian purchaser, toe
rest to international institu-

tions.

BHP Gold is 55 per cent
owned by Broken Hill Propri-

etary, Australia’s largest com-
pany, and is involved with two
of Australia’s largest gold
mines. Boddington and Telfer.
The Bell stake, acquired when
Bell built up a large holding in
BHP, was equivalent to 7.5 per
cent of the company.
In a swirl of other recent

selling activity. Bond a month
ago abandoned an assault on
Lonrho of the UK and put its

20 per cent holding on the mar-
ket for around £365m
(US$621.4m).
Bond has also reduced its

immediate financial commit-
ments in the big' Chifley
Square property development
in Sydney, and reversed a con-
troversial deal involving com-
mercial land in Rome.

It is said to be considering
the sale of its Bond Centre
building in Hong Kong as
well

(At an extraordinary general
meeting yesterday of share-
holders in Bond Corporation
International, the group’s
quoted Hong Kong arm, Mr
Peter Lucas, BC1 managing
director, described the half-
owned Bond Centre as one of
its biggest successes and
added: "Bond Centre has ful-

filled our expectation."
This week Mr Bond took toe

unusual step of writing to
Bond Corporation employees
worldwide to reassure them
that the group Is "robust and
healthy.”

In Australian television, Mr
Bond holds his lucrative
licences through Bond Media,
which among other things
operates Channel Nine, one of
three commercial networks.

The inquiry concerns the cir-

cumstances of a A8400.000 defa-

mation payout to Sir Job
Bjelke-Petersen, the former
Queensland premier, as well as

foke radio tapes submitted by
Bond officials to the tribunal,

and alleged threats by Mr Bond
against the AMP, Australia's

largest insurance and Invest-

ment institution.

In February toe tribunal said

that on the evidence it was
open for toe tribunal to find

against him. It listed 29 possi-

ble findings of fact adverse to

Bond, but deferred a formal
pronouncement.

If its initial view prevails
today, the tribunal can revoke,

suspend or impose conditions

on the licences. But it will not

decide this until it has held
further hearings in May. Revo-
cation is likely to entail a fire-

sale of the media assets, almost
certainly at a large loss.

Japan investigates Pickens Koito holding
By Stefan Wagstyl in Tokyo

JAPANESE regulatory
authorities are investigating
the acquisition by Mr T. Boone
Pickens, the US corporate
raider, of a Y152bn ($1.2bn)
stake in Koito Manufacturing,
Japan's leading car lighting
company and an affiliate of
Toyota Motor.
The Ministry of Finance

(MoF) is trying to discover how
Mr Pickens acquired 20.2 per
cent of the company. In partic-

ular it wants to know whether
he has any connection with
one or more groups of Japa-
nese speculators who had pre-

viously accumulated unwel-
come stakes In Koito.
The Tokyo Stock Exchange

is examining trading in Koito

shares last week when the
price soared by 26 per cent in
advance of the disclosure of
the stake held by Mr Pickens
through Boone Co, a private
investment partnership.
A TSE official said such

investigations were routine
after such an unusual move-
ment in share prices. But for-

eign stockbrokers said the
involvement of a foreign corpo-
rate raider in the market
would make the exchange and
the MoF more keen to get to
the bottom of the affair.

Greenmailing — too process
whereby raiders buy stakes in
order to force target companies
to buy them bade at inflated

prices - is not illegal in Japan.

Atlas mines turns round
after five years in red
By Richard Gourlay in Manila

ATLAS CONSOLIDATED
Mining and Development, the
Philippines' largest copper pro-
ducer, yesterday announced
the end of a five-year loss-mak-
ing run as net income for 1988
reached 760m pesos ($36.9m)
compared with a loss of 173m
pesos the previous year.
Revenues increased 30 per

cent to 4£3bn pesos after rising

57 per cent in 1987.

The results rame as a board-
room battle moved op a gear
with toe- announcement that a

-

consortium headed by a promi-
nent Filipino himinpamuin hag
told- the country’s Securities -

and Exchange Commission
(SEC) it holds 18 per cent of
the company's common stock
and has launched an attempt
to gain control.

The consortium, led by Mr
Alfredo Ramos, an oil explorer
and publisher, is attempting to
wrest control from Andres
Soriano Corporation (Anscor),

which, despite having less than
10 per cent of the company,
exercises effective control
through a lucrative manage-
ment contract, according to
Industry officials.

The consortium said it

planned to restructure the
Atlas debt, which stood at
$180m at the end of last year,

and terminate the Anscor con-
tract. Shareholders are due to
meet on April 23 to elect a new
board.

The move by the Ramos con-
sortium came as San Miguel
Corporation, a bastion of toe
Soriano family empire whose
chairman is Mr Andres Sori-

ano, is also under attack, thin

time from the SEC. The author-
ities have launched an inquiry
into the possibility that officers

of the diversified food and bev-
erage group might have been
involved in insider trading fol-

lowing a sharp rise in the price

of San Miguel A shares before'
announcement of- dividends
last Friday.
The A shares jumped to 179

pesos from 155 pesos although

-

the one-for-ene -stock bonus
and 80 centavos per share divi-

dend were announced after the i

market closed. Mrs Rosario
(

Lopez, the newly appointed
SEC chairwoman, said San
Miguel would also be asked to
explain why it released the
news of stock dividends before
informing the SEC.
The SEC's audit team will

investigate whether those San
Miguel officers with prior
knowledge of the stock divi-

dends might have been
involved in transactions on
Manila’s two exchanges. San
Miguel will appear before the
SEC on April 1L
San Miguel refused to com-

ment on the investigation but
said it had informed the SEC
on the day the board approved
toe distributions.

Curragh plans zinc stake
By Peter Bruce In Madrid

CURRAGH Resources, the
Canadian mining group, is
negotiating to buy 20 per cent
of Europe’s biggest zinc pro-
ducer, Asturiana de Zinc, a
Spanish group owned by Banco
Espanol de Credito (Banesto),
bank officials confirmed yester-
day.
Banesto owned 82 per cent of

Asturiana a year ago but
floated off ll per cent in a pri-
vate placement in London last
October. The proposed sale to
the Canadians would still leave
the bank in control of the com-
pany.

It is possible that in return
for the sale, Asturiana would

take a 5 per cent stake in Cur-
ragh.
Asturiana de Zinc is the

world’s third largest zinc pro-

ducer. It mines a high grade
ore, chiefly In the south of
Spain and has a smelting
capacity of 25,000 tonnes a
year. The Spanish group,
helped by a sharp recovery in
zinc prices, lifted its pre-tax
profits to Pta 7.3bn last year
from Pta 2.5bn In 1987.

Sales grew nearly five times
to Pta 35.9bn. The two compa-
nies are also discussing the for-

mation of a joint venture to

exploit a new mine in British
Columbia.

But the MoF has been trying
to discourage the practice,
which it believes is disruptive.
Its investigation could focus on
whether Boone tried to dis-

guise toe size of its stake by
using nominee accounts, a
practice which is legal but
against ministerial guidelines.
However, it may prove a

vain hunt Several market ana-
lysts believe that Boone
bought some or all erf its stake
from Japanese speculators,
including Azaba Motor, a car
sales company headed by Mr
Kitaro Watanabe, a wealthy
speculative investor. Azabu
has in the past proved adept at
disguising its holdings in Koito
which were once as high as an

estimated 30 per cent, well
above the 10 per cent limit at

which stakes are meant to be

disclosed.

Koito has said it has no idea

of Boone’s plans. The only pre-

vious attempt by foreigner to

buy a Japanese group ended in

failure when Trafalgar-Glen, a
UK-US investor partnership
failed in 1985 to buy Minebea,
the ball bearing maker.
Toyota has said it will not

buy Koito stock at current
prices. But the company has
caved in to greenmailers once
before - in 1986 it bought out

a speculator who had build up
a stake in Toyota Automatic
Loom Works, a forerunner of

Toyota Motor.

Alfa forms polymer joint

venture with US group
By Richard Johns in Mexico City

GRUPO Industrial Alfa,
Mexico’s leading industrial
conglomerate, and Himont of
toe US have agreed to form a
250bn peso ($104.4m) joint’ ven-
ture to produce polypropolene
for the domestic and export
markets.

It is the first sudor expan-
sion by Alfa since it completed
a restructuring of Its foreign
debt last year, an exercise
which wiped off $1.5bn of exter-

nal liabilities totalling $2.7bn.
and -ratlonaiised'-its business—-ated

world leader .in the production
of polymers imdL in particular,

polypropylene. The joint ven-
ture is aimed at satisfying
domestic demand for polypro-
pylene, none of which is pro-
duced in Mexico, and providing
additional export capacity.
Under its drastic rationalisa-

tion Alfa decided to concen-
trate mainly on steel, through
its Hylsa subsidiary, and petro-
chemicals, a sector where
major opportunities were cre-

interests.

Alfa will have a 40 per cent
share,- its affiliate Fetrocef-30
per cent -and- Himont 30 per
cent in a company called Indel-
pro. Its plant, using the US
company's Spheriform technol-
ogy, is to be located at Alta-
mira In Tamaulipas.
Himont, with sales last year

of $l-8bn. Is acknowledged as a

Goverament's-deci-
sion last year to open 36 prod-

.
uct groups- to investment by
the private sector.

. -A similar number of “basic
petrochemicals" is reserved for
the Petroleos de Mexico
(Pemex) but given the state oil

corporation’s lack of invest-
ment capital the private sector
is optimistic about being given
further scope.

BENETTON
GROUP SpA

a company with registered office in Ponzano Venelo (TV) Italy, Via Vila
MineJfi, 1; authorized capita! of Lire 81 .360.212.500 and issued capital

d Lire 74.778.737.500; registered at No. 4424 ol the Companies Regi-
stry of the Court ofltevteo.

NOTICE OF MEETING
Notice fas hereby given that the Annual Shareholders' General Mooting of

Benetton Group S.p_A_ wifl be held ai Va Villa MJnelli, 1. Ponzano Venelo
(Treviso). Italy on Friday. April 28. 1880, at 10.30 a-m. (first sitting) and. it

needed, on Saturday, April 29, 1989, same time and place (second sitting)

for tha fotkmring purposes

1. To receive the reports of the Board of Directors and Statutory Auditors:

2. To receive the Balance Sheet as of December 31. 1968 and the Statement
of Incoma^ tor tha year than ended, and rotated resolutions;

3. To n»«tocl the Board of Directors, determining die number of Directors,
their term ol office and tneir remuneration;

4. To reappoint tha Independent audttore for tha years 1869, 1990 and 1991
and fa their remuneration.

To attend the General Meeting, sharahoidere must, at least live days prior to

the dale set tor the meeting, lodge their share certificates at the offices ot the
Company orwKh one ot the Miorring Institutions:

Monte Tholl Sp-A-. Bancs Commercials Italians. Banca Nazlonale del Law
to. Credito Itaiiarto, Banco dl Roma, Istituto Bancam San Paolo d! Torino,

Monte del Paschl di Siena. Banco (fi Napoli. Banco dl Stctila. Cassa di R»-

sparmio dele Provmde Lombardo, Banco dl Santo Spirso, Istituto Bancano
ItaMano, Banca Popolare dl Novara. Banca Nazlonale defl’Agricottura. Banca
d‘America e d'Katia, Nuovo Banco Ambrastano. Banco Lariano. Banca Popo-
lore dl MBano, Credito Romagnoto. Banca Popotara di Verona, Banca cti

TVonto e Batoano, Banca Manusanil & C. S.p_A_. Banca Cattollca del Venelo.
Credito Mtianesa. Banca Popolare Vtineta. Banca Popdare di Pordenone.
Cassa (S Rlsparmlo della Marca Trivigiana. Banca Antomana tfl Padova e
Trieste. Banca Popotara di Asolo a Montebetiuna. Banca Popolare di Son-
drio. Morgan Guaranty Trust Company, Deutsche Bank A.Q., Barclays Bank
PLC, Soctete Generate, Banca dstia Svtz2ara Italiana.

' -

THE
TAIWAN (R.O.C.) FUND

Notice on Distribution for 1988

International Investment "frust Company limited,, the

Manager of the. Taiwan (R.O.C.) Fund (the “Fund”),

hereby announces that it will not make a distribution in

respect of the year ended December .31, 1988 because .

rH/>amount ofcash dividend and ixue3estin«?me recgiv^

on account of the Fund did not exceed its expenses for;

such period.

The Financial Statements of the Fund for the financial

year ended December 31, 1988 may be inspected at

theofficeoftheBilanaaersrtfordibefoyie : - L
:

_

INTERNAXIONAE ' "
,

-
•

:

INVESTMENTTRt^^OMFANY;Lm> /-

I7th Floor 167 PU KsioffN- Road. ^ripeLThhuan. R.O.C. • -

Udephonc:(02) 713-7702 fitec 13614INTRUST R»x: (02) 717^077

Norice of Rctfeniprion

Hanil Bank
••"V

s

- U.S. $50,000,000
Floating Rate Notes Dixe 1995

NOTICE IS HEREBYGIVEN that in accordance wirh Clause 5(b) of

theTermsand Conditionsof die Notes die Issuerwill redeem all of die

Notes at their principal amount on the next interest payment dace,

1 5th May. 1989, when inceresc on -the Notes will cease to accrue.

Repayment of principal will be made upon ptesemation of the Notes,

. with all unmatured Coupons acached, at die offices of any of the

. Paying.Agents listed below.

Paying Agents

. Bankers Trust Company, .Bankers Trust Company.
1 , Appoid Street, 30th Floor, Tower 1

,

Broadgate. .
__

Admiralty Centre,

London EC2A 2HE. 18, Harcourr Road.

Hong Kimg.

Banque Internationale 3 Luxembourg Swiss Bank Corporation,

2, Boulevard Royal i Aeschenvorstadt,

L-2953 Luxembourg. CH-4002 Basle,

Switzerland.

Accrued interest due 15lh May, I9S9 will be paid in the normal

manner on ot after that fag against presentation ol Coupon No 5.

DBankersTruat
Company,London

7th April. 1989

AgentBank

Sabic trebles

net and plans
public issue
By Our Financial Staff

SAUDI BASIC Industries
Corporation (Sabic). the king-
dom’s main industrial con-
glomerate. more than trebled
net profits last year to SR3.2ba
(S85i8m) from SRl.02bn and is

planning a public share offer to
raise further funds.
The board has decided to

issue shares representing 25
per cent of outstanding capital
but it gave no further indica-

tion on size, price or timing
Following a partial flotation

of Sabic in 1986 the govern-
ment retains a 70 per cent
stake.

Officials said Sabic would
distribute 10 per cent of 1988
profits among shareholders

,

and the shares, 50 per cent
j

paid at present, would now be
deemed 75 per cent paid. i

Wardley
Leading Asia Pacific
in Financial Expertise

For Corporate Advice. Debt and Equity Financing. Project and Aviation Financing

Advice. Investment Management, Private Banking, Treasury and Trading. Broking.

For a copy of the 1988 annual report write to:

\tardley Holdings Limited

7/F HiAeitfeao Howe. Hoag Kang. Td: &MISOS Fue J-USODbS

<2>
memberHongkongBankgroup
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1988 1987
Restated

1987

58 875 54 602 78 887
8 026 7 267 7 542

6 465 5 335 5 193
5 061 3 489 3 642
4 044 2 523 2 523
7 105 6 207 6 606

5 367 3 530 4 253

12 512 5 535 6 337
24 974 18 950 18 950
9 493 10 259 11 979

rtmth
SAINT-GOBAIN

Saint-Gobain m 1988 : confirmation of net income of 4 billion French Franca

The Board of Directors of Compagnie de Saint-Gobain met on March 16, 1989 and approved
the consolidated financial statements of the group for 1988.

The key final consolidated figures for the group are as follows:

Sales
Operating Income
Income before tax and profit from the sale

of non-current assets

Net income from consolidated subsidiaries

Net income
Resources from operations (cash flow)

Capital expenditure on plant
and equipment
Total investment outlay
Total equity
Financial debt

1988 has been marked by the transfer to Compagnie Generate dcs Eaux of most of the

contracting and services division of the group. This activity was significant in terms of its sales

and its employees, but its contribution to results bad remained marginal. In addition, the group
disposed of Saunter Duval Eau Chaude-Chaufifage in the second half of the year.

These transactions significantly modified the structure of the group. As a result, the 1987

consolidated financial statements have been restated to make them comparable with those of
1988.

Sales of the group, on a comparable basis, increased by 7% in French Francs and by 13% in

local currencies. They are split : France internal market 31%, exports from France 13%, other

European countries 36% and other countries 20%.

Operating income is stated after the depreciation charge of FF 3082 million (+8%) and a
charge for provisions of FF 746 million (+30%). It is determined, since 1988, before interest

expense and foreign exchange gains or losses.

Income before tax and before profits from the sale of non-current assets is stated after interest

expense (FF I 130 million) which has fallen by 13% compared with last year and
reorganisation and other costs (FF 576 million) which are significantly lower than in 1987.

Interest expense now includes the remuneration of the non-voting participating securities issued

since 1983.

Net income from consolidated companies includes profits on the sale of non-current assets (FF
1114 million) which are much higher than normal mainly due to the disposal of Saunter Duval
Eau Chaude-ChaufTsge. This caption is stated after a provision for income taxes of FF 2 474
million which is 22% higher than in 1987.

Net income is after deduction of FF 1 107 million for minority interests in the group's
subsidiaries. Excluding profits on the sale on non-current assets, net income is some
FF 3 100 million, an increase of 42%.

Earnings per share based on the number of shares issued at December 31, 1988 are
FF 70,41 against 57,13 for 1987.

Cash flow largely covers industrial capital expenditure. The doubling of total investment outlay
is partly due to the acquisition of minority interests in certain subsidiaries together with the
acquisition of interests, often majority interests, in companies whose activities are
complementary to those of the group.

Forecasts made for the whole of 1989 indicate a continuing good level of activity for the group
and the consolidation of the improvement made in 1988 in profitability. The first months of
1989 confirm the satisfactory progress of the group's activities and its strategic development
(acquisitions of Vetri and Eurocoustic in particular). The Board of Directors has also approved
the statutory accounts of Compagnie de Samt-Gobam, the parent company (holding) of the
group. These accounts show a profit of FF 839 million for 1988 against FF 558 million for
1987.

Accordingly, it will be proposed to the Annual General Meeting of Shareholders ofCompagnie
de Saint-Gobain, to be held probably in mid-June, the payment of a dividend of FF 13 to
which should be added a tax credit of FF 6.50, a total of FF 19.50. Ibis.dividend will be
payable in the first two weeks ofJuly 1989. It will be proposed to offer to the shareholders the
possibility of opting for a dividend payment by way of shores.

COMPAGNIE DE SAINT-GOBAIN
CORPORATE FINANCE;AND INVESTOR -

RELATIONS DEPARTMENT

Tel. (33) (1) 47.623333. _

Eskom
1988 results
Eskom supplies more than97% of the
electricity used in South Africa It also

exports electricity to Botswana, Lesotho,
Mozambique, Namibia, Swaziland and
Zimbabwe.

(Figures in RmBSon)
1988 1987

Electricity revenue 8,159 7,046
Interestaid finance charges 2,485 2,137
Net income 816 702
Accumulated reserve 8,127 7,311
Loans and otherdebt 22,757 20.802
Total asserts 34,940 30,643
Current liabilities 3J379 2^375

Electricity sold (kW.h million)

Installed capacity (MW)
129,493
33,176

122,524
31,261

The prospects for consistent long-term
growth of between 4% and 5% per year in

electricitydemand in South Africa are good.

DR JOHN MAREE.
CHAIRMAN OFTHE ELECTRICITY
COUNCIL

Copies ofEskom's 1988 Artnuai Reportmay be obtained from the

Communication Manager, PO Sox 109J, Johannesburg 2000, Soutfi Atfrfca.

Energy for Africa
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BANKLTD.)

C5S9»,«MM»0 Mt%GamrtHt
Bondsdoe2002(“Ac Beads”)

ADJUSTMENTOF
CONVERSION PRICE

Notice ishasty given, pursuant to
Qara7(H) oftbeTraaDeed dated
22nd June 1987andioCbncfition5(e)

of the Bonds, Oat as a rend! of the
issue ofnew shares as a price per
share tower than theament market
price, the Coovenioo Price ofthe
Bauds has been adjusted effective asof
IstAptflI909,Japaatnnc.

Cbtrveakn Price perdm

-

Before adjustment Yen 1156JO
Afteradjustment Yea 1L&40

Furthermore, asa result ofa hoe
distribution ofshares to bemade to
shareholders ofrecord as at31stM*f
1989 (Japan tune) at the rate of003
share* tor each share held, the
Conveniou Price ofthe BondswS be
fonfaeradjusied effective asof 1stJuae
1989 (Japan time):

Conveniou Price pershare-
Before adjustment Yea 1155-40
Afteradjustment Yea 1121.70

TheFakrekaCat; Bank.Lli.

By Mitsui FuumocTrust International

Lamed as Principal Paying Agere

7th Aprl. 1989

Brasilvest S.A.
Net asset value as of

31st Match, 1989
per NCZ Share; 1,925.89
per Depositary Share;

USS17,76539
per Depositary Share:

(Second Series)

US$16,682.70
per Depositary Share:

(Third Serin)
US$14,197.18

per Depositary Share:
(Fourth Series)

US$13,263.18

THE AUTOMATIC IDENTIFICATION INDUSTRY

The Financial Times proposes to publish a Survey on the above on

10th May 1989

For a full editorial synopsis and advertisement details, please contact;

Jonathan Waffis

on 01-873 3565
or write to him at:

Number One, Southwark Bridge
London SEI 9HL.
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INTERNATIONAL CAPITAL MARKETS

Managers face placing

dilemma on Italy issue
By Andrew Fr—man

NEW ISSUE activity on the
Eurobond markets took second
place yesterday to attempts by
traders to place existing paper.
Nowhere was this more the
case than in the Eurosteriing
sector, where Wednesday’s
£400m issue by the Republic of
Italy continued to dominate.
Touting (JK institutions con-

tinued to spurn the issue, and
members . of the syndicate
headed by Credit Stdsse First

Boston reported very limited
interest. Although it was
harder to gunge continental
European demand, there was
scepticism over claims that sig-

nificant sates had been made
into accounts there.

'

Two worries were central to
debate over the issue. The
belief that the investors with
the largest appetite for long-
dated sterling ' bonds, namely
US insurance companies and
pension finds, have not been
buyers of the Italy paper led to
concern Surf MisHnp hoident,
particularly those rumoured to
be non-UK funds, wifi rush to
sell their bonds at the first sign
that sterling might weaken.
That this would severely

damage the sterling bond mar-
kets as a whole was hidicated
by the sharp widening of

spreads on the corporate debt
market when news of the Italy
deal was confirmed.
The second worry was that a

INTERNATIONAL

group of the mostpowerful UK
institutions was rumoured to
have determined to resist the
sates efforts of the syndicate
until the spread on the Italian

bonds widens to around 120 or
even 12s basis prints over the
benchmark long gftt- “The pric-

ing was wrong, and that has
moved the entire market
lower,” said one fund manager.

If the gilt market Stays at
current levels, CSFB, by its

own admission the largest
bolder d the bonds, would race
enormous losses on the issue if

it had to place it at the price

implied by a 120 basis point

without booking a loss.

Elsewhere, a deal which was
signposted at the same time
the Italy issue, was vuy suc-

cessfully launched for Ferrovte

ddlo State by San Ranh) Bank.
The L200bn floating-rate eight-

year issue was quickly
increased to L300bn in what an
officii for the lead

Not unnaturally, the lead
manager was braving it out.

The bonds were trading In the
market at 9830 bid, a consider-

able discount to the issue price

of 100% per cent, and a price at
which the co-lead managers
had to work hard to sen hoods

described as "big. big*
Tax exemptions for Italian

investors implied an attractive

yield, based on current levels

of London interbank bid rates

and the 1CM index of bonds on
which the coupcmjs calculated,

of around 12% . per cent on
compounded anunaJ bads.
Before the increase, the

bonds were trading at 100.40

fafaL faWng to 100% Ud, jtiU a
sharp premium to the par issue
price.

Barclays de Zoete Wedd re-

opened the. World Bank
£200m U% per cent 2003 bull-

dog issue, bringing a £35m
tranche which was placed at
an undisclosed price with a fow
UK Institutions. It is under-
stood that the paper was
placed at a spread of around 87
basis points over the bench-
mark gQL Tbie proceeds were
swapped Into floating-rate US
doBars.

NEW INTERNATIONAL BOND ISSUES
m. Coupon % Mas MtiuBy PtM

Fwrovte daflo StotoMt# 900X1 W - too 1007 TGMflbp IsAhlSm Paolo SI Tor.

TOM
Great Ban
Seelate SL22EKS?vieiiai uiw\Vr^ v

7tm
SJBbn K 100.10

101% 1004
aVIObp LTCBInt
1V1S| Notnum bat..

imUNO
Issue update:
World Bankfd)# 39 li*a (d) itAt BZW-

8WMS FRANCS
Komatsu Zaooaft*** 100 fl%) 100 1004 n/s
Final ttrtna.Uxnd ore

Stinobu Foods Pra<L(«)*4f+ SO h 100 1004 nfa

UBS

Nomura BanttiSwOzariand)

US DOLLARS
Final terms (bead ore
Japan Air LfiMaffl*#1

Santandar FbUsa.(g)++
Fajita Tourist Enter.(ft)ft+

Ibn
200
ISO

4%

a
100
TOO
100

1093OH
1003

2%S1
avui

Nomura tat
Morgan Stanley Jut -

NOdao Sac*. (Europe)

.

APrtvmte ptacamanL tFtaatfng raw notes. SComartIMa. tWItft equity warrants. 4FTnai tanas, a) Average of 6-montlt Lftrfd

and nat annual yield erf Istftnto CradUo MaMlera bonde (1CM). CaU at par from May IflBO and on any coupon date thirtteIter,
b) Cou pon basad on yan/yan Interest swap rate teaa 30bp. <4 Redemption llnkad to Nikkei stock Index, d) teaueprice aot
disclosed. Fungible wtdi tosue launched in 1088. a) Pot option fixed** 108* teyiald 1.804%. J) Coupon indicated at 9)
Couptu lixKcatad at 7%-7%%. ft) Coupon cut by %% Irom Indtaetfcin.

FT INTERNATIONAL BOND SERVICE

Listed are the latest international bonds for wbicb there isM adequate wwndwy market.

us HOLLAS
SnuUBHTS
AMKyNational7fa 42.
a.F.C.E.T'W. —
B.F.CE.9%95_

_ Brier am mt YtoM
200 192% 93% 040% 10.54
1SQ 191% 92% -0-*0%l<L24
150 96% 96% -0% *0% 10.00

Brit. Tci. Fin.9% 98. 250 96% 97% -0% 40% 9.88
Caaad>996. 1000 97 97% -C% 4i V.55
ChuuSm l>ac 10% 93-. K»tl00%10Z% 40% 4-1% 10J4
C.C-C.E 9% 95 . 300. 96%. 97% -0% -Kill -.9.94-.

CN.CA9% 93. 130 197% 90% -0% 40% 0.89
ftwflt Lyonnais9 9fc 200 t97% 98% -0% 40% 10.27
Credit Nctlonal 8% 93 200 193% 94% -0% 40% 3009
Credit ItaUaol 7%92—_ 100 92% 93% -0% 40% 1020
CreditNitkwsl 9% 92- . It 98% 99%-0%40% 900“ 130 97%' 98% -0%40% 1030

VENSnwKHTS
Cw*Jd»6% 93—

u

Canada 5% 93—

.

Ewoftm5199SL
E.LB. 4% 99._~_.
belaud 5% 93_—
Norway5% 95_.

-Stoedta.4% 93-
World Bank 5% 98-
WorM Bank794.

dosing pricesm Apifl 6
OmbM SBM OOtr WwityM

80 101% 102 0-0% 5.04

s 1s
30 99 99% O “
30 99% 100% -0%
SO 1M% 100% 40% 40% 5.05
50- 90 98% -0%-,- 4) 544-
10 99% 100%.-0% 40%. 542.
20- 107% 108% -0% -0% -54*

H40% 5.12
)% 0 542

Asa—s pries

c

WBe-^Co day-0% oq mack 40

DaHefcl Kan9%92—
Denmark 7% 92.
E.E.C.791
E.E.C.7%93

—

E.ELC. 890.

500 92% 92% -0% 40% 10.27
_gh^ JQJQ

040% 1006

EJ.B.7% 93_
EJ.B.9%97..
EIcc.De Franc*998
Finland 7% 97.

100 92% 93%
250 90% 91%
380 196% 97% 040% 1039
100 90% 91% -0% 40% 10.10
130 197 97% -0% 4llj 9.85

omnsTMKirra Jaanri Hi
AOtey Nat-BSOO% 93£ 30 96%
Abbey Nat. 11% 95 £ 100 99
Mi. Blu Ned.5%,92FI 150 95%

TJrid
97% -0% -C% 1%27

Alf.Bk.lM.5%931
Atetr%7%94ECU..

200 94% 93% -0% 9.86

FMn.Esn.Ctf. 8% 92.
Fliw.Exjl.Cd. 9% 99
Fgni Motor Credit8 93
Gen.EMc.Catx.Corp. 9 93
Gen Eicc Credit10% 00
Gcn.Mtre.Corp. 9% 92 —

.

Halifax BS 9% 93.

200 88% 89% -0% 40% 9.93
200 95% 96 -0% 40% 1IL24
200 96% 97 -0% 40% 10.05
250 195% 96% -0% 40% 10X7
500 95% 96% • 040% 1006

99% 0-0% 11.79

__ . 95% 0-0% 7M
200 97% 97% 40% 40% 6.49
100 95% 96-0% -0% 80S
75 95% 96% -0% 017.29
WO «% 96 40% -0% 1554
100 93% 94% 0

200 99% 100% 40% 40% 10.26
200 96% 97 -0% 40% 1031
200 196% 97% . 040% 1027

IBM Credit Carp. 0% 91 250 97% 97% -0% 40% 1004
IBM CreditCwp.9%92 250 98% 99%-O%40% 9.90
Italy 9% 93 1000 97% 9S% -0% 40% 9.93
half 9% 99 1000 97% 98%-0% 40% 9.95
LT0.B of Japan 8 9JL 100 94% 95%_ . -»0% 10.52
L.T0.B.O1 Japan 9% 92 200 96% 97% 40% 40% 10.21
Metropolis Tokyo 9% 93 200 98% 99% ~0% 40% -905

250 96% 97% -0% 40% 9.88
500 95% 96% 0 40% 9.98
300 195% 96% 040% 1033
1» 94% 95% -0% 40% 9.96
140 101% 102 0 40% 9.99
100 1014101% 040% 10.11
100 96% 97% 0 40410.21
150 98% 98% -0% 40% 10.16
100 193% 93% -0% 40% 10.09
250 93 93% -0% 40% UU5
200 94% 95% -0% +1 9.82
200 195% 96-0% 40% 10.01
200 97% 98% -04 40% 10M

103103% 040% 10.27

Nippon TeLATd. 9%
Norway 0% 93
Portogal8% 91
Prudential Crp. 8% 94
Qaotas Airways 10% 95—__
Saskatchewan 10% 92
State BkS Ansi 9% 93
SanriumioBank9492
Swea Expcred 7% 93—*

' 7%

8k.Non Scot.144 90AS
Barclays Aus.13% 91AS
W&SlUI9%93£_ 100 93% 94% 0-0% 11.73
BrilU AlretW 10 98£—™ 100 92 92% 0 -0% LL40
Buhrmann-Tct. 6% 93 FI 180 96% 97%40%-t0% 7.20
ConHOJWAiHt. 12% 93AJL^. 100 92% 92% 40% 40% 1409
Coop.Ctr.Ratao.6% 93 FT 100 90% 99% 40% 40% . 655
Coop.Ctr.Rabo.692 FI 200 97% 90% 40% 40% 6.74
DbnnsU95£. 90 196% 97% - 0-0% U03
Dem.BX^as. 13% 93AS 125 196% 9740% 40% 1432

'
' 100 195% 95% 40% -0% 16.70

U» 197% 98% O O 743
125 195% 96% -0% 40% U.M
145 91% 92-0% -0% 805
75 195% 95% -0%.40% UL55
50 96% 97 -C% 40% 1U2
100 197% 974-0% 40% 1X57
125 97% 97% -0% 40% 11.41
100 96% 96% -0%-0% 903
150 194% 94% -0% 011.46
100 196% 9740% 40%. 8.73
400 98% 98% -0% 40% 1131
150 .93 93% -0-0% 11.47

Eastman Kndak 13 90 AS-.
EJ.B.796LFI
Elec. France 10% 95 CS
0*at«n7%'97ECU
Fed.8ttS.D».Bk.9% 92 CS
FaLBts.Dev.Bfc.10% 93
FortfCr.CvLl04i 93 CS
FerdCred.CanOO%
Ford Mtr.Cred.7% 91ECU.
G.MAC.9% 93 CS
Honda Inti. 7% 93 Ecs.
Hydro-Quebec 11 99 CS.
Lloyds Bank10% 98* ....
Uwb Batik 11% 90S UO 97% 98% . 0-0%ll_71

Sweden 8% 96..
Sweden 8% 92..

Toyota 9% 9L
Victorian Rep11% ?
World Bank 7 92-^
World Bank 9 97
World Bank 9% 98,
World Bank9% 99..

150 _
300 192% 93% -0% 40% 10.01
300 94% 95% -0% 40% 909
300 96% 97 0 4i% 9.79
500 96% 99% -0% 40% 9.82
100 193% 94% 040% 1030Yatoda Trust Fin 8% 93.

Average price Change-. Oa das -0% MMffc4Q%

KUT3CHE MJUK
STBAlfiHTS
Aslan Dev. BK.694.
ArisFlnSVS5% 92
Beak of Tokyo 5% 93 —
Central BK. Turkey 7 92-
Coramwsbw* 0/1 . 5% 99
Oepma InL 6% 97..^-.
E.l.85% 98^... —
E.I.B. 6% 99
EJ.8.6% 96.
EJ.B.6% 97
EJ.B.b% 95..

Eura.CoalASUM(5% 97-
Earoflew 6% 96_
Elec De France 5% 97 ...

ForenarkKrto.5%93
IJL0.B.697..
Japan Dev. Bk. 5% 95

—

Japan Finance 5% 97

—

Ireland6% 97,
Malays la 6% 94
Nat. WestBK. PLC698-
N.H.L Finance 6% 95~
Nippon Telg.&Tel.6 95.~
Oesun.KootM.593_
Portugal 5% 92.
Portugal 6% 95-

Md Oder day weak YMd
200 97% 98% 040% 602
100 198 98% -0% 0 655
100 97 97% 40% 40% 657
200 100% 100% 5 0 601
300 96% 96% 0 0 600
200 95% 95% 40% -0% 607
ISO 91% 91% 40% 40% 678
600 96% 96% 0 0 678
300 96% 97% 040% 665
400 95% 96% 040% 6.77
300 100% 301% 0 40% 665
173 94% 95% 0 40% 6.73
100 97% 98% 0-0% 656
300 93% 94% 40% 40% 670
20 94% 95% 40% 0 670
200 94% 95% 40% 40% 600
300 93% 93% -0% -0% 671
100 93% 93% 040% 684
300 98% 98% -0% 40% 677
150 100% 101% Q q 601
300 93% 94%
200 195% 96
400 97% 98%
300 95% 96%

Montreal Tst-10% 93
Morgan Guar.TsL 1191BS—

.

Nai.Ans.Bk.14% 94AS-—
Nad.Mldd.Baafc692FL._M
New Zealand 9% 93 £
New Zealand 7% 93 ECU
Pumps0tall, ft93FI
Frtvattenken 7% 94LFr
Royal BtuScot.10% 98£
SaduB*hfwan9% 91 CS
Saskztdtfwaf] 10% 93 CS.
State BkJISW. 13% 93AS
Sweden1594AS
Union 8 k. Swtu. 7% 93
World Bank5% 92 FI

100 196 96% -0% 40% 1109
150 98% 98%-O%4O%1104
100 96% 96% 40% -0% 15_U
150 96% 96% 0-0% 753
100 . 92% 93% -0% -0% 1100
200 97% 97% 40% 0 656
300 96% 97% 40% 40% 601
500 198% 99% 0 0 701
125 95% 96% -0% -0% 11.45
ISO 195% 96% -0% 40% 1104
200 95% 96% -0% 40% 11.45
100 95% 95% 40% -0% 1506
108 101% 102% 40% 014.43
ISO 196 97 0-0% 8.42
MP ???• * 3 0 665V^MBawkp%%AS 100 198% 99 40% 40% 13.80

ZtetrSfrit, 13% 93AS 73 95% 96% -0% -0% 1405
FUMTIM RATE

All lance 8>Ltic0M 94 £
Betgtum 91 US

;

Cbase MaMattan Crt.91 U*_
dicft.&Claucesur«L~
Citicorp 98 US..
Credit Fonder 98 US_
EEC3 92 DM
Halifax BS94 6.
tort. In Industry 94 6.
Leeds Perm. BIS. 94 S
Midland Bank 01 £_
MUk Mkt Bid. 5 93 £
New Zealand 5 97 £.
State Bk. Nsw. 98 UH.

kfcaalt

Frtniftanken5% 93
Royal insurant* 5% 92
Soe Cent Nuclear 7% 95
Torkey6% 95
Union 8k. Finland 5% 94
Wcstlb. Finance 5 93...
WorM BK. 6% 97..

040% 607
0-1% 707
040% 6.21
0-0% 624

UU W7% 97% 40% 40%
'

150 98% 99% 040% ««
130 94% 95% -0% 40% 671
300 97% 98-0% 0 634
150 100% 101% -0% -0% 706
500 96% 97%-0%-0% 702
20° 94% 94% 0 O 605
200 195 96 40% 40% 633
600 97% 97% 040% 679

WbnftrieftEonlLBS. 93fi
WQ0fwtd)59S£. .. 0% 9908 99.93 19/05

Ayerape Price ekaape.. On day -0.01 on week 40.03

CONVERTIBLE

08 99.72 99.77 1CV04 1301
O 100.08 100.1819108 10

OA 9933 993820/08 9.94
J0»- 99-7* 990130/05 13.47
0% 9630 969529/051033
063 99.92. 1000220/04 8A4

0 100.99 101.03 20/08 6.72
A 99.92 99.97 6/051307

0% 99.96 100.0624/05 13%
0% 10004 100.0913/M 1337
a 97.91 98.29 7/05 13.1
OA ,99.91 99.9630/12 12.06

. 07. 100.01 ioau U/U 1209
088 100.23 10003 U/08 9.94
0% 99.96 loaoi 13/tM 1307
0% 9908 99.93 19/05 1342.

Cs*. Cw
600 Alcoa6% 02VS-

Anerape price change^. On day 0 oa week 40

Brwdl7% laja.. - 9/87 567 UB% U9^ ^0% ^78
US W 967. 138% 139% -2% 302

M0%
. - . .. r 1

4/87 200. 95 96 40% 7.00
x 4/87 6675 64% 68% 0 99.48

V88 40 109% 31S% -0% -aJS
5/84 1106 220 221% 4% -6»
6/87 672 95% 4% 1407

SWISS FSAHC
STRAIGHTS
African Dev.Bfc. 5 96..
Asflnao503
B.F.C.E. 4% 98-
B.M.W.FIn.Neth.513.
Britannia B/S. < , .

Oft- fat.WW 393.,
CreditLynmis4% 00-.
E.l.84% 98.
Fletcher Chall. 4% 98
Kate City 4% 98.
Irish Perm. BfS. 4% 93
Malaysia5%9a
Maxwell Comm. Crp. 595
Nat. Bit. Hangar? 5% 94
NaHoowWeAng0/S.493
IMm Tolg.&Tel.4% 95.__
0csten.KUilt.503.
Pro*. Kewfoandland 5 03..
Tballaod4% 95
World Bank 503,

125 192%
100 190%
150 192
150 190

breed AM War day week YMd
150 195% 96 D ~l 5.72
100 194% 95 40% 4-1% '504
200 192 92% 40% 0 509
150 187% 88% 0-0% 5.96
100 193% 9440% 40% 507— 93-0% -0% 4.91

91 040% 5-90
93 -0% —1% 509
9140% -1 609

150 193 93% -0% 40% 508
200 192% 92%-0%-l% 609
100 194 95 0 41 604
350 194% 95% -0% -2 5.98
75 197 97% -0% +1% 608

200 192 93-0% -0% 6.07
200 195% 95% 0 0 509
75 193% 9640% 40% 504
150 194% 95-1% -1% 503
200 193% 94% 40% -0% 5.81
ISO 195% 96% -0% -0% 500

C8S.lnc.502B6.

Eng.CUn Oay6% 036..,
fajitas 94 US
LandSea.6V 02
MCAtac5%(SUS
MlnriU Camera 2%940M
MftsuMAI BkJ%020S.u
MftsdTnst^OlUSL.

iB38S_
tetPfc5%l
«niUmBt25l ..

9m*lMU2%0ZIIS-
takiligdi«6UL—

,

SartlMW .H PI
SniknBMU!iMO&.
Teas tet.2\ 02US
WACreeWiaiH

•No into)

6902 92% 93% -1% 18.46
area 1004. 114% 115% 45% 12.77
9/873157. 121 123 -K 809

'1903. 136 137 -3% . 206
43 98% 99% 48% 18607

5K- 119 -1% sfiW im 445 .^4
llta 33 116% 117% fl «5iMB M un% 102% S
to™ *2 S » 4fl? *3O 94 -4% 13.97

8Z^7 ^ 2% -?% SMOm 42J2

reftaW^Hresrki

93% «% 2226

1 day’s price

Average price daagc_ On day -0% no week -0%

t Onb we market maker applied a price

*Sfarik?.
K b h WttQm- Ctafl9e" ^"tawSwarprii"

Ftoate* Ratn'Nnw DenutWretetf to dollars antes otterwta, ml

mnatii; tltwt mean rale) for US dollars. Cxpn-lte una
coupon. ^

Co
S!
,miy Bspdc Denominated In dnllare What otherwise Ireftcated

Qg. da^- Charge on dnjr. Cnv dale- First date of cwivwshjnlMo
t^ . prta-NOTlnal amonnt of bond par share nfwj

• The Financial Tima UH. 1989. Heprodncttqn to whole or toiartln say term Mt Wtaftied wfthnntwrittre«€»,.

~
Data snppllcd ty DATASDEAM taataUnaL

w™»_wra«wumn.

Nigeria
raises

reserve
requirement
TEG CENTRAL Bank of
NirerU hfts rftlted r**crvv
reqalremcHta «»d t lnlomw
liquidity ratios for btnks.hi a
-mow aixutod «t ml&baijtiM

iaflatfouayy yrtamwa ana
tbo raOra^ exchttge

rate, Reuter reports.

According to Bfir AbduBtedir
Ahmed, the bank governor,
banks’ cash reserve reqatro-

meats have been tocreased by
one percentage - point* They
now range from S per cent for

banks with less than lOOta

naira of total deposits to 9 per
cent for those with deposits of

over .1bn naira. -

BAliiiwftnm liquidity ratios

have been raised to 30 percent

from 27J per cent for commer-
cial hanks and to 22JJ per emt
from 20 pet cent for merchant

Mr. Ahraed aaUL
The CBN would only

approve payment of dividends,

from bans funds by banks
fpi^fniqtog a ratio of one to

10 between adjusted capital

funds and total loans and
advances, as against a ratio of
one to 12 previously*

Banks are no longer allowed

to griw*1* domestic naira Vwiw
on the security of foreign
guarantees or fepodts or for-

eign currency accounts wttk
Nigerian hanks.
giaha contravening this

directive would be made to
deposit with the CBN, for not
less than three months, an
amount equivalent to tite loan

grwded, yMc** would hear no
iMterest and be esxinded fnna
BmUhr ratio calculations, .

.

MDevelopinents in the eam-
togy daring the first quarter of

1988 have indicated mounting
aggregate' demand pressures
with spill-over effects on
prices and the naira exchange
rate.*’ Mr aimtwd said.

The increased liquidity
arose from accelerated bank
credit expanak», he added.

BHF advances

by 2% despite

increase In costs
By Haig Shnonian
in ftanjefurt

.

GROUP PARTIAL operating
profits at Berliner Handels-
and Frankfurter Bank (BHF),
the medium-razBd West Ger-
man bank, rase by almiost 2
per cent to DM224m (9120m)
last year' from DM22Om In
1887, despite an almost 13 per
MDt ifSe fit ifflWp personnel
costs to about DM280m follow-
ing ftoihenrtag gApmsion. -
Prospects for the current

year looked mixed, according
to Hr Khun Subjetzki, one of
the bank’s partners. Partial
operating profits so for were
running slightly below last
year’s level, with a rise in foe
earnings offset by lower inter-
est income on account of
higher domestic Interest rates.

However, results for the year
as a whole'should be ‘’satisfac-

tory,” he said.

Group interest income in
1988 rose by 12JL per emit to
DM44lm, while fee Income
increased by 3^ per cent to
almost DMlftm. Group total

assets climbed by 10.7 per cent
to almost DM33-9bu, while
group net profit fell margin-
ally to DM86.7m.

Partial operating profits at
parent bank level rose by 9.1
per cent to DM153m, while fall

Operating profits increased by
rmiidily thesame amount, raid
Mr SuttfetzkL
Last year’s results were hit

by startup costs and difficult

trading-conditions tn the inter-
national securities business.
BHF’s newly-formed capital
markets operations in London
and Tokyo lost some DMSm
and DM2.7m respectively
last year.
However, the bank remains

convinced of the long-term
merit of-establishing its
ence in overseas
market!. -

PROPERTY
INVESTMENT &

' FINANCE .
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INTERNATIONAL CAPITAL MARKETS

US Treasurie

mood ahead c
By Janet Buah in New York, George Graham
in Paris and Katbarim Campbell In London

in cautious

THE US Treasury bond market,
settled into cautions range of
trading yesterday morning,
positioning itself for today's,
March Jobs and wage&flgures. --

At midsession, prices were.!
quoted as much as A point!
lower at the long end -of the .

market, boosting, th* -yield. 00 -.

the Treasury's benchmark long.
hdnd to 9.03 per cant r- •

.

Expectations for today's in-
ures are for a rise in the nm-,
form payroll of around 215,000
compared with the gain of..
299,000 in Fdanary, m dpnilly
a dedeeatiaa in Ji&- creation. -

Forecasters are alsolookingfin:'

a rise in the unemployment
rate to 5i per cent or 5l3 per
cent&attUperontinlmo;'
ary. •

.

The market is vulnerable to
a set of figures which' show'
stronger activity In the Jobs
market than this. After -a;
strong ran, prices appear to
have become, more susceptible
to pressure particularly at the
short-end of the yield curve
where rates do not anywhere'
near reflect the current level of.

Fed Funds. - •

The yield on short-dated
issues currently stands at.
around &5 per cent after two
days of modest price declines
but this is still well bekiw -the

Fed Funds rate of 9% percent
which has prevailed- over
recent weeks.
Evidence that the market -is

vulnerable at current yield lev-

ets came on Wednesday when
prices registered sniall declines :

despite a dunp drop in exude.
OQ priwn and the nmriiiwHHy

Research Bureau’s index of
onmmoriity prices.

;
-. A; stronger than expected
Jobs -figure would set the stags
’for1 *a worrying few. days
week until the producer
prices index is released on
April 14.’

THE French government
FFrp.965tm .cf Treasury iwnii<
afits regular monthly auction

GOVERNMENT

yesterday, close to the upper
limit -of FFrlObn previously
announced.

.
The buDc of the auction was

devoted to the floating rate
; OAT TME 2001, al 12-year band
indexed on the monthly aver--

'age ..yields of government
. bonds in the secondary market.
The ‘ government sold
FFTSiBOra. of this bond at the
auction, meeting over half the
denumdsjrasented, at a cutoff
price of - 99.00,. giving a
weighted average yield of 63
basis points below the TME
friftar

,-v A farther FFr2.535bn was
sold at the auction of the 10-

year fixed.iate OAT.8J26.per
cent 1999. With the cut-off
price fixed at 94.70, the govern-
ment served less than a fifth of
the heavy demand for the
stock. The weighted average
yield of &9t per cent was 41
hmria pninfei below the
auction yield.

BENCHMARK GOVERNMENT BONDS

US TREASURY * 8.875

saw
JAPAN ‘ No 111 4400

No 2 SJ00 ,

FRANCE BTAN . 8X00
OAT a126

CANADA • HUSO"
NETHERLANDS &7SOO

am
170B .4

70/08

.107-07

.97-11

.
: 87-04

-1/32

.
-1/32
^4/32 .

10-93
1021-
922

2/99
ana .

97-29
.9M1

-4/32
*2/32 -

024
9.05-

MM
aw/ .

9810845
10O2221

-gape
, -oao2

5L23
5.04

11/9B-. 98.4000 +0090 088

98X018 +0.038
94.7500 +0X10

907500 -0X00

07.7750 -0.100

90X814 -+ 0-500

. others in decimal

Around a quarter of the "bids

were served on the 15 year
fixed rate OAT &25 per cent
2004, With FPH_S5bn sold at a
cut-off pHce .of -93.00. .giving a
weighted average yield,af 9.12

per cent

MOST TRADEBS-In Europe
were holding, their breath
ahead- of today's US employ-
ment data. . -With retail inves-
tors «fMU hugely from
the market, hopes are high
that the numbers will famish
sufficient evidence of a slow-
down in the US economy to
rekindle refail partidpation.

- The German mariw* traded
in a narrow range yesterday -
with... just 15 basis points
between, the .highs and lows of
the bond future on rjffh. The
Bundesbank’s fortnightly pot
icy' meeting yielded no
changes, as expected, so prices
weredriven almost exclusively
by .technical foehns. The most
significant of these was the
presence of a very large trader
cm the floor of Liffe. switching
from UR government bonds
info bunds, to the tune of
between 1000 and 1500 con-
tracts.

UK GILT-EDGED securities
passed another

,
uneventful day.

Long gilts were marked down
A of a point at the opening, as
the weight of wwmM republic
of Italy Eurobond paper hung
over the marketplace. Only the
wwythnn teeter was well sup-
ported by the prospect of the
Bank of England’s Stock
buy-in, as short gilts were also

marked lower on currency
uncertainty.
- A rally in the long gilt fature
of about a [wfa* Mpwt by
Some atariing- -flrtnnpcn thO-
afarnoon pulled pi»»a in the
cashmarket along. In trad-
ing, the benchmark Treasury
stock due 2003-2007, which bad
traded as low as 114& during
the morning, was quoted at 114

&, % of a point, down on
Wednesday’s close.’

Dealers said that the low
ftiawiiM in weekly notes in cir-

culation. Just 8^ per cent qp on
the same period last year,
hardly impacted the market.

Moody’s
study sees

no challenge

from 1992
By Norma Cohan
THE EUROPEAN integration
planned for 1992 will pose lit-

tle competitive, challenge to
the Euromarkets or ftw US an4
Japanese bond markets over
the next five years, according
to a study by economists at
Moody's Investors Service.
Continued noiicv fraEmenta-

tiou within theEC IsHkleyto
only perpetuate country-by-
Coimty hi InflnHnn

and exchange rates, making It

likely that borrowers win con-
tinue to exploit differences
among national bond markets.
“Without cfoar prospects fin

for a stable monetary frame-
work, efficient financial pric-
ing will be difficult; therefore

borrowers and lenders will
continue-to favor tbs- broader
Euromarkets or the US-capital

market," according to Mr Kaj
Areskong, Moody’s senior
economist.

Also, the possible admission
to the EC of one or more mem-
bers of the European Free
Trade Association could
weaken the cohesion of the
original SC bloc. In such a sit*

nation, there is little prospect
of a single central bank or a
Pan-European currency.
However, Mr Areskong sug-

gests- that short of adopting a
single currency, EC members
may form themselves loosely
into a two-tiered monetary
system with the inner tiercon-
sisting iffan Ecu-D-Mark block
containing the currencies of
France, the Benelux countries,
Italy and West Germany. If
such an inner-bloc of curren-
cies did develop, it could pro-
mote creation at a Ecu-bloc
capital market that would
absorb many issues now chan-
nelled into tile ViiwmiaHn+f
Another stumbling block to

tiie formation of a fully lute-
grated European capital mar-
ket concerns the inability to
hammer out a rnilform regula-
tory structure. In addition to
disagreesnaits over reciprocity
of access to markets, Japan
and tiie US’s continued legal
distinction between the role of
hawW and securities hones is

hampering efforts on a cohe-
sive regulatory structure.
EC 1992: National Policy Dif-

ferences Delay Progress. Dr Key
Areskong, Moody’s Investors
Service

Japanese scoop bond auction pool
By Mlchlyo Nafcamoto In Tokyo and Norma Cohan In London

THE FIRST anction of 10-year
Japanese government bonds
under a new system designed
to allow foreigners greater
access to the primary market
turned out to lie a huge suc-
cess for the Government but a
big disappointment for many of
the foreign firms that h»«i been
pushing for the nh»ngw>
The auction, intended to

allocate Y400bn among a wide
group of domestic and foreign
banks and securities firms, was
said to have yielded one Japa-
nese firm, Nomura, about 30
per emit cif all securities avail-
able, while a number of major
foreign securities houses were
said to have had every single
one of their offers rejected.
“This does not mean that

these firms were unsuccessful

because they are foreign," gold
an official at Goldman Sarh«

one of the few successful for-
eign bidders. It was simply
that Japanese domestic institu-

tions had offered bid prices so
far above market levels that
the bids of foreign firms were
rejected, dealers explained. In
total, non-Japanese houses are
believed to have bought no
more than Y2bn to YSbn.
One Japanese trust bank

was said to have been allocated
about YSObn. while the larger
Japanese city banks were said

to have been allocated Y15hn
each.
But the high average bid

price also meant that many
domestic firing, jnrfnding Sum-
itomo Rank, ona of the major
city banks, bid unsuccessfully

as welL
Privately, dealers said that If

fixe pattern at yesterday’s auc-
tion persists in other JGB auc-
tions, it will lead to charges
that the Ministry of Finance's
liberalisation of Japanese
financial markets is a sham.
The April issue of 10-year

Japanese government bonds
with a L8 per cent coupon, the
first to be auctioned on the
basis of bid prices, received an
average bid price of 99.91 and a
yield of 4-813 per cent - well
below yields currently avail-
able on other securities of simi-
lar maturity.
For instance, the JGB 108

bond which also has a 4-8 per
cent coupon, was yielding 5.00/

5.02 per cent at the close of
trading in Tokyo yesterday.

One indication of the artifi-

cial level of rates achieved at
the auction was the response
of the grey market minutes
after bids were submitted to
the Ministry of Finance. The
new bonds immediately fell to

a discount of less 95 basis
points from their auction price,

producing a yield of 4.95 per
cent. By the end or the trading

day in London, the bonds were
at a discount of less 65 basis
points.
The total amount of bids

received at Y2,086.2bn was
more than five times the
Y400bn available. The average
bid price, which was for above
the expected market level of
about Y99, reflected what
many saw as excessive compe-
tition.

“This does not mean that ltamo Bank, one of the major 5.02 per cent at the close of many saw as excessive compe-
these firms were unsuccessful city banks, hid unsuccessfully trading in Tokyo yesterday. titfon.

Global visionary takes over at S-E-Bank
Sara Webb profiles a big Swedish bank’s new chief executiveSara Webb profiles a big Swedish bank’s new chief executive

W hen Mr Jacob Palm- increasing competition in the big enough to <

stierna formally Swedish financial markets fol- the European gi
takes over next Tues- lowing the deregulation and ‘ sist of S-E BanW hen Mr Jacob Palm-
stierna formally
takes over next Tues-

day as group chief executive
ana chairman of the executive
management at skandimwigirn
Enskilriq Banken, his primary
goal will be to push ahead with
plans to make Sweden’s lead-
ing commercial bank even
more international in nature.

It’s a goal he has devoted
himself to in recent years, as
president of the hawk and a
member of its executive man-
agement He sees the bank's
Swedish orientation as a weak-
ness which must be corrected.

Described by nna miiaggne
as “a maw of vision and consid-
erable intellect who doesn’t
suffer fools gladly,” Mr Palms-
tierna ban already -done n«yh
to develop S-E Banken's inter-

national side. He was
appointed head of the bank’s
international business
operations in 1962, and pushed
for the bank- to develop ser-
vices for Sweden’s major indus-
trial companies (which are
eagerly expanding abroad) and
tobufld np a network of offices
overseas.
One reason for this was the

increasing competition for cor-

porate customers in Sweden.
For while S-B PanWm has tra-

ditionally been the Wallenberg
family's house bank - boast-
ing a special relationship with
such Wallenberg blue chips as
Atlas Copco, Asea, Ericsson.
Electrolux and Store, the

increasing competition in the
Swedish financial mariertt fol-

lowing the deregulation and
liberalisation of the 1980a has
no longer assured the leading

bank of its customers.
Companies have been given

more freedom to pick and
choose between the banks in
Sweden and have put consider-
able pressure on the banks to
spruce up the kind of services

they offer - not only to keep
mrlaHng cnimpanlaa fatthfhl but
also to attract other corporate
customers.
Mr Palmstierna was also

instrumental in building up
Enskflda Securities, the bank’s
securities business in London.
Tfifflany Hw idea was to partici-

pate in bond trading, but faced
with tough competition and
slim margins in London it

turned to the equities business
instead in 1985.

So when the Swedish Gov-
ernment doubled the turnover
tax on equities traded on the
Stockholm Stock Exchange in
1986 which caused business
with foreign investors to flow
to London, Enskflda was well
placed to reap the benefits of
its mternaHnmi contacts and
exploit its Scandinavian exper-
tise.

Mr Palmstierna hag been a
hanknr throughout his working
life, starting in 1960 at the age
of 26 at Stockholm’s Enskflda
Banken, the Wallenberg family
bank which merged with Skan-
dinaviska Banken in 1972 to

• 'M

Jacob Palmstierna: *not
squeamish about sackings

create S-E Banken,
While his aristocratic family

connections no doubt helped
open the door to a place at the
bank (his mother was a cousin
of the legendary Marcus Wal-
lenberg) no one disputes his
talent as a banker nor his gen-
uine charm, although not
everybody appreciates his rep-
utation as a tough master
“who is not at all squeamish
about demoting or firing peo-
ple."

His visions are not always so
well received either - often for
the wrong reasons. When Mr
Palmstierna once outlined in a
magazine interview his grand
plans for the creation of a Nor-
dic megabank which would be

big enough to compete with
the European giants and con-
sist of S-E Banken, and its

Scandinavian banking partners
- Bergen Bank of Norway, Pri-

vatbanken of Denmark and
Foereningsbanken of Finland
- it ruffled quite a few feath-

ers and put several noses out
of Joint in the other Nordic
countries.

“That was vintage Jacob,”
says one friend. “He says the
unpalatable truth and is not
always as diplomatic as he
could be.” Nevertheless, other
banks in the Nordic area sub-
sequently became more aware
of the sense of such a strategy

as they realised that competi-
tion in the European market is

set to increase during the
1990s.

Mr Palmstierna recently
expressed his desire to expand
S-E Banken's international net-

work further and eventually
seek listings in London, Frank-
furt, Paris, Tokyo and New
York.
Like the other Swedish

banks, S-E Banken has flour-

ished in the atmosphere of the
deregulated markets. The bank
has witnessed three strong
years in a row in terms of prof-

its and even if - with charac-
teristic caution - Mr Palms-
tierna warns of tougher times
ahead in the 1990s, he has good
reason to believe that the 1989

profits should be at least as
good as last year's.
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Write-offs trim B&C to £123m
By Clay Harria

BRITISH & Commonwealth
Holdings, the financial services
group, yesterday reported pre-

tax profits of £122^m for 1988.
6 per cent lower than the
£130.9iP reported for the previ-
ous year.

The decline was entirely
attributable, however, to B&C's
need each year to write off a
proportion of acquired goodwill
because of an accounting pol-
icy which took effect in 1987.
Before goodwill amortisation of
£41.9m (£14 .6m), operating prof-
its were ahead by 13 per cent
to £164.7m <£145.5m).

Mr John Gunn, chairman,
said he was “extremely
pleased" with B&C’s perfor-
mance in the tough post-crash
environment. The benefits of
reshaping B&C into a pure
financial services group would
become more apparent in 1989,

he said.

Nevertheless, B&C reported
lower contributions from some
of its key activities, including
moneybroking, where profits
from world market leader Exco
fell 15 per cent short of the
£44.7m achieved in 198Ts vola-

tile markets despite cost-cut-

tiilg.

profits from investment
management also fell, from
£14Sta to £9.5m, as the contri-

bution from Gartmore's unit
trust activities plummeted to

£400.000 from £11.lm.
This psflected the absence of

“box" profits after the trading

rules change last year, a lower
level of unit sales and the costs

of implementing the Financial

Services Act For the group as
a whole, Mr Gunn estimated
that the Act cost an initial

£2m, plus the same amount
again each year.
Unit trust difficulties were

partially offset by increased
profits from Oppenheimer, the
US fund-management subsid-
iary. and Gartmore’s growing
pension-management side.

Acquisitions helped to make
up the shortfall from these
divisions, with Atlantic Com-
puters contributing £33.7m in
its maiden four months.
The professional services

companies which entered the
group with Abaco chipped in
£lL4m, against £l.8m in 1987,
when tt was a 26 per cent asso-
ciate. This division yesterday
announced the purchase of the
45 per cent minority in Mort-
gage Systems, the largest UK
mortgage adminstratlon com-
pany.
Mr Gunn said it was now

possible that William Street
Holdings, the US government
securities broker B&C bought
as part of Mercantile House
Holdings in 1987, would remain
part of the group throughout
1989.

B&C originally agreed to sell

William Street and M.W. Mar-
shall. Mercantile's moneybrok-
ing subsidiary, to US-based
Quadrex Holdings, a deal

which broke down in February
1988 and has been the subject
of litigation ever since.

Marshall was sold for
'

£T74L5ra in February this year
to a management-led consor-
tium; B&C’s efforts to repeat
the pattern at William Street
have not yet proved successful.
In the meantime, B&C win
hold William Street as an
investment, rather than equi-
ty-account its results.

Group turnover rose by 5JJ

per cent to £968£m (£919.7m).

A tax charge of£4&2m (£5&3m)
reflected a lower effective rate
of 28 (38.7) per cent on operat-
ing profits as a result of allow-
ances available in computer
services and leasing. Amor-
tised goodwill is not tax
deductible. Profits of £8.7m

(£7.lm) were attributable to
minorities.

The £359m disposal of most
of Bricom. the commercial and
sarvice subsidiary, to manage-
ment gave rise to an extraordi-
nary credit of noism, but this
was reduced to a net £69.1m
(£30m debit) because of losses
on disposal and closure erf sub-
sidiaries and another £9.8m
provision relating to Kaynes,
the now-dosed commodities
trading operation. -

Fully dilated earnings per
share rose by 13 per cent to 24p
(2L2p) before amortisation, but
fell by 15 per cent to 15.2p
(I7.9p) after amortisation. A
final dividend of 5.25p (4.5p)
will raise the total by 16 per
cent to 9.2Sp (8p).

See Lex

OPERATING PROFIT (Cm)
1888 1987

Moneybroking 37.8 44.7
Investment management 9.5 14.9
Banking 4.2 3.1
Professional services 11.4 • 1* -

Computer services 33.7 —
Property 12 22
Leasing 14.7 9.1
Development capital
and investment 18.8 46.0
Commercial and
service activities 21.8 30.5
Other 41.4 25.1

Central costs
(including Interest) 01.0) (7.1)

189.5 170.3

J32. codon FortctSno

MAI is ‘mystery’ suitor for Addison
By Ray Bashford

THE DEEP divisions within
the board of Addison Consul-

tancy became public yesterday

when two directors announced
that they had appointed a mer-
chant bank to advise on a pos-

Pledge over bid for Magnet
By David Waller

BANKERS TRUST
International, advisors to the
management team making a
£629m buy-out bid for Magnet,
yesterday claimed that share-
holder unhappiness over the
structure of the £76.7m offer

for the company’s convertible
preference shares would not
scupper the deal in its entirety.

Sun Life, the second largest

holder of preference shares
with a 10.4 per cent stake, is

furious that the offer for this

category of shares includes
only 25p in cash.

Bankers Trust said yester-
day that it was “folly aware"
of the institution’s concern.
“We are doing our best to find
a way of resolving the prob-
lem,” the bank said. “As far as
we understand it, it is a ques-
tion of the mechanics of the
offer rather than its value”.
The fear is that Sun Life

could use its holding to block
the entire deal, as it is likely,

but not certain, that to be suc-
cessful. the offer will require 90
per cent acceptances for each
category of share.

sible bid for the design and
market research company.
Ms Liz Nelson and Hr Tony

Cowling, who are in charge of
Taylor Nelson, Addison’s mar-
ket research company, are
strongly opposed to a possible
bid from MAI. the ser*
vices and advertising
group.
MAI, confirming three weeks

of speculation, yesterday said
that it was the “mystery"
group planning an offer for
Addison. An “advanced stage
of discussions” had been
reached, MAI
Mr Clive Hollick, MATs man-

aging director, said Addison’s
attraction was its market
research operations, which
would remain after the man-
agement buy-out of the public
relations arm is completed and
when the expected sale of

the design company is com-
pleted.

However, Ms Nelson and Mr
Cowling, oppose a loss of inde-
pendence to MAL They are
understood to have known in
advance that Motivaction, a
privately owned French mar-
ket research company, would
buy the 14.7 per cent stake
acquired in Addison last
Thursday.
The two directors are also

believed to have held discus-
sions with the French group
about establishing a television
rating monitoring system in
the UK and the US, based on a
French modri.
Mr Clive Hollick said that

the offer price would not be
“substantially different” from
yesterday’s closing price for
Addison shares of 40.5p - up
L5p on the day.

De Savary
to comment
on Blue
Arrow loan
By Vanessa HouJdsr

MR PETER de Savary, the
international yachtsman, is
expected to comment today on
speculation that he is con-
nected with the mysterious
£25m Joan made - by Blue
Arrow, the embattled employ-
ment group.
Doubts about the recover-

ability of the Joan have caused
intense disquiet amongst
investors, since its existence
was disclosed at a stormy
annual meeting on Monday.
Mr de Savary has been drawn
into the speculation because of
his partnership with Blue
Arrow in the America's Cup
Challenge.
In particular, the City has

speculated that the money had
been loaned to help finance an
investment in San Diego, Calif-
ornia, where the America’s
Cup Challenge was due to be
held nriHi last month when the
venue was moved to New Zea-
land.
Mr de Savary, who been

cruising on Rhine,
been unavailable for comment
this week. However, yesterday,
his spokesman relayed a mes-
sage that he would talk to the
press this afternoon.
Highland Participants, the

Oil ana gay Company nHaivfl
by Mr de Savary, yesterday
denied any connection with
the loan. A spokesman for the
America's Cup Challenge has
also denied any knowledge of
the i«hi

The loan is understood to
have been made at some stage
in the 10 weeks before Mr
Tony Berry, Bine Arrow’s
founder and deposed chair-
man, was stripped of his exec-
utive duties on January 13.
The Blue Arrow board has
steadfastly refused to com-
ment on the loan, apparently
for legal reasons. -

James Capri, Bine Arrow's
broker, yesterday denied that
It was unhappy about Blue
Arrow’s management of the
affair. Mr Peter Quinneo,
chairman, said that the Stock
Exchange was satisfied with
the level of disclosure made.
Mr Mitchell Fromstein,

chairman, has confirmed that
he intends to sell Bine Arrow
Business Travel and Trevor
BaSS Associates, its fiwaerial

public relations company.

Reckitt’s earnings boosted

by lower interest charges
By David Walter .

RECKITT & COLMAN. the
household products, food and
drugs group which has Disprin
and Dettoi .among its many
brand .names, increased its

pre-tax profits by 14 per cent to
S191-28UI during 1988-
Trading profits rose by 10

per cent to: £l97.86m, while
earnings advanced by 19' per
cent, from 6&2p to 8089p per
share, reflecting the benefits of
a halved interest bill and a
reduced tax charge.
Turnover feltfrom. £L.49tm to

£l£9bn, ' mainly because* of a
programme of disposals.
According to- Sir Michael Col-

man, the chainhan. the under-
lying rate of sales growth was
7 per cent Currency had its

effect, clipping turnover by
£70m and pretax profits by
£7m at translation into ster-

ling.
A final dividend of I6.35p

(H9p) per share takes the the
total payout to 25.5p (2L7p), an
increase of 175 per cent

Sir Michael was keen to
point out .tiie group’s healthy
cash generating capacity and
the strength of its balance
sheet; net cash generated last

year was £17829m whilst bor-

rowings at the year end stood
at a net £L65m, leaving the

group virtually ungeared.
‘

By far the biggest contribu-

tion to profits comes from
household and toiletry prod-

ucts, where profits last year

rose from £84J27tn to £9S,lTm
on turnover up from £689.61m
to £71&50m.
Sir Michael said that the

division’s profits had benefited

from the . assimilation of the
businesses acquired over :

1967-81. Existing brands such
as Robinsons increased their

share of the UK market while
the Airwick air freshener
range did particularly
wefl. -

-

The pharmaceutical division

-

improved its profits by 16 per
cent to £30.28m on turnover up
10 per cent to £l4&06m.

Profits in the UK rose by 18
per coat to £59.87m; in Conti-

nental Europe, by 17 per cent
to £22.68m and fa the US by 22
per cent to - £18.9m. Difficult
economic conditions in Latin
America drove down the prof-

its contribution there from
Attnto EUSnj.

•COMMENT
At' the -pre-tax level, yester-
day’s figures from Reckltt &
Column were at the lower end
ofexpectations. But theunfore-

seen drop in the tea rote *
from 38.4 per cent to 3&5 per

cent - meant that earnings
-

were ahead of prognostica-

tions. The feH la the tax rate is

not mete financial legerde*

It illustrates the success

of the company's strategy, of.

shifting more of Its business

into the UK. continental
Europe and the US. fa lMSLfor
example. 22 per cent of. profits

came from Africa - last year,

only 7.5 per cent. The figures

reflect weH ott the quality of..

Reckitt’s management as Jt
operates in basically rnalug*

market sector. It is impressive

that old-established brands
such as Robinsons should be
abte to improve market share
- and that new brands such as

the Airwick Magic Mushroom
should do so welL TO add lnjpe-'

tus to the profits growth,
acquisitions are required -
and with nil gearing, the com-
pany is clearly in a position to

buy what it likes. The danger

is that it will pay too much,
but it managed to avoid doing

so in the case of Durkee and
Airwick. Down 7p to 1068 yes-

terday, the shares are a sound
hold on a multiple of U,5
assuming pre-tax profits of
£218m-£230m this year.

Fenchurch buy-out proposed
By Nick Bunker

THE EXPECTED break-up of
the GPG insurance broking
and fund management group
got under way yesterday with
news that directors of its sub-
sidiary; Fenchurch insurance,
have proposed a management
buy-out of Fenchurch.
No details of their scheme

were disclosed, but a brief
announcement from GPG, the
former Guinness Peat group,
said its board had agreed to the

proposal in principle-

A buy-out of Fenchurch has
been widely expected since
January, when GPS’s 61 per
cent shareholder. Equiticorp.
collapsedin New Zealand: The
demise of Equiticorp meant
that GPG lost much of its

internal logic, making a
break-up a strong possibility.

Headed by Mr Roger Earl,
Fenchurch la a small Lloyd's of
London insurance and reinsur-

ance broker, with 1988 pre-tax

profits of about £&2m. on turn-

over of about E2lm. But it haft

come under heavy pressure in

the past two years from falling

premium rates.

Morgan Grenfell, Fen-
church's merchant bank
adviser, said Mr Earl was lead-

ing the. buy-out. team, but
would not give a likely date for
offer documents to be pro-
duced.

Reed Executive gives profit warning
REED EXECUTIVE, the
employment agency grpup,
yesterday issued a warning
that results for the year to
March 31 will be lower than for

the previous year, writes Bay
Bashford.
The wanting, issued during

afternoon trading, forced
heavy selling of the shares.

whk& closed 3Sp lower at 92p.

Mr Alec Reed, the chairman^
said that profits would be “con-
siderably lower but would not
be disastrous.” The chairman
said he frit compelled to make
the warning because of exces-
sively higher forecasts being

bTCrty analysts.

Last December he expressed

caution about results for the
second half of the year while
announcing interim results
which increased 20 per cent to
£6m.\

r

From a forecast of £Mm last

August a teafltogCity analyst
had cut pre-tax profits to £12m
and last November thin was
further cutto £ilm.‘
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Net assets per share

up 82.7% in 1988.

Operating profits up 54.5%

Ten year net asset growth

exceeds 50% perannum

Yet again,we reveal
impressive results

«*,:,>£ V»*.

Portals
-BANKNOTE AND SECURITY PAPER - WATER TREATMENT TECHNOLOGY PRODUCTS AND PROPERTY-

PRELIMINARY RESULTS 1988

As foreshadowed at the interim stage.

Capital and Regional Properties reports signifi-

cant growth for the full year.

In addition to the 82.7% rise in net

assets, operating profit before taxation and

profit on sale of investment property increased

by 54.5% from £0.45m to £0.7m.

The Group now controls properties of

high quality and considerable reversionary

potential, it currentlyenjoys strong liquidityand

is in a good position to take advantage of

opportunities both in the UK and the USA.

As a sign of the Directors' confidence

in the future, the Board is recommending

a doubled final dividend of 0.4p per

Ordinary Share,

The Board looks forward to continuing

the ten yearrecord of above-average growth.

Capital and Regional Properties pic
22GROSVENOR GARDENS. LONDON SW1WQDH

~'a* TELEPHONE; 01-730 5565

Tne comento ttn aavcwwneniamBason onmeAnnuel Bepon andnawtan aoproved byBw Compandssuctas. Messrs.5*yHayward. aftmauvmodbyteCASK
Copesa meRecan orcmsiaUe tanHo CompanySecvni*

Year ended 31st December 1988 1987

£*000 £*000

Turnover 243*817 200,008
Profit before taxation 233H 21,096
Profit after taxation 15,260 14,436

Earnings per share

-basic 25«86p 25.56p
- fully diluted 24*09p 23.57p

Ordinary dividends IOjOOp 9.10p

tfe 1988 a recovery year

Conditional sale of "Water Treatment

Division (excluding Houseman) to

Thames "Water Authority

* 1988 property revaluation surplus £9-4m

* Excellent performance from
papermaking

* New strategy, including focus

on safety, security, and control

products, systems and services

“1989 has begun well,
with a significantly stronger order position

.

Our task is to realise the potential”
Julian Sheffield, Chairman

PortalsHoldingsPLC
Laveistoke Mill, Whitchurch, Hants RG287NR .
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Portals rt :i

profitsw j

up 11% *

R«apiag the rieh rewards of growth
dSWdd Tait on the departure of Hillsdown’s co-founder David Thompson

A SUNDAY magazine it Tor the past few; months, involved on the quoted com- Yesfa
recently published a It's been the 'first question

' nomin*3 pany stage, principally with suggest
survey of Britain's rich- everyone asked. We tome this snare price (penes) Dronertv businesses like Glen- decider

350By John Ridding , only two i w
-

. *, - grated. One (

PORTALS. HOWIfiSOS./ thCw lflt&.was JpavK
papermakfag and .'syatep treat-

;
corfotthder.of 1

ment company, - yesterday ings, •

.

announced an 11,4 per- cent
.

Yesterday, tb

rise to £2&5lm in taanble prpf-: - that Mr; Thom
its for -1988 despite sharply: jugt r

crystaUia
reduced profits in Its water the£p]acing of 1

treatment- division, which. it '
per.«ent stake

has agreed to . sell to
. the .

niture and pre
Thames Water Authority.

.
intended to bn

Turnover increased 22 per avoidance hflbi
cent to £24342m, and- fully His. London i

dilated- earnings per share expeqfc him b
edged up to.24,-09p (2347b). and waspoHtf
The- proposed finaldlyldend lf sages.;.,

.
-

6-8p giving a total for.the^year So- was .Tia

of lOp (9.1p). Salomon,- the
The principal papermakjng founded Hillsd

division saw profits improve Mr Thompson
45 -per ' eeat ; to - £ii..58m entfes, to specu
reflecting substantia improve-, be ptoniyd lor
ment in sales, fts main cn$-. balpnce.fi kno
tomers include the Bank of

.
sive horse-bret

England :and fie -La Rue. : . ... .stud temp aroi

The technology -products -'but' 1 really
division,' which was' formed volunteered,
during .- 1988- through- the- What 53-yc
mergerofPortals Engineering, Thompson’s
Portals -Computer- Technology - cannot conceal
and. the acquired. Paragon,, which the phei
realised profits of£34im- ofHHlsdovyn oi

A serious setback wps suf- year, life - mni
fered, however, at the water tfon-led - hav
treatment division with profits nor the relief ’

more than halved from£549m pany appears
to £2.24i$. The damagp removal of this

occurred in^the ffrrt^ialf 854, overling. A
result of a managementtenure-

at Its Australian Peraratit sub-
sidiary. Houseman, the sop- Raoca
plier of water treatment. chem- IJUitav
icals which. is not pari .of the <

deal with Thames .Water, PIlPYl^
reported profits in the. region VUC1II

;
\

of£1.7m. i.-,.

i

;

BOASEMASSl
• COMMENT {" UK advertising

The sale of its ' houbleswne is facing a £lQ3m bid from the
water treatment business smaller French advertising
pleased the. City and pushed company BDDP, yesterday
Portals' shares up Tp to 329p.- clarified '.--the response
Certainly, 'the shedding of a- Whlchdt received from di-

difficult business area on the- ents* writes Nikki Tbit,

terms achieved justified the • It’ said that letters bad been
reaction. Although the rise df received from.21 UK advertis-
the “green issne^suggests that ".tag. clients, and that, hiffingg

the disposed Urf'busmefishtas. ;fer_th**s^ clients represented
Improving potential, the mar- •-

A SUNDAY magazine
recently published a
survey of Britain’s rich-

est toezL Among the top "20,
only two i -.were unphoto-
graphed. One of them, ranked
lfltE.was David' Thompson, the
corfqtmder trf Hillsdown Hold-
ings,

Yesterday, there was ho sign
that Mr; Thompson - having

it Tor the past few; months,
it's been the 'first question
everyone asked. Wo tome this

removes the uncertainty."

:

So do many City analysts.

Butsome are still uncertain as

to .whether this will be the
answer'.' to all HiUsdown’s
recent rating- problems. “In
theory, this could be the most
important day -of fBUsdown's

jutt .crystallised £154m from ; life .for two years," arid.

thejdadng of his remaining 15
percent stake in the food, fur-
niture and. property group -
intended to break this medfe-
avqidflnce habit of a lifetime.
His. London office did not
expect him back yesterday,
ana was politely taking mes-

So i$, was .teato Mr Harry,
Solomon,- the solicitor who

"

founded Hillsdown alongside..
Mr Thompson in the mid-aev-
enties, to speculate what might
be ptoniyd for tlds hefty cash
balance.fT know he has exten-
sive horse-breeding interests,
stud .terras around Newmarket
--but' Ideally can’t say," he"
volunteered.
What 53-year-old David .

Thompson’s "personal reticence
cannot conceal is' the rewards^
which the phenomenal growth
of HQlsdown over its fourteen-

’

year, life - mnch of it, acquisi-
tion-led - have brought him,
nor the relief which the com-
pany appears to feel at the

“but in practice, Em not so
sure".
The Hillsdown story has

been well-aired - starting
back-fo-the sixties when Mrs
Thompson Is reputed .to have
met Mrs Salomon at an ante-
natal clinicu Their respective
husbands subsequently forged
KniiiiMM TrnlrA anH In 1ly» mW.
seventies Hillsdown itself was
formed;

'

There.followed the purchase
ofsame sizeable, but very pooi^
ly-performing, food industry,
businesses — not least of
which was the acquisition of
the egg and 'poultry .interests

from Imperial Group in 1962.

Ironically, this brought the
David'.Thompson’s family meat
trading business fato ttio Hills-

down fold .

When the group floated with
a price-tag ot £274m in 1985.

sales werejust under £lbn. But
in tiie post-flotation period and
in the hull nartet run, £QQs-
down became almost synonom-
ous with acquisitions. Forremoval of this potential share ous with acquisitions. For

Overhang. Aij jar Sokrfnrin put mnch this time, Mr Thomp-

Boase Massimi clarifies

client reaction to bid
MASSIMI Polfett. the ' over 73 per cenLaf cunent-year

UK advertising agency which- billing®. ' for
. BMP Davidson

Pearce: Certainof otmta
- representiiig smxrn 32 per cent
Of niflmga . JiaH imHrfltad that

they would -
.“consider care-

fuHy" wnitimnn^ rela-
tionship with the group if own-
gshipchanged.
- An independent survey by
flampatgn showed w* a ringfe

client supporting BDDP!s bid.”

ket is very -competitive, and
Portals Is not equipped to sap-
ply the-investment and eqo*
tlse needed- to realise it- With
tile business gone. Portals can
now focus on developing Us
more .-lncxattve products j»r-^
tiqulaiiy in the. security paper
area and at Housmiian,- which i

appears to .have very good,
short term prospects. More-
over, the disposal gives if

more funds to cany this out
Analystare, however, less or-

.

tain about prospects for its

security equipment products
and point out that expecta-
tions of profits from property
sales may have been exagger-
ated. All told, and including

an estintete^^l^ in-Interest

fromjttte.mraxeds^^ j

profits thls ^^ Btomld-.^^ in-;

thezegfam sfgta plaang
tho shares Ott a prospective
mnltlplp of lt while tfie dis-

posal may increase Portals’-,

attraction, Ithe .27. per:.cent
stake held by the Bank of
England suggests that bid

DIVIDENDS ANNOUNCED

AasocBritPorts^Jlh ' &5
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Correa . Total
Currant DatB Of ponding for

payment , payment, dividend.
.
year

‘ &5 May 28 5 ' 10
A7t •• Aify 4 4 745 . 8.475

'

1.651* - - . 1.1 • 34
3-1 - 2JS 44 24.
0-4 June 2 0.2 0.6 0.3
1.25 - 2 24 345
1.87* 147 32
2-5 m 2-2 - 62
2.7. . May 12 2J5 3.45 3-25
a

" May 30 6-2 114 94
3JS June 16 2-5 54 4
0.5 June 1 0* . 14

7.05t June 9 5.925 ’ 1045 8.699
OB. May 12 0

A

- 24
«t June 3 - - 14
155 • 1.6 34 34
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Londonand Manchester
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£49,750,000
Medium Tqitirt Loan Facility

j&hutodly

Dresdner Bank ASctlengesellschaftumdonbm.

a. (i

Subordinated Debt of £2^0,000

'-- > .
Fwddedby
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'
"
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son was seen as the deatorigi-
nator; Mr Solomon as the
rather stabler, day-to-day man-
agement Iynch-pin.

It was in April 1987 that the
first formal severance came.
David Thompson placed half of
hw hnMfng — by than down to
just under 30 per cent - and
raised £144m, pledging to keep
his remaining 15 per cent until

January 1989 at least He also
stepped down as joint chair-
man, becominga nonexecutive
director.

Detailed reasons for the tim-
ing of this split - to all
appearances, entirely harmoni-
ous - have never been dis-

cussed. But since then, David
Thompson has gone very mnch
his own way - becoming

involved on the quoted comp
pany stage, principally with
property businesses like Glen-
tree (now Union Square) and
MarLet Estates.

Hillsdown, too, has appeared
to .have changed Its character
somewhat - partly, but not
entirely, as a result of the
changed market conditions.
Having geared up substantially
when it bought Maple Leaf
Mills of Canada in summer
1987 - at £L69m its largest sin-
gle deal - much of the recent
emphasis has been on debt
reduction, and an apparent
consolidation of the business.
But, despite a consistent

profits growth, the market has
not loved the group over this
period. As one analyst pointed
out, the shares have gone from
standing at a prospective rat-
ing that was at a 25 per cent
premium to the market to one
which is at a similar discount.
Reasons attributed have

been various: the fact that
’Hillsdown, where sales topped
£3.5bn in 1988, looks as much
like a conglomerate as a food
company; the question of
whether its food interests are
still to close to the “raw mate-
rial” end; the gearing levels;

the Catch-22 of whether it

needs acquisitions to sustain
growth, which in turn might
mean further share issues; and,
the most ready excuse of all,

the potential overhang of Mr
Thompson's hftIHing

Yesterday’s placing seems to

suggest that Mr Thompson had
decided that waiting for an
upturn in the rating, when his

stake was a factor in holding it

back, was likely to be a
lengthy and possibly futile

exercise. The company itself

was quick to express gratitude.

But analysts’ feelings remain
mixed. Most are glad to see the

most obvious stumbling-block

to a better rating removed, but
some are wary of viewing this

ag an answer to all the prob-

lems.
“I think they’ve probably

passed the halfway mark in

reshaping of the business, but
the market may stiH want to

see more of the same," one
commented.
“How do you rate the com-

pany,” moaned another. “If I

knew the answer, I*d be sitting

on a sunny beach."

The Old ParkLane
Group ofCompanies

£22,000,000
Secured Property InreatmtavtFhcility

for

OldParkLane Heathrow Limited

Mezzanine Financeprovidedby

CharterhouseBank
Limited

CreditAgricole,
London Branch

SeniorDebtprovided by

Charterhouse BankLimited CreditAgricole, LondonBranch
Saniti Tntpnif>tinn«i Rank Tbe United Bank ofKuwaitPLC
AUUMICAL-SAUDIAlrALAMUMTTO

Agent

CHARTERHOUSEBANKLIMITED

CHARTERHOUSE

US union leader speaks
in support of Minorco

This advertisement is issued in compliance with the requirements of the Council of fire Stock

Exchange. Application has been made to the Council of The Stock Exchange tor the grant of

permission to deal in the Ordinary shares of the Group, issued and to be issued, in the Unfisted

Securities Market It is emphasised that no application has been made for these securities to be
admitted to listing.

PORTH GROUP PLC
(taooipacBtad In England under the CompaniesHA 1985 t*<mber 2130443)

Placing by
Albert E Sharp & Co.

of 5,000,000 Ordinary shares of 5p each at lOOp per share

SHARE CAPITAL

AN INFLUENTIAL New York
trade mrinn irorier has qyiken
up in support of Minorco, the
South African-controlled
investment company, during
Its DS court battle with Consol-
idated Gold Fields, the diversi-

fied UK mining group, writes
Kenneth Gooding.
Mr Victor Gothaton, forma:

leader of New York City’s dvfl
service union, in a deposition
to the court contrasted Mr
Harry Oppenheimer’s Anglo
American Corporation of South
Africa, Minorco’s parent, with
Gold Fields of South Africa,
the mining company 38 per
cent owned by Gold Fields of
the UK and the directors of
which include Mr Rudolph
Agnew, Gold Fields chairman.

Mr Gotbaum said he had
known Mr Oppenheimer for six
years anH “as a wninw leader

would not hesitate to deal with
any company associated with
him or Anglo American."
In contrast, said Mr Got-

baum, “GFSA’s record an race
relations and nninniratinn is so
bad that any responsible Amer-
ican company should be
ashamed to be associated with
them.”
Minorco’s deposition

enlarged on Mr Gotbaum’s by
stating that GFSA “has one of
the largest private armies in
South Africa, complete with
dogs, armoured vehicles and
its own patented rubber bullets
which it uses to respond to
labour strikes."

Authorised

£ 800,000

£ 1 ,545,455

£2,345,455

Ordinary shares of 5p each

Cumulative Redeemable Preference shares of £1 each

Issued and to be

issued fully pari

£ 689,545

£1,545,455

£2,235,000

No application has been made in respect of the Redeemable Preference shares for grant of

permission to deal in the Unfisted Securities Market as they are to be redeemed out of the proceeds of

die Plating.

The Group is a manufacturerand distrfoutor of Christmas decorations.

Afoert E Sharp & Co are making 1,250,000 Ordinary shares ol 5p each available to Stock Beech & Co
for distribution to its Ctierts.

Particulars relating to the Group are available in the Extel Statistical Services and copies of the

Prospectus may be obtained during normal business hours on any weekday (Saturdays excepted) up
to and meriting 21st April 1989 from:

Albert E Sharp & Co
Davies House

ISun Street

London EC2A2EP

Afoert E Sharp & Co
Edmund House

12-22 Newhail Street

Birmingham B33ER

7th April 1989
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What are the prospects for Danish bonds?
How do f make money on Danish equities?

How will f know when to take my profit?

Who will advise me to buy, sell or hold?

You can take advantage ofthe op-
portunities for investment in Denmark.

We offer the professional investor

the facility to deal In Danish bonds,

shares and other financial instruments

such as futures, options andmoney
market contracts. In support ofcross
border investments SDS offers a fully

fledged foreign exchmge service.

Our professional deafers provide

fast and competitive prices, continuous

updatingon market developments by

telephone, and personal advice on what

SDS believe represents new investment

opportunities.

The professional investor can benefit

from SDS Newsletters analysing the

Danish Bond Market, tbe Danish Equity

Market, and the Danish Economy on a
regular basis.

All in allwe offera highly efficientand
cost effective Investment service ofgreat
value to the astute professional Investor.
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Ibstock Johnsen advances to £56m
By Andrew Taylor, Construction Correspondent

PRE-TAX PROFITS of Ibstock
Johnsen, one of Britain's three
remaining independent quoted
brick manufacturers, last vear
jumped 57 per cent to £56J3im.
Turnover increased from

£145.44m to £367.75m during
the 12 months to end-Decem-
ber. Profits and sales were
boosted by lbstock's increased
stake in Its Portuguese forest
products and ceramic sanitary-
ware business.
Mr Richard BoxaH, joint

managing director, said about
£7m of the profits increase was
due to the effect of acquisi-
tions.

Profits from forest products
and ceramics rose from £5.47m
to £l6.96m. Ibstock said pulp
prices were at record levels
and prices were unlikely to fall

while world stocks remained
very low.
The company said output at

Valdares, its ceramics busi-

ness. would increase by about
30 per cent this year.

British brick profits
increased 28 per cent from
£23.14m to £29.74. UK sales rose

19 per cent from £78.75m to

£93.6m
Mr Boxall said that between

50 to 55 per cent of British
sales were vulnerable to the
new housing market which
was expected to be more diffi-

cult this year. UK brick sales,

however, had held up well dur-

ing the first three months of
the year.

The company said that after

the first three months all three
of its major arms - UK build-

ing materials, forest products
and US building materials -

were ahead of the correspond-
ing period last year.

The US market remained dif-

ficult. Housing starts in the
north east, where Ibstock has
traditionally been based were

down by about a tenth last

year,

la dollar terms, US profits
rose 23 per cent to SlS^m
assisted by increased capacity
and a better product mix. After

conversion to sterling, how-
ever, the rise was held to 13

per cent at £8.68m (£7.67m).

Earnings per share rose from
1533p to 18.71p after deducting
minorities of £3£3m from Com-
panhia de Celuose do Calma,
which looks after the forest

products and ceramics bust-

A final dividend of of 3£p
makes a total of 5Jp for the
year, a rise of 37.5 per cent

• COMMENT
Ibstock’s problem is that the
fortunes of two of its three
product divisions are tied to

the UK and US housing mar-
kets. which in turn are affected

by world interest rates. The

housing market in the north
east of file US was in decline

last year and is unlikely to see
any improvement this year.
The decline in the UK is more
recent but has spread from
southern England and East
Anglia into the Midlands

. Up
to 55 per cent of Ibstock's prof-
its in the UK and 60 per cent in
the US come from new house-
building. It will, however, have
the benefit of increased capac-
ity and a 4 per cent price rise
in the UK Profits in the US
will be underpinned by new
acquisitions and greater effi-

ciency which win produce cost
savings and higher concentra-
tion on bigger margin prod-
ucts. Prospects for Ibstock’s
third arm, the forest products
division, are the hardest of all

to judge. The highly cyclical

industry had been expected to

peak last year; there is still no
sign of this happening but the

Bichard Bosall: vulnerable to
new housing market

good times cannot last for ever.
Ibstock has a good mix of qual-
ity products and has been
increasing brick sales for com-
mercial and industrial develop-
ments in the UK and US, both
of which remains strong mar-
kets. In the short term, how-
ever, Ibstock is unlikely to
improve on a prospective p/e of
just over 8 on pre-tax profits of
£63m.

L and M rises 21% despite housing slowdown
8y Nick Bunker

LONDON and Manchester
Group, the life assurance com-
pany, has delivered a 21 per
cent increase in after-tax prof-

its to £14.64m in 1988, but
warned that the downturn in

the housing market was hit-

ting profits from its 54 estate

agency outlets.

The group is maintaining its

record of dividend increases
averaging about 19 per cent per

annum over the last 12 years
by lifting its total dividend to

1025p (8.699p) per share. Earn-
ings rose 16 per cent to 12.95p.

Estate agency profits were
up 55 per cent at £2.4m for the

12 months to December 31, but
this reflected an expansion in

the number of brandies.
The Exeter-based company

still managed a big increase In
earnings though from mort-
gage lending, where profits
were up 45 per cent at £2.07m.
The reason lay in strong
growth in the mortgage book,
39 per cent up at £516m.
L and M is one of the UK’s

six stock market quoted home
service life insurers, which still

collect premiums door-to-door
via a huge sales force.

• COMMENT
L and M’s efforts to inject itself

with new life over the last
three years have been wel-
come, giving it an operational
edge perhaps over three old
quoted rivals in the home ser-

vice life market. Pearl, Refuge
and Britannic Assurance. But
the fact that it chose to do so
largely by thrusting into mort-
gage lending and estate agency
network has left it heavily

exposed to the housing market
As the latter has drooped, so
have prospects for further out-
performance by L and M’s
shares. All the more so now
that the takeover speculation
that swirled around the group
throughout 1987 and the first

nine months of 1988 has ebbed
away, as more UK life assur-

ance bids by European insur-
ers have failed to materialise.

The dividend is still covered L2

times by life profits, a high fig.
ure by historic standards. But
given the housing market stag-
nation, it is hard to see the
group managing more- than an
8 per cent rise in earnings per
share this year, suggesting a
total 1989 dividend of about
12p. On yesterday's closing
share price, down 4p at 276p r

that would make the prospec-
tive gross yield about 5£ per
cent

BOARD MEETINGS

Swire Pacific Limited
1988 Final Results

The profit for 1988 before extraordinary items was HKS3.001.7 million, an increase of 253% over 1987.

Adcfitronally; there-were extraordinary profits Of HK53859 miSon (1987: nfl). The audited consofcdated results

wers;
fear ended 31st December
1988 1987
HKSM HKSM

Turnover 25,107.6 20,166.4

Operating profit 5,650.6 4,565.4
Netfinance charges 554.6 458.4

Net operating profit 5,096.0 4.107.0
Share of profits less losses of associated companies 215.8 178.8

Profit before taxation 5^11J 4.285.8

Taxation 773.6 715.3

Profit after taxation 4,538^ 3,570.5

Minority Interests 1,536.5 1.174.4

Profit for the year before extraordinary Hems 3,001.7 2,396.1

Extraordinary items 3854 —
Profit attributable toshareholders 3^87.6 2^96.1

Earnings per share: ‘A* shares 190.2* 1533C
‘B’ shares 38.0C 30.7*

Dividends pershare: ‘A’ shares — interim Z3.0C 19.0*
— final, recommended 53JK 43 0*

76jOC 62.0*

*B’ shares — interim 4.8* 3.8*
— Anal, recommended 10.6* 8.6*

1S.2C 1Z4*

Net assets per share: ‘A’ shares KKS14.44 HKS9J51
‘B’ shares HKS 2-89 HKS1.90

T
he profit tor 1988 before extraordinary items
increased by 253*11 and additionally there were
extraordinary profits in 1988 of HK53B&9 miflon,

composing the Group's share of profits relating to the

disposal by Hongkong United Dockyards of part at
'

its dockyard sire net of relocation and other expenses,
and to the disposal by Swire Pacific of associated
development rights. Earnings per share have been
calculated by reference to the profit before extraordinary

items and the weighted average number of shares in

issue during each year

Cathay Pacific Airways Limited reported attributable

profits 335° 'j higher than those of 1987. Hong Kong
Aircraft Engineering Company's attributable profit

increased by 33.2® o. Swire Properties’ results ware

also higher than those of the previous year The
Hong Kong activitiesof the shipping, onshore

services, and dockyard division improved but overseas
results remained depressed. Profits within the

industries division were similar to those of the

previous year. The trading division h3d a very good
year The insurance division performed satisfactorily.

Final dividends. The directors of Swire Pacific

Limited witt recommend to shareholders at the

annual general meeting on 25th May 1989 the

payment of final dividends of 530* (1987: 430®) per

'A' share and 106C (1987: 86e) per 'B‘ share payable

on 1st June 1989 to shareholders registered on 26th
May 1989: ihe share registers will be dosed tram

15th May to 26lh May 1989, both dates inclusive.

The directors consider that the scrip dvidend
scheme, which has been in place since 1982. has
served its purpose in that Curing this period Swire
Pacific has retained substantial amounts of cash and
thus has reduced its gearing significantly. Furthermore,

with an ongoing cost associated with servicing

additional scrip it is fdt that it would be appropriate

lor the final dividends lor 1988 and future cfividends,

to be seated whoBy in cash.

Investment properties and net assets per share,

in accordance with the policy of the Group, the

annual valuation at open mart-et value of investment

properties was carried out at 3*st December 1988 by
Jones Lang Wooflon. As a consequence of the 1988

valuation there has been an increase of HKS84861
mfflion in the valuation reserves of the Group as
compared with an increase of HKS4.Q23.1 million at

the end of 1907. Taking into account both the retained

eammgs in 1983 and the increase in the valuation of

investment properties, the net asset values of the

shares of Swire Pacific at 31 st December 1988 were

HKSU44 per 'A' Share and HK32.89 per '8' sharp
which compare respectively with HK$&51 and
HKS190 at 3l£t December'l987.

Financing. Net borrowings at 31st December 1988
amounted to HK56504B mrifioncompared with
HK$6,63i J6 mSicjn a year earfiec There was a significant

decrease in net borrowings of Cathay Pacific Airways
mainly reflecting the strong cash flow generated from
operations, and a recfoction in unrealised exchange
losses in respect of long-term obligations caused
principaDy by the strengthening during 1988 of the
Hong Kong dollar against the currencies of those
obligations. Howevet this decrease was offset by
increased net txjrrowings within other parts of the
Group chiefly in the propertiesand industries cfivisons,

afthough strong demand for development properties
continued to provide much of the funcfing for the

substantial capital expenditure within the properties
division.

Catoay Pacific Airways raises long-term finance in

currencies in which it has substantial positive cash
flows. This is done to avoid any need to purchase
foreign exchange in order to settle the resulting

repayment obligations. U also ensures that exchange
fluctuations affecting toe value of such obfigatkms
in those currencies are effectively hedged by
corresponding, but offsetting, fluctuations affecting

earnings. Forecast surplus fbreigi currency earnings
exceed toe relevant interest and loan repaymert
commitment in any year and hence a hedged
posaon is maintained

Prospects. 1989 has started weft tor both the
aviation and property dvisions. Despite delays to

scheduled defivenes o? new Boeing 747 aircraft.

Cathay Pacific Airways expects another good year,

provided that current generally favourable economic
concflions continue; whilst Swire Properties looks
forward to increasing income from its investment

properties as 8s profits from developments far sate
decline as planned. The industries and bating
divisions both expect considerably improved results,

and toe insurance division should consolidate its

contribution to Group profits. Another difficult year is

foreseen for the shipping, offshore services and
dockyand dvision. Ai this s&ge. prospects tor toe
Swire Pacific Group as a whole tor 1989 ^>pear to be
good but toeinflationary trend in Hong Kong, primarty
caused by a chronic shortage of labour and rising

rents, is worrying.

The Annual Report tor 1988 wffl be sent to

shareholders on 3rd May 1989.

Hong Kong. 30th March 1989

DJLGIedhin
Chairman

Swire Pacific Limited
The Swire Group
Swire House; Hong Kong.
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Higher occupancy rate

boosts Queens Moat to
By Clay Harris

QUEENS MOAT Houses, the
provincial hotels operator la
Britain and four continental
European countries, lifted pre?

.

tax profits by 70 per cent to
£42L2m In 1968.

The pre-tax increase from
£24.6m came on turnover
ahead by nearly soper cent to
£2344m (£15&Sm). Aided by a
tax charge which fell from 20
per cent to 17.3 per cent, fully
diluted earnings per share rose
by 44 per cent to 7,9p (5.47p).

Overall, the occupancy rata
in Queens Moat’s 137 hotels
rose from 65 to 68per cent. The
group's sole London property,
the Drury Lane, saw occu-
pancy foil front. 84: to 79 per
cent, but higher rates helped
profits rise by 3 per cent
UK hotels accounted for

£32.7m of pre-rent and pre-in-

terest operating profits. West
Germany and Switzerland for

m.3m. mid Belgium and The
Netherlands for £9iim.
A final dividend of L22p (Ip)

will raise the total by 80 per

"cent to 2-28p OLSpL Queens
Moat wignaiied an effective div-

idend rise of at toast a 25 per
centr In 1969, saying it wduH
maintain the new payment on
share capital increased by a

one-for-four scrip issue also

announced yesterday.
The total value of the

group's hotel properties
exceeded £lbn for the first time

at the year end. The annual
independent revaluation
showed -a surplus of £l70m to

raise the total to £U03bn. Net
assets per share rose from lOOp

to 135p. .

• COMMBNT
Queens Meat may never dazzle

.

with Hilton fireworks & la Lad-

broke, hut- Che wisdom off its

strategy has been proved year
after year. Its market niche -
service rather than glitz,for the

business traveller — was well

chosen, and it has not been
tempted into spendthrift ways.

In the UK. at pre«mt, this

means building rather than,

buying, even with the long

lead-times tavotWA.Novfe*
tholes*, its nearly 9 par cent

stake has booked a say In tin

.

future of Vaixx Group, percep-

tively described by .Queans
- Moat chairman Mr John Bibv

stow as an ^Tiotel company
with a brewery attached. The
fay charge is more Chut -at one-

off pleasant surprise, as 'the

group has negotiated what
amounts to nil West German
tex liability into I99d. Ott the.

other hand, higher German
interest rates makes foreign,

currency borrowing a neutral

factor rather than the advan-

tage it _ has been in recent
years. remains stable

at about 60 per cent after the
yearly property revaluations

are taken Into account. Assum-
ing pre-tax profits of £60m, the

shares remain attractive on a
folly diluted prospective p/e of
less than 13.

SHARE STAKES
The following changes in share
stakes- were announced,
recently: •_•

.

-

Aitfcen Bninii international —
The Lee Ming Tee Group has
acquired a further 2m otd and
now holds 13:4m (27.3 per cent).

.

Bertam Holdings — Rowe
Evans Investments has
Increased its interest and now
holds 10.2m. shares (5096 per
cent).
Brasway - The following
directors have increased their
holdings by way offa scrip divi-

dend option: Mr MW Swaby
has acquired 2*374 ord and
now holds 2JB5m (7i>.per cent),

and Mr RA Swaby has a fur-

ther 74,586, raising his holding
to 9.2m (245 per cent).
Brlxton Estates - Guardian
Royal Exchange has sold Its

entire hokfiug of 34787 a per
cent pref (2809 per centX
Cray Electronics - BAT Indus-

tries has reduced its holding to

4lm ord (47 per cent).

Eadie Holdings — Stewart
Ivory and. Co. acting for cli-

ents, has sold 295,714 ordinary.

Ivory's interest Is now reduced
to 2.14m (1L85 per cent),
Ha|w1arran —
USF and G Financial Services
has bought 991.000 ord and
now . holds 2.76m (13.13 per
cent).

Mount Chariottto-rlEP Securi-
ties is beneficial owner of

-

553m ord (17.03 per cent).

Noonans - IEP Securitieshas
acquired 1.1m otd, and now
holds 5.7&H (8823 per cent).
Psion - Mr CW Davies, direc-

tor, has disposed of lQJJOb ord

at 178p and now holds 248x0
(586 per cent).

Rea Bros Group - Scottish

and Mercantile Investment has
acquired 448,395 cud and is how
interested in 10.4m shares
(26.41 DOT cent).

Regallan Properties - BAT
Industries has reduced Its hold-

ing at 2.74m ord (2.97 per cent).

Tilbury Group - John Govett
has bought 190.000.~ord and
now holds 4.43m (21.11 per
cent) on behalf of clients.

Tranwood r Shaikh Amin Al-_

Dahlawi. director, has acquired
100,000 onfinary, increasing his
beneficial holding to 58m (6.08

.

percent).
TuUow Qfi - Scottish Amica-
ble Life Assurance has par-
chased 5.6m new ord (6 per
cant).

IBSTOCKJOHNSEN P.L.C.

1988

57% INCREASE IN PRE-TAX PROFITTO £56.3 MILLION

22% INCREASE IN EARNINGS PER SHARE

37.5% INCREASE IN DIVIDEND PER SHARE

Earnings per Share Performance

18-71p

1983 1984 1985 1986 .1987 1988

40% COMPOUND INCREASE IN EARNINGS PER SHARE SINCE 1983

Extract from the Preliminary Announcement

tu
1
?
88 *5? GrouP sPent £75 million on acquisitions and capital investmentThe benefits are already starting to flow through.

L

The first quarter of 1989 has begun well with each of the three divisions
ahead of the corresponding period last year.

The outlook is encouraging.”

IBSTOCKJOHNSEN P.L.C.
LUTTERWORTH HOUSE, LUTTERWORTH, LEICESTERSHIRE LE174PS
LUTTERWORTH (04555) 3071. TELEX: 341010. FAX: (04555) 3ial!
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A B Portsrises22% to £46.5m
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By Kevin Brbwn, p^eSppndent
.

.

ASSOCIATED BRITISH Ports tainer Terminals. However,
Holdings, property developer volume increased from 90m
and ports operator, yesterday tonnes to a record 96m form**.
announced an increase1 of 32 *; Pre-tax profits from property
per cent in -pre-tax profits to ^activities' increased from
£46^m last- year, on turnover- 4 $19*3m to £23m, following the
op 7 per cent al £2U.8tn,

.
^completion of several projects,

Earningsper sharp-increaied. ."•incl^ding^the London Pavflkm, .

by 22 per cent to- asjp,- Tbef^in London’s PiccadUly Circus*.

'

final .dividend of. 6-5p-makes a^ ABP said the fully developed
,

total. of I0p fin- the year, up 33 .
value of the. property portfolio

per cent Hie shares. feU.20p- held by its subsidiary Gros-
after 1 the announcement as venor Square Properties was
investors digested a property
revaluation but recovered Later
to dose 8p down at 552p, ;

Profits from port operatwns
were £23.lm after severanceseverance

£620m, of which £330m was
accounted fro- by retail develop-
ments, mo by office dpvelop-
meute, and £80m by other busi-
ness developments.

and the- group said it had
acquired a number of .poten-

tially valuable development
sites, around the M25 London
orbital motorway..
Development schemes are

under way at 12 of the group’s

ports, of which the most impor-
tant are at Southampton,
where plans, .have

.
recently

been ,announced for a 24 acre
development at Queen's Quay,
between the eristing develop-
ments at Ocean Village and
Town-Quay.

costs of £5m, .compared.. with:., . ABPisaiitit.hoped the John.
£19 last year, when

, sever- .

Lewjs,Partnership would tafca

since costs were E6nu-. 1 .. -7 approximately half the space
Turnover on port operations . in the 50CMXX) sq. ft Buchanan

was down slightly^ from Centre in Glasgow, which is
£158.lm - to £158x0, mostly

.

because of the sale to Ben Line
and P & O Containers ofa part
interest in Southampton. Con-:

being jointly undertaken with
Bredero Properties.

Three large schemes are also
under way in central I/mdnn.

Sir Keith Stuart,, chairman,
was bullish' about' the pros-
pects for ABFs part operations

yesterday even : before the
announcement that the Gov-
emment plans to abolish the
antiquated - Dock Labour
Scheme. Since its 21 ports, rep-

resenting 25- per cent of UK

Goldberg raises Tootal stake to 24%
MR ABRAHAM GOLDBERG,
the Australian" industrialist
who has been building a stake
in Tootal, yesterdayTannotmced
that he has increased his hold-
ing in the UK textile' group,
from 23 to 24 per cent;Mir Gold-,
berg, bought 750,000 Tootal
shares thereby boosting his
stake to 67.8m shares, writes*
Alice Rawsthom.
Mr Goldberg; who-staged an-

unsuccessful bid for Tootal in
' 1985, has been buying Tootal
shared since-' last autumn. He
disclosed his stake Just before
.Christmas and hag aft-ice been
adding to his holding.

- Two months ago Mr Gold-
berg proposed, a merger
between Tootal and his Austra-
lian textile interests. The Too-
tal board, which £3 opposed to .

:his involvement with the

group, rejected his proposals.
- Mr David Wonnsley, a man-
ager at the corporate finance
department of Schraders,
which is advising Mr Goldberg,
raid the Australian was “stul

reviewing an his options" as to
whether or not to mount a full

bid for TootaL He also said

that Mr Goldberg, who is pres-

ently in Europe, envisages buy-

ing more 'shares in the group.

port capacity, are all in the
scheme, ABP will clearly be a
major beneficiary of abolition.
Sir Keith's claims that the
scheme is costing ABP up to
£20m a year in Lost business
may have been exagerrated,
but there will clearly be oppor-
tunities to attract new activi-
ties to the quayside, as well as
the benefits of an improvement
in competitiveness against
ABFs European rivals. In the
short-term, any savings In
labour costs will flow straight
through to the bottom line.

ABP is at least half a property
company these days, but port-

related income was likely to
growfester over the next cou-
ple of years In any case, since

rental income from some of the
group’s larger projects will not
came on stream until after
1990. The group announced an
increase in the surplus of port
land over book value from
£70m to £189m, but the revalu-
ation takes no account of the
development potential of the
land. A more important indica-

tor of future prospects is Sir

Keith's estimate that around
3,000 acres of port land will be
available for development over
the next 10 years. Since much
of ABFs success since privati-

sation in 1983 has been based
on the development of around
a tenth of this amount, Stir

Keith's landbank dearly repre-
sents a very good bet, espe-
cially when combined with a
resurgent ports division.

Improved
margins
help Quicks
rise 19%
QUICKS GROUP, the
expanding motor and parts
distributor, achieved pre-tax
profits of £&51m for 1988, a
rise of 19 per cent on the pre-
vious year's £2.93m. Turnover
advanced from £134.4m to
£152£m.
The group. long established

as a Ford main dealer in the
north-west, moved into the
West Midlands last summer,
opening a Peugeot Talbot deal-
ership in West Bromwich,
which has since achieved sales
of £3Jim, according to Mr Nor-
man Quick, chairman.
New vehicle sales across the

group were static at about
1-L000, but new car margins
Increased due to Improved
marketing in “buoyant eco-
nomic conditions”, he stated.
Further investment of £9m

will by the summer have intro-
duced eight new franchises.
* Mr Qmck said the group was
also planning further growth
In contract hire, while contin-
uation of hire purchase financ-
ing and associated capital
allowances would benefit the
group's tax position.
Tax in 1988 amounted to

£773,000 (£400,000) and earn-
ings per lOp share were I8.6p
(19.3p). The proposed final div-
idend is lifted to 3J>p malting
5p (4p adjusted) for the year.

Property profits help boost

George Oliver to £7.11m
GEORGE OLIVER (Footwear),

the UK's third largest special-

ist shoe retailer, yesterday
reported a 53 per cent improve-
ment in full-year taxable prof-

its and announced moves to
diversify from its core
operations.
However, the advance in

pre-tax profits for 1988 to
£7.11m (£4.66m) was struck
after property profits of £XL34m
(£2.31m) and higher interest

charges of £1.83m (£L44m). At
the trading level therefore, the
advance was restricted to 22
per cant at £4.6m.
Mr Ian Oliver, chairman,

said the level of trading profits

was a reflection of what had
happened throughout the fash-

ion and retail trade. The suc-

cession of interest rates rises
had had a “dramatic" effect on
turnover - up Just 8 per cent
to £90J38m - and the group
also suffered from un-
seasonal weather throughout
the year.

Trade In the current year,
however, continued to improve
from the depressed level of
January, he added.

Earnings per share rose 56
per cent to 98.64p (62.09p) and a
recommended final dividend of
12.4p gives a 15p (12.5p) total. A
two-for-one scrip issue is also
proposed.

Oliver has agreed the pur-
chase of three companies to
broaden its trading activities.
Consideration for the largest.
Photo Shop, a Harrow-based

business with 30 test film pro
cessing outlets, is a maximum
£3.87m in cash and loan notes.

It made taxable profits of
£353,000 on turnover of £4.56m
In 1988.
Oliver intends to convert

some of its surplus properties

into Photo Shop outlets during
the current year.

In addition. Frame It, a spe-

cialist picture framing busi-

ness based in Cheltenham, is

being acquired for £885,000,

while Brick Studio and Manu-
facturing, a Leicester-based
shopfitting design and installa-

tion group is being acquired
for £625,000.

In view of the diversification,

the company is changing its

name to the Oliver Group.

Filofax sees slight rise to £2.72m
FILOFAX, the personal
organiser group which came to
the USM in April 1987, saw
only a slight rise in pre-tax
profits from P-ra™ to £2.72m
during the year to December
3L Turnover increased 14 per
cent to £14.7m (£12.86m)-
Earnings per share rose to

12p (10.7p). Directors are rec-

ommending a dividend of
2.7p (2£p), for a total of 3.45p
<3-25p).

Mr David Collischon, chair-

man, said the results had been
influenced by changing pat-
terns in UK sales and heavy
competition in Japan.

The company is seeking to
overcome these problems
through diversification and
stepped-up marketing. Execu-
tives appointment have been
made to further this policy.

The chairman said there was
a marked improvement in sales
in the second half due to an

intensive marketing campaign.
European markets are expand-
ing, and the American subsid-
iary boosted revenues by at
least 70 per cent during the
year.

Mr Collischon is confident of

future growth, but sounded a
note of caution for the
short-term which would be
adversely affected by an
increase in costs for manage-
ment, marketing and research
and development.

News .Digest

S DANIELS

outlook
despite loss
AN IMPROVED second half
performance left S Daniels,

the food and beverage,products,
importer, with a pre-tax toss"

of £231,000 for 1988, compared
to a profit of £572,000, but the
final dividend is cat to L25p.
This makes a total of 2Ap,

against 3.25p. There was a
profit of £96,000 in the second
half and the directors said (his

was encouraging, and they
looked to an improvemjmtfor

.

the current year.
'

Future dividends wouldbe
increased in line with
profitability, they stated.

Turnover fell to £35.65m
(£39.59m) and operating profit

to £3.omrf,mflWJMiuAm*
that, there was a £27LOOOl ”
exceptional loss con$pct£d

;

with a contract for paskiw ^
costs. Loss persh^w^&348>.
(earnings 4.72p).

The directors said packing
arrangements for Vendona
coffee had been changedand
benefits were wen in tbe last

quarter. '•
f
- ; •"

DRUCK HOLDINGS -

Promising
prospects- -— -

First half profit at Druck
Holdings, the USM-quoted
maker ofelectronic pressure -

measuring devices, rose to

£l.59m pretax, and the interim
dividend is lifted to 2^p.
The profit compared with

£1.13m, oat of £3.l4m achieved
for the full year ended June
30 1988. The directors

explained thatihe difference —
between halves this year would
be less marked. They expected
satisfactory prepress by the
year-end and said longer term
prospects looked increasingly

1

promising.
Over the short to medium

term they ware confident of

an increasing-order level

especially as the general range

wiU be enhanced by the the
launch of new products.

Turnover in the half came . .

to £7.7m (£6.1m). Earnings
were 15.1p, against 10.7p when
an interim of 2J2p was pauL,

ATA SELECTION

Profits advance

43% to £0.9m
A 43 per cent increase in
pre-tax profits for 1988 was-
arnwmnrftfl by ATA Selection,

USM-quoted recruitment and
financial services group.- On .

turnover ahead by 24 per cent

to £5.4m the taxabto v

came out at £944,000 compared
with £661.000.

The directors are recom-
mending an improved final div-

idend of L3p CLIP) ft* « to**1 of

2.i4p (i.8p). Fully diluted earn-

ings advanced from 3.56p to

533p per 5p share.

In the recruitment division s
major change in accounting

policy bps had the effect of

reducing profits for this and
previous years, but presents a

more reliable measure of trad-

ing performance, directors

said.

In the financial services divi-

sion the company entered a

new niche area In November

1988 with the acquisition of

Printing Equipment Finance,

which offers leasing and hire

purchase facilities to printing

and graphic art industries.

Expansion in this company
was expected during the cur-

rent- year- - - - -----

.
BLETCHLEY MOTOR

Prospectus

forecast met
BletcMeyliotor Group, the -

multi-franchised motor dealer
which'Came to theUSM last

November, reporteda22 per
cent rise in pre-tax profits from
£765,000,to £930,000, in line^

with the prospectus forecast
of not less than £900^00. .-

The result was after a £40,000
protective provision in relation

to certain VAT natters.

Turnover grew 36 per cent
from £30.12m to £40-91m. After
tax of £363,000 $258^100)
edmlngs per 20p Bhare were ;

JS.4p (23Jp). Aninterim
dividend win be paid to
September. . .

PTARMIGAN ^ESSST.. rr
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PtarmiganHoldings, the’
"

CTpandlng food processing,
fish form&ig and hotel group,

’ announced pretax proftts'of

, £1.42.000 forthe sixmonths to
: endDecenfoer. The outcome
' compared with a deficit of
£98,000 in the corieapnnding
period.
The group is dumgingiis

year-end amitbeenrrent
- period covers the 18 moutiis
to endjune 1989.

Bantings per 12^4p share— ••

worked throu^i at L^> (losses

-of 0^p), An interim payment
of025p isdeclared for tha
period.

MUSTERL1NGROUP

Publishes rise

to £1.12m
A 59 par cent advance in

- pre-tax profit for 1988 is

reportedby Mnsterlta Group,
USM quoted bookpublisher.
From a turnover up 33par

"cent to£T0m(£7A3m), the
proftt came out at £1.12m
(fWOfiQQ)* Bantings rose to
1232® (S-SSyiS andthe dividend
is increased,hy lp to 4p, the

Prte^e^^^JGBiBO showed
rantminngrstrong growth, and
-ftirtheracauisitions would be
made ihidEEStitt at;

rsogr^l|iiteliaiMl,i®3ctOT

mverslfit^tioiis,tlie directors

METSfC;.

Organic growth
set to continue
Metsec, tbe USM-qtmtednmkBj^
=of striictiii^con^isaisssR^ and »*

sy^ems, e^anded pre-tax'

profits by £582,000 to £2.78m
in 1988. . ..

Tqznover soared from
_ £28.77m to £5L88m. . .

. Fianiings were l4.4Bp ...
andh final dividend

of 1^5p lifts the total to

BURNS-ANDERSON

Acquisition

of Headway : -

Bmau-Andenon hasacqnhed-
Headway Personnel for •;

. T

£800,000 cash. Headway, which
1

has-nfi net assets, trades as %

Accountancy World, Headway
Technical Personnel, Thai

.

Industrial Empkiytoentand "

-BoftpitaLCare.:

FINANCIALHIGHLIGHTS
1988 1987

Profit before tax £521m £408m +28%

Earnings per share 38.5p 30.9p +25%

Net dividend 11.5p 9.2p +25%

Brand leaders include: Johnnie Walker the world’s best-selling

Scotch whisky; Gordon's the world’s best-selling gin; Dewar's the

best-selling Scotch whisky in the USA; Bell's the best-selling Scotch
whisky in the UK; White Horse the best-selling Scotch Whisky
in Japan; Tarujueray the best-selling imported gin in the USA;
Kaliber the best-selling alcohol-free lager in the British Isles; Giunness

the most distinctive beer in the world.

GUINNESS PLC
Hie 1988Annual Report willbe posted on 2Mayand, subjeertoshareholderapproval,thefinaldividend willbe paid

on 30 May to chose ordinary shareholders on the register at the close ofbusiness on 5 May.Copies oftheAnnual
Reportcanbeobtained from theSecretary,GuinnessPLC,BodiamHouse,TwylbtdAbbeyRoad,LondonNW1Q7ES.

i
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Acquisitions help Baird
advance by 24% to £32m
By Alice Rawsthom

WILLIAM BAIRD, the textile moor, acquired last May. has be determined by the pattern
and engineering group, been completed. A new senior of consumer spending,
emerged unscathed from the management team was intro-
intensely competitive condi- duced and central costs COMHEht
tions in UK textiles last year to reduced. Mr Parr said the bene- .

increase pre-tax profits by 34 fits of reorganisation should Once again Baird has shrugged
per cent from £25.7m to £3L9m. start to emerge this year, but aside the tristes of the rest of
Mr Donald Farr, chairman, the full hA^pftfc would not be d*e textile sector to produce

said the level of competition in realised until 1990. y®t another set of healthy
the textile industry had inten- Earlier this week Baird results.,. There is no reason to

sified in 1988 but Baird had announced the acquisition of expect it to fare any worse this

benefited from volume growth Centaur, a men’s suit manufac- year. Baird beat a retreat long
and from the contribution from turer, for up to 523m. Mr Farr a®° from more exposed
its recent acquisitions. said the deal would broaden areas of textiles. Wmdsmoor
Group turnover rose to the base of Baird’s business produced a static performance

£37L2m (£290.5m) in the year while offering an entree into tost year, but tire benefits of
to December 3L Bantings per men’s suits, a product sector cost cutting should filter

share increased to 25.6p (22p). which been relatively real- through this year. Similarly.
The board proposed a final div- ient to imports. Centaur’s contribution should
Mend of 4.7p making a total of Darchem, the engineering b® buoyedby an improved per-

7.55p (6.475p). division, increased operating fomance from its JR Clothes

The textiles division saw profits to £ll.lm (£9,8m) on factories, while the contribu-

operating profits increase to sales of £99.lm (£86.3m). Dar- tton fr°m new areas of engi-

£21.2m (£15.7m) on sales of chem completed its last major neering should counter the
£27?,2m (£20L2m). The contri- nuclear contract in 1988. There “ Darchem’s nuclear
bution from recent acquisi- will be a smaller contribution profits. The City experts an
tions, including the Winds- from these contracts this year, increase in group profits to
moor clothing company, but the growth of other areas £38m this year and the shares,

accounted for about 70 per cent should compensate and Dar- on a prospective p/e of 9 at

of the increase in turnover. Mr chem is expected to show 242P> cheap on fundamen-
Parr said, however, that the another increase in profits. tals. But the City’s optimism
established businesses had Mr Parr said the group had about Baird's prospects Is

experienced healthy organic begun the current year well, undoubtedly dampened by its

growth. but the outcome for textile pessimism about the overall

The reorganisation of Winds- division in the full year would outlook for textiles.

Magnetic
Materials rises

28% to £318,000
A 28 per cent rise from £248,000

to £318,000 was announced by
Magnetic Materials Group,
USM-quoted magnetic compo-
nents maker, for the six
months to end-December 1988,

on turnover up from £7.19m to

£7.79m.
Directors said the first quar-

ter had been difficult but the
major Neosid reorganisation
and investment programme
was now completed, giving
increased operating efficiences

and enhanced powder quality.

In the second quarter costs

were reduced with the com-
pany now operating out of
three sites compared with the
six it had previously. Directors

improvement taresSiTtrom Klark-Teknik profit op by 31%
the second quarter onwards. Klark-Teknik, the USM-quoted warning about the second six

After tax of £114,000 (£75,000) manufacturer and distributor months. The half year to Janu-
net earnings per lOp share of professional sound and light- ary 31 saw turnover improve to
were L2p (Ip). The interim div- ing equipment, raised its first- £2-91m (£2.31m). There is a
idend is maintained at 0.9p. half profits by 13 per cent to sameagain interim dividend of
Last year’s total was 2£p. £445,000 pre-tax, but sounded a 0-5P.

Pittard Garnar expands
UK sheepskins activities
By Nikki Talt

PITTARD GARNAR. the as yet unpublished investiga-

Ieather group, has reached tions by the Monopolies and
argeement with Andrews and Mergers Commission. These
Company (Pelts) for the pur- concerned the potential acqui-
chase of its hide and skin mar- sition of Pittard Garnar by
ket business at Welshpool in rival leather group Strong &
mid-Wales for £229,000 in cash. Fisher, and the potential
Pittard says the deal will increase in the 16.6 per cent

extend its ability to domestic holding which Hillsdown, a
sheepskins in the UK. Manag- larger furniture, food and prop-
ing director. Mr J. Andrews, erty group, has in Pittard.

will also take on a "wider oper- In reply to a written Parlia-

ational role” on the sourcing of mentaiy question it was dis-

raw materials for Plttard's closed that the MMC delivered
chamois and clothing division, its reports on March 10. No
The company is currently date, however, has been given

subject to two completed but for the publication.

UK COMPANY NEWS
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Placing on
USM puts

£13.8m tag

on Porth
By Vanessa Houlder

PORTH GROUP, manufacturer
and distributor of Christmas
decorations, is coming to the
USM in a placing which values
the company at £134kn.

Albert E. Sharp is placing
5m shares, representing about
36 per cent of the share capi-
tal, at lOOp per share. Dealings
are expected to start on April
13.
The £4.4m raised will be

used to redeem preference
shares and loan stock totalling

£3£m and provide additional
working capital. The directors
are selling 410,000 shares to
repay personal borrowings.
Porth Decorative, the princi-

pal subsidiary, makes artifi-
cial trees, tinsel, baubles, gtf-

twraps, bows and door and
wall decorations, which it sells

to over 30 companies. Good-
mark, the other subsidiary,
makes aerosol products and is
also involved in the contract
fliifaig of cans.
The business, founded in

1939, went into receivership in
1983. The assets were acquired
by a company that became
part of the Gooding Group. In
1987 the management
launched a buy-out.
In 1988 operating profits

were £1.35m (£0£m) on tom-
over of £15.33m (£13.48m). At
a notional tax charge of 35 per
cent, the historic price earn-
ings ratio is 14J> times.

Britannia rises

22% to £2 .4m
Britannia Group, property
development and construction
concern, achieved a 22 per
cent increase in pre-tax prefits
for the year to end December
last, on turnover which rose
44 per cent from £19-9m to

The pre-tax figure of £2.44m
(£2m) was arrived at alter
charging cost of sales £24.15m
(£16.13m), administration
expenses of £1.79m
(£1.57m)Jnterest payable was
£337,000(£233,000)
After tax of £867,000

(£718,000) net earnings per
share emerged at 13J9p (123p).

]A proposed final dividend of '

3.1p (2.5p) makes a total of I

A5p (2-5p).
j

Dolphin makes £0.9m for seven months
By Maggie Urry

DOLPHIN PACKAGING, the
packaging group based in
Poole, Dorset, which floated its

shares on the USM in Septem-
ber 1987, reported sales of
£13-2m and pre-tax

.
profits of

£895,000 for the seven month
period ,to end December 1988.
The group has changed its

end from May. In the

'

Ky'A.1

and pre-tax profits £2-5m.
Acquisitions helped push up

sales but operating margins
fell as some of the acquired
businesses were loss-making.

Interest charges also rose
sharply, to £482,000 in the

seven months against £132400
in the previous 12 months.
Mr Rupert Speyer, chairman,

said he was confident of the
long-term success of the acqui-

sitions but warned investors
not to become over-optimistic

in the short term because of
problems hi three areas.

One plant in Cheltenham.
iiioucesiersuire, won jlubxuk

money and had required con-
siderable rationalisation. How-
ever, be said, the investment
was covered by the value of
the freehold property there.

The acquisition was part of
the purchase of AMT In Sep-

tember 1988 for £24m, which
also included K&der. a box fab-

ricator In the Netherlands,

which had made a positive con-

tribution to the results.

An Irish egg box company
bought from the receiver in
Anrfi last year had lost money
too. Now-tbis had started mak-
ing other, more profitable.

Ftuuucw auu tus —

,

working extra shifts, he
said.

Profits had also been held
back by a five-month delay in

bringing a new PVC sheet
extruder on stream.
Mr Speyersaid this was now

working properly and the

group was YirtnaUy aetf-mgfl.

dent In PVC sheet and was
able to recycle off-cuts which

helped margins- •

Mr Barry Smith, finance
director, said that following

the acquisitions and £2m of

capital expenditure, gearing

had risen to 125 per cent, but
Awuin mao Cltm fhU wnlM

frill sharply by the end of the

current year.

Earnings per share were
3-S3p and the dividend L87p for

file seven months, which was
7/i2ths of the previous year's

total dividend.

Capital and Regional advances to £l.lm
IN AN encouraging year, to 165p (90p) per share, of With the existing portfolio
Capital and Regional Proper- which two-thirds were in the he was expecting very substan-
ties increased its pre-tax profit UK and the rest In the tial increases in rental income,
from £453,000 to £Lim, and is US. - and therefore capital value,
doubling the dividend to G.6p. Mr Martin Barber, rfiahmaw .

during 1989 »nd 1990 as a sub-
reported . that acquisitions stantial number' of rent

Hus USM-quoted commer- made turned out to be highly reviews were falling due.
dal property investor said net beneficial, while disposals put In the year ended December
assets at end-1988 had risen the group in a strong position 25 1988 rental and management
from no.7m to £l9£4m, equal through liquidity. foe income moved up to 22.13m

(£1 .6m), there was other
income £769,000 and profit on
sale of Investment property
£397.000 this time.

Net interest costs soared to

am (£141,000)-
•

Earnings were &76p (2.75p)

and the final dividend is Q.4p.

COMPANY NEWS IN BRIEF

ALEXANDER (WALTER) has ogy shows net asset value at
issued a profits warning due to February 28 1989 as 94.7p, com-
the poor trading performance pared with 102JZp-
of some of its operating divi- f!WArtrrrt> TRUST (subsld-
sions. Directors said that pre- iary of Standard Chartered
tax profits for the year to Bank) made pre-tax profit of
March 31 would be “very much £23.5m 'for 1988 (£18.7m)
less” than the £6J>m reported reflecting strong trading per-
£or the previous year.The direc- formances by all operating
tors said trading conditions divisions, including point of
show some signs of improve- sale motor finance, personal
meat financial services, property
ALVA INVESTMENT Trust lending and contract hire,
reported net asset value per Year-end assets totalled
share 260.4p (232.5p) at Febru-. £L28bn (up £274m).
ary 28 1989. Pre-tax revenue for CHINA AND EASTERN Invest-
six months £21,321 (£4,059 loss) ment Company: Undiluted net
and earnings per share 0.03p asset value per 50 cent ordi-

(0.9p). Interim dividend nary stood at USSL69 $1) at
reduced to 0.5p (1.3p) to reflect January 31 1989 against $1.4.

board’s concentration on capi- Gross revenue for the six
tal growth rather than income, months to end-January
ASSOCIATED ENERGY Ser- $755,141 (loss $L24m) and after
ices: Turnover £2.55m tax revenue $447,748 (loss
(£2.85m) and loss before tax' $L55m).
£147,309 (£103,295) for year to GLOBE A PHOENIX Gold BQn-
end-September 1988. Losses per ing reported pre-tax profits of
share 1.63p (0.96p earnings). £74.000 for year to September
Extraordinary credit £147,772 30 last compared with a previ-

(debit £21,802), including profit ous year’s loss of £65400. Turn-
on disposal of property less over was £665,000 against
compensation payment to for- £917.000; tax took £9,000 (£2,000)
mer chairman. Company’s leaving framings of 7.4p (7.52p
shares are traded on the USM. loss). Dividend maintained at
BAJIJJE GIFFORD Technol- L25p.

HAWKER SXDDELEY has SHERATON SECURITIES
announced ah agreement to International and the Malvern
purchase SenSym, a privately- - Property Company have cqm-
owned US manufacturer of pieted the sale of their freehold

high technology sensors, for interest for some £8m to Rob-
around $15m (£8-5m). ert Jones Investments (UK).
LOCAL LONDON Groan: Offer TOOTAL: Abe Goldberg,
from Priest Marians declared through Harbour Bridge Hold-
unconditional. Purchases and logs, has lifted hfe stake to 2&S
acceptances total 17.88m shares per cent. Separately, Tootal
gM per cent). . . acquired industrial and
NEWMAN TONES las pun-' domestic sewing thread divi-

chased Martin Roberts for an . adorn of Sartel, a French textile

Initial £3£7m in cash and loan company, for approximately
notes, with an additional £6m cash.
£700,000 loan notes if profits for TRANWOOD has sold its 25 per
1988-89 are at least £500,000. cent holding in TOP 123, a con-
Martin Roberts makes and sup- sortlum company formed to
plies industrial and commer- boy residential property portfo-
dal steel doors, flexible--PVC lfoin France, to ICA Holding, a
doors and partitioning Dutch industrial ami property
systems. group. Consideration of £5ra to
RESORT HOTELS is to acquire be satisfied by issue to Tran-
the Elect Farit Hotel-in New- wood of 180,000 shares in ICA
bury, Berkshire, for. £4.13m. at FI 120 each and £4m nomi-
Elcot’s profit before tax and nal qf six months loan notes of
management charges of ICA.
£120.000 for the year to Septem- UKIGATE: Mr Larry Goodman,
ber 30 1988 was £28ijOOO. the Irish businessman, has
RKF GROUP has acquired Real . increased •his holding in th&
Flame, a manufacturer of fire- food, dairy and distribution
places, for a consideration of: group, ftum~7B7 per cent to
£1Am to be satisfied by the 8AS per cent through the
issue to the vendors* of L5m . acquisition of a further 2.2m
new ordinary in REF. shara

Armrnl GeneralMeeting

ofAB Volvo
The Annual General Meeting ofdie
shareholders ofAB Volvo wifibe
held in UsebergshaUen, Oigryte-
vagen, Goteborg (Sweden) at430
pjxlWednesday, April 26, 1989.

Matters to come before the Meeting, as pre-
scribed by law and the Company's Articles

of-Association, shall include: presentation of
the accouris and annual repoit for theyear
1988; adoption oftheIncome Statementand
Balance Sheet ofABVoivo as wefl as the
Consolidated Income StatementandCon-
solidated Balance Sheet disposition ofthe
profit as shown in die Balance Sheet adopted;
discharge oftheBoard ofDirectors and

ruination ofthe number<rfm^^ersarai
deputy members tobe elected by the
Meeting to serveon theBoard cf Directors;
approval offees tobe paid to theBoard and
auditors; and fixe election ofBoard members,
deputy members, auditors,and deputy audi-

tors.

The Annual GeneralMeeting shall also con-
sider the proposal of theBoard ofDirectors
to authorize the Board to appropriate the
sum ofSEK 10 million to the Foundation for

the Vbivo Environmental Prize as wefl as a
question on Volvo's sponsorship policy
raised by a private shareholder.

Right to participate inMeeting

Participation inVolvo's Annual General
Meeting is limited to shareholderswho
are recorded in the share registeron
April 14, 1989 andwho advise\folvo,no
later than12:00soon, (Sweetishlocal time)
Friday, April 23, 1989/ oftheir intention to
participate

Share register

Volvo's computerized share register is main-
tained by VaidepappeiscaiiralenVrcAB
(Swedish Securities RegisterCenter).

Vbivo shares areregistered in thenames of
either their owners or trustees. Onlyowner-
registered shareholding? are listed in the
names ofshareholders in the share register.

Shareholderswhoseshares areheldby the
trustdepartment ofabank orbya private
broker,may have elected to have their

shares registered in die trustee's names.

Tobe entitled to participate in theAnnual
GeneralMeeting owners ofsharesregis-
teredm tire nanre ofa trusteemusthave
their shares registered in theirown names.

To assure that such shares are reregistered
Inample time, the holders oftrustee-
registered shares should request that the
bank or broker acting as custodian ofthe
shares reregister diem (temporarily) several
banking days priorto April 14, 1989. Trus-
tees normally charge a fee for this service.

VUn Group operations hi brief

Sales, SEKM
Income before allocations taxes and minority interests, SEKM
Return on capital employed percent

Income per share SEK

Dividend per share, SEK (1988 proposed) •

Number of employees, December 31 -

Salaries, wages and social costal SEKM
ftoviaan for employee bonu& SEKM
Capital expenditures for property, plant and equipment; SEKM

96639

8,243

^ 1400

78,614

15,254

92JS2Q

9011

1050

7&34Q

13A46

Notice ofIntentiontoparticipate

Notice ofintention to parikapate in the
Meetingmaybegiven,no later than 1200
noon, April2L 1989by telephone:

+46-31 5921 50 or +46-31 590000

orinwriting to:

ABVbivo
LegalDepartment
S-405 08 GoteborgSweden

In providing such notice; a sharehokler
should state hm raheriname^ personal regis-
tration number(where applicable),address
and telephone number.

Shareholderswho wish to appoint a proxy
toacton their behalf at the meeting snoulu
notifyABVblvo well in advanceorthe meet-

Boaxd ofDivertors as me record date far the
payment of dividends. Hayirient&expected
to be made throughVPC onMay 10, 1989.

ByorderoftheBoardofABVbivo

Claes Beyer, Secretary to theBoard
S-405 08 Goteborg, Sweden

April1989

Notice to the Warrantholders of

IDEC IZUMI CORPORATION
U.S.S35,000,000 2 3/s per cent. Guaranteed Bonds Doe 1992

with

Warrants

to sabscribe for shares of the common stock of IDEC IZUMI Corporation

Pursuant to Oause 4 of the Instrument and Condition 11 of toe Terms and ComBtkms
of the Warrants, we hereby notify as foDoos

1. The Board of Directors authorized on March 27, 1989 to effect a free

distribution of shares at the rate of 0.1 new shares of each one share hdd as of
April 20. 1989 Tokyo Time (the record date).

2. Accordingly, tire subscription price of toe above mentioned Warrants will be
adjusted pursuant to Clause 3 of toe Instrument and Condition 7 of toe Items
and Conditions of toe Warrants effective as from April 21, 1989 Tokyo Time.

Subscription Price before adjustment Yen 1,159.00

Subscription Price after adjustment Yen 1,053A0

IDEC IZUMI Corporation
tpril 7. 1989 I(WO, MUcuirihonmachi 1-cbomc. Yodogawa-ku. Osaka 532, Japan

ADVERTISEMENT

KREDIETBANK:
EDWARDWAUTERSAPPOINTED CHAIRMAN

With effect from 1 April 1989, Mr.Edward W&uters,
hitherto Managing Director, Member ofthe
Executive Committee, in charge of the foreign
activities of the Bank, has been appointed Chairman
of the Board of Directors of the Kredietbank.He
succeeds Baron Andr6 Vterick,who has reached the
age limit setfor theChairmanship of the Bank’s
Board.

AEROSPACE
The Financial Times proposes to publish a

Survey on the above on '

7TH JUNE 1989

For a full editorial synopsis and
advertisement details, please contact:

PENNYSCOTT

on 01-873 3389
or write to her at:

Number One, Southwark Bridge
London SE1 9HL.

LAHTED
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(or bm twenty nvonn dhrlMfttf Hub 3D
March IMS, an BteOepoeh CettUoaiH
at tha fate at £034722) par DM 10 UnO
(MM Kingdom Mome Tex es elMM*
(Mow wtn M dedaoMd urieea dame
we accompanied by an Appropriate
(Mena nevenao deaemdotu*
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(Mlad Kingdom InesmeTex
at 10K on Groae DMdend CBlMBM

Oalma should be lodged m Stock
Office Sarvtoaa. 30 OM Broad Stnal.
London EC2N IBJ, on special bnna
f*M*iiaMa bom that OHea.
(Mtad Kingdom Banka and Manbam
al th« Stock Eachnnga shoutd marit

PW">mt at the dMaand In ^>aca N*
30 pmtdad on tha back M eartMCMa.
A" cMonanta moat oeoipM*"
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Group Precious Metal Mining Companies’ Reports
for the quarter ended 31 March 1989

AD companies are incorporated in the Republic of South Africa

\

fc

DriefonteiA Consolidated

ptrahnattan Na 6MH8W06)

.

BSOCD CAiTUli 204 000 000 abates of SOam each, ftRypMd.

Vlakfontem
WtUbtHrin Gold Mining Company Italtwl

OtogstraHon Na 05A)6l55A)6)

CAPITAL* 6 800 000 shares' aF 20 Cans each, faRy pakl

Libanon
t

D

miu^n Mining Company t imimf

(Rc&straiofl Na 05/D6381A)d)

IMUtl* CAPITAL: 40 000 000 shares of 20 cents each, fuBy paid.

AEne>

Quaner. mood*
m#j ended ended.

31 March' 31 Dec. SI March.
1SB9 1968 .. 1909

fioU-h
Ore mffled (tj . . ,

Odd produced (kg) <

Yield (g/t) . . . ,

Price rcceiwcd (S/fag)

Revenue (BA mffled)
,

Core (RAmffled) ,

720 800

7lOijh
10,7

' M 209

334JO
11736

720000 2170000
B130J 24083J

113 - 11J
32999 32 6a

36066
- 11533

36339

~U6J0

Profit (RA raffled) . . . . 21702 25333 24739

Revenue (ROOO) 240 755 265438 788344
Con (MOO) - 84432 83042 251 940

Profit <HX»). ....... 156323 182396. 536404

Cold - Were Prirfofcln

Ore retted CO ... . .

Cold produced Offl) . *

Yield (gAX . . . . .

Price received (R/kg) , .

tertnae (X/t ndM) . .

Core (RAmffled) . .

Profit (HA mffied) . .

(moo). .

(MOO). .

705 MO
71Stt>

iu
'"31 238.

5*9,07

140,05

705000 2 096000

49173 20*433
93 93

32431 32543

3MM
138,45

32334
140.74

Core

Profit (M00). ,

nuNCuLiaicncnoo)
Yftxktag proto GoU. . ... . ....

Ptoftt/Ooas) oa sale of Utanfcun Oxide

and StripbadcAdd. . ./ . . ..

Tribute royalties . . .

Net mining rowiiUL1 . . . .

Recorety unde* loreofprota insurance

. Net sundry revenue (group)

Tax and State's share of profit.

IMUaflcrlHiadSMc’ittiie

Dividend
,

17934 180J9 mio

224947 224779 679424
98722 - 97607 295274

126225 127372 304150'

282 548 309568 920554

' 358 (512) (74)

186 544 730

283 092 <309600 921210
4808 — '

4720 .

29582 - 17985 70620

3«674~ 3275V 996550
149747. .178452 553135

.152927 . 149133 - 443415.
.

98 242 60867 150676
7"7 163200: ~ 1637200

TAX. The ntlvi uses of raWngtixas uwoubcerf tatbebodgerby theMatter of
Finance hare been used in the notootnptsatfon.

CMPM-JUHWMTOfc-Bie! nnrxpmtfcd batinre of anthorised capital

expentfitwe is 31 Mredb 199« BS95J6 mffiten.

D1VUMJKU. A dwdenid (Na3l) of 80 oems per shire ,vi

13 December 19881 sod —l pdd P mnabas.oo HUdnugJIM.
SHAFTS

’

Wo. 9 Snh Veeflcial SfcsMre. The ahdl vwuofc' 10< metres ip s depth of

1 338 txywwi belowthecoflaron22 LevelTheeK*wric»of48Lewd is in progress.

No. i rtrfety Shaft K.' Cmamsilun wodr. to the winder dremboa
continues. • -

No. 9 Snky-Ve*t5cal 3hrift-W. The development of the station l^oata on 22

and 23 Levels as red as the cutting of the tope race an 21 lettl amdnnes. The
cetme cocccf the' besdpew pottiotf between 22 sod 21 LcwcMw Hire bored.

CtobcMfof the bared

4 April 1989

A*'
C T.Rum Dkectota

aid -Orooyfcuh
Ore mffled (0 . . . .

Gold produced (kg) . .

Yield/g/t).

Price received (R/kg) . .

Revenue (BA rented)

Cost CRA mffled)

(Lossyprofe CRA mffled)

(MOO) . .

(MOO) . .Cost

(Loos)^xo& (MOO)

GoM - Surface sources
.
Ore milled- .

from surface damps (0
from outridesources(O

Total mffled (0 .

Gold
Yield

produced (fag)

Price received (R/kg)

Pwwnue (RA mffled)

Cost (RA mffled)

Profit (RAndfcd)

Revenue (M00). .

Cost (ROOO). .

Profit (ROOOX .

NUNCUL RESULTS (MOO)
Wotting (lossl/piofit Gold

(loasVpeodc before be

Tax:
Formula tax . . .

NOMntalog tax . .

(Ien)/proflt after i

r»plwl npHutniiif ,

Quarter Quarter
ASnr

months
ended mrietl ended

31 Match 31 Dec. 31 March
1989 - 1968 1989

39411 40719 116799
95,6 1083 315,4
2/4 27 27

31056 32347 32383
7538 8632 87.75
9X30 8210 85.70

-WP 205

2 971 3515 10249
3618 3343 IOOIO

172 239

97 672 86602 273230
72 917 82679 239971

170 589 169281 513201

1713
13

31056
3Ufi
2932

178J5U
32347
34J6
30.70

5253
13

32363
33J7
31/0

. 1M .1# 2.14

5 332 5783 17024
5 087 5197 15926

245 596
M»8I"I 1098

(402) 758 1337
169 210 596

(233) 968 1503

68 238 492— (2) —
(3«l) 732 1441

47 517 1057

TAX. The new rate of mining lax asanoounoed in the budget bythe Mtottsraf
Finance has been used In the tax mmpnrarinn

CAPITAL EXPENDfTUKB

(a) The unexpended briance ofaaborised capital expentfitureat 31 Much 1989
was R1.2 mflflon.

(b) The expentfiture for the quarter f«Wi 31 March 1989 retires mainly to
Droogebub.

4 April 1989

On behalf of the boatd

AJ-W^r jOreams

OPERATING RESULTS

GoM

Yield (sAX

Revenue (RA milled)

Cost (RA mffled)

Profit (RAmffled)

(MOO).
Coat (MOO).

Profit (MOO).

HKANCZAL RESULTS (MOO)

Working profit: Gold . . .

Na sundry revenue . .

Profit before tax and State's share of

profit

Tax and Stare's share of profit. . . .

Profit after tax and State's shareof

Capita] expenditure

Dividend . . . .

Quarter

ended

31 March

1989

Quarter

ended

31 Dec.

1988

Mae
raantos

ended

31 March

1989

435 000
17833

4,1

31296

435000
1827.0

<2
32310

1305000
5 437.5

*2
32570

12834
118.63

13599

117.13

13595
115.75

931 1806 3020

55 917
51608

59157
50952

177413

151057

4309 8205 26356

4309
2 208

8205
1923

26356
5703

6517
438

10128

(1077)

32059
3098

6079 11 205 38961

6360 7066
8000

19470
8000

TAX. The new rate of mining tax as announced in the budget by the Minister of

Finance has been used In the rax computation.

CAPITAL EXPENDITURE. The unexpended of authorised capital

expenditure at 31 Match 1989 was R1Q1<6 mSUoo.

DIVIDEND. A dividend (No. 76) of 20 cents per share was declared on 13

December 1988, and was paid ID members on 8 February 1989.

On behalfof the board

4 April 1989
M-J-Tagg
A. J. Wright

Venterspost
Ventaspost Gold Mining Goazpntxy limited

(Registration Nol 05/05632/06)

ISSUED CAKTAU 20 200000 otdhaiystares of25 cents each. tuOy pakl
" 25 eem*each, foOy paid4 800 000 ddened ottBoary shares of 25

1

Nortibam
jriJsHUD United,

' (BrgMnrion N&77AJ3182A16) •

CAPITAL. 28 BOO 000 shares ofl eew each,^ fitty paid.

Quarter
'•I

31 i

1989
31Doc 37 Motb

1908 1909

heanx
(Moo)

riplul

Na menme after am
29*47

' 470

24 326

39367
: 3688

99610
10302

35529 - 09028

Al toeome and expenditure has been catpftdbed as jnejiroiitanaon mine
devdopmenr expendkoe.

CAPITAL omMim. The unamended balance of nathodatd captail -

expendrene at 31 Match 1989 area M085 mMon. .

SHAFTS . . _

NA. 1 Stadfc-2. Devedoptnencan 4 lead proceeded «o foe wanepa» ponkkxF
and the wastepm between 3 and 4 Leveiiwas aampteaxl Shfttae waa reaumol
and tire shaft Ktonoed 79 mcraro a depth of l 566reetvesbribwcoihc.

Tto28fa»ft-Z.Thc»t«riorooo6»od7Uw)x mjvtu tonadand toierfandiliiD

shaft wan sutde 88 mem* aa a depth of 1 699 metres befcre oote. .

The fcttafisdtw.of the second pmnianmt winder Is in papta. The Bat neageof
she "»rriy, >tnn plant was reiumjretonwt'

;

aSTAUiniGlCAL PLAim 1

The aicdon of foe base mere! removal plsrebqfltgng and foe casttogofthe

ftmaaee foundation re

4 April 1989

.Oa.bdMfef ttebosad

a. j: wdgfat -
’

„ . Quarter
ended

31 Match
1989

OPERATING RESULTS
Gold' Ore mffled (O 420000
Gold produced (kg) I 5593
YHd(g/a 3,7

Price received (R/kg) 31331

Revenue (RA relied) 11638
Cos (KA united) 13206

!One
Quarter months
ended ended

31 Dec 31 March
1968 1969

405000 1230000
14513 45093

33 3,7
32 295 32640

11592
111.49

11939
11134

Profit CRA retted)

!
(ROOD),

con (8000).

Profit (ROOO).

MNANOAL RESULTS (ROOO)

Woddng profit Cold

Na sundty icvcane

Profit before rax .

Tax

Dividend ....

*32

48 943
47107

1856

1856
1 642

3498
751

2 747

<43

46951
45155

jgg

147 469
136825

1 796 10644

1796
1 593

3389
0 540)

10644
4667

15311
2152

4929 13159

4232 30200
— 5050

35674
SOSO

TAX. The new rare of mining tax re anmnnoed to debudget by the Mtatarer of
Ptoanoe has been used ho the tax conaputatteo.

CAPITAL EXPENDITURE. The unexpended balance of authorised captol
expenditure at 31 Match 1989 w» 8121.6 mfflnn

DIVIDEND. A dMdcnd (Na 97) of 25 cans per share

December 1988. and was paid to membeo on 8 February 1989.

No. 4 SHAFT.
The foundadoos fire the pkafoon <

and the caadog of the

Ground consofidadonts in progarea re the siteoftbe shaft offices and at the site

of the pe«T«aneni Eakom subaxdon. The oonstnictioa' of workshops is in

On behaFof thebossd

4 April 1989

M.XHW
A.J.Wdght

GOLD FIELDS
OF SOUTH AFRICA LIMITED

Kloof
Kloof Gold Mining Company limited

(Registration Na b-i/dMt&'Ob)

ISSUED CAPITAL! 121 100 000 stuns of 25 cents each, folly paid.

Doomfontein
Doofnfkmtcin GoldMining Company Limited

(RegBtraikxi No. 0V24709/06)

B8UBDCAPITAIj 40 000 000 shares of 25 cents cadi, folly paid.

Quarter

ended
3! March

IW)

.Mne
Quarter mimA,
ended ended

31 Dec. 31 Mja'/i

1968 1999

OPERATING RESULTS

Gold
Ore milled (t) 540 000
Gold produced ( kg)
Yield ijtU . . .

Price nroetvod ( R-Tcr)

Rcienue (R < imUcd)

Cost (R/t nulled)

Profit (R/t moled) ,

6 268.7
11,6

31 259

363.50
174.19

540000
7 3lil>

13.4
32 2-Mi

U3J4
163.26

1620000
20 -Wi.2

I2d
32 *^0

»r.5«
J05.«S

Cost (ROOO).

FINANCIAL RESULTS (ROOO)
Working profit Gold . . .

Na sundty revenue . . .

Profit before ax and Sene's share of

profit

Tax and States share of profit. . .

Profit after tut and Scale's share

Capital expenditure
Dividend ....
Issue of debentures

H»J1 jru.tM 252.54

196 291
94 063

zu mi
89 lot

6~6 4*i
2ti~.wr

102 228 145 ms 409 10*

102 228
8 630

14-i

5 SC’S

409 107

21 OH

110 858
27 174

1SI 4 1(1

32 US
4.47 151

91 357

83 684 120 2*5 338 794

57 344

19 075

H>l 9t2

72 660
249 *8*

73000
JS 425

TAX. The new rale of mining tax as announced In the budget by the Minister of

Finance has been used In [he tax computation.

CAPITAL EXPENDITURE
(3) The unexpended babnceofauthorisod capital cxpcndinire at 31 March 1W9

was K792.2 million.

(b) Indudcd in the total of capital expenditure for the quarter ended 31 March
1989 is an amount of R38.D million in respect of lecudocm.

DIVIDEND. A dividend (No. 38) of 60 cents per share was declared on
13 December 1988. and was paid to members on a February 1989.

DEBENTURES. A further caD of R7j00perdebenture was madeon the holders of
the portly paid unsecured oomettlble debentures and (ell due on I January 1989.

SHAFTS
Kloof
No. 4 Sab-Vertical Shaft-K. No sinking was done during the quattcr tinder

review. SUping of the rock hoist winder chamber has been completed.

Leendoorn
No. 1 Shaft-L. The shaft was tvnk 63 metres to its final depth of 1 9*8 metres

below collar and shaft bottom arrangements have beat completed. Equipping,
from shaft bonam up, has commenced and 32 metres ofsteelwork was installed.

Development of the bch level has been completed.

No. 1 Sub-Vertical Sbaft-L. The shaft was sunk 86 metres to a depth of
105 metres below the collar on 23 level The station on 24 Level has been
esobibhed. Excavation of the man winder and stage winder chambers has been
completed.

On behalf of the boatd

4 Aptfl 1989

G T. Fenton

M. J.Tagg
‘DinxjBB

-

Quarter

ended

31 March

1989

Quarter

ended
31 Dec

1988

rote
months
ended

31 March

1989

OPERATING RESULTS

GoM
Ore luffled (0. .......
Cold pttxfcjoed (fag)

Yield (gA).

Price received (R/kg)

390 000
1950.8

5,0

31284

366000
1927.6

53
32304

1 122 000
5624.7

5.0

32476

Revenue (RA mffled)

Care (RAmffled)

156.64
148,07

170.42

15234
163/16

150.05

Profit (RA tutted) ...... 837 1788 13.01

Revenue (ROOO)

Cost (R000>

61089
57 746

62372
55829

182 9*8
168354

Profit (ROOO) 3545 6543 14 594

FINANCIAL RESULTS (ROOO)

Woddng profit: Gold . . . ,. . . .

Na sundry revenue .......
3 343
2 215

6543
1670

14594
5444

Profit before tax and State's share of
profit ,

Tax and State's share of profit. . . .

3 558
881

8213
956

20038
2623

Profit after tax and State’s abate
of profit 4677 7257 17415

/*n|tlrol PKpmwiltmia _ m f # f f
’

Dividend

5 974 6164
4000

18565

4000

TAX. The new rare of mining tax as atmooneed in the buriget by the Minister of
Finance has been used in the tax compucnkM.

expenditure at 31 Match 1989 was B9Q.4 nffiBon.

DIVIDEND. A dMdcnd (Na 64) of 10 cents per share was declared on 13
December 1968, and was paid to membets oa 8 February 1999.

OBB MULED. The matacd ofsotting ore has been changed horn reef- rowaste-

picking and as a consequence, the sotting cate has dsdined giving an Increase in

the wHtng aft

On behalf of the board I

4 April 1989
A J. Wright

M. J. Tagg j
Direcaxs

Deelkraal
Dedloaal Gold Mining Company fJmltcd

(Reparation Na 7V00160/06)

ISSUED CAPITAL) 99 540 000 shares of 20 cents each, folly paid

Quarter

ended

31 March

1989

Quarter

ended
31 Dec

1988

Kmc
months
ended

31 Much
1989

OPERATING RESULTS
Gold
Ore mffled (1)........
Gold produced (kg)

Yield (g/t)

Price received (R/kg) ......
Revenue (RA milled)

Cost (R/t milled)

405 000
2 6323

63
31344
204.15
103,19

405000
2632.5

6.5

32629

212*9
99.45

1215 000
7695.0

6J
32638
20*09

10061

Profit (RA milled) 100,96 113.04 106.48

Revenue (ROOO) . .......
Con (MOO)

82 680
41 791

86059
40276

251614
122243

Profit (ROOO) 40 869 45783 129371

FINANCIAL RESULTS (ROOO)

Wotting profit: Gold . ......
Na sundry revenue .......

40 889
4 819

45 783

3443
129371
11 410

Profit before tax and State's share of

profit

Tax and State's shore of profit. ...
45 708
4 917

49226
4377

140 781

12 256

Profit after t*z and Sole's share

<rf profit a 40 791 44849 128 525

r-tplml swpwiHlnm* .......
Dividend

14 899 30830
29862

49 715

29862

CAPITAL EXPENDITURE. The unexpended habnee of authorised capital

expenditure at 31 Match 1989 was R188j0 million.

DIVIDEND. A dividend (Na 12) of 30 cents per share was declared on
13 December 1988, and was paid id members on 8 February 1989.

No. 3 SHAFT
The shaft was sunk 160 metres to a depth of 311 metres below cottar.

DEVELOPMENT. Development on 9 level has reached the sue of the proposed
Na 3 SubnVertical Shaft.

On behalf of the baud
|

4 Aptfl 1989

A J. Wright

MJ.Tjgg j
Dinxcgg

Note:
Copies may be obtained from the United Kingdom Registrar.

Hill Samuel Registrars limited,

6 Greencoar Place,

London, SW1P 1PL
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Robin Power chatted. Sit-

ting in the Georgian
house which is the Dub-

lin headquarters of Power Cor-
poration. the Irish property
group, he recalled a conversa-
tion with an institutional
investor.

“Every week four or five of
our people fly to London while
plane loads of British are fly-

ing the other way." he remem-
bered saying. Back came the
retort: “Maybe both of you
have got it wrong?"
The implication of that

retort is that both markets
become dangerous places for
outsiders. Power has expanded
out of the narrow Irish market
and taken its retail property
ambitions to tbe UK and the
US. British developers and
investors have noted that the
contrast between Irish infla-

tion (at 2 per cent) and interest

rates (at 8 per cent) with those
in Britain has helped to create
an encouraging commercial cli-

mate. For Irish property, this

comes as a sharp relief after

six years of depression.
Tbe British incursion comes

at a time when the Irish invest-

ment community seeks a home
for Its funds. The combination
of the two has meant that Dub-
lin market sentiment is run-
ning ahead of events on the
ground. “The office market is

investment-led rather than
end-user led.” commented Ian
French of Hamilton Osborne
King, chartered surveyors.
The atmosphere is not unlike

that in the City of London in

the summer of 1987. The differ-

ence is that the demand for

space in the City then was
stronger than it is in Dublin

THE PROPERTY MARKET
Paul Cheeseright crosses the Irish Sea to explore Dublin’s scene

Frothy market on the Liffey
sSe

now. Mr French expects to see
Dublin demand pick up by the
end of the year. Meanwhile it

is running along at around
300,000 sq ft a year.

What is happening is that
site prices are being bid
upwards. British Land, active

in the market since the early
1970s, now completing the St
Stephen's Green shopping cen-
tre and leading the consortium
at the lm-sq-ft-plus Custom
House Docks development, has
stepped back. “It's getting a bit
pricey. We're not bidding.” said
Cyril Metliss. a British Land
director.

Sites are sometimes being
bought in anticipation of a gen-
eral rental rise. While there
have been isolated lettings at
I£ 16 (£13.40) a square foot,
prime rents are more generally
around 1£S.50 and space is
available at I£ 10. Yet some
recent land transactions have
been, concluded at prices sug-
gesting that buyers are expect-
ing to lease space at I£ 15-I£ 16
a square foot
A significant portion of Dub-

lin's office stock is in con-
verted Georgian town houses
where it is possible to obtain
some 4,000 sq ft of space. Six
months ago, when prices were
more stable. Power Corpora-
tion bought one for I£ 195.000,
planning to convert it, and, in
fact, started work. A month

DUBLIN OFFICES
8%

Yields
3,336 L_ Completions

““
I Billion sq. ft.

197072 74 76 78 80 82 84 86 88 1971-75 1976-80 1981-85 1986-88

later Power was offered a price
which gave it I£ 100,000 profit

and accepted. The property has
recently been on the market at

I£ 430,000. That suggests rents
of I£ 11-I£ 12 a square foot
against a current level for this

sort of property of about
l£7.50.

There is a degree of frothi-

ness about all this. But, assum-
ing general business expan-
sion. there is some Justification

for it because of the low level

of office building in recent
years. Indeed, there would
have been hardly any building
at all had it not been for con-
sistent demand from the public
sector in the mid-1980s.
The effects of this limited

new development are clear
from Hamilton Osborne King’s
analysis of the market. This
showed that at the turn of the

' year there was a total of
475,000 sq ft of both new and
secondhand space available on
the market, but only 20,000 sq.
ft of that was prime new space.
- Last year's take-up of office
space came to 320,000 sq ft
slightly higher than 1987, but
of that total 82.000 sq ft was
new space, less than half the
amount of 1986 and 1967. There
is. In' short, a shortage of new
office space, just as there had

- been in the City of London at
tbe time its building boom
started in 1985-86.

' But the Dublin market is a

small one and it can rapidly
turn from famine to feast.
Indeed there are planning con-
sents ^for 2.76m sq ft of space,
relatively a very large amount.
Just over half of this is in two
Irish Life developments and In
Customs House Docks.
Custom House Docks, with

its own development authority
based on the London Dock-
lands Development Corpora-
tion. is a I£400m project, the
largest property venture
Ireland has seen. It is inspired
by the Government’s desire to
see Dublin establish a corner
for itself in the international
financial market
Thus tenants and buyers of-

property at Custom House'

" meat on the Irish ,
market

..helped the consortium win
ou selection during a 1996 ccmpe-

• - - - : fitton. 3
' :

Rental*' : The extent to which Ctrifothi

~¥J - House Docks will overhang the;
^ a a _ _ _ ... general market is not at

jrJ _ i
Q” stage .dear: It need not if the

-Jli occupiers take space whiqh—jwr rr "— otherwise they' would not baye
- :— , taken or which does not leave

Jy '
'

3% a hole In the general market
jy

r-r-r.r • The acfcntf office content of
‘ • ' the scheme, which embraces,

_ _ „ • • U _ _£ shopping, a ‘hotel and museum. -

X n . Is neariy TetJsflflO sq ft ^Jrwud
i -i M i t,* 1 ‘ 1—;—> over eight lmildiog9.'Cc«lWiruo-

1,6

... safe of Jhe .first buiminir to

Docks attract a whole range of .
AlUed Irish :Banks a^e nearly

subsidies, running from capital - ^mpkite.vEtuther negotiatipns -

allowances, through rent on : sales are-olso taking place

3

1970 72 74 76 78 :80 .82 64 ’<86 88
BamcKUMrifcoaOaboRM

Castle cou rtS
SALFORD ENTERPRISE ZONE • GREATER MANCHESTER

Balmoral & Sandringham

NEW PRESTIGE OFFICE DEVELOPMENT
38,000 SQ.FT, TO LET
SUITES FROM 4,000 SQ.FT.

ON-SITE CARPARKING
Completion Autumn 1989 Rate free until August 1991

DEVELOPERS:

WILSON IUK3
developments
LIMITED

GUEST SHAW

06*632288*

On the instructions of Greycoat PLC

i^MfajSL"
1

-- f-

Pltifr

19 Buckingham Street

London WC2
" ' *

I

Superb Offices

2800 sq ft/5660 sq ft approx.

lb Let
Contact: Michael Baker

allowances to concessions on
corporation' tax These incen:

fives are primarily directed at
.the lntemafiaml market but
there -are none, tbe less sub-
stantial- benefits' for domestic'
businesses. "

•
:

- All of this is good hews for

'the' project’s . developers
-because their -venture -Is thus
given. a special place. in the
.market^ The consortium —
British Land, Hardwicke and
Mclnerney Properties - brings
together British and Irish. com-
panies and there is no doubt
that British' Land’s financial
'nitride and previous involve^ -

With National & City Brokers
and-Guinness Peat Aviation.

. Jones ;^oiB Wootton;' the
chartered stfrveyc^s which
splayed a. role in palling1 the
development: .. consortium
together and. which is..noyr

.

charged with Ietting the space.

,

explains .that the search for
;

occupiers is directed: at special-

ist ’aseascCthe ffoaoriaX^ector
- treasury operations,' fund
manaawfifent; re-lrislirance&nd
leasing. _i

Sb foriJLW haS'managed to
sign up? amongr others,- Japa-

.

nese leasing - companies, US;
.

German^ Belgian and-Trish

. But the importance
. ,

tom House pom for
:
erty market goes,

'

question of
ramnd-
It exfcand*

trict across the Jtlva*

from south to north-, ft

the same time be a.

the rerlvaiDf.the
front areas,
become incret ; „ .

Other developments frcfotgtofrr

developers are planned;
tom House Docks la an ex..

In' urban
ivwtBgfthntL,.'. . • yi;---*--'--

Such prospect? h«ve:
more attractive -to p
companies in the tight Mi I

.

greater confidence. wWofi.hife
swept through the msmojt'atld

• swept up prices. Oi

meat. Is a further link~$£
chain oficstpansion

There have been
opments -vinast-

Stephen’s Green centra

tin and, in Cork.;:a tatcnomtxe
complex by Heron,
been a boost; Jo iprkMfffJri* the
residential

.hsri 'hbt been^ -ao teiTa.’TOBfiv

expansion of the Industrial
property market ThP'SetfOante
Is . not that dissimilar, frifth.

what has hafepenadfo, the
English- regions where. tbe
IndustrialsTnarket fblfewisd
retail andtafices.

. 'G'Wr . .T "SHU

Lave:impiK

MVuT

dkvHillier
^Parker

01-629 7666
77(immnarSttWloadgBWUZBT

v.r- --v
. ,

t-f.

•r>. ;
.

-H.-.- Tv -
-'

260 YEARS OF ENGLISH HISTORY
FORSALE BYTENDER
(To be opened on Thursday 1 1th May 1989)

ENTIRE BLOCK:
SOUTH AUDLEY STREET,

SOUTH STREET,
ALDFORD STREET,
BALFOUR MEWS

MAYFAIR, LONDON W1

CURRENT GROSS INCOME
£204,925 pax.

C ooke &
Arkwright

- OF INTEREST TO OCCUPIERS, DEVELOPERS AND
INVESTORS A RARE'OPPORTUNITY TO PURCHASE

PROMINENT COMMERCIAL DEMISES
102,700 sq.ft, on 3.28 acres
SUITABLE FOR A VARIETY OF USES

UNDER TWO MILES FROM THE BANK OF ENGLAND
CLOSE TO OLD STREET STATION •

6GROSVENOR STREET
LONDON WOC 0AD.

01-629 8191.

213-215
N E W
NORTH
R O AD

BlackHorse Commercial
FOR SALE

100%
Tax Relief

Swansea Enterprise Zone
Pre-let investment property

. . .
producing £58,780 pax.

New 25 year FRI Lease with
5 yearly rent reviews.

Construction complete in May.
Immediately available.

Contact: Roger Poolman ARICS

(0792)473744

CORINTHIAN

cnyK^onersyouaumqueopportiniJ^toadfir^yomiclentnycnsiSu
Your own buildinglocieddose to liie heart <rf the City,

adjacent to Liverpool Street Station, mid availablenow tp lease or buy.

Hiree new air-conditioned office buildings:

:. ICitykeys 20lykeys 3CHykeys
25#35sqJL 8455sqJL 13£2QsqSL

-
. Contact:

. EwWhltmarrfi-Kni^t IbnrBvndt

*toinmnm.*«MMt« Unton ECWSX

01-2485799

Fletcher King
01-493 8400
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COMPANY NOTICES

THE CITY IN VIEW, THE FUTURE IN MIND

?V;
*' *S :

,

/Svc
T H A M 1- ' Q U A V

A NEW OFFICE DEVELOPMENT

TO LET
m; ridings, in :r>

>r rent until 1W-I.

ir, VA\ Air-Cor'idi

Untiaen^-nt Svst

by buiid:n<

C'ir I’arking - iho liiehot ra'i

it the hiv:r I <;f London's Docklands.

!i®§p*£M "

" AlA: -A:#i • .-,us?^

.......

:

i^9'

3f|fi3j

tm. %*».**' ':>5 Vfev >•
'

'

KMv «

*

01-538 2060 01-628 4361

• C< ifTiiruriicjliftn- - R<v.d. !’ai!. Air and Water Transport
- ID rmr-.ido to the City by DLK - 15 minutes by tar.

• Di'-dyn .
r('-afi:rc- - Stepped Waterfront Terrace* with

eWrn'-vv' viinvs and exadieni. natural light.

• I 'o^scivon - Avaiiaijle 'stow.

•4,

-•

LONDON EC1
SUPERIOR- OFFICE PREMISES
EN TIRE FIR ST FLOOR

7 # 070*q.fl.
T

;
O L

. E T

COIItACI CNAlili KILLEN
—

—

liitsBtOOTY CO^LIS
tmMnWHQUmt^XlKWTlX

01-2420333

barnard marcus
FRffiHOLD HOTEL IN CHELSEA
FOR SALE BY PUBLIC AUCTION

onamAWiMay-ffle»
B)

m

HOUSE HOTH. Ill OLD CHURCH STREET
CHELSEA LONDONSW3

Rarely available In th* twart of Ghataaa,

a charming freehold hoteL
Vacantpoeaeeeton wife excellent pctenMaL

'

eAWOOUBWH

WANTED
All types. ;of freehold and leasehold property,

vacant or income producing. Investment
portfolios, development and refnrbishment
opportunities for waiting buyers.

Cofact. David Mottle et Tttgroy CommcrcJel 01-431 5105 TODAY

QUEENSBOROUGH
TERRACE
BayswaterW2

Substantial period residence converted into
11 self-contained flats

FREEHOLD £1,500,000

CAMPDEN HILLGARDENS
KensingtonW8

Attractivedouble fronted Victorian house
converted into 7 self-contained flats

FREEHOLD £1,400,000
AHenquiriestoSoleAgents Ref: WJG/FJB

JfllVi I * ^
2 Southwark Street, London Bridge,LoudonSEl IRQ

l Tfet- 01407 8454 THex: 8954348 Fax: 01407 6423
V. LONDON MANCHESTER LIVERPOOL BRISTOL SOUTHAMPTON

Unique opportunity to acquire

lease of self contained building with

valuable ground floor retail unit.

Situated in prime location EC2.

Neverpreviouslyoffered.
Apply to Box T8988, Hnonnlol Times,

One Southwark Bridge, London SKI 9ML

/ PLAZA535
CHELSEA SWlft

OfflcesForSale ; .

•

ifFroin500-i,000sq[ft
AvailableforOcapationWow

’

-
•

' - Apply:
7

. :

.

-

’ ‘

RefiPBH
Farrar Stead& Glyn . Jadson^Stop$:& Staff

0184349272 : 01-4996291

MAYFAIR
URGENTLY
REQUIRED

: FOR CLIENT

4,000 - 6,000 SQ FT
OFFICE BUILDING
Freehoid/Long

leasehold

Bernard Thorpe

GOLF DESUR -

SOUTH TENERIFE
Superb site for sale in prime

location overlooking
championship golf course.
Penmsson to construct 366
apartments, joint venture

considered. PRICE:
800,000,000 pesetas, only

serious enquiries please, also,

wide selection of Spanish
properties available from

£354)00.

Tel: LPJ. Ltd.

(0273) 774098/724369

ftesars Jean
MAYFAIR
2,000 sq ft

Self-contained, attractive period
ofQce/rc*idaiti*l btrikSng. Qoee
to Hiltoo HoteL Available for

abort- texm-leL.

*<*«•» smi» r .. fi .a...i

T4a4Bs«m

MS
catpco, Dompmr oaUh* ph-eatfc- w 3
Baas, Tndbnal Snh, nfab 'B,
newly pita.

'

: Ph.Lm 2713494 Mx. SoUcl9aM^
orwtfce to B«* TW89, Hatncial Tsai,
-

1 OaaSuathwafc Bridge, Laadoa ’

FLORIDA
Few -newly offered Lahore,

Commercial, Retail abdUeri-'
^dential property throoghout the

Sonafaine State, call Florida ^e-
da&Ml, UTeftyle USA Ltd. 0202

22205. Pax 0202 2387S. Tlx
418217.

SEl
FREEHOLD COMMERCIAL

HEADQUARTERS
BUILDING

33.000 SQUARE FEET ON
0.8

ACRE SITE
SUITABLE FOR BREAKUP,
REDEVELOPMENT OR
OWNER OCCUPATION
FREEHOLD ONLY £50-00

PER
SQUARE FOOT STC.

APPLY SOLEAGENTS

FREEHOLD HTTCHIN
2,360SQ FEET phis 920 SQ FEET

STORAGE
Furthca: adjoining 2,300 industrial building may be available

NEW HIGH TECH BUILDING IN LIGHT
INDUSTRIAL DEVELOPMENT

ACCESSIBLE 20 MINS M25 5MINSA1 15 MINS Ml
open plan offices : modern showrooms : warehouse :

workshop
Price £250,000

FOR FULL PARTICULARS TELEPHONE 0462 422466

ABBEY NATIONAL
BUILDING SOCIETY

£42,000,000 Amortising

Subordinated Floating

Rate Serial Notes dne 1997

In accordance with the provisions of the Notes,

notice is hereby given as follows:

Interest period: 3rd April, 1989 to 3rd July, 1989
Interest payment date: 3rd July, 1989
Interest rate: 13.625% per annum
Coupon amount: £33,969.18 per note of
£1,000,000

Basque Internationale a Luxembourg
Societe Anonyme
Agent Bank

CHEMICAL NEW YORK CORPORATION
USD 25M0QJMN) FLOATING RATE SUBORDINATED

CAPITAL NOTES DUE OCTOBER 1997
b aceMbun with ibt nfcw itiom of iht Noun notice h hereby then (hoi roc the latcreal

period boo 1 1 April 1939 id 1 1 July 1989 the notca otrry and intcim nie of per am
per nua. The huarel pay*Me on iha raiewal intent nymau due 1 1 July 1489 agnail
Coupon No IS ictB bo USD pa USD 50,000 note.

RCantfOSBS4Sm2 322

Wonnstlan MkkM forth*

bokton d bands convgrtU* Into

mans w 1MW tttt

Th# Board of Oiraefian taring
planned, during ta meedng «

April A 19801 to awmaly maiga
the Company trough absorption.

Bn bond holden an briomnd
Biat, In accocdance wttfi itw

provisions of Aitide 198.1 of Bn
Imr of July 2< 196& the Bond of

Dbeaon has reaoNed, during the

aama meating, to suspend, aa of
April 21, 1969 unH June 2a 1969
Included, the exercbo d the right

to convert the 8bov*mentkued
bonds Mo eherae.

Ilnl.u

IMkihliNMnDMlM
Coupon BO- J doc hum Much 31. 1989

to Scpn-mber 29. 1989 wU be payable

horn Septmttw 29. 1999 et the tale of
12.73%.

bL 322292 per hi. SjDOO.000.- Nomtoil
Id. 3J2HS20 par III. 30.000000.
- Notefanl

April. 4, 1989

Banco th NapoK bncrnaiJoitaJ SA.
Luxcmboog

RcfciCMe Aceai Bank

GRANDEES LOOTED

Ibllilawd mantmn 483319

.
Natan* p( laimaaa: CMNng Mtapiierbaar.
Trad. danMcanon: oe •

0«M of rtppokmmm of foint admtnlatretfv.
raoeiv^rs: 29-flardi 1908.

rNerae of peteoe appoMinp (hejeM-admUa-
fraBv. ncewK Mkflend Bonk pic
MICHAEL ANTHONY JQADAN and
NIGEL JOHN VOOQMT
Jofnt AdraJittotrattMt toKohmn
(Oaice holder noe 1S9 and 000) of
Coth Gulfy, Sfwtajy Hotrea,

a NoMa Straai. London EC2V 7DQ

0OIHUT MTBINATKWM. LBHTCD

noplamtal lumbar. 2004288
Naoira of bwinaoa: CMNng Manuloefwr.

Trad. damWcattotc 08.

Data of appointment of join adnUnWradve
rocofvoro: SB March 1080.
Name of pvaon appcrintlng the lolnt admfnte-
mflv. rocrehrenK MWand Bank pto.
MICHAB. ANTHONY JORDAN and
NIGEL JOHN VOOGHT
John Admlnisnifwa Reoehren
(Offlee holder non TSBand OBO) of
Oaric Ctdlp
Shelley Houa.
3 Note. Snwt
London EC2V 700

GOR-RAY limited

Raotatered umbar : 380070
Natan of buinm: CtaMng Maradactunr.
Trad# daaaflfeaHoa: as
Data of eppoMmenf of Joint ndhrintarindNe

receive rtc 29 March teas
Name of perron appointing the Joint adminie-
mtve teoeivere Midland Bank plo

MICHAB. ANTHONY JORDAN and
MOB. JOHN VOOGHT
Joint Administrative Reoehmra
(CMBeo hairier no. USB end SMI)

Cork Gutty. SheSey Koaee.
3 Noble Street, London ECSV 7DQ

Registered Number: 20BB8ia
Nahire of buamaea; INSULATION CONTRAC-
TORS.
Trade ctmWcaitmi; 31 MmtNQ & BJERGY.
AdminkuraUan order made 17 MARCH 1868.

QJ. Stoma
AdnrtnMraur (uOMa holder no. 2002)

RECTIFICATION

A/S JYSKE BANK
USD 40,000,000 Flomina RAM

Notes ehw 19S4

In Kcordanee win the term# and con-
ditions Of ttva Notoo, node, le hereby
given that for rite ala months period

from October 31. ISfU la April 28. 1900

Die coupon amount per USD 10.000 will

be USO 432 01 and per USD 290/100

win be USO nxMM and not raspee-
ttwrty USO 400.81 and USD 1222003 aa
wrongly staled hi Die noace publiahod

an April 3. 1089.

BANOUE GENEHALL DU
LUXEMBOURG SA.
ftaferenee Agent

COMMERCIAL
PROPERTY

Advertising

Appears Every
Friday

For Details

Ring
(01) 873 3269
3211,4196 or

3284

EMPLOYEE
OWNERSHIP

The Financial Times
proposes to publish

this survey on:

5th May 1989

For a frill editorial

synopsis and
advertisement details,

please contact:

Denis Cody
on 01-873 3301

or write to him at:

Number One
Southwark Bridge

London
SEl 9HL

jizzszzazzzz*

• situated within 30 miles from the Comecon-Borders
• 10 different sizes of warehouse/office units available for rent

• total of 5.798 m2 of warehouse
• total of 1,678 m2 offices and sanitary rooms
• telephone / telex / telefax-possibilities

• own car park

For further details please contact:

ILi
Lagercenter Slid Leasing GmbH
A-2355 Wr.Neudorf IZ. NO-Sud, Strasse 14

Tel.: 02236/61148, Tlx: 79199,

Fax.: 02236/62610 exL34

GOLF DE SUR -

SOUTH TENERIFE
Superb site lor sate in prime
oration overlooking champion-
ship golf course. Permission to
construct 386 apartments. Joint
venture considered. PRICE:
B00.000.000 pesaias. ONLY
SERIOUS ENQUIRIES PLEASE.
Also, wide selection of Spanish
properties available from
£35.000.

Tel: I.P.I. Lid.

(0273) 774098/724369

Entire Private
Mountain Valley

6.500.000 MJ
. 1.6250 acres,

COrkoak forest, grazing, hunt-
ing. View to the sea. Africa,

Gibraltar, 25km. Sologrande,
45km. Gibraltar, borders wild-

life refuge, new road access,

lake, some building's, income.
Partnership dispute, must liq-

uidate, Pa. Go. owned, USS
1.6 tnilHnn.

Spain (34-52) 82-2950 /
82-1349 / FAX: 82-4657.

TUSCANY.
More then 100 properties

for sale guided
by 100% Swiss service.

Catalogue from CASA
TOSCANA, 36,

Gradellc CH 1224 Geneva.
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COMMODITIES AND AGRICULTURE

Poor weather
could cut US
harvest sharply
By Nancy Dunne in Washington

HIGH-LEVEL US Agriculture
Department officials told a
House agriculture subcommit-
tee that poor weather condi-
tions In Kansas and other
Great Plains states might dras-
tically cut yields In the US win-
ter wheat crop, pushing down
exports from 1.5bn bushels to
1.4bn bushels next year.

Mr Ewen Wilson, an assis-
tant USDA secretary for eco-
nomics, and Dr Norton Strom-
men, the Department's chief
meteorologist, said drought
and winterkill had destroyed
wheat plantings in Kansas.
Oklahoma and other Great
Plains states. Dr Strommen
said in some areas there were
losses of between 15 and 20 per
cent through winter-kilL

In a preliminary, unofficial
estimate, Mr Wilson said out-
put could fall to a low of 2.3bn
bushels for the entire year.
Stocks were likely to drop
below 500m bushels, he said.
That is a key level which the
USDA does not like to go
below.

Yields. Mr Wilson said, could
be cut about 10 bushels per
acre - equal to the largest
decline ever - and he pre-
dicted that farmers in Kansas,

the largest wheat-producing
state, would not even bother to

harvest about one-fifth of the
acreage.
The pessimistic estimate was

echoed by Mr John Schnittker,
a leading private consultant,
who forecast a reduction in the
winter wheat crop of nearly 15
per cent About three-quarters
of all US wheat is grown in the
winter.

Mr Schnittker said winter
wheat output would drop to
about l.6bn bushels, down
from a potential harvest of
I-85bn, and he urged the Bush
Administration to cut acreage
reduction schemes and grant
export subsidies only with
great discretion until at least
mid-year.
On April 3. the Agricultural

Statistics Service rated 46 per
cent of the Kansas winter
wheat crop at fair-to-poor and
43 per cent at very poor. How-
ever rain last week was
reported to have brought some
improvement
“The key to 1989 crop yields

will be timing, amount and dis-

tribution of spring rainfall,"
Mr Wilson said. The current 90
day forecast sees a return to
more normal precipitation pat-

terns.

Primary Aluminium
Western Europe (M3Bon tomes)

1986 1987 1988

Aluminium
use still

outpacing
production
By Kenneth Gooding,
Mining Correspondent

Philippines seeks rice

under US aid prgramme
By Richard Gourlay in Manila

PHILIPPINES OFFICIALS are
in Washington this week pur-
chasing 250,000 tonnes of rice

under the US Public Law 480
aid programme in an attempt
to cap domestic hoarding that
has led to a sharp rise in the
price of the country's staple
food.

They will try to negotiate
the purchase under PL 480's
title two, the grant portion of
the programme, and failing
that under title one, the soft

loan arm, according to the gov-
ernment’s National Food
Authority which has sole
authority to import rice and
runs the price stabilisation pro-
gramme.
National stocks have fallen

to 193,000 tonnes, or 75 days of
national consumption, down
from what it considers a safe
level of 90 days supply, the
NFA says.

Reports of rice shortages
have led to a sharp increase in
hoarding by traders and
millers, a 20 per cent price hike
in 10 days and threats from
militant trade unionists of
widespread industrial disrup-
tion.

When President Aquino
approved the import of rice

last week she said: T do not

want even a few hours of Vene-
zuela,” referring to riots last

month triggered by increases
in prices of some basic com-
modities, while Mr Fidel
Ramos, the Defense Secretary,

yesterday said the price rises

were "artificial” and called for

concerted action to prevent
speculative hoarding.

In January last year after

rice stocks fell to 77 days of

consumption during the dry
season, the Philippines
imported 151,000 tonnes from
the US through PL480 and was
given 20,000 tonnes by Austra-
lia and 10,000 tonnes by China,
according to the NFA. They
were the first imports since
1984.

Philippine rice technology,
which was once taught to
Thailand and helped to put
that country among the
region’s top exporters, has
failed to keep pace with popu-
lation growth and the vagaries

of weather.

About 60 per cent of annual
rice production is grown dur-
ing the wet season. July to
December, with the rest In the
dry season, January to June,
Only 55 per cent of rice land is

irrigated.

BOTH PRODUCTION and
consumption of aluminium in
Western Europe last year
reached record levels, accord-
ing to the European Alumin-
ium Association.
Growth in consumption con-

tinued to outpace output by a
big margin and Western
Europe is now becoming a sub-
stantial importer of primary
aluminium.
According to the association,

primary aluminium output
rose by 12 per cent last year
from 3.525m tonnes in 1987 to

an unprecendented 3.567m
tonnes.
At the begining of last year

the association had predicted a
production growth rate of
between L5 per cent and 2 per
cent. The shortfall can be
accounted for by the wildcat
strike which damaged pot lines

and closed Inespal’s San Cip-
rian smelter in Spain In the
first months of 1988. San Cip-
rian has an annual capacity of
about 188,000 tonnes hut the
dispute reduced output be an
estimated 50,000 tonnes.
The association says primary

aluminium consumption rose
by 4.6 per cent from 4.056m
tonnes in 1987 to a record
4J242m tonnes. It says most of

the growth was experienced in
France, Italy, West Germany
and the UK.
Countries monitored by the

association also include Aus-
tria, Greece, Iceland, the
Netherlands, Norway, Spain,
Sweden, Switzerlandand Yugo-
slavia.

• Aluminium prices on the
London Metal Exchange yester-

day maintained the break
above the &000 a tonne level
achieved on Wednesday. How-
ever, contrary to some char-
tists' predictions, it did not
advancemuch- further.

Aluminium for immediate
delivery rose by $1750 to close

at $2,055 a tonne while metal
for delivery in three months
was up by $1850 to $2527.
Traders said buying contin-

ued to absorb selling resistance
which restricted the metal's
upward movement

Australia warned on oil deficit
By Chits Stairwell In Sydney

AUSTRALIA COULD faces a
net deficit on its trade tn crude
oil and petroleum products
nine times higher thaw current
levels by the year 2000 unless
the Government adopts a more
robust stance on domestic
exploration.

The warning comes from the
Geneva-based Fetroconsultants
group, and is timed to coincide
with the annual conference of
the Australian Petroleum
Exploration Association, which

starts in Hobart on Monday.
In a separate but related

development, Esso, operator of
the Bass Strait field, Austra-
lia's biggest domestic source of
oU. has renewed a national
advertising campaign critici-

sing the disincentives which
make it uneconomic to invest
in exploration and even to
extract known reserves from
the Bass Strait
The two claims come at a

time when Australia’s chronic

balance of
Is sho

its problem
serious

deterioration and production
from Bass- Strait is running
dawn. Because the country’s
undiscovered crude resources
could be as high as 3bn to 4bn
barrels, or 12 to 15 years’ sup-
ply, it Is argued that ail

jxplorjenhanced exploration effort
would lower forecast import
bills.

According to petroconsul-
tants, the expected downturn

'

in Australian crude and con-

densate production from 189m
barrels m 1988 to 79m barrels

in the year 2000, combined
with demand-growth of Z2 per
cent per year, will Increase
outlays on crude from
A$1.18bn (£550m) In 1988 to

A$5.I7bn. by 2000 in constant
dollars. With rising imports or

petroleum products, the deficit

on petroleum trade would rise

from A$620m to A$556bn

Ontario will not oppose gas exports
By Robert Gibbons in Montreal

ONTARIO WILL not oppose
plans by three major oil com-
panies to export nearly 10 tril-

lion (million million) cubic feet
of natural gas over 20 years to
US utilities from the Macken-
zie Delta, North West Terri-
tory, about 2.000 zones north of
Calgary.
The exports represent about

10 per cent of Canada’s present
proven gas reserves and
Ontario previously had
expressed reservations because
it was worried about future
domestic supplies and prices.
Ontario is Canada's most

populous province and the

largest user of Western oft and

The three companies, impe-
rial OU, Shell Canada and Gulf
Canada Resources. . have
applied to the National Energy
Board for a permit to export
the gas. Three other groups are
contending to build- the pipe-
line from the Mackenzie Delta

'

and tills would be subject to
another NEB heating;
Several environmental

groups will oppose the gas
exports at hearings beginning
in Ottawa next week but oppo-
sition to development of the
Delta gas fields and a pipeline

among Indian and other native
groups has declined over the
past 12 years. In the mid-1970s,
the Federal Government
ordered a moratorium on a
Mackenzie Valley..pipeline for
ID years. .

Ontario now feds most of its

concerns have been met and
development of~the Manirpmip
Delta reserves, found in the
early 1970s, is in Canada's
long-term interest.

Ontario will attend next
week’s NEB hearings and will

ask detailed questions. But
It will not oppose the
project. ...

Despite this, the trend is for

companies operating in Austra-
lia to' make more exploration
investment abroad, and the
assumption by the Govejru
ment is that the difference can
be made up through purchases
on a relatively low-priced
world crude market, paid for
with gains made from non-oil

resource exports.
According to Petroconsul-

tants, such an investment exo-
dus by : the oil companies
amounts to a form of voting
with the feet which demands a
policy response and a re-think-

ing of incentive schemes by the
Government'
Moreover, While Australia

may fed sure now of future
supplies, it says oil should not
be viewed as just another com
modify and Australia should
minimise Its dependency on
Imports.

Palladium price soars to 6-year peak
By Kenneth Gooding, Mining Correspondent

THE PALLADIUM price soared
again yesterday. It was fixed in
London at $166.25 a troy ounce,
up $7.75 from Wednesday and
its highest level since Decem-
ber. 1983.

Dealers said the precious
metal had attracted speculative

sides of thebuying on both
Atlantic after recent reports
that palladium had been used
in experiments attempting to
produce energy from nuclear
fusion at room temperature.
The price surge - from an

average $12452 an ounce last
year - is not surprising con-
sidering palladium is the most
illiquid, thinly traded precious

metal, according to Mr Jeffrey
Nichols, managing director of
the New York-based American
Precious Metals Advisors con-
sultancy organisation It is also
“one which enjoys much more
bullish fundamentals than
gold, silver, or platinum.”
He suggests the key feature

of the palladium market in
recent years has been a persis-
tent deficit of supply to indus-
trial requirements - the big-
gest user is the electronics
industry which consumed
nearly 2m ounces last year.
The cumulative deficit for

the past seven years, inrimting

1988, totalled 860,000 ounces,

according to APMA, and by the
end of this year will reach
about lm ounces.
Mr Nichols predicts total pal-

ladium supply this year will be
about 3.68m ounces (op from
3.515m in 1988) while industrial
demand will account for 355m
ounces (3.74m).

He says that palladium’s
price has not moved up until
recently because of huge
stocks, probably over 2m
ounces at the peak, built up by
speculators and investors in
the 1970s and early 1980s.

Apart from the long-term
implications of the nuclear
fusion experiments, interest in

the metal was renewed -after
Ford recently revealed it was
testing a non-platinum catalyst
to remove emissions from car
exhausts. It was widely
assumed' palladium was used
instead:

However, Mr Nichols points
out that supplies of palladium
are relatively inelastic because
it is. mined principally as a
by-product of platinum. The
major suppliers are the Soviet
Union, which sold about 155m
ounces to the west last year
out of total production of 25m,
and South Africa, with 1988
mine production of l.lu
ounces.

Wide differences remain at coffee talks
By David Blackwell

THE GULF between producer
and consumer sides at the
International Coffee Organisa-
tion appears to be getting no
narrower as the first weric of
talks on the international
agreement draws to a close.

Yesterday morning the con-
sumers agreed on a common
stance, accepting -the-UKi-West
German and Dutch proposal
for a universal quota, which
would control all coffee exports
to buyers both inside and out-
side the ICO.
But immediately afterwards

the Brazilian delegation said
that all producers were fully

agreed that the universal quota

was not a solution to the agree-
ment’s major problem - the
twotier market. This has par-
ticularly upset the US. the
world’s biggest consumer, and

.

the European Community, who
have become increasingly
angry that countries outside
the agreement have been pay-
ing up to 50 per cent Iessihan
ICO members for their coffee.

The producers themselves,
however, have been unable to

come up with a common stance

The Brazilians and Colom-
bians want the current agree-
ment, which runs out in Sep-
tember, to he more or less

continued as it is, with stiffer

controls and penalties for.
under-price shipments to non-
member countries.

The so-called other milds
group, which comprises mainly
the Central American produc-
ers of top-quality arabica cof-

fee, want’ a once-ahd-for-aU
reform of the system which
would aH6t bigger export quo-

.

tas to the arabica producers at
the expense of the less-fa-

voured robustas. The new quo-
tas -would be based on market
share, rather than on historical

grounds as now. But Brazil,
the world's biggest producer,
objects to this as to an; plan
which would reduce its export

quota.
The African producers,

mainly of. robustas, are still

drawing up their proposal. But
they are understood- to be
looking at a way ofallocatinga
universal, quota in such a way
as to avoid producers who
have until.now beenforced-Jo -

sell into, the hoxibman&ar; mar-
ket talong.a larger quotas and
selling into the member mar:

'

ket In other words, an arabica
producer now selling to non-,

members would sell his top
quality coffee to an ICO mem-
ber, displacing the less-fa--
voured robusta exporter from
the member market

Potato
futures

surged
higher
By Rfctanf Mooney

A SUBDEN .-jump in the
London potato fixtures maiket
has lifted prices byup to 66 per
cent this week- At last night’s

close the April fixtures position

was quoted £1756 up an the

day at £99:50 a tonne, com-
pared, with £6256 on Monday
pight
Mr Adam Peel of J.W; Gas*

keH ^Commodities) said the
m*<n reason for the upsurge
was the iiufofiity some short
sellers to meet delivery com-
mitments. Physical prices had
risen, he saldc reflecting the
poor visual quality of. samples
offered against -futures con-

tracts. The unusually mild
winter had resulted in a Wgh
level of sprouting and prob-
lems with ’’silver scurf" dis-

ease. Silver scurf can be con-

trolled with a fungicide spray,

but that in itself rules the pota-

toes out from acceptance by
some buyers. ;

At GN7 Commodities Mr
John Adcroft explained that
crops had looked good- in early

season and the .Potato Market-

ing Board had bought supplies
off the market to .

support,
prices. Butwhen physical ten-

dering against the April deliv-

ery contract began on Monday
offerings were 'much lower,
than , had been expected,' and

.a
high level ofrejections sent the

shorts scurrying for cover.
A trader at Cuglfi s&d only

19 lota (40 tonnes each) had
been tendered -against April
fixtures and five or six of those
had failed inspection by the
Ministry of Agriculture’s Agri-
cultural Development' and
Advisory Service. _

Peruvian mining
group estimates
guerrilla cost
LEFTIST GUERRILLA attacks
have cost the Peruvian state

mining giant. Centromin at
least S35m since 1981, accord-
ing to the energy and mines
minister. Renter reports from
Lima.
Mr Jose Carrasco Tavara

said that guerrilla assaults had
cost Centromin fiffa* frr dam-
agedand stolen equipment this

year alone.

In one of the biggest acts of
sabotage ever on a Centromin
mine, Maoist Sendero Lumi-
noso^Shinin# Path) rebels
wrbcled

u
installations and

fedUSve^ people in ah attack
on thrYauricocha copper and
silver mine oh March 23. The
attack followed guerrilla
strikeson two private mines in
the preykms four weeks.
Centromin was the country’s

largest '.mining concern by
income in 1987 with earnings
at about 9bn intis, the authori-
tative Peita Report said.

WORLD COMMODITIES PRICES

LONDON MARKETS COCOA gftonne LONDON METAL nCHMU
COCOA PRICES continued
Wednesday's retreat, with the July
contract closing down £19 at £780 a
tonne - the lowest level since last
October. The bearish fundamental
situation — world supplies are way
above demand tor the filth year
running - appears to have taken a
firm grip ot the market, which came
under pressure from mixed fresh
selling and long liquidation. New York
opened well down, further weighing on
sentiment in the absence of any
supporting factors. Dealers said the
next major downside target would be
£750 a tonne. On the LME copper and
nickel prices were flat, while zinc went
into reverse after the gains ot the
previous two days. A morning attempt
to continue the rally met trade sailing
and profit-taking. Traders said the
market was still attempting to stabilise
after the past month's sharp losses.

Ctoae Previous High/Low

May 77Z 790 785 788
Jul 779 788 794 775
Sep 785 814 810 791

Dec 526 845 838 822
Mar SIS 834 827 811
May 815 832 838 810
Jut 820 838 825 820

(Prices supplied by Amalgamated Metal Trading} US MARKETS COPPER 25.000 DM; oents/ltMr

Turnover 16828 (8224) lots at 10 tonnes
ICCO Indicator prices (SDRs per tonne). Daily

price lor Apr 6398.09 (1021.3^:10 day average
tor Apr 7:1040.16 (1056.24).

COFFEE Dionne

Close Previous High/Low

May 1113 1118 1124 1105
Jly 1078 1088 1092 1075
Sop 10SO 1065 1063 1052
Nov 1044 1052 1050 1043
Jan 1043 1050 1048 1040
Mar 1040 1045 1048 1045
May 1042 1048 1048

SPOT MARKirrS

Crude 08 (per barrel FOB) -*- or -

DuPol 515 60-5 952 .0.2 T

Broru Blond S19.20-9.3Gtj -0.45
W.T.I (1 pm esO S19.B0-9.8Sz -a43

OU product!
(NWE prompt daltvory per tonne C1F) + or-

Premium Gasoilno S262-267 -2.5

Gas Oil SI 55- 157 -7
Heavy Fuel Oil 588-39 -5.5
Naphtha SI 74-1 75 -4JS
Pofroiauin Arpui fisUmafea

Other + or-

Gold [per troy 02)4 3384.5 + 1.25
Sihior [par Iroy o=xt> 582C
Plalmum (por Iroy 02 ) S527.7S + 5-B5
Palladium iper Iroy 02 ) 3166.25 +7.75

Aluminium [Iron market) S203S + 10
Copper (US Producer) 133 5, -138c + Ht
Load [IJS Producer) 375c
Nickel (Ire© market) 660c 5
Tin (European tree market) S8S6S + 30
Tin (Kuala Lumpur market) S8.18r + 0.10
Tin (Non YorX) 439.5C + 025
Z>nc (US Pnmo Wostom) 903*0

Casio (live umtghOt 1233)40 + BJ7-
Sheen (daeid woiphBt 242.22c + 1B.S*
Pigs (live weight}? B3.40P 0.04-

London dally sugar (raw) J307.6V + 5.4

London daily sugar (white) 53Jl.0v + 3.0
Tato and Lyto oxnort price £292.5 + 3.0 .

Barley (English feed) Cl 18
Moire (US No. 3 yellow) E133.5
Wheat (US Dark Northern) C12S.7SV -0 25

Rubber (spol)V 59-Kip +025
Rubber (May) V 67.7Sp + 0.25
Rubber (Jun) P 68.00P +125
RubCOr (KL FSS No 1 May)2»An . + 2.5

Coconut oil (Pniilppines)S S536v
Palm Oil (Malays!an)6 S380x
Copra (Phlllpptnns)a 3350
Soyabeans (US) 51951
Cotton 'A' index 72.15c +0.70
Wooltops (64s Super) 860p

E a tonne unless otherwise stated- p-peneo/kg,

Tumoven2757 (3303) tots of 5 tonnes
ICO Indicator prices (US cents per pound) tor
Apr 5: Comp, dally 11026 (116.47); . IS day
average 11668 (115.88).

Close Provtoua HlgtVLow AM Official Kerb doeo Open Interest

AbmMura, 89.7% purity (S per tonne) Ring turnover 20,875 tonne

Cash
3 months

2050-60
2025-30

2035-40
2008-10

2035
2029/2000

20355
2008-10 202550 28/420 Iota

Copper, Breda A (£ per tonne) Ring turnover 38,450 tonne

Cash
3 month*

1806-8
1688-700

1B03-8
1687-9

1811/1808
1704/1690

1810-1

T70T-Z *680-2 70.390 lots

Silver (IAS cemsfllne ounce) Ring turnover 0 oca

Cash
30 June

578-80
591-2

678-81
582-5

678-8
691-2 3SS lets

teed |E per tonne) Ring turnover 12550 tonne

Cash
3 months

34Z5&5
361-5-2

34IS
351-2

342/341
352/351

347-5-2

351.5-2 351.5-2 8533 lots

Nkfcel (S per tonne) Ring turnover 1,716 tonne

Cash
3 months

15450-600
16100-200

15480500
1520050

15450/15400
1520Q715000

13350-400

148505000 15175-200 7.201 lots

Zinc, Special High Grade (S per tonne) Ring turnover 10.600 tonne

Cash
3 months

1685-80
1682-5

1720-1

1688-80
1690/1878
1865/1858

16805
185850 1680-70 8339 tots

Zinc [S per tonne) Ring turnover 18JKD tonne

Cash
3 months

1850-5
1812-5

1876-65
1640-5 1636/1605

164550
1605-7 16105 12,732 lota

POTATOES Ertonne LONDON BULLION M/UOTT
Close Previous High/Low SoM (flneoz) S price £ equivalent

IN THE METALS, very quiet markets
were featured in front of Friday's US
unemployment numbers, reports
Drexel Burnham Lambert Gold and
silver were firm on some light book
squaring. Copper rose on light trade
buying. The soft markets again saw
very heavy volume In the cocoa futures

as prices fell over 30. Commission
house and trade liquidation was seen
throughout the session. Sugar
continued Its sideways trend as prices
rebounded to dose higher. Cotton
futures fell giving back some gains
made earlier in the week. Commission
house sell stops also added weakness.
The energy complex drifted lower as
lack ot aggressive buyers kept the
markets weak, in livestock trading,

pork bellies were again lower due
mostly to the excess amount in

storage. Live hogs fell with Increased
hog runs and light packer demand
noted. Cattle futures declined on some
carryover selling from the other meats.
In the grain markets very slow
dealings from lack of commercial
participation made most futures dose
near the unchanged level. Wheat
futures lost 3% cents, basis May, on
Chinese tender business.

Close Previous High/Law

Apr 130.75 129-86 130.78 130.75 _
May 128J80 129.10 13000 ijosn
Jun 126.30 125JW 0 - 0
Jul 122.80 122.00 123.00 12250
Sep 11&20 118.00 naoo 11&30
Deo 113J0 moo 1U80 114J»

CRUDE CHL (Light) 42.000'liS galls S/tnrrel -

Latest Pnprious High/Low

May ML67 194» POP3 1958
Jun laflO iat7 19.17 18JS0
Aug 1757 18.01 17^3
Sep 17250 1751 17.78

‘

17.60
‘

Oct 1728 17.28 1755 1728
Nov 17.14 17.01 17.15 16L8g
Dec 17JJ0 16J9 17JH 16J2
Jan 16.65 IBjSS 16B0 15.85
Fob 16JB 18.37 1&90 16-38

HEATMQ Ol. 42j)00 US gaHs, cenfa/US gaits

Latest Provtoua High/Low - '

.

May 8075 5163 6176 6055 .

Jim 4805 4950 4885 *336
Jut 4835 4678 4818

.
4830 -

Sep 4815 4868 497S 4915
Oct 9020 6013 5030 4oao -

Nov 5075. 5068 6100 6075

Chicago
SOYABEANS 5.000 bu nrimjownWBOlb (MShal

COCOA TO tonrawSftonites

SUGAR (S por tonne)

Raw Close Provtoua High/Low

May 279.00 272.40 28100 273.00

Aug 274.80 268.60 27600 270.00

Oct 271.89 287.20 273.60 268.40

Dec 260.00 26600 284.00
Mar 261.00 250.00 200.00 25920
May 258.00 250.60 258.00

White dose Previous HlglULow

May 335.00 32650 335.00 328JX)

Aug 332.00 323.60 331.00 325.00

Oct 321.00 313.00 320.00 316.00

M*r SOB.00 303-30 305.00
May 308JOO 290.00 303.50 304.00

Aug 307.00 304.00

Apr
May
NOV
Apr

999 02.0
125.0 108.5
80.0

133a 1320

100.0 86.0
1280 mo
B9B 879
134.5 1325

Turnover 1258 (708) lota of 40 tonnes.

SOYABEAN MBAL C/tonne

Clow Previous Hlgh/Low

Jun
Aug
Oct

150.00 151.00
147.00 147.50
147.00 147.60

161.20 150.00

147X10
M7J30

Turnover 230 (40Qya» at 20 tonnes.

HtBOHT FUTURES 510/lndex point

Turnover Raw 7186 (8331) tola of 50 tonnes.

While 3640 (1010-
Paris- White (FFr per tonne): May 2065. Aug
2080, Oct IBM, Dec 1830. Mar 1910, May 1900.

c-con fc/13. r-rtngortAfl. v-Apr/Moy. u*Mar. q-Apr.

x-May/Sep. w-Apr/Jun. Z-May. TMaat Commis-

sion average tsustock prices. * change from a

woe*, ago. VLondon physical market. JC1F Rot-

terdam. + Bullion market doss. m-Maiayslan
eenta/kg.

FRUIT AMD VEGETABLES
THE FIRST now Masons New Zealand Cox's
are now In the shops at 50-60p a lb, reports
FFVlB. Other new arrivals include Chilean
Granny Smiths 36-4Sp and American
Mlnnooiao at 15-£5p each. Grapefruit are
down to 10-ZSo (T5-£Sp) ana bananas arc
abundant. ao-S4p (40-53P). Spnnia
strawberries are also extremely ptentfflri,

50-«lp a half pound (50-asp). Californian

asparagus is now in the shops ai £2.0X100.
as are Chilean onions 30-38p. Courgettes
are still in good supply. 30-73p. as are
potatoes, 0-iflp- English. Dutch. Jersey end
Guernsey tomatoes are more plentiful as
lhe season gets under way 90P-C190
(90p-£i.40) and the fl ret Webb's lettuce are
also available 25-3Sp. together with Dutch
bunched radishes at 35-450.

Close Previous High/Low

Apr 1820 1510 1625 1608
May 1673 1584 1680 1580
JUI 1369 1357 1380 1357
Oct 1480 1460 1480 1480
Jen 1520 1500 1520 1500
Apr 1562 1556 1562
BFI 1620 1621 1620

Turnover 427 (438)

CRAINS Etome

Wheel Close Previous Mgh/Low

May 120.40 11890 120.50 120.00
Jun 121.85 121.40 121.85 121.68
Sep 1D4J0 104.50 104.55 104.50
Nov 100-80 mass 108.80
Jen i09.ee 108.85 109.80

Mar HEW 11285 11280

Barley Ctoae Previous HifltVLow

May 111.45 11185 111.75 111.45
Sep 101/00 W1JO 10140
Nov 104.50 10485 10480
Jen 107JO 107.45 10780
Mar 11055 11040 11086

Ctoae 384^4-384^# 226*2-238
Opening 38312-384 225*2-228
Morning ftx 384.20 225867
Altemoon flx 38488 225824
Day's high 38412-085
Day's tow 38312-384

Cotes S price E equivalent

Mapieieef 385-400 231*2-334*2
Britannia 395-400 231 *2-234*2
US Eogia 395-400 231*2-234*2
Angel 395-400 231*3-234*2
Krugerrand 384-387 225-227
New Sov. 80V91?2 S3-S3*
OW Sov. 90*2-81 4a 63-6341
Nome Plat 625.60-53480 309.10-31480

tttver Is p/Tbie ox US ots equht

Spot 34180 581.00
3 months 362.50 59580
6 months 3S3.66 811.00
12 montrie 38585 64485

New York
GOLD 100 troy az.; S/tray ox.

Close

Apr 384.0

May 385.7
Jun 388.7
Aug 3834
Oct ms
Dee 4053
Feb 4106

Close Pravtoua Hlgh/Low

May 1300 1336 1330 1285
Jul use 1279 1276 1263
Sep 1258 1250 1258 1235
Doc 1269 1273 1270 1247
Mar 1265 1274 1265 1260
May 1268 1282 1274 1260
Jul 1268 1278 1275 125a

COFFEE -c- 37jooibe: oentshta

Apr
oJtXl

4168
4224

4168
4223

a
0

0
0

PLAYiMUM 60 Iroy oz; S/troy oz.

Close Previoua wgh/Low

Apr 583.7 0238 5298 622.6
May 523.

7

524.4 a 0
Jul 624.2 626.4 830,0 3238
UCt SSS/7 £26.9 5278 5230
Ja*t szr.r 0 0
Apr 5302 5318 530.0 K?t) Q

Ctoae Previous Hkgti/Low

May 13280 13283 13389 13186
Jut 126.31 127.08 127.90 12580
Sep 121.60 12280 12380 121.10
Doc . 113.36 12080 12180

. 117.90
Mar 11785 11880 11885 1*880'.
Mty 11788 11AM U7M 11780
Jul 11680 11780- O 0-

Ctoae Ptevioua Mgh/ljow

May 714/0 • 716/0
1

716/0 708/4
Jul 725/0 724/0 »’ 727/6 718/4
AUfl .726/6 721/4 ,727/0 71W0
Sap 717/2 712/0

. 718/0 710/4
. Nov 717/0 711/4 -7iam
Jen 725)6 720/4 726U 716/4
Mar 735/0 730/0 TSBrtJ 728/0
May 740/0 738/0 inn 738/0

SOVA8EAN 00.80.000 lbs: eert^lb

dose Previous Hlgh/Low

M«y 22.09 22.07 2iT7 2187
Jul 22.69 22.87 2277
Au« 2289 2298 23.05
Sep 2329 23.30 2380 23.15
Get 2L4S 2380 .2380 2SL3S
Dec 2382 2386 2380,
Jan '2380 2480 2408
Mar 2*82 2435

;
2430 Z43S

24.32 2435 24/30 2485
-80YABEAH MBAL 100 tons; STtofj -

Close Pravtoua HlgWtow
May 220.7 220.1 2218
Jul 2188 -

218.1 220.4
Aug 2188 218.1 21ft0
Sep 2168 2168 2178

2(6 0 213.7 12168
216.0 213.0 2168

Jon 2148 2128 2145
2188 2128 2138

May 213.0 2128 213.0 211.0

tun &0OO bu min; eenta/56lb bushel

Close Pravtoua ' High/Low
May 266/4 204AI 268/0

287/4 268/2 2SV2
Sep 281/8 258/2 28V6

260/2 287/4 260/0
-Mar 267/0 B63fe 26710

288/2 268/0 2602
370/0 268/8 270/3 2M/8

WHEAT 5.000 bu m(n; canta/60ib-b«aiMH

SUOAB WORLD -11“ 112.000 Jbs; cento/lbs

CRUDE OfLS/barrei
SAVED BJ000 Bay at; oents/tray oz.

Ctoea Provtoua High/Low
Close Previous High/Low

Turnover: Wheat 36E (471), Barley 25 (B).

Turnover lots of 100 tomes.

May 1M3 1090 iaSS 1689
Jun 1787 18.13 1785 1788
Jul 17.10 1782 17.17 1698
Aug 1680 1788 18.80

PE Index 18.78 1885

Turnover: 6070 (6085)

OASOB-tMonne

Ctoae Previous Kgh/Low

Apr 153.00 1EB0O 13880 15380
May 14880 152.73 15090 14790
Jun 14880 14980 148.00 14590
Juf 146.00 14080 14880 145.00
Aug 146.75 149.00 147.50 14580
Oct 148.75 148.75 14795
Nov moo 16080 1«aOQ 14880
Dee 14X50 16880 14690

Turnover 9806 (8430) lots Of 100 tonnes

Apr 5808 560.1 0 O '

May. 5839 5839 5689 5838
Jun 686.7 0802 0 0
Jul 504.1 984.6 9979 • 594.0.
Sep 6068 8059 609.0 8059
Dec 820.8 821.3 834.0 8238
Jan 8258 828.4 0 0
Mar 638.8 637.1 8388 6389
May 8479 6479 0 O'
Jul 6589 6609 8629 won

l

ntDicas
]

HEUTBtS (Base: September 18 1831 -M»
1

Aprs - Apr# mnm too yr eoo
|

20079 20024 1907.6 17229
|

!

DOW JONES (Base: Dec. 31 W74 - WO) |

Spot 134A8 13494 13791 13058
|Futuraa 13898 13094 14191 13396

Ctoae Previous HJgh/Low

May loee 1236 12-77 1240
Jul 1242 1217 1248 1222

1221 11-85 1290 1200
Jen 1190 11.15 0 0 .

Mar 1190 1193 11JB 1198
May 11.60 11.48 . 1190 1190
Jul 1193 1143 0 0

Close Pravtoua Hlgh/Low
May 400/4 404/2 404/+;

391/6 3002 383/8*
400/4

. 411/4
41810 417/0 418/0
412/0 412/0 413/0 411/0

UVE CATTLE 40,000 (be; Owtta/tbo

—- aow> Ptevtoue Hlfltolow

71XT 78.17 78.40 '
•

"

cottonmm eents/fto

Ctoae Pravtoua Hlgh/Low -

Apr 6295 8298 . 0 0 :
May 8398 63.82 83.72 - 6296
Jot 8497 6496 84.80 8491
Oct NJO 84.73 8498 84-43
Dec 8495 6492 84.85 84.«
Mar 8495 66.18 66.10 65.00

ORANOEJUKE 15900 lb* eenia/fta

Close Pravtous JHfehllow

•Jbd 72.07 7252 72,87 ngn
A«B 6898 . 08.10 60.40 ««
•8? o 2388J0 88.75 70.05 um
9*9 n*r 70.75 Tito 23
Apr Ate 7058

il,8° 72-30 7M0 71.80

30,000 to; cns/ias""

V. iomiu * roiuB
Jul 167.05 167.30 167JO ' 10830
Sep 16*85 i64in 155.00 mso
Nov 168.00 15880 15590 1M5D'
ton 190.15 150.65 140.76 team
Mar i4aoo T49AS 0 o
tUy

_
14080 148.46 o O

Ctoae Previous HUhAto
Apr
Jut)

Jul .

Aug
Oat
Deo
Feb

3897
4897
45.68
4490
41.17

4295
4395

4097
.

45.72
4592
44.47

.41,78

43.42
4490

40.85.

4990
4697
4495
4193
4390 -

4490

3997
4595
4395
44.10

41.00

42.80
43.06

Putw names 40900 u»-

- Ctoae Pfevtous HtghAtow
May
Ju>

Aug
Feb
Mar -

May

3490
34.62
3390'
48-77
4890
4790

3495
3490
3490
4895
48,00
4790

39.10

3695
34,40

4890. -
489d
<790

3492
3490
33.73
48.06-

4795
4790
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Too many negative factors in equities
Sentiment in Londons equity'
markets, unsettled onWedaes-
day by an overall lack of
enthusiasm and by worries,
about the trade rfpfirft

,
irrffa-

tion and the absence of an
expected boost from institu-
tions as the. new UK tax year
got underway, took another
and more Substantial knock
yesterday.
A number of factors

prompted - the latest decline.
Firstly, there were programme
ti- 'es with the emphasis on
the sell side; secondly, and
much more important, a bear-
ish note on the UK economy
and the stock market came
from UBS Phillips and Drew,
the securities house; thirdly*

Hillsdown
stake
placed
The sale of Ids remaining 145
per cent stake in BSHsdomi by-
Mr David Thompson, the
founder and former phnfrwum
of the foods company, was
widely welcomed in the mar-
ket; dealers and analysts
agreed thatihe sale removed a
cloud that has cast a long
shadow over the share price
since last smnmer. The niarfng

of the 605m shares (at 255$
was engineered by securities
house Smith New Court in less'

than four minutes, so great
1

was the demand for the stpdc.
from tnKtTtuHimw, Mill ttealpm -

Although Hillsdown fell to a
day's low of 262p immediately
after tha r»1p tfa Rtymly rajlM ’

smartly to close just 3 weaker
at 270p. Turnover ended at
128m shares. Yet, some ana-
lysts were warning that there
could be an initial delay before
Hillsdown shares begin their
expected recovery. Broking
house BZW forecasts a .period
of “indigestion'' for the, stock,

but expects to turn a buyer of
Hillsdown in the longer-term.

Overall, however, the mood
was upbeat. Mr David Lang,
analyst at Henderson Crosth-
waite, was pleased that the
stock ' overhang had been
removed from the niarfcrf awl
looked forward to a rating of
Hillsdown that reflected the
true value of the company. Mr
Lang, who anticipates profits

of around £175m this year from
Hillsdown, concluded: “We are
looking for moves, to
strengthen management nf
the company, and further
developmentsthat wffl sharpen
the focus of Hillsdown's’ busi-
nesses, rednce ife qgeaihsg^iDd .

improve margins.*
" ; ‘

Pure genius
Drinks group Guinness

delighted the matat with a 28
per cent rise in annual profits

to £52lm, a figure that easily

topped most analysts* fore-

casts. In the face of a weak
market, Guinness responded
firmly amid consistent buying;
closing 7 better at 432p on
turnover of 65m shares. Guin-
ness also announced that it

was increasing its stake in
French group LVMH by 4 per
cent to 24 per cent via the
acquisition of a near 17 per
cent holding in Christian Dior
of Paris.

The immediate reaction of
City brokers to the better-
than-expected figures was to
upgrade their profits forecasts

for the coming year. BZW.
which said the “excellent" -

results proved that the spirits

business could be "immensely -

profitable" when properly man-

! • MNJl Apr K M,ya
Awwit

. : Apr JO. AprM May tfi

there was tbe downward trend
in the American and Japanese
markets.
The FT-SE 100-share fode*

opened witha fractional gem
- of 0l3 but it quickly retreated
under growing setting pressure
to.diose a net2Sh7 off at 25525.
Dealers said. the. raarfri* bad
evened on a relatively steady

. aged, raised
, its gwHmwte

for 1989 profits from ffWOm to

Smith- New Court was
another house to waste little

time in revising its numbers;
Mr Mike-McCarthy, the ifefaint

analyst, is moving his forecast
up by £30m to £620m. He ech-
oed the words of Mr Anthony
Tennant, the Guinness chief
executive, when he said of
future trading prospects:
“Although the results were
pretty good, they were still

some way short of what the
group is capable of.”

Thom verdict
The market gave its verdict

on the two opposing views on
Thorn EMI revealed during
early trading. Mr Jeremy
Woan, at Citicrp Scrimgeoor
Vickers, downgraded his fine-
cast for the current year'sprof-
its from £343m to £317m,
ahfomgh he stood by Ins 1988
forecast of £285m. Hecited flat
hess in the rental'market, caa-
tinmng- pmhtemn in UK retail-

ing, because of adowntum in
the wmiAHiy ««! Wghw inter-

est charges. “Short-term price
weakness,”™ Wa ranrlnjflfln.

On the other hand. Ms Jane
Anscombe at BZW switched
her hwwi«w«wuiftHivn from a
“weak sell” to a “buy” on the
grounds that the bad economic
news was already

,
in the price

— it tred mMferpprfrirmPti Hia

market far rf* month*. Her far,

casts were unchanged at £28Sm
and £330m for last year and
this respectively.
Logic cut little ice in trading;

however. “In a negative mar-
ket like today’s you discount
the buying tack and look to
selling,” a marketmaker.
The stock closed down 13 at
676p, a sharper MI than in the
FT-SE10O index.
Beddtt ud Cohnan lost

only 7 to 1068p an publication
of Mlfyar ttiS xisefo foU-
ywirhtofltas. “16 Mgidy valued
brands should underpin the
shock price,” - said Mr James
DodweD, ansdyst at BZW.
Beecham dropped through

the £6 barrier, ending 15 off at
599p. Nomura’s cautious tone
overnight was seen as the
main cause although onemar-
ketmaker spoke of a US sug-
gestion that Du Pont might try
to bid for SmitiikHne Beckman

note, and with very little pres-
sure during early business. But
the impact of some sustained
selling became obvious later
when share prices began slid-

ing in active trading.
A number of programme

trades were in operation, with
traders noting above average
activity by at least three' tap
securities bouses. Smith New
Court, BZW and UBS RuEttps
A Drew, as well as some
aggressive trading by Security
Pacific Hoare Govett and
County NatWesL
A broker with one of the

leading US investment houses
estimated that tha overall h»*«

of the programme trades was
“gettingon for £7Qm on the sell

FT-A All-Share Index

Equity Shares Traded
TUmqver by volume (mffion)

in competition with Beecham.
An optimistic note was struck
by Mr Stewart Adkins, analyst
at Shearson Lehman, who gave
three reasons for short-term
firmness in Beecham. One, if

any bidder for Beecham were
to appear, the price would be
at leak £8 a share. Two: if the
the merger talks with SKB
were to break down, the down-
side was no mare than 5p a
share. Three, if tbe deal goes
ahaaii then Hh» merged gmmp
would achieve £40Qm of cost
savings, earn 30 per cent more
and grow faster than the indi-
vidual companies.
Awythor white by crude Oil

prices — May Brent foil around
40 cents a bared yesterday —
and the overall decline by
international stock markets
put downside pressure on the
energy sector.

f
' ' r

There were exceptions,-how-’
ever, wiffiBrttiahGas resisting
the trend after a strong buy
recommendation issued by
Paul Speddfng, of the ofi. team
at Kleinwort Benson. Gas
shares woe finally unchanged
at 176%p on turnover of 44m,
having tumved over some 18m
tiie previous day.
The Klemwort analyst says

“with regulatory worries now
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side” “The Mg trade selling,
coupled with the disappointing
opening trend on Wall Street

and the worrying note from
UBS FhSQips ana Drew, com-
bined to leave the market reel-
ing.

The UBS note and its "Hard
Landing” headlinfl was badly
received in the market UBS’s
economics tpam aairf: “We have
shifted our recommendation on
the British economy from
hold* to 'sell

4
. We now see it

drifting into a period of stagfla-

tion.” UBS says GDP growth
ex-oil will slide from 3% per
cent this year to 1V4 per cent
next year and that inflation
will stick at 6 per cent daring
1990 after a peak 8 per cent-

quantified. Gas is now set for a
period of outperformance.
Operationally it trill benefit
from growing environmental
concerns which will boost gas's
share of the power generation
market and from rising oil and.

electricity prices.
Among- busily traded insur-

ers the T.ifc group London A
Manchester tell 4 to 276p after

announcing a 21 per cent
increase in after-tax profits to
£14.6m. Although tbe figures
were slightly better than
expected, dealers warned that
the group’s exposure to theUK
housing market through its

mortgage lending and estate
agency business could threaten
fixture earnings.
Prudential were particularly

active. A big seller of the stock
was sighted by traders late on
Wednesday, and with good
two-way business throughout
the session yesterday the stock
finished 3% weaker at 132%p
on turnover of 75m shares.

Potential buyers of Tarmac
withdrew rather quickly late in
the session on fears that a line
of stock could be overhanging
the market. Their concern
stemmed from a marketma-
ker’s earlier purchase of 2m
shares via one of the day's pro-
gramme trades. “We see no evi-

dence that he’s managed to
place them,” said a specialist

salesman, “and until we do,
buyers are likely to stand off.”

After showing *«**tei resis-
tance to the wider market mal-
aise, Tarmac shares weakened
abruptly to dose 12 down at
304p in vuknne of fi-sw

The general mood of uncer-
tainty was partly responsible
for a downturn in Ibstock
Johnses, although analysts did

voice worries about the group’s
US exposure, despite yester-
day’s sharply increased animal
profits. The shares lost 5 to
163p. Profit-taking after
Wednesday's buoyant figures
took a further _toll on British
Dredging and the close was 8
earner at 157p. A report that
the proposed management
buy-out is threatened by a dis-

pute over tiie terma offered to
convertible preference holders
saw Magnet ease 300p.

Electricals were weak across
the board. “There’s no need to
rush in and buy this sector, so
no one Is,” said a specialist
salesman. Racal. 7 off at 381p,
and Cable and Wireless, down
17 at 465p, woe the worst hit.

Pood stocks attracted consid-
erable interest during the
dayAmong m»niiffli;tjnRra talk

that Hunter Saphir’s contract
to supply frozen meals
(quaintly known as “recipe
dishes”) to Marks A Spencer
could be under threat saw
shares in the former lose 2 at
158p. Northern Foods, one of
Hunter Saphir’s main rivals,

are well placed to benefit if the
contract comes up for tender,
said dealers, and the shares
spent most of the day in sur-

plus before ending a touch
easier at 293p. Broking house

FINANCIAL TIMES STOCK INDICES

pins this summer.
Worries about inflation was

a theme also taken up yester-
day by Kleinwort Benson in
their UK Action Weekly. The
securities house says “since
the Easter break our econo-
mists have became more bear-
ish on domestic inflation - the
odds on a hike - though still
less than evens — are now
higher than they were when
Mr Lawson presented hia bud-
get"
The overall picture tended to

eclipse some big developments
yesterday among individual
stocks, notably Hillsdown,
where Mr David Thompson's
near-15 per cent stake was
ptertgjl in the Tnarh»f

|

Hoare Govett is a fan of North-
ern Foods; the shares have
beat oversold and now that the
Psteria/Ralmonella scare looks
over they are worth buying,
said Hoare.
Supermarket group. Gate-

way, afforded the rare sight of
a gain; the shares adding 1% at
172p as 65m changed h»n<i« on
flnntiTnn»H speculation of immi-
nent corporate activity.
Dealers were surprised by

early strength of BAA, which
took the price up 10. The usual
mix of property valuation and
Japanese buying speculation
was bolstered by a story that
Cazenove had visited the com-
pany during the morning

s the
broking house would not con-
firm market gossip that it

intended to raise it's forecast
for the current year profits by
£20ul By the close the stock
had settled back to 358p, a rise

of 5 on the day.
A disappointing property

revaluation in AB Forts' full-

year figures depressed the
price by about 20 in early trad-
ing. It recovered on the news
that th« Government was abol-
ishing the national Dock
Labour Scheme, and the stock
dosed at 55% a net fell of 8.

Mr Alan Kelsey, head of
research at Kitcat & Aitken,
avplflinad that the abolition of
the scheme would give AB
Ports immediate savings of
£5m-£10m a year, rising to
£20m in two years time. “It
may also encourage switching
of investment and traffic to UK
parts from Europe.” Hie main
obstacle was whether there
would be a national dock strike

but that “the cost of holding

out would be trivial against the
gains to be made,” he «nd-

The stream of profits warn-
ings continued with Seed Exec-
utive. Hie board said the cur-
rent year would produce lower

Government S*ca
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figures than 1988 and the stock
dived 36 to 92p.

Income fund managers
bought heavily into British
Steel in anticipation of the div-

idend due in about 9 weeks.
They are looking for around 5p
- seen as good value for the
temporary ownership of an
89p-odd stock with little down-
side. Hie Shares were 2 better
at 83p and 33m changed hands.

Maxwell Communication
made little response to
increased earnings, gating 3 toawhile recentiy-firm Mus-

slipped haoic 8 to 157p
despite bumper annual profits.

However, after a similar disclo-

sure Fitofax were bought and
ended S higher at 85p. Confir-

mation of the talks between
MAI »n«l AMmm Consultancy
anil of a possible offer for the
shares not already-owned by
MAI ptrshpii Addison up U4 to

40%p.
P&O suffered the first

marked setback for several
days, losing 13 to 658p, while
Ocean Transport gave back all

of the previous session’s rise to

close 10 down at 306p.
Fund management groups

drew increased interest follow-

ing Socifte Gfnerale’s pur-
chase of Touche Remnant
Holdings. Henderson Adminis-
tration featured a rise of 20 to
825p.

Denials from both camps
that the Bond Corporation
stake in Lonrbo had been sold
aroused little activity in the
latter’s shares, which drifted
down to 318p. Folly Peck were
one of few other overseas trad-

ers to make ground, rising 4 to
316p after confirmation that
the annual results would be
announced on Wednesday.
Three new issues matte their

debut in the market Amberlcy
Group, placed at 57p touched
71p. ended the day with a 9p
premium at 66p; CCS Group
opened at 35p before easing
back to 32p in quiet trading;
and Vista Entertainments,
which were placed at 5p and
finished the session firm at
7%p.
GEC was the most heavily

handled stock on the traded
options market, attracting
2,584 contracts, about two-
thirdscalL Overall market busi-
ness was modest by any recent
standard, reaching 33,193 con-
tracts, made np of 21,334 raite

and 11359 puts, index trading
came to 2,577 rails and 3,966
puts.

Other market statistics.
imlniting FT-Actuaries
Share index and London
Traded Options, Page 25
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Restructure

at Beazer
BEAZER group has brought

its European housebuilding,
construction and property

activities together in one
company - Beazer Ltd.

Promotions and changes
include: Mr Terry Upsall,

formerly group managing
director of Beazer Homes and
Property, becomes chairman -

of tbe new company; vice

chairman is his former •

managing director, Mr Bob
Stephens. Finance director of

'

the new company is Mr John
Bennett, again previously with
Homes and Property.All are

on Beazer main board. Mr
Dennis Webb, formerly
(firman of the northern

.

region housebuilding
companies, becomesmanaging
director dfBeszer Homes, with
Mr Steven Lidgate as deputy
managing director, andMT
David Smith as finance

director. MrJohnCadwalladeE,
formerly of Beazer Special -

projects, becomes chairman
ofBeazerHomes northern

division.

Mr Jonathan Kwbankhas
joined the partnership of

DENNIS MURPHY,
CAMPBELL & CO. = .

Mr Tom Beddoes, technical

director of Bacal-Vodafone,

has been elected chairman of

theMoU group of European

authorities which is working

has been held by someone who
is pota representative of a .

state-controlled PTT. .

m.mAStti METROPOUTAN
has ^painted MrGary L. •

Langsteff as executive vice
-preodent ofmarketing of
subsidiary Burger King
CaeporatioE, Miami. Heheld - -

.a similarpost at Imasco, a
festfoodsubsidiary of
Hardee’s.

Mr fin CSiapman, training
iMTiflpr for Miiflam) UK
banking, has been appointed
.to the new post oftraining
development director for
MIDLAND GROUP. This will

include responsibility far the
new group training
development centra In Tendon.

Mr Jonathan Marlaml haa
been appointed a director at
LLOYD THOMPSON GROUP.
Its sole operating company.

WIGGINS TEAPB has
appointed. Mr Tony Johnston
(above) as chief axaenttre, car-
bonless papers operations. He
succeedskfr Gtedon Bondwho
has been appointed chairman
and chief executive officer of
Appleton Papers Inc, Wiggins
Tespe’s sister company in the
US. Both are subsidiaries of
BJLT. Industries.

towante the introduction ctf .

the.panHuropeaq digital
cdmlar telephone network -

appointed MrA& Barnes and
MrNJf. Peck as directors and

- Mr &K. Layoodc as an
associate director.

Mr BohMdhmndU
managing director rf
W3LLMOTT DIXON
MAINTENANCE’S eastern
operattei; has been appointed
operations director of the
company, part of Wlftmott

Dixon Holdings. He is

succeeded In the eastern region

by Mr Malcolm Robinson, who
joins from initial Property
Maintenance where hie was
a regional manager.

BANQUE
INTERNATIONALS
AEOXEMBOURG has
appointedMr Robert Halcxow
as «gn)or manager of the

London branch. He will be
responsible for syndications

and business development.

Hewas head of Euro-currency

^irfl'fatemaHnnal Bank.

Hr.NeU McArthur,
chairman of Tfaurnall

jCngteagring
,
Manchester, haa

been appointed to the DTI

The panel
advises Lord Yom^, the Trade
& Industry Secretary, on the
impact of “red tope” on
business and enterprise.

m BKXTNETWORK SYSTEMS
has appointedMr Dave Parry
as fteancp director, and Mr
Tony Bowden as sales and
marketing director.

H
aving been the proud recipients of

Queen's Awardson three occasions,

we have pleasure in inviting all those

whoare being honoured this yearto take this

opportunity to advertise their achievements

in the pages of the Financial Times.

As Europe's business newspaper, the

FinaridalTimes isthe logicalchoiceforconvey-

ing your success to the business elite of the

world.

Our readership spans tiie whole strata of

industry, commerce and politics. These influ-

ential readers will be looking with special

interest at a company that has succeeded in

winning an accolade of this importance. An

Mr Anthony Harris, (above)
group financial director of
THE ALEXANDRA GROUP,
becomes commercial director

on April 12. Hr Julian Budti
succeeds him as group finance
director. Mr David Dunn,
group chief executive of
Stormgard, joins the group as
a non-executive director on
April 12.

advertisement will enhance your achieve-

ment by ensuring that your present and your

potential customers are aware cfyour contri-

bution to the British economy.

Many companies have, in the past, taken

advantage of the facilities offered by the

Financial Times to publish their Queen's

Award success. Each yearthe Financial Times

carries substantially more Queen's Awards

advertising titan any other newspaper.

We have produced a brochure to help

guide potential Queen’s Awards winners on
how to promote the success of their

companies most effectively.

N FORA COFYOFTHE BROCHURE ANDTHE
CURRENT ADVERTISEMENT RATES. PLEASE CONTACT:

SOPHIE PATTMAN
Financial Times Number One Southwark Bridge London SEI 9HL

Telephone: 01-873 3000 ext: 4615
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EUROPE'S BUSINESS NEWSPAPER
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-ZJ
-oz

UKEtailtyFd
taaaraacloaai Fd. ____
Mooey Mslet FdH50 Fixed tateraa Fd

W 7
58.7
559
SL3
995

56.1
550
53 +
*10
58?
54.1
522

-02
-01
+0.1
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Z Municipal Life Agwrance Ud
UUO lSessiotalteeSh Marianne MQ4UX

Prop Din. iGroso —
Prop Acc IGrostl
Equiry (Grmt>
Managed i Gross)
Proa Acc. IHeU
Eqoliy'ffeO
ManagedWet)
Internal 'nil inrt)..__
GUI & Frd Interest.

_ Idual Equity
iaicn IHIUI Managed

UmJlatnatimML-.
_ tartkal Propen y

_ Initial MaMland
_ hrl rlxl EufOPPIP

-0.81*270 tallja1 FlyeStar._.

Amer Bond iA«J
AnterRtC PdAdlhEEl—

~ Ax*r Srih Co Sfl IAcl) ..

“ Ideal Insurance Co Ltd Agjtraim-teBdUit)-

Equity Ssad Bourn-. .

European Bund lAcc)..
Euixa YZd Bd UcC) ....

I infertile Ass™eC8LU ,- 149-151 High IM. Ch»d)gl IHhBBttbPJ 0IW756* Gold Bom iam!. Z-
- Managed Fate. _...__|96* 1BJ.T] -0.2

1

“ Penteis Mngd Fd.—..193.7 98.71 -OJI

M & 6 Life and M & G Pensions
Victoria Road CklaMCMl 1FB . 0245.266266 Acam.InU _____

- tmaelai Trideri Ufe Ud Ca s« Lamwtlaw Life

- Irish Life Assonnce Co Pic
- Lottos Hobsc. 20 Ddjwril 51, ea
- Global Managed J»« 370.9
- GI0B1I Eqn'.y. - 39*7 417.6
“ Global Flxgd leumu. - m* 339*
“ Global Prowrtj 200 1 210*
- eipbalCaih 145 7 153 4
- Uarxenai Secqrily..— 119 9 1262
“ Umxersal BalteUd ... 1156 121.7
- Uolrerval Onlay 121-5 127 9

Ifanyeial UK Equity— ® 0 920

High Virid Bead LAee*

tnCR+jaced Gi9dUkrL..
InrirMl Bawd Ucct ...

Imerdltac BOMUUCf.
Japan Boed r+tr p , _

01-638 1731 Japas 5malla Co lAcD .

Mauged Bond ucei....

Property Bon iAcc)._
Reeeriry Eons Uec)
Smaller Ctrs Bote
Parol Prd Fimds
AmerlcaB ICap>.._,__ .12950
American 'Arei 1+470
Buikura SxxtCapi 1035
Buiiaixg sbciaco J 15*.0

-0.9
-10
-10

-02
-04
+03
-04

226*
2735
987
1290
1632
2A7 3
903 5
364.9
204 2
468 7
15*1
273 9
96.9
2924
144*
456 9
141*
2970
211.0
550 2
3605
4730
130.1

ZS7J
1030
1355
1925
2597
9480
3832
2145
492 Z
164.0
Z07 1

1018
3072
1519
479.8
150.9
312-7
221 7
577.8
>78 b
497 4
1367

310 7}
4*9 4
108 51
16391

•0.9
+05
+08
-15
+10

iv
-17
+0.2
-2J
+1.9
-09
-08
-10
-02
-88
-07
-7 8
-23
-0.9
+26
-22
+0.7

0 91
*15

_ la It la! American...,

tahlal World hwcR

—

Atman. Eqalty
Actum. Managed.

— Actum. Proptny
- Actum Munllate—...

— Actum Europetn
- Acuro rueStai ._.
- team American
- mtirfbiKM

—

- Ac«am Elite* Uhl...
- Actum Lifetime . — .

— Pern l*iL Eqitay
- Pern tall. Managed....
- Pan, tall Inti . _
— Pen. tali. Properly ._.
- Pm. Mh. Manilaod....

60* Pcnsaili Eurot*Bn._.
,- taa.lnlLFtaeSur._-J

— Peas tali American.

.

- PCM tail World Inc .

— Pna Mil Emtrg Mirth
— Pm Acc. Equity
- Puis Acc. Managed
- Peru Acc. mi
- Pena Acc. Property.—
- Pets Acc. Uunified.-

Pros Act Eirooeae ...

- Pens Act Fixe Star
- PensAn AntriicsL.. .,

- PeacAce World le«L
- tea fleam LeanMBs—

1515
1425
134.0
1030
1110
1205
1280
im x
1033
2000
1980
1655
1255
1310
1330
47 0
125
1110
139.0
107 5
"77 0
1*43
40 5
134.0
128.5
28.5
1430
030
DAD
155
2205
2050
1720
1560
1505
149 0
16L5
1150
113 D
1240

1600
1305
1420
1090
117.0
1275
1350
1085
1095
211.0
202.8
17+ -S
13 3.0
1385
140 5
1550
119 0
117 0
1255
1075
1870
173 5
I486
1415
1360
13b .0

1510
1090
U00
1220
2325
216 5
181.5
1045
159.0
1520
170 5
1215
1195
1315

0639MQS55 MW7.Fi«l

•05
-05
-L0
-4)5

•05
-05

^1
-1 0
-15

+05

i0S!
-0 5,
*05
-15
HO
—i'j)

•05

+b's
-05
•05

_ Pearl AnurncrlUUILlnkxdPtoilUj
_ Ret Man iSenra 1)

,

_ Ret Mjb tSeno Zi J

_ Ret Man ISriles 3)

_ Pn Cm. -
_ Ret Casa Sertes3l

180 0
2995
7M4
5275
13*0
170J
1590
1435
103 6
1050

1895
315.3
77BJ
555 1

l+lZ
179.0
168.3
151.1
109.1
1100

-1.4
-09
+0 1
-03
-OJ

-OJ
«J

\1&1
1140
1328
109J

539 7
1831
ii4a
1397
109J

-15} -
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- Phoenix Assurance Co Ltd
- Ptamit hook RmcIM Hill. Bhsui

LHl AwirMz Fasdx
Wealth Asad id26*

z Ea'rPB Ec 1388 7~ Pcroien Plan Fates
PkgMf|

Z UKE*mf Ac£

_ Imematlonal Acc.
PropertyAcc

_ Fixed hncrtK Act.

_ Money Acc

_ Blog. Soc. UskAs. .

_ Social Ungnl Ace a
_ PhgaJMFnmllngtpa
_ Im+l Growth Acc

_ Am.5mllr.Cos.Acc.....

_ Casual Tsi Acs

_ Jasaa&CaiAa
_ Ametiun Turn Act, .

_ Rccoxei+TiL Acs

_ SpeeulMudAce.
_ PhocaliJGT
_ imsnaitaaalAch

_ US& General Acc.

_ AmerSPKSASAa.....
_ Japan & General Act-
_ -Far East £ Gen Aec_..

_ UK Capital Acc
_ EwcsNnAee.
_ Spkui Mngd. Acc....

0372294941

•49J | __. |
-

413.01 I -

1945 2047
157 7
lbJ J 1718
1*2.1 170 6

1500 157 8
179 9 -00

94 90 99 80 -0 20
95 40
1920 2021 ^5
£394 £46.7
1084 114.1
£065 £17 3
1722 1B12 -OJ

146 0 153 6 -0.4
93 70 98*0

78 60
£324 2440
1*51 173.7

182 7 192 3
1514 159 3 •1 0
Continued on next page
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Pioneer Mutual Insurance Co Ltd
16 Crotor Rd. N. Warn!
Kiragn) Find
Man Pws tec& Cjb F<»...

Money Fuaa
Pr&Mirgd Fd(lnit)
Pem Unpd F4 lAes).

Pens FtJo Fd linn)

Pm FT» Fe 'Jet) .

Pens 0’wa> rjgFdunn) _Pm 0 im hfcFotAcci
Pent F«a iniFdiliWU...
Pmfnim Fd'flcc).
Pens DetmiLFdOnllJ..
PensOewnJt FdiAct)..

M. UnrooBl

Prudential Holfaam Pensions Ltd

293 4
364.9
118.2
103.0
1223
2426
170 9
71 7
8b 0
1044
1242
104.1
124.7

3089
405 2
124 5
107 4
1288
150 2
179 9
755
90 b
109 9
1318
1096
1313

051-9286655 30 Old Burlington Si, LondonWU UB
Managed
Eouitr.. - - —
dedal ErnKr.
Find IntertsL

Ptnen.... . — -
cwi- -• -
non linked Gilt. ....

haiaittHt
imerttaxlonal Money..

Preminm Lift Assurance Co Ltd
37-39, Pcrrynauac Raul Haywards Heath

Bgrth Amer
JJOdKSe. ...

European.
5tKCUl5lu«taa._
Gamma"tcauam . -
Smaller Comi

American
Building Sue. Fi.—
Balanced.

GT Managed-
Gaunt* Mngd
barman
GHL
Global

High Inc. . .

Imemmlenaf Crafty

.

Managed

R W Imperial Gold
UK Egult*
Pvaal on Panda
American
BtHMing Sac Fd . . .

Balaacw. . ...

European
German . . .

Gilt
Internal banal EnaKy

.

110 Q
ItrtO
274 0
1580
178 0
112.0
106 0
175 0
48 0
117 0
182 0
240 0
63 0
27b 0
1320
3690

lib 0
178 0
2890
Xb7 0
I860
iieo
1120
185 0
51.0
1240
1920
2530
b7 0

291 O
139 0
3890

Smaller Con can» ...

0444458721 fciumauuiSaiaBCBS-.

536.2
77b 0
2203
5*60
3793
153.0
194 8
1206
197 2
b0 5
1341
836
113 2
95b
106 9
117 1

5645
816.4
2JL9
417 7
3993
Ibl 1
205 1

207 6
63 7

1412
88.0
119J
1007
1126
1233

-23
-61
-03
-12
404
+0 1

02
-0.0
-00
-1.0
403
-0J
-GO
-03
•02.

Scottish Amicable Stondia UfeAssurm Co Ud-Contri.
S£ *” Sm

Offer +«r Ytal

I

Doit

01-4393134 150 St Vincent SlGIahm
EkuHt.
Fiaad igtereo. . . -
imernaiiooal . . ..

Ptopcfy . .

Car
Me* Linked CilL -

Managed
ExariMEa tart.

Da Accent
Exempt Fad let InH. .

Do. Aceam
Eremtn Irrtal. InH ....

Do. Aura, ...

Enaiin. Prop- Ml
Do Accum ... ...

Exempt tehtnIt. .. .

Do

Prudential Pensions Limited
Polbom Ban London E£1H 2HH

Ezsren Mart liat

Do Aum..
Building Society Fd .

420 4
2230
jbie
220 D
1583
1313
J17.0
259 5
3996
170 2
2621
1843
283.9
144 4
2223
12b 0
194 0
21 L 5
325.6
110.1

401
234 8
2756
2316
166.7
1383
333.7
273.2
4207
179 2
275.9
194 Z
298.9
152.0
234 1

1327
204 J
222.7
342.8
115.9

041-2482323
-2.or
-0.1
*151

*0,1
402
-03
-14
-Z.0
-01
-0.2
*1-2
*1.9

401
-04
-0.7
401.

... - jKhbi
Finn con.
European Social
Extra locate
FundoMm Tits.
General

CIR Yield.

Managed
Proeenr ....
UK £mitr

uao
167 0
213.0
1560
950
149 0
1J4 0
1360
630
213 0
331 0

146 0
176 0
224 0
165.0
100 0
137.0
142.0
144 0
67 0
2250
349 0

Dliminun Mar 29..
EgaheUv29 . ..
Imtfnaliorul Mar 29
Iml Bern) Mar 29 . . .

Fired Ini Mar 29
Indcr UnkM Mar 29. .

Prooeny Mar 29 ..

Cam Mar 29.

Pre-LMrd ReHrerecat
ManagedAm 6
Cattfi Act 5
PndcaUH
PeteMnqoAirS .-
PeroUK&AnrS. . -
Pent Inti Aor 5 . . .

PesFirMAprS.
Pem Iron LkAw 5 . ..

Pen tee Ace 9- - . -

£14894 154 04
£lb4 06 170 08
123 87 24 59
LU41 11 57
£7131 72 47
£60 42 61 16
C106J0 112 TO
uo-nm 20CSC
>lan

41 01
•0-32
<0 19
-036
-0380 17
-00498

Scottish Eouita&le Life Assce. See.
28 StAndrew So, Edbihrrnh

Smtiai Features
UKIocnme .. .

Extra iBcome -
taeomeandGrowth.
Gift.

I .:.. I :

13L2
2922
173 4
1633
1541
1255

1592
3076
182 6
172 2
1623
1322

-05
-29
-02
-0.7
400
403

Prolific Life & Pensions Ltd
Strsmongate Kendall. Cambria LA94BE

Managed Fend tec Balanced Grouts Managed Fund

- Agveuia* Ptlilo Fd
Baunord PtfJW fd . -
Caeliout Ptfllg Fd .

053933733 Elite Fund

-1 5
+3.0
-04
-1.7
-32
427
—22
-13
-13

-05
41.0
LO
-03

403

Balanced twin Mngd
Adnntiran Used

.

SteurUege
CajhFd . ... .
Property Fund
Emit? Fund
Fed InL Fend
International- . . .

M>an Income
FartiU.
North American _
Special Snv . . . .

lednologi .

Eitralncfd . .

Concert ibte & Gift Fd
American Income .. ..
Gilt Fane 20

.

Eurtwiit Fund
. . ..

Pro** Fired Im
BwoCiMiyeFmte .

flawmatu Hal riot flct_

Stray Mend Pent Acc. .

Building Sac Ace ..

Piunru r Pem Acc.

Fn hd Pm Acc_
.

Eanlty Prm Acc
mmuuotul Pm Acc
High Inc Pent Acc.
Teen Prm Acc.

N American Pees Acc.
Far Eastern Pem Acc.
Special Slu Pens Ca
Extra Income Prm Fd.
Comers ndf A Gilt Fed ...

American Itic Pens ...

European Pens . .

UflagedCishPiM....
Pro* & Fiied Pem
broker Fundi
Acorn Martaaed Food . .11653
Portfolio 2000 1155 9
Bvetw laud Managed

. (104 7
PBM Mar beta A uic 110 6
DWC Gni-Ui & hunt JlC0 4

For Caplin Unh and thaer Prices ring 0539-33733

Property Equity & Life Ass. Co
Barter Art Southend SS2 60

H

bn Man Pension Fd [133.2 140 2
ha.ManCfrtf BdFd 133 7
In Man Emey Bd FdtcJ . i 1228
FlnJSIePRD Bd Fd ..I 1736
Flexlhir Motet Bd Fd-.i 3113
Special Mai. Inc. Fd . J 123 0

5b7b
1179
1073
229 6
281 9
623 0
299 7
276 4
,4715
425 1

2409
588 0
C7 2
2800
1523
119 0
297 3
959
1019
540 7

11 J 0
1032
2383
287.2
3990
705 1

752 2
4806
147 9
162 7
410 0
467.9
370 6
164 9
128 b
1000
109 0
104 1

598 2
1255
1130
242.0
299 9
662.8
315 9
294 1

5016
4480
2563
6256
241 8
297 9
162.1
1255
3163
1021
107 4
5692
120 1

1108
251

1

302 4
420 0
7423
2655
5054
155 7
171 3
431b
492 6
337 5
173 6
1354
1053
114 8
109.6

-01

*13.
-1 0
-0 4
-18
-09
+20
-34
-IB
-1.6

+1 2

European Fund
Far East Fund
FI red Interest FnM ..

International Fund . .

Munes Fund
II American Fd
Ptunm Fund
Uk Gently Fd
AIM Brenm Dlpts Fd
Smm Select Im . . .

Caret Salcty Fun Bd .

Exec Master Fd
Hardwick Growth Fd....

Bentley ttaig LR Pwt ..

MliboreneShfc Port...

Swim Global Fd . .

.

Hardwick Tw Fd
All fd

Loudon E149XS 01-53?

305 2 3212 +23

836

240 4 253 0 -10

108 6 114 3 +26

90*
ID* 1 114 0

*03
*35 *63

47*

71 7 75 5

Mtued
UK Eoaitr -
International
American . ...

Earopcon . .

Japan
.Me. .. .

Tcdmolegr
nartHlxroL
Iitdenrd Linked .

Foreign UondiCnwrocy .

Cam
Pens Mired ..
Pens UK Eoiity. . -
Pens Internal tonal . .

Pm American . ....

Ewopeio.
Pens Ja oar— . .. ..

Pets Pacific

Pm Fired IntarotL. .

Pens ladti Linked
Pen Cadi
Pens Property
Pens EimfJl
Edlnbondi hw
Ballllc Gifford Japao..

. [161

0

L50.1
171.9
1302
1408
238 8
214 8
1529
XSZ7
107 0
144 1

1695
1581
1810
137 1
1693
2432
2262
161 0
139.2
112.7
152 7

- Financial
- Gen
- Ml. L.
- Global . _
- Proeem SMwes
- Unngnal Energy.

453 9
14963
1213
1629
1271.7
200 0
2020
1238

- MtartgTt. - ..
- AmcrlunGrowth

,

- US lnuH*e_
- US SouJI Co
- AaoraAw Growth
- Europe Pert —
- European Sm Cox.

- Far East. ..

- Fienoi Growth ...

- IK**) Kang FVI .

115 6
1983
1862

1 field Series 2 prim
abort Others arallaOle from Regency Life.

Rdlanu Mutual
Ref iance Hoik TunhrtWe Wefts. Kent
DeuMJiAccFd

—
Eminr Acc Fd . ...
Managed Act Fd.
Prop Fd • Ixl Hue) ..

.

ProoAcc Fd (2nd HU..
Unit trust Mn. Fd

122.1
3034
a>7 8

128.5
319.4
28L9
555.4
180 .

7

110033

Scottish Life IiiibIiikuIi
19 51 Aiufitw Square. EdUburati
Plupuli ..... 1172.0
UKEBdUy .

American - .

Paeifie.. .

European
Memlonaf. . -. .

Flirt InuresL ... , .

Index Linked
DeoasiL -
Ulaugul
With Proflu Pm - ..

Pern PineiQ... .... .

Pm OK Equity ....

Pens. AmwKan
Pens Pacific
Pent European
Pm Imemauonal . ..

.

Pm Fiied ltd. . . .

Pem. Inoe* Linked.
Pens. Deopor .. ..

Pens Managed.

1083
119.4
1043
U2.7j
1113
1013
107 9
1U3
1DL8
107 4
111.7
1065
104 7
1078

403
ao.g
•0 2
-03
44
-02
-0 1

+0 6]
-or02
-04

Tcrohin* Assurant* Cirngim Ltd
12 Chritfshgroa R4. B’mmh 8X1 31W . 8203
Managed Fuad- lZM« 2S0 9
CHlA Fixed Id Fd J 149.7 157.61
Cash Fml .. .. _}138J 14581
Penhm.Managed—ilM* 1103

]PbbMbCxSL 11063 11221

Rexbaroogh FinancialManafantunt Ltd

- Tbnhridgc Welb EqoitaUc
_ Ahber Court. TwbrUgeWeds

12J-125GKtataRo*d,
MaugTOFdnill .. _.J
Prosta Uanlgrd (MB ..

Discretionary Fd CMD.
ObKilopayProNMD..
MMM-Trau Fd (SKX8 -
Fortron Pen Fd. . ....

Ouigou MugHEMi-

.

0882515353 MaoerCSMI ..

London EC2AJBX 01-7397117
1005
91.9
1323
18V2

^4 115.1

iS? i£S

-01
-0.1
•04
•04
4.1
403
+0-1
*0.1

“ taMd r'**~wu' :A Ji
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juxkkVm .

I WUmsedfimd

0M-

*• 3823 1*901
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1595
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836
OTJ
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123.9
1662
908
,1277
622
161 0
119 7
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85 0
784
1229
100 7
834
585
997
1326
1683
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123.7
145.1
2382
1899
74.9
1435
130.7

-VO
-0 8
-02

BL Pension Funds
Dnoutlcc . .

Coeitita.
Fired Inf Acc . .

Glt tndi Lnb An
KaugrdAcc . .

1569
ZZd o
1565
1342
263.1

1651
2352
1647
1413
27o 9

~ Royal Heritage Life Asmraace Ltd

174 i
164.2
UOJ
116 5
1142

-04

20 Clifton St. EC2A4H£
Hum Girth .. . .

MuKiGwtft'A’
On Prop
Do Eouitr
Op High YltL. -..

Op Man
DoDU .

0702333433 2?£?,
n«

Scottish Mutual Investments
109 Si VIpcbiiSL Glasgow
5af(i>Puod
Growth Fuad . .

Opportunity Fund.
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_ Do.sixeaaro 1
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.
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—
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—
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6502
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183.7
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Scot Eq Mm Pen. -
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993
lf03
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L262
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- SwtuFr.
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2802
16 79
5316
32.64
45 87
197 8
23.74

-8 NSl 981

’’.y

U1461

1208 Heotfcrtrtrt

afln|?09 Gill Fimd.
>10012 93 Prime Mv rmn . , ... - -

-M.40 tUMtfMil P«IU
-Jjfj? )

rOOlD^H-t 84l*W|4ai4hlPf1IM. fjJ £« (

HMUmCMAl. 11044.

- Managed CaciEaJ -

- Property Carnal
- Eourty Capital . _
- fmi Gamut

Fup tot Cantu)
- Ottxan Capital
- Languam Hanot

91.9
1082
1539
1289
744
1003
104.7
2913

96.7
1139
162.1
135 7'

783
1054
titrt

3D63

eiuwiw - . John Gavett ICtanuci Wands) Ltf* Tb< loeha Fund
Siltala Fund Mauasen Unutad pqBoi443.Sl HrHer. Jcrtry 033475141

U

SIfull Horne, The Catmway.
BHbep's Stanford, Hots.
SHtulo

...... MfFMWIM
02797576% Uotui E4Uftf ... .5^1

- Wesleyan & Goteral Aasuraim Sac
- CobnsnCfaoL Blrnrtcataa, B46AR ,021>:

UarsroedFd- [194 4 209 41 ...
Pens Managed Fd JU2.8 LL&bl ..

Royal HeritageSOF
- Rorxl Herftapr DGF ...

. Dora) HentagrHIF —
- Royal Heritage «F _.
- TargetSQF _J

Targes CSF
Target HIF— —

twit TUtgetfUF.

Tatters*! ( Iovetmeot MnqL Ltd

[96 5
1314
1975
972
1015
957
956
974

10L6
140.5
1442
102.4
104.7

SS 7
98.6
10D5

Global Band 5jj- Clohal Cnrmtcr

.

- Donat Cbm
- European Bom ... 9.- DofUr Dona 5
- Giwmwent Bored . 5
- Starting Csxfi . .. . 5|

I Windsor Life Asur Cu Uri
Wlooscr Hook. Telford. SbrotaMro

- Actum, ftn. Units.. ZJ586 1 0

- Scottish Mutual Assurance Society
. _ _

109SI ViotfBt St Clasoow .041-2486321 reaSin?
- Flex End Mar 14 Tj 11548 1190.5 T -
- Pm Mngd Fob28 ...1748.0 771.ll 1 - i55 Itrtrroatjemal

TSB Selected Opp.
TSB Smaller Cos.
TSB Mattagn)

01-920 0202/0733 262324 Wcram* vatu* Fen.

On Ik Dm.

.

Op lui Mon.
Op USS.
Op Emagii>Co*y

Property Growth Assur Co Ltd
Sun Alliance House. Hocsham
Property Ftxtd ...

Prooertr Fima (A)

Agricultural Fund
Agnc Fwid'AV
AMcy Nat Fund .

Ahbm Njl Fd 'Ai
InMtmrm. Fund _
Inurnment Fund CAJ....

Eouitr Fund
Edurtr Fund tAi.

.

Money Fund
Money Fund tA) .

Actuarial Fund
. .

CHt-EOgM Fond .

Gilt-Edged Fd <A>.

Ret Irr Annuity .

.

Immed Amtv .. ..

totenutuu) Fd.
Bfdg Sac. Life Fd
Property Stttwtt Pi .

All Uruter Ac. Uu.—..
Im Fd. Utx . .
Pcmka Fd. Uu . .

.

Com Pm Fd. .

.

Cm Pm.Cao.Ut.
Man Pens Fd. . .

Man. Pens. Cap. Ui
Prop Pots Fd. ...

Proo.PenCap.inL
Bldg Sac Pen Uu
Bfdg Sac Cap UL.
Gifts Pens Fd
Gnu Pm. Fd Cap
Equity
Equity Pots Fd. Cap ..

Inti. Pens Fd - „ ....

Inti. Pens Fd. Cap

iro7«*ajr-5erie>8AC Acc.
. -jortr. [674 8
Equity
Find InuresL
Managed
DeoosiL
Gwtmarr Global. ..

GartmoroNA .. . .

Ganmure Pacific ..

Henorrson Acc . . ..

Perpetual Mop.
Framlinqun Mng
Cartdioro Pen Mngd
Gartmorr Pen Euro
Bccuun Pennon Fuad
Suffolk Cap. Pen Fd“ IMC Pen jB Sf. B

727 todn-l

x - 710.4
1B79 2 1978 2
6315 6648
980 Q 1031 6
507 B 5346

BV
2136m
1718
1799
1161
1065
107 6
950

- UK Equity Fund ... -

- UK Soulier Cos Fort ..

- Eipupgao Fond.
— Far Cuunt Fnd ... .

- Japanese Fnd. . . -
- ftortfi America* Fort .

I [12.63 tan emotional Fund. ..

Gila & Fid Im Find-.
LlokM Food.

Property Fond
Cash Fund . .

Pm Safety Fod
Peas Growth Fnd .

PensUoponaiMr Fm
MbErtrVBtan Fro_
Pens UK Eouitr Fnd
PmUK&utCe-sFxd..

]|12.72 Pens European Fnd
Pens Fat East Fnd . ..

Pens Japanese Fnd. .

.

Pent Nth Aitwrtcan Fod
Pent ImoruiMnal Fnd
PemGIftsfFrO lot Fod

.

Pern Index- linked Fad
Pom Property Fnd .. ..

Pem Cadi Fwnd - ...

Prm Halifax Fnd.. ..

I48 6
162.4
1623
1214
176 3
215.7
199.2
139.9
127 4
1267
172.6
1226
1223
1262
119.5
1627
164.7
167 4
1239
172 6
2060
1724
144 5
1302
1463

*3?
123 4
1351
130.4
1352

1565
171.0
171.1
1278
185 6
ZZ7.1
209 7
1473
134.7
1334
181.7
1291
1288
1329
1258
1713
173 4
176 3
1305
181.7
2169
1815
152.2
137.1
154.1
1743
1374
124.9
1423
137.2
1424

*03
*0.7
-21
-06
-LI
-03
+03
*o o
*0.0
-0J

5
-Vs
-27

5.1
-20
-07
-1

1

-03
*04
-a:
*o 1

*01

130 9
111 5
213 8
170 6
126.1
2152
119 2
196.8
US7
190 4
1155
1453

168 o'

. 0
1353
231 a
223.0
207 6
1043
176 4
126.9
1839
1827

- 66 6
All hoot fan eqaMlenl pan!on fmh Unit prfccs

xullablc from Shandu Ufa

Deposit. . .

FarEast Fd
Fhet he*. Growth
FulAb-Gui
GfIL.
Groort RmGCPtFd-.-
Higainc Equity
High let Fixed lot
HodgeFuud - _
ladex-Uoced Gift. . . .

letiial Pen UMU.
,

toicndr Units
fowl Key iManaged)

- N.lnu.FiM... —
Open Plan Mngd Fd—
Ikirifir. .

: STEte:
Retail & R*n*ry Ufe_
Mlail & Rwiy Pen Utv.

.

Takeoeer Fuad
UK Equity

6169
2345
2004

2228
140 4
2448
3773 344 6,
Tjnuu 28i0iBi

I

2488 2535
2000
309.4
1253
3465
MZ2
3782

21051
3262
13L8
3646
149 6M2
247 8
6126
1885
3057
6245

594 2
1743
290 4
5433
215.4 z

£2*5 0
134.6 1346'
1543 1543
47L8 4966
314 5 _ 336 31

0452292929

^lY
48*? SntSM-nisEg -i» d - Si-c^p* - I

vase
E-rnTdOtrowof .-11027 108=1 -oj - K

J SS-i" Y» hrtq Fd J
.
TU»JO.

vy 32USEonHr S'* 1 5438 9.38 ,9.46
me IS 14 09 14 16

19.41 *41 *4*
54 27 927 *31

S31 *31 9 34
34 9ja 9.41

5*62 4.62 906.
MltH 1414 »»HJi.
$9 56 9 56 *5*ji0a2|

S9J6 *» 959
£477 4 77 4 7

tiSL
haul

fbrtlll lyetklttCBlM WgirtMW,
- MAT 30l«Atf 175 45911 ilMb 321 » to IMw MllhlMW
- Klrtawart
__ Guernsey Acc.

“ KBInl Ac.8d.Fd.Acc-
~ KB Japan Fuad . . .

1

PinrauronHS Gnroeh

ayu -w
1254 30
81)31
SUM" ^i^rtwKuSwrod iow ne tosswi a* puli irdnm Bpgp*“ FundLtd

DM Cummer FP
Serrllng Cwreocy Fd J
Sw. Francs

Townr Law & Co
57 HighSI Windsor. SLA 1LX
Albany Life

‘ *

aencal&MetBcrtCal -
GuardianM Each—
M & G AstLttt)
MAG AstiPern)
N M.Schrodw.
N. W. Senrooer Pens....

ornrkBUalooAsstMgL.
Itoial LKa lUatLrtrtauT.
Scot EooiUWe ILIM.
Soot E«rHaute fPausL.

.

Scut Mutual ILIM ..

Scot Uotrai (Pent ....

Sew MuttklVwawn Fd_
PrudentU) ftolhom.

106.0
U6J
ioo.i
1207
1370
958
98 5
54.4
110.7
1526
L130
171.5
1572UU
UdO

1115
1227
105 4
126.8
143.9,
100 6i
105.6
57J,
1185

118.9,
180 b

1

ltf.4
1141
120.1

-0.6
-0J
*03
*0 1
-02.

-03
-03
*0.4
*04
*0.1
*02

_
U**T“-

beeDag weekly on VUwhwsA+r

- RDM Brftaani* THtunaTlwiMU Utrxul LW

Kleinwort lowrtjBIwtk MMijrtU*
MmkFiMd UM *4JUU
Uz2td Fund IftnMM (CD Ltd
Laxanl Cop MB Bond p3x*JB AUUI
LuardCwMxFdE ..IklhOT ISM

~ PC Box 271. Se HeHer,Jersey JfiJL'KHj U+ud Dwaa FaT-
.’

~ JerseyUK Ui . -SkrtQ UU D «lb OMlTWMMlUW -

- Royal Trad Jjy FIf Mn«t LW
LuiarO Car ta Fd DM
XxuvtfCarArt FdSF-

E
WKSiin^Jim Ssehsk

" TSB Trust Fmsrtt (CD unuo c« An fa um J
- PO Bex 5)8. St Helitf. Jersey 053473494 Ui^u D-fted8W|j«)

- TT1 OHikeiiln itiipiul rn~* 1 1* Lxiart 0 fled BW IAec>.

- BmCWeLLJlS^SsHT 21 «21d9baUMkM

512 *6 1247
VJ900 Mm
,0X46 U 4613brSU 5)e,
'F7tI)t94 U79|JiDMIl 114
MOW 4) IV*

University MctHcai General Ud
29CtGeorgeSl SeWtH BSXS3T

LLj^e Cwre+d 5Srt.. 519* 90 49.40U104WMBl7.86 Uurdr^tja .

TIHHIto He*-+U.

-

lima- mi| Stow'sS' ':."34552 wSSwSI-iJ&lttU a^rtMMSlncaal ..

- J. D. Word Financial Services LW

_ Peoshns tAanaged
_ Baring* Managed

.

_ Finality Managed
_ FraiullaylonMmagi
- Casaore Managed.

to Managed .

I B'too Mood

.

_ TSB Managed
_ GaarantcmFdFd 199)

FormerCowl UfewiH PricesTelephooe0952290530

I cut r—

u

Ltd Losart Globa' CqgHx
Quarteefy Share- _3|95J6 95J6UW 62 f-C39 1217 Uonfhtt loe SQk)
"

.... M45M 45321*4857MBJUU UxartlMSInctAcil
LaiarU lirt kK £tlnv>

Uard lia inc 1 lAce)

Lani _ __ .uaard JaoMk'Wid.

IoM (SDRB286WSE9)
‘

Zurich Life Assurance Co LW
11 GortChau Walk, Porpnaoth P01 2LR 0705822200

Ton 0 111.6
102.6 108.D
100.7 106.0
1093 115 Q
95 7 100.7
973 102.4

AtUcd Dunbar Interoxtienal FM

- Secumy. _i

Mlad Dortbar Homo. Dm^ I

ADI Managerttl) . .

Yorkshire & Lancashire Investment MqL “SSTICI73SI

WrstoaTwr. Wnt BarGrmt. Sheffield . 0742759888 "2
High Ik Bd (Pr Can). .. 106.0

MANAGEMENT SERVICES

CroMh&lroenelRHI.. 165 7
Global iNUScar) 162.1
Uaoaged (Target) 460
Ultra fpqral Hi .. . .. 1498
PrraJonFwtd liter H).. 1225

1745
1706
101 1
15T.7
129.0

ADI Km AxwrGtlttZl . 5{
ADI Far Ehxt (X) 5
ADI SelgFad butlx) .5
AOI UKCapGlhUl.S
ADI Earope Fdfif 5

t^4M
Luofd Sd Port L Cap.
Laian V*l Pen t luc—

20411 Luard Sri Port S Cap .

laurtMtaniK..
U k

Sin - __
520 75 21 86
55418 36M
WO XS 8546
525 95 2164.
510*72) 1X971,
1210196 2221 67
1*68 1017
CIOM 11

- Standard Life Assurance Company

Manager)
Coutly .

Fued I

International... ..

North Ainerton.
Far East.

Gartntorc Global.-
GanmorefUL ...

Gartmoro Pacific.

Perpetual Min
Fnmllngiou Mng

Pen Mngd.... I

i&Erad 1

Artr Eiuo PM..

Scottish Provident Institution
bSiAfltfmnSd Ediotweb
Mued

~
|«8 8

Equity . . .

1mentaltout - ...

Ftoukju Stock Excaaage-
Pyntlon Equity .. .

.

Pension Fid lui . ..

Pension Indet-Ludred..
Pyysld« knrrmuonal

For Pensions Capful Units Pease ring ext 417

Fixed IroensL
ladoa-Uakgtf . - ...

Cash
F«a. Mixed lalt

Do Ord ...
Pens. Equity IniL
Do Ord
Pm Irani InlL
Do. Ord
Pens Property Imt

Providence Capital life Assc. Co Ltd
30 Uxbridge Rd. London W128PG
UK Equity Ace. .

.

UK Fl.ed Int Dec.

Inti Equities 4cc
UKMuoged Act- - .

Money Acc..
Sooclal Martel Dae ...

Jaoan Equity flee

Roetit Aitwrcan Act. .

Pacific Acc . .

Technology Ace
Nat Resources Acc ...

European Ate.
Residential Proo Acc
Swift Equinix Act- ..

Hang Kong a<t

UK High Ik Eo Axe . .

Im Fised iniertsi flee..

Im Manaqxd*«
HIP Niaiuged Acc . .

Tutu Iinutuuut Boort
UKEqoiir Initial

UK Fiied lui Initial .

.

ioi) Equities Initial

Uk Managed Initial ..

Property Initial

Money Initial .. .

.

SokUI martrt Initial

Jaoan Equity Initial .

Konn A/nrrtiau Ini till

Pacific Initial

Tecr.nology Initial

Nat Rrvowxri Initial .

Cgrooean Initial

Residential Prop lull

.

Swm Cooitin Initial

.

Hong Kang Initial

Un High Ik (g inn
tm Flees luirrrM INI
Irt Managed Inn
HIP Managed toll

0U7499U1 KS,
*08

-04
-1 *
*0.1
-Ob
-0.2
-0 1

*01

-0.1
*0 3
*01
-0.1

-0 1

_ Australia. -
_ Eastern.

- f25JH
ln““*

Z Growth8 Incomel.!..!

_ Japan Special
1

_ Japan Sunrise . . . .

First Japan
Fhsc North Aortrlca.. .

ler Coi._ .

.

801
180.4

mi
1473

*2

Do Ord
Poes. Find Int Ion.
DO.' Or* ....

Pert Index-Lied. UHL.
DO Ord.
Pent Cain laiL -.H—
Do. Ord

031-S3«912U
-03
-02
-a.4
*0.0
-1.1
-03
*0.0
-03
-03
-03
-0.2
-0.4
-0.6
+0.0
*03
-LO
-12
-0.2
-03

2f

_ Pemiou Cash
_ PxauooHlUAruwtGaa...

,

_ Persian Far East.
j

42*4 4520 -2b
9*9.5 626.4 -3.6

263 0 -16

3*15 4122
8190 8630
127.7 -18
*4 00 *9 40 *05
285b
1840

803 5 MSB -50

183.4 1*3.1 *02

3515 370 1 +0.5

99 60 104 *
ioe.8 -20
1101 Lis.* *06

David NL Aaron [Personal Fta. PinesJ LW
^ . 05255SSZ

D. Aaron ItogdRyl H- lit *
D. AaroaMitgdTarg Bd. 174 0
D Aaro" Ugo rxrj Pen. 84 2
Opes ConSkan BdVi... 1053
OpbCpoStan Perth) - . 117.7

163.1
1832
*3.9
110 8'

1238'

*02
*03
-0 1
-0.1

OFFSHORE AND
OVERSEAS

,, 0 5275*S0J617
88S2 0 3332 0-37821
*57*7 05747 0 6120
*4772 0.4772 0 5082
tioua LQUO L0767
I0B77 02527 0 2t4K>[nm 02089*02224

-JMXDl 8*a21a41.0449L . . .

For cruMemoa prom Of Sham Pbenc 0634 25860

Asset Globhl Fonds Ltd . Hanufactaim ,

AbaeasHta, MooaSt Douglas. h>M 062420047 Con*. Orb U*« 19 56
sTlWlU 124.7 152*7-7. r - LA Acc.. l*ll»5 33 18757, ._

103(5 ie*o{. -. I
•* USCcrlScqAK ....IHJ2a7 114231 *0

iWM _ _
Cl- 62 13.59
£9 66 tain
512 19 1 1 Or
SAW 9 59
£3273 1379*4

IfrtRnWta Fond

B lCBtaU htv O I . . lOKrlTS 2 131
UtaanlnGU -lOMU; U«bi

M&GIH8WFM
esland. . _ -_|WS7D _IW2|

+020

M
vl

if

Iaccwh Unnsk 11)16 7 >40081 -IIS

Frxndi Equity.
UKGIM - . .
UK CqalO - .5
US Bond- 5h

468 14.68 15 70|-.. | - NM Stinau FhXMttlal Mmtit InH LW - _
- .U6Jf5 LTOlicOOjT 3.56

The Aralyns Group PLC
1 Part View. Harrogate. KG15LY
Utuk-

-

Barclays IdU Funds Kd%rtm»u2rixctiaa
1 Thonus

S

l

D

oogtai, IoM 062423253 CooMien ... ...

BilumlFxrt Far Easa Cwtk
Ctaual hcuoialAcd-. 5LIC047K 04843 DS153|8W[ 4.0 Susalfro Cos-
OMbnitaf .S5la«22DB226 0.87S3Nll« 4.0 SpMMMn

tSkxa)

- APUInusllaiUmi—J137B
APM High VWd
APM 818 Growth . -
APM lend FuBftarun)
APM Unix BdtS 8P)

.

furtuo Murwgad Fund
APM ExcJaiwPrrilPJO.
APM UugdRtoCkXx)

- APMttngohwifTawU 1780
- APM UnitPro S*pT.356.0

*93

iS,
6

46.9

177 6
1453
104 6
107.6

PrttojlhCPitoBPa'fjilBMB QW4g6g34|4Mj| 40 MOWt

Z GUERNSEY (SDRECOGNISEO)

•QUO 5(<lH1hU 0.7717 D
BWhyPuroa
AonuaaEgUcd. 5t>
AuimUaaEqCAcx) Mr
Amtradu Eq Bad 54.
MmlraACalfeKt.SI.

1480
6055

1568 +1.9
637 3 -08
822 *03
593 ......

aSSfc&pfi

Scottish Widows* GranE»S^^16
5
JM

S
3
45

535

- Sun Alliuncc laamw Group
- Sm Alllauce House. Horsham
- LiftFroth
- Managed Fnd-
- EouHy Fixed
- Fixed imerea Fnd....
“ index Unrod Fund
- Pronely Fund
- International Fd
- North America Fiutd.

.

- Far Last Fund
- DeqosltFund. -
- Worfdwhk Bond
- Worldwide Financial
- Wartdnrte Ttehortagy

—

- EiKopean.
(erttytn
lull Bond.

D4036A141

434 9
5858
2894
2095
13914
3868
117.1
2132
2027
IQS 8
87 2D

£3
I52.I-

AatricanC
,

Eiaopean Smaller- I

Intmuilonal Lebore

.

- us 5S?Srs..

- BKlzj
- KfiS.

Gold
Inc Growth
Inti Growth. . .

rml ftrcovwy . ...

Japan Pert . ...

japan Smlr Cos.
fsjt High

*05
-05
-0.1
*01
-02

-03
-13
01
-O 5
-0 1

-04
+0.1

*0 1

*0)
-03
-0.1

-0 1

” Smallit Cos.
"

4&d
E
ra.:.:;r:::

Hiqlr Prrfor miner.

.

TowrouilMnroFohcc _
VRA E.eculivrFd -
krmlment Wastry
t Glcttul Growl n Fd
l HlgnMn WoonFd

.

IM aauncnj
H F Speculator Fd
PEP Acorn II

PEPCautlomrr
AAFSIm Man Fund
Inrtl.lPual Pmsloa Fur
UK Equity Acc
UK Fiierl I"ln« Acc
Inti equities flee

UK Managed Ace
ProoroyAec
Monei Acc .

Special Rlaruet Acc.
Japan Evilly flee

Nunn flnwricar Acc
Pxi'it Afc
f exfma'n+T Acc
fuimal Srou'Crs flee.

Eurocean flee

Residential Prop Acc
Swiss Eau'iirtOcx
Hong hcoq Ace
UKHiafi Im Eon flu
tm Flint Interns flu.

Im Marswed Au
Cnn Pension Finds
Equity AcC . .

Fiied imrrescAcc.
Moruged Art

-02
-02
-02
40 1

•O )
-0 1

-04

•10
-O 7

-O 3

*0 1

-0 2
*0 1

-06

*0

;

-is
-0 1

-10
*0 I

<02
*04
•05
-O 1

Man Growth
Gilt

:

- iSSSSKi,
"

AiWflun . ..* AifllrtJLn
- BrlfMi .
” Europun . . . ,

-
" Fraxiier Markets.
“ loll Fired IMerest
” Global Sirlgy
” GdM Sflare..
” Hedged Amencan

Hlghtnc.
Hong Karo -” Income . .

Inti Resources. .~
Japao
UK Select Oops .

.

” UK Smlr Cos. .“ MjmGlH
“ GaetmeetFoDdsIfonnrfr

Gntul mc&Gwih
f 1]” Wortgwide RKdirty

” USSefevtOpps . . ..

_ Jaoan Select Opps
[iirgnt Select Open
PacfiK Growth ...
lull Klatisged

“ Prypetual Farm” inmwuotui Growth” Incame
- Worldwide Recomy.—

Amcricflu Growl n .” Inti Eme-qingCos
" Far East Growth .

Ewnprar
Mananyrt ....

” TSR Forms“ flmerlcaa
EirrotvMf

“ Ertrj Irtavne
" General
“ Gllt&FiiMlmereL
” Income

&4
ffi

2

llwPoi 2AorJ
ImrPol J Apr)..—
nr PW Caro Apr3
Mind Fund
Equity Fund...
Prooertr Fund
fnamatlonal Food.
Fired InL FM. —...

index Sch Fd. . ...

.

Cab FA . ... ...
Pros. MUed Fd. Oro .

.

Pens Equity Fd Ord
Pens. Proo Fd Or*.. .

Pons InL Fd Ord...- .

Pens Fid InvFd Ord.
Peas Ind Sut fd Ord .

Pen Cadi Fd Old—
PM Mad.
PM St Ea
PM Proo.
PM PmsProcxoion....
PM Caro.
Ea Unit Acc. ..

1668.2 16683
1694 4 1644.4
263.4 263.4
1093
2313
7150

109.5
231.3
7383

031-6556000

rtXB
-0.9

-09
-0.2
*00
-13
-1 7
+00
-03
-08
-03
+03

+73

£49.71

4578
616.7
304.7
220.6
412.0
407.2
1233
2245
213.4
111 4
4100
*6 00
98.90
1608

-Lb
-2b
-0.9
+0.2

-08
03
-15
+03

-030
-030
-030
-03

BlackstMM Franks Pic
26-34 DU Slfttt. LAfldqaEQ
BF WorldwldeSGF...|£9 03

01-2503300

GrafoMi Invest Huugn 1Guernsey) LW
POBo» 8b. Guernsey Cl MSI 26521

I— S[S23U 251lm2704j j037

liaoEoIbcJ 5>.

l MalcAccJ.31*
Auotln Mai lice) ..5I>

ArsunMof nncF.Sl*
Auwtn Itnl ftncf Slq
left Equity tflcO 51*

MB Equity tAcc»..5L
mtl Eoulcypii)-. SI*

Do. Eoquhr Si L+62* L574I

_ Guinness Rraht Ft Mn«n [Guernsey) LWBFworid-uiesiiF... is* 03 9 66*1 Guinne*s Fltfit Ffl M887S (Guerttsey) LW

» Managed-.

: rouriz;”
Detxrcft—
BuiWin* Society ......
Worldwide

- *

~ EoxHyloco
Front I r»u Growth
Fran Arrortca SmllrCm.j
FratX CapKM TO... .

“ Front Japan & Geowaf .” Front Amenca rmaroml

Fiapi Special Managed.
GT biternatlonal . . .

GTUSAGaMral

CTJauanA Gerwal

—

CTFmEaUAGcn.
G7UK Capital
GTEwoueuu . —.— .

GTSpxcbl Magd ...

'3136

m
20*2
114-4
106.7
1159
186.50
81.70
135.1
197 1
89.80
1528
1222
93 90
8L60
8430
138.4
113 0
,1507
96 20
1082

Z30.2

296.
255.6
2514
3663
215.0
125 7

1220
9130
86.00
1423
2073
*4 60
160 9
128.7
98.90
85.90
8880
1463
119 0
158.7
101J
113 4

3*1
SI

-03
-02
-030
-0.10
+0 80.
-28
-0 7

US Dollar Many.
- Bryan Walls & Partners LW Sumps Money
- PmuuHu.25HarnartR.Lda.SWl

,
01-9308228

- Schrotser Per Fd.. fU5 7 12L7 *03| - SShSSu'JS?^“ Target Pew Fd |6L7 65.0 .,..1 - SSKEJWl “
-

TargrtSoeXiFd ..... .189 4 94 zl -03l - MoM Am...

I Cameron Law & Company LW mu Prime Bond

- 148/149 Gt Charts St, Bhmlttghani B33HT
- 021
- MoneymukorMnW- 1159.* 1684]

Mooeynaker SncSU.... |75.6 J.68131
169 0

1

11631

11231

BdnqmMSnt,
•» Mooeytu^erGmulh...
- Griffin Fd -.1606
- HMi View loe Fd. 1 1103
- OfMnroFm*

Had 1104.6

inti High ridBand ..

Gift Plus..,

tod Bafncd Grout ....

IuU CUneft Equity._
no 1*92 Food
CI060 I Seaton fte
USS Money Foad..
Swllag Mouey Fuad
VUeMaury rmd ...

DM Mbmt Fund a

ssnassr
Clohal I6glt Inc Bd Fd

tuwo 0*558 L017
(1613 1.624 1 728
(SUM 06212 06609

1

UW 1055 1 1231
CB MTS 03510 038621
B9W 04058 04958
U.415 1«)3W13D*
17-40) 2403*2557
3367 1367* L4SS

toU Equity floO . .51*02321 2.321*2471
UK EoultyUkCci.. BlufS 007 LD87 1.157
OK |qulpt|M -.51. jSlB46 L846 L9U|

SltKlflZT 1027 L093

ArmrlcmiFund
AuartctoSmaffteCm .

<uid lit - Auvrxhwi Food. . . .

18 BrftlrtiFhM
1 8 Ewagum Fuat ,

LB Goto Fund .

20 HougiMBFte*. ..._
40

+H
+b;
-«tob
410
-m
4B3

2D IMonwItoMI Fwl ...

ilflri 20 JaubuFo*:,
4NU 2 0 J4M0 Smaller Cox
to£x)On ”-**f ru-VT’

DMlar FI 4M totertsh08 Dollar FIoflhrtrmt
0.8 Stectingrterdlm. -

OB DwdKuwaakCanamh.-
1.6 DoBor Cinttbcy—

**is&ssrr^
MartaledDiuucy. -

paw Ltd
£1 003 1.066
51 144 1716
LI 053 llltlU 016 1 076
soaks 0.950*
51.684 1 7*6

8 119 1.190
JM 1451

U.420 1 510
II 708 1 816
<0 647 0 688
£1.639 274),
£1.277 ' 1 358
£2 604 2775
£2 BIS 3013
E0.973 IDS

1 0124
1008*.
4.470*

5- ' 0913**s wzIDW 1.007*:

-0 0031 183
+ooot]

+0004
-41005,
*0 001
-0 004
*0 005
-0 002
-400)
rtf007
-0 21

-41027
-0 002'

toooii
l+aoai
*0.002

161
t«Sr
5 56

.

L*»
166-
380

0.

97

1.

n.
4W
0.65

,847
-0001110 04

322
3.00
966
JO
420

142 0
58)
2201
1340
210.9
27*6
1206
*31

313 7
57 4
1348
278 6
1)58
367 1
1458
334 5
2613
3304
33*7

Shield Assurance LW
40 Uxhridge Rd. W5 2BS.
Shield Life Mngd .. ...

Shield Pensions Magd..
Shield Secure
Shield Srturo Pws.
Shield Brawl . .

SMeM Brunei Peat- . .

1096
114*
44 7
102.7
108 0
U05

1156
1212
104 7
107*
113*
U6S

Sra Life Of
01*70700 BatogWce^Bu.

- Growth Artaud. .

- Managed Accomt
- Equity hctuauL....

-01

(UK) LW
RG212BZ

Fd.
- EaoftyFt.ACCM-

Property Fd Accan ...

Fixed im. Fd. Acam...
mini Fd.

Skamlia Life AnuraiKe Ce Ltd Cz)
F rotes ber Hse. MehanCtz. Saattanqitoa 0703334411 Money Fd Acc

271*| -4141 - 5^*5P_«
3265
257 7
2104
2043
1*22
12*0
220.4
1770
206*

1189
1237
820
123 3
117 4
126 3

1062
1116
109 1
81 3
gl8
1412
106 4

1118
117 5
114 9
856
96 7
149 7
1126
1076

Managed Fd . .. ... .

Enaiiy Fd . .

Immanorial Fd
Gift Plus Fd
Prooertr Fd
Deposit Fd
Nqrir ArameanFd ...

North European Fd ....

Ins. RecmwyFd.
PacHN Fd .

Skaocla Baelag Fouto
Eartem. .

Equity Income.
Europe
Gloat I Growth
GrdwtnB Iraon*
Japan SoecLkJ
Japan Sowfte ... . .

Fun Europe .

r.rxl North American
FtmSaxie

'

Managed
Skaoula I

257*
3102
244*
1*9.*
194 0
182.6
1226
209.4
168 2
146 6

-04
-I 1

*03
-02
*0 1

+0 1

+02
+0 8
-0.2
-0*

330.8
2252
1805
297.6
151.0
144.8

1001.2
530.5
735.7' 363*

3402
2370
198.4
313J
158.9
1524

- James CbmpMI & Son Roncfil Senrices
“ 38 Railway 4d.Co)era)iw to. lAodoudeny, 026544321 SStoffpST™'
2 toTMtraenl PortfolioTjlJ2J 13*j| -Ojl - CUl .

Z Chase de Vere PIC vEX* fSSu^I
- 63U Bote’s ton FWdLlAnriM WC2A3JX 01-4045766 EarogeanSongF*....
- Sofegronl Fd . 1955 100 6| *0 1 - Gtobai Cunrthl Fool ..

- United Kingdom Fd ....1 162.2 170.4 -0 4 - Gtobol GartRy Fuad ..

_ WorhhxtdeFd llG2J 107.41 -Oal - HartkArowtcaaFwd ...

- Q iflan RnancfaJ Mgmnt Ltd Jiym&PadtfS—
= BBMICBW u-k.®.r Sg:
“ Drummond Moans Pfc
_ 1 MadduxSincLLaodmiWlR ODE
_ Pro*a Fd (Ta^uiPwu. (82-)

IMCPTO Fx 9an Pould... 1167J
FM Fianr-m! PI c ItamtaM Fd M*K (CD LW

0256841*14 9HwibMfeySLlMML WT1WF 01-4937220 EUMAIta^te!!!?
. Priyute FuudflaarouTTlTdlJ M80l _ J\ - EtokdAEflS* ."jG
_ _ . _ EMMA 5 Bond ....3lj

_ The Fttqrade Grasp emmaas

B

om.3m
- 2ooFlr,23 MadlteaSL.Loadon, W1

,
01-4093337

Food (SkXi)—[9L6 96.4 [

5- 29.832
t- 17 066
V- 6297261

DM- 61.148

tsiOTln
5- 3421*35.76,
5- 22.79 23.84
S- 2LB0 22801
£- 106) 1L13
S- 20 95.22.05
%- 22.05 2328
E- LL49 1221

i*i 9+

pK
1*0 Del

HUM
-0(H

1-aowH

9mb Gartnwit Fund Mutagen CtaND
JLS P0Bea3Z.Daugba.lQM .
?-“? tetl6nhAsr6 .5(473.5 473* 5030

86.71
176J.I

01-4391061
-Ojf -
-oal

£-2058 2107
*- 73S 78 07 1-0381059 5*Um*AWM_J.
*- 7736 8L98U^I}^ UStUqtedSMetl 1-
S- 2702 29.44 Laoril.78 JtouTmUaddMt—

.... 5- 61 65.J7 -0Mp.19 Dtaart Ll*itoAssets
. . naMtoFrtd— I S- 2L34 Z2.6jUutl.42
Ml oWarpekosquoted Indmleu*4% Initialdm
warnCFIF Moony Funds. Coots £25Msfl andbM

to offer loo 45L,

«4»

4th Floor. «ctory Use,
1629 toaster FdA

- ClhFd.
- IIS Dollar Bond
- ECU * DM Bond.....
— SrtgOemsR. _ . . .

- I^Doib/SenartL.
- Wwidf Exnfftt

. UK Equity Fd. -.J

Nikkis Canity Bfcot tEmwe) LU

062477610 JhtuWwAkdia.... JVU.012 II479I ... .

It -4-3* - Pnetoerthsl IwM FTnuwrful SenjcCS Ltd

DeutotolOM
[9778 1032fU4
9622 99720*

’ 07 100 59* nMhMMI*.
MtahHSfflL
S«5£ PtcSBt MftTW-.
Sartlog Diximft Fd

—

me 1w.11 IntenMti

LUXEMBOURG ismECOGfflSEW

HM106.21*.
104.08 in70W|
*736 ULUhdl

PradMitW Inti
• Growth Fond.

0624.77500 J"!?'*!!
-027
-018:
+03'
+018

-01
-027,
-059J

« sszfissr-^
*£ Touche Remnftnt (G«

lai Inti F uncut Smics Ut
ad. ... i«.7 ju.o

510 54 1107 +001
tlaucndF0_ *81 1030
aWFd-.UlOM 11.13 +001

600
11100
6.751

leylUmitad

SaK-WW,

il3J|+030S
|

—
&KMZte§8 a J :
QurocflFd— IE6083 6095 1 +00021 -

- 1LO roSaalOLIteMlM.V 2105 22.78 - 7 706 UKEqa’
£- 1QA5 10.95 -802 B5» tfthAni
E— 1182 1237 -<U1Z 1213 Japanese Equity
*-3525 36 82 -019 3125- Pacific BtetoEahity.
*- 2408 26.03 <085 7-3K EurODbUl Eaufty
5- 1045 19J3-OJOp04 Stef In; Bond .........
*- 362* 5dl 67f-0 L4U20 USOoUarBuad
3“ 2232 23.73h0Q5to.98 Japanese Teu Bd—

HU5B<6 Drotsetnmt Band ._

iMflWUO
• t- 0.96
*- 106 2.00tww

DM— 2.40 3Jt3l
E- 093 099
S- 1.89 202
Y- 189.0 202.0

Of*- 203 3.03
E- 0.93 1.01
Sr- L90 203
Y- 109.0 2020

DM- 204 303
fimhIrb Gram
24-28 toe Jan. lrata^el-U4* LuMtoun*

ft UA Treasury ..
Simt Terra Stuurc,....'

f laid tocomoShares—

wiK BBSWattJhBBf 1

v) LW

:S?M
- m>6i, - :

From LW

•Ax

! .7

Vanwldti Capital.Manml
[5.10 Japan Wexx Growth...
jb.HU YhmakW OSI Fond..
.119# YamaKW iSS FmtL..
|90O YatnaKhi C8 Pka Fuad

JjiO TlkalheFto*

BatoncedFmo .... ..7 .1SZL32 215)1 -003

1

Flrtnixg natrdju FtW

JERSEY (•*)

4.7,

01-40*3337 E*MflBZSSoad...3li
^021- BMMACJ Boro.,3b

EMMA Ym Baud _3)j
- Gartntorc Fund Hmgm LW Id~

Sategiard, wdmrrttun to General Portfolio LffeAm KjEJctoSS 31?

: ^A^ 0*92n«L Em. 01-K3 1212
5afeq»ard Food IZ3.0 25.01 1 - tuuirtirlJr xt

” Pros MgdJta-FdJtoou.
Pern. Equity Fd. Acc...

_ Pens Prpety Fd Acc.
Arn. Filed Im FdAcc
Pxol Ira Fd Acc
too. Meow Fd AOL...
Feus, hrd+xtd SexAm .
PXOO.CU Fd Acc . .

Pacific

7059
501 l
1160

Provident Life Assoc Lld
Provident Way. Basingstoke RW1 257
Unit Fund
Eouitr lyffl
lurern.i[li«ijl Fd
Find IntwTM Fd .

PfOOfYTT Fodfl
frdn-Linlefl Fur*
Drptakli fund
Fn* kfnediOroiFd
GhldPrroimB
Dlxc-riu-wry Fund .

Equlis fumf
Fired tot errit Fur*
Imcmi 1 tonal Fund
Property Fund . .

Incrry-i.inkro Tuud . .

Deubiil Fund
50 F Ecrtvsllrutlua

5 1 F enatwd .

S& F MaximuiuGrowth

*96 1
2280
1-4 ft

152.8
210 6
LW*
L34 V
2M*

1045*
2+0 3
152 0
160 4
£21 1
145 8
141 4
246 6

0256'
-).*
-1 1
-12

-02
*0 1

-10

114 1

114 6
107 I

loe b
127 5
114 0
107*
104 b
115 2
104 6

-04
-06
-04
-05

-0 1

*0 1

-02

Internjiiorui
. .

Nx«ural Resources
SrtrcleU Opuorlmltro
Mflisagea
Crohre Mooaged
Uard dr*IMm Uog
Sorttn yqrislucAGUI
y uturio, Share PfoUo

70707 City Capital Bond
” fi.rcrtwotyl
- Harowtck in* Mngt .

Slerlmg Cap Grwth
- CmaunVl fed.
- txarulGreru ln» Fill
” SunrleiWlm Man 6d
- Wvstim Goumirx Mug
“ Fotterx loirrnfliioiij)

(riclunK Lnrrasuff
- Htriuqe ktngtf bans
“ DQfl G'tter MvO Eq fd ._ Gar Dronker Fd
* J J Barrington IflLFd
~ G & T Smaller to Fd
- BucHmduro Moca Fa
- J J Bsrrinnlon Mngd
- Charm Stanley

74 7
114 1
1320
107 4
*24
121.1
LS)3
1121
15)8
LSI 6
123 8

83*
1202
LWO
113 61
*7 3 1

127 5|
L614
1181
161*1
138 6
130.4 -04

112.5
146 6
10)0
149 2
148 51
108 O

Provident Mutual Life Assc. Assn.
WllltoqNS Hltchm. Herts SGAOLP

Royal Life Insurance Ltd

Managed Orn
Managed mil
Cqnitraro
Eouili Inil

IPCri Lirhcd Gilt Onf
Indei Linked GUI lull

Hirrujs Equity Out
Dmvjt Equity |nlt

Pnouertf Out
Prcpertilnil
Filed littirnl Ord
Fixed Interest lull .

DeoasiiOrd
Deposit Inn
Protioo Finds
Managed Old . .

Managed toll

Emm oro .

Conti run
Pen lira Lkd GUI Did

.

Pro 6* lmcm mil
Ortvxeat Couny (hd
Cteryji tooiiy Irt:

Procurtr Ord
Rnqwrty l"lr

Fiend Interest Ord
Flird imerest mit .

DeMSilO*.
DrsdSH Inti

315 4
255 3
443 2
3987
uao
116 6
201 0
237 9
199 D
161 1
176 6
14) 0
141 8
114#

332.0
208 7
466.5
377 6
145 3
122 7
2958
2345
209 5
16*6
185 4
150 5
14* J
1208

-2.5
*0 ’

*01

-07
-07
*0.1
*01

I Mall Place. Liverpool L643HS
Royal Stile* Fd 16100

- Poral Uft (Unit UTOed
Managed Ftotd
Eouitr Fund
Property Fund
muntjlluul Fund
Grit Fend
Money Furl . .

United Xu lex Fu bo.
.

Pjofx Basin

204 4
318 8
200.4
310 1
206 6
147 1
1356
210 8

2620
335

i

217 2
326.4
217 4
154 8
142 7
222.8

- Raj II UfeOScIt Lnhd. Prouen FdslLhi

ms 9
312.4
564 4
457 3
149 8
126 6
3223
2609
239 6
143 4
203 4
164 7

181 7
1471

4062
328 8
34* o
91 4

157
1333
3J9J
274.6
262-2
204 1
a+i
173 4
1*13
1548

-39
*02
+01
-2.6
-22
*01

-0.7
O 6
*02
+02

Enmpt Man Fd Acc -

Eurrart Equity Fa ice
Cienn Prop Fd acc
ExroiBtrntl FdAcc—
Einrot Gilt Fd Ace. .

EMtnot Money fu Act

2896
370 0
231 2
301.9
236-2
1786

3048
9444
243 3
5283
248 6
187*

- Royal Uver Assurance

Z Ratal titer Building. Liverpool, 13 1HT.

FUxHtyrnds
Amerieao.
American Easily Inc

.

America" SpecialSu
Auoraiia . ..

EoaernOocx
European. . .

Eurosean Income
Famous Ramies .

Far East Income ..

Gill 8 Fed l«*r«t
Glahal Canrrtifelr To.
Growth8 Income . .

IncomePtus . . .

(men-allorui Bor*

.

Jaoan
Japan Special Sitx .

Maxagal ImentaMaa).
Racoktey.
Ssuth East Aau ....
Special Sits . .

Managed
StaoduFnrtMoi Fi

American SralirGox .

American roroui* . ..

Capital
ComrertiWt. ......

Eurogcon . ... .

Crtra Income __
FHiarcljl

Incomes Growth
mtl Cronin ,. .

Japan ouq general,
tore very „. .

Smaller Cpmoanits ..
rAaixaexa
Skuodra Bartmxrt Fee*
American
American Sel Obbx . _
HMgro American ..

Aonrallan
Brni-jt .. .....

051-239 3000 ExrcoeanSelOhOX.. ..
' Eilra ircsiQf . . .

Far Eastern
Fued interest ..

Frontier Market!
Octal .

Cloul Inc 8 Goth. _
Gold Share. . .. _
fGgn Incame.
he"* Kong
low* ....
Ian Furx imereti.

.

Its) Reuuietx _. . .
ntl Sf 1 Oppx. ....
Jacon
JJCinSel Oroi _ .

PauneGrowUL. . ..

Practical lor

UkSelbpco . .

UK Small Coruoanlxi .

WatuwideRrceHrr

102.0
*6.6
2003
*9 1
95 6
103.4
989
100*
90 4
*9.9
965

1073
101 6
105 5
1043
1006
108.8
104.1
105.7
103 5
105 1

10L5

-0.1
-02
-01
*0.1
-02

>0.2
*04
*03
-0.2
-02

MfemMxX.lcc
IXM-hreiEgetlrFdflrt

I lhkto*Picon*FOAk..

_ ffttfOB FieeM FflJct-

_ Urt.Pxm. M.FdJkcc..
_ amtom Money FaAb.

_ HhaMUticM.
Dei pyrmCtd FAAcc.

1*7*
187.7
153J
1394
141.7
12*1
142.9
11).*
116*
CO 7
104*
1114
107*
123 0
109.7

2079
1*7.6
1614

14**
139*
150.4
119.4
123 0;
140.7
UOO
117.2
1132
130.0
113*

+02
+4.017
LB
-LI
+36
+02,
-Ob02
0*
+L0
+1-2
-00
*2.8
*0 1

0.0
+0.1.

I Htabro Hill a. & P> Ltd
1 The Crwcwt Lemteroead. fCTH BDH
HH Balanced Gwth.,...1*9.*
HH Managed J87.2
HH iraemalkml ..1*7 0
HH AcUeeiy Managed.. 1 107*

1053
9L8
tin J

113.2

0372 J778L1

fl

EtlkUCSFAxro- 34
EMMACSMorey.-3>j
EUMA Tea Money-3 '«

_ OnUDftEkrlewy—Jg- Cwreucy Sterling _u
torrcncyUSS 0

HuisUiil fBlnr FbqneUf Services (CD
HFS NEL Mngd Fd.._ '

HFSSGriSjltoglFefd..
HFS GRE Mngd Fd
NFS SailLdx Mead Fd_
HFSSaaAIUceMnia.
HFS Suo All bit MM...

I

RFISmAAkd MtdSu8_
NFSM AC Ung* Act.

- Sun Life Unit
- Sf James Barton. Bristol BS997SL

Ltd

645*1 _ I

Lid
-06
-0 7
-02
-0 7
-0 a
*0 1
+1.1
-1 7

-0*
-18
-03
-2 0
-0*

UK Emnr
Global Equity .

High Field .

Inti Eouitr .
F1>*4 interim

.

Money
Managed .. ..

542
442
498
47 6
501
53 0
518

57.0
46*
524
50 1

527
558
54.9

OSI 236 1451 BSgL

Prudential Assurance Co
HoImhi Ban. London EC1N INH
Piutuod
UaiugM Aprils . .1231* 241 hi

Prudential Ho(Dora Ute Ltd
30 Old Bartiaqion Si Londoa W1X 1L8
HrWieMn 1 Lift Fu
Maraaca
Eaulry

Fixed IntemL..
Property
Gash ,.

.

Intmuttonal

OK Eeuiiy ..

m jncooTi filflfcll EmIIF
01-405 922a. Hiun Vie*

Inil Eouitr
Fixed IntemL. .

.

Mflney
Mftugri

I
-

01-43*3134

HI
41.9
4*2
46 6
53*
567
52 7

37 7
44 I

510
49 1

361
5*7
363

Itototnr felt*B Life Fred.
Maru gee
CstHr
bnerruUurUI
Find KHI

Property •

Caxh „
Pacific Baxm
North American
European .. ..

McJtom 6ll4flf« Gwth
fMPOmSftiirac Gutfe-.

4998 525

1

1020 4 1074 1
J7B6 J986
372.5 3*2 1
2558 264*
134 6 352 3

-22
-6 1

-07
•00
*0 1

-10

48* 5 515 4
*98* 105! 1

340 8 358 8
36* 1

363 3
244 8
194 4
135*
146)m l

1102

388b
3825
263 0
204 7
142 5
1540
117 0
116 0

-21

-l 1
-0 7
*0 0
+0 1

-1

1

*03
-02
-03
-0.1

I Save & Prosper Group (z)

- 28 Wenero Rn. Romford RM1 3L3
- Bui Xrr Fd
- Broom Fd .. ..

- Gill Fd
Guoui Equity Ft)

- Property Fd . . ..

- EBsitritoax.Fd
- Gift Pem Fn
- Hloh Lit Pem Fd
- Glotul EqPm Fd .

- Wan Pem Fd
- Prop Pec. Fd . ..

- 4 0 801* Fd . . .

- MLS lav Fuad
- MLS Ptro Fur*

5l« 7 544 7 -04
2553 2702
324* 343* -21
1536 162-6 -0.1
848 8*8
148 5 157 2 +04
SI 7 865 -04
7*2 83 4
131 7 1J94
125 4 132.7
94.9 100 4
107 2 1135 +61
681 721 -0 1

715 7S.7 -03
Wtetly dcalfngx

Skaodia Hrudemm Pio*i
SpecialStuilBrt
toPhrae
Beit of Bntish. .. ...
Capi'jt Growth ._ .

Income and Aartk
uure ind Growth .

High Incoroe.
Extra Hieoroe. . . ..

Smaller Co. Diefde...

.

P-efereneuand Gill. ..

Gilt Tnm
Fiied Interest . . . ..
Fxiaocial
Glotul Beauts TU _
Global Heallhuv.
Glaul l.tc8 Growth .

GliKul Teetmgipgy ....

Bruof IbeWoridFd. .

0708-7***66 MtorSUmul
lianltoi .... _.
EcropMn ktflflme ....

Euroqeaa. .. .

EuroaeaB Sra. Cm. - .

bprtg Kong
Jaoan Tract.

JdMi Special Sits
Pacilie Smaller to . .

Sragagcreai* Ualayx
Seim of ibeEmt
Noah American
Aonnean Smaller Co
American Recsiery.....
Prime Residfrual .

Managed

103.6
*3 5
103 6
723
ioas
17*2
105 6
7*7
125.1
103 9
*83
1264
1362
1053
13+3
17)0
*85
123*
145.6
16)7
I30.4

1090
*84
10+0
76 1

114 2
188.5
111 1
83 8

1)1.6
IW3
034
1330
43*

130 8
1413
1821

3 6
1304
1532
1723
1372

-21
*03
+0.6
*0 7

-0.2
+04

+02
*04
-0.1
-0 1

-03
*06
-0 1
-04
-02
-06
+0.1

Managed

: tB3£-r-;“:-
- Fixed Interext Art... ..

- Index. Linked Acc
- Cmn Acc . .

- Amo+can Equity Ace.
- U S BereftArt
- Japan Art.
- Pacific Acc..
- Fa EaUx Ace
- JmernatiouiArt.
- US DollarAct. _ . .

Yen Acc ..

- EmoeanCeneucrAc*. .
- WxuibuUan

- Aaunaxarv Bund
- leeUftFudml

1 (an

539.9
3281
7806
2420
130.0

1209 9
20*3
122*
31*8
1631
916 2
3530
915
1300
114*
229 9
110*8

Maoau

90 4
107.9
218 7
1730
1309
277 7
932
2346
960
2064
2001
1238
1593

95J
113*
230 Z

137.7
2923
981

246.9
ULO
2172
210 6
1303
167 6

*02
*04
-Ob
-03
-04
-OB
*02
-06
*01

-04
-0.1
-0.2

- Patx. tonpeety Acc
Pens. Equity Ac*

- Pem F. Interest Acc...
- Pan tea Lari Acc
- Pent. Cadi Acc . ..

- (’em turn EridyAcc
- Pm if*. Bands Acc .

-7
7*7
1414
601

174*
101.6
2248
1823!
152 6
1133
153 2
117 0
724
2352
1596
255 0
ILL*
,89.4
853
180 5
1250
1247
1OL0
155 6

*33
830
148*
63.2
191 6
1836
106.9
236.6
191.7
160 6
11* 4
161.2
1231
76 2

247 5
1505
268 4
117)
*4.1
847
1*0-0
13L5
1312
107.1
163.7
2405
117 3
1764

+01
-08
*U
+L7
+L0
+07
-02
+04
-05
-o*
-0 2
*0 1
-02
*05
*04
-03
-O 1

-0*
*0.«
-01

- Pent. PaaricArt.
- Pm. Fa Extern Acc
- Pm. hnernat. Acc _ .

- Pens. U3. DollarAce_..
- Poo Ten Acc . _ . . _
- torn. Eero. Cirr. Acc
- Fkus Em Act

toes BUgSoc..—

4.1
1456
247 6
204.4
137*
5517
I96 0
792.4
142

108 6
1672
1251
115.9
1051

5604 -L5
345.4 *0.0
830 2 -3J,
340 -0.9
130* *02
221.0 *0 0
220.4 +L6
129-1 *0 10
3307 05
17L7 -05
5430 +08
3714 *0.2
*7.4 -03
1309 -0.6
1200 +00
zno -LO
U96 *07

93.7
Ltd
EuntneO

400

0875 -13
.22S4 *0 0
10090
278 1

1533 *02
3607 OD
2152 +1 7
1452 *0 1

3703 •04
2004
834.2 -15
4404 +13
114.4 -03
176.0 -10
131 7 -10
1223 *09
110.7 +00

Q27242MU. SEKSBra

1000 1001
157* 1662 -02
1195 125.9 +03
1245 13L2 -03
1072 112.9 -04
SI.15 L23
£1.00 L07
B9.Z 938 +05
54.0 62.1 *02
172 2 1280
1007 1145 -0.4
1013 1090

. .. _Frao. _0
Orrveri Yru ol , ,

Cxrnacyllllmiid .-+)Q567 15*7 16.33
- OrtriliariK-fOM 2364 24*91

B
5127
4805
8433
23 77 2402
25 09 26.09

!

iww 24.07 25.09;
T2405 2405 2489

f
lj) 47.39 49*0
34 1034 1070
39 15J9 15.9J
J4 2514 2602
IB 3402 25*4

aria 2X.75 25*9
F3019 301* 3124
,M4 4868 9038
toJ6 2836 2022
pOJO 2050 2050Wa 47.05 47.05
SFrED 3267 32*7
T3610 3610 3610

EEC UK- ......J
9M rff-lBOtegrayf-l

048126571 FTP Hearten *

lOaitiB g toteMritoMI*-
FFFEmgai
FFF Global Cane -.

j-eOlLOB FPF totlEqnftj;"

R02I11U3 SfiSSSnss?:
FFF Pacific-- ;

510*7 11*5
310.72 1L4I
510*5 1L23
59 70 1033
5905 10.48
528.06 2804
512.57 1*38
SID 04 10*4
510*2 111*
fl V7 1 Tfl

510*0 LL40

+OJO
+0.06
+001
-001
+0 01
-0 0*
-001

-0.12
-0J31
+003

- Allied Irisb Fup#
SUrilng Cunxocy Fd....- Managed CUrreno Fd_

“ DoSttrttegEgMriL..

LW

- BNP &nr Hpmt (Jfyggy) Ltd

,016
1 08
.0.81
6.24
8*6

- US Italia. _J 510 51- Staflag—— -
- DMarks. '.“ lutl ManagedShe

BHPtadneeMfy Fund Ltd
_ UM 2LS3[

j
- Aerti3£T7-.__.J

lOm inn Jflb« FaorL ta,))!) 1 1 — Eurnpeua J
-4.11

, DaHyOee4ing J
Wnbjo Kflyal Trart Assgtraix Fond .

41tore«»iJe ta tore L-16U. LtatmtoBg 352489061
“««i> a™tIc»i

ss'u'srr

«5»
510*0

|
870

-
J-45 Alpha US_ 5.72 Aim Worldwide .....

“ ££ Afgua Japareoe»» Alpha Pacific Rim

— L*imbW Joseph Fmd Mosrit (fiycnsoA LW gF&T"
= Baez— LJAlQtmgFxf, ussBrtnd

Sr 18679 10*80
5- 33 177 33 178

DM- 64.052 64 453|

f-
S-

SFl-

Hi 61

H o2
Bwttajrs Inti

2* OennytoHi

W-W 9.30 -03*
SB50 8.85 *0 19
516*7 17 66 +0 2*
SU.42 13 97 *0.40
51L72 12.20 +003

- Sterling
- US Dollar
- DexAKhmaifl
_ French Fraue
- SwtksFranc

1 - fiSSOcod S-
rSffl - Oeetxoieaxaiv Bond . Dto-- AJcXa Wwxowlda SFe-

FFP- 1*7J« 167 151-2.6
SFr- 52929 52.930
V- 506110 506L201-3011

<**;
- Surf lug Rexene__ 6-
- USSRearte S-- DetoxcwtmlrRearie. DM-

wbemei*.
1

^'uRtartmpJc
rndMeftfcaiency—IS

£15 46

n*25
hJ*K-00 pfMRhenurk.
r25f?22 Vo1-

li-» Maagidllrttfturmpjcil 75 1218

t ***
00 UKGIM. 00.421 0438" USComeuMMIauue— W4.90 «L?1

mmackma D5*4 56.19
jWro+Uawd. IlS9**2 9520

11,8
ate
4JO
300 f*n.„

Z Hmstmcnt Portfolio Senriccs LW
- 15 Mmftgur Sd,
- IPS Iredmevt
- IPS Bond Fd
- IPS Global Grwta Fd...
- IPS hlajurtwd
- IPS Maxlarfund 11

- IPSSrcareCthFri..
- Specslare LoAcc Part..

Kletawart Benson (Catrawy) Fd Hagn LW

HU^ North Am Eaty One)—|CM.13 15 12
Mdrth Ari Evty nod. .JS24.Q7 JS.66

SWITZERLAND isagECOSMSEM
ihFd.'jiS* uoil M^Nc* --gMP s*67MS8mP..-«*7 BXA. Bond Investments AG

Eoromn Eqmty (tec).. |£0*42 0*81
toropegn Equity iM. 1(0.920 O.T

u*a
irp 4

913 96-2)
152.0 1600 1 -0*1

Offa prfcei at teefodro of onxJmua axUsHoaiy 10 Baarentram (
0919 B+rtrST. SertaA

BaraSL Series8 I

- Jntwson Fry Financial Services Ltd

Laz»d Fund Mnots (Oiane) Islands) LW
Pan. Guernsey. CJ. 001710461

J FrrlfaaPniWhnto- 1862
J Fry NarwKh Union.

J

d* 88*
J. Fry 5kaa(5a Pren(*._|86 8 913
J. FryLAM Secure... I 1663

P0Bo«275.SL Peter
LawdSetet ln. 1 1ft .Nil ThriLfd
Cura) Arthre- Doriaod Hs 20 Reoem Sf, IdxSWIY 4PZ 01-4390924

-as
-0.4
-02
+0.4,

DShMta

029 1029 10*1
‘ 10*6 1030 -Ob

00 10.M 10 05
E993 9.93 1033 riS£— 33 10 33 10 72 .0d

07 1007 1039 -00
09 100* 10471*02

: BERMUDA AUTHORISED

- Knight Williams & Company LW

Europe fndm

Uojrd* inti Money «*»*et Fund LW
Z UlNea Band Street.LMM
-

W1Y0LA 01-4081138 LririrBrehtowe

- Swiss Life Pensions LW
I *9-101 London R4, Sexgwab
_ Eqally . _
_ Fixed InL ..

_ late Unfed.

_ Mixed
_ International—

L3A264 38323
€J94« 19537
U/CZ.85 14356
U33.01 3+4 13
EI78 85 17805
1272.19 280 Ml
£17580 18123Nm tub day April 12

kvi oinaro daft)
KW Crown
KVf Ovrtcal Fidelity (xL-
KWGRE. .. . ...

KW HtmftixniZ..
KW Hcndenox3KWuu
KWM&GCcab)
KW Norxxbdi (Jrimi ....

KW Prolific Ibid)
KW Prolific (neurt*

KW Prolific (cap)*. . ..

KW DM Schroder . .._ .. KW NK Schroder III .

.

0732490161 KwSrtnmerhao)

*90
123.4
107.4
103.2mu
1252
82.8
932
1122
ID 7 2
104.4
1173
1133
10*0

120*.
Ill*
9*.*
12* *

mi
106.7UU
672
loaz
118 Z
112.*
189.*
1234
119.2
115*

-09

-02
-0 40
-10
-07
-OJ
-02
-04
fd

+02

Sarofa Hte, LeTraawt. 5l Peter Pert, tor 048124*85

"4?*d2

GT UanasHncRt Pic
71*01-2832573

Acsfrallan Dollar ...- Oauuchmarht _ . ...- EGUT
- French Frana
-

,| Jnw ,y Yu
- New Zealand Dator.
- SteritriCUa..
- Swe lima
- USDolUrCUH
- Managed Starting.
- Managed USS _- Deal lag exxy Wednesday-'

- Prolific IntonsttRnal Hngcnt LW

NZ5-
£-

SFr-
S-
S-

267060
53J41
16.648
56*7*
2**16
10 671
1*314

Ter
TWe>c886U0

CAGHUncnme T7jt834 si.
CAGllt & Faure.. ...lUBlOO 1B7 SO1-16 00ITm
CAEryiUy Growth ILU OJ 13,97 ! -1186
Citibank BCD LW 'Cltifnnls'
Uriidffy Pltodt
DetnchmarX: Aor 7 1 DM24664

ra»j.w
nil*

SFr25210
513.057
*10975

V - ,

.

ss sszir^j mts isslis
K94 Prudential Tati Financial Senrtea Ltd

WUllUOf “

mS ** SS” Swfts fraocAm 7.
US dollar Apr7W&sL"
CffAft===r]

1

Global

'

+0002
+0.132,
+0 003
-0 003,
+0.0081
+0 004

! J--

KfiS. Munganscmura.
1179 Mreaqed Dtrilrt.

— PO Bra208. S( Peter Port. Gonraqr
“ Global Growth

| fi- lfl il

9 OMDroosh-.
- J. Yen Oeswutl'.r.Tr.r.

OnaSoL Intd. Eero

—

_ OnadM-IMd F.EML.
_ toadeU

'

Dl«08 SLOB
SFr50OO 50 00
YS05* 5079

52-51
5300
SU)

264
3.99
L71

405 JtelWAir?.
6,63 w{ti£udt»4pr5 —

10
1 EtfiSSJgt-

233 ssssar 3---

V
:

:V*

_ Gteba) Bod Apr 7 S12-182 1-00131
- uvuii?!*a?,r3— *10^6 303221 .... I

_ ft)B (A)Apr 3 S97U4 0L0 1 1

TSB Life LU
ttamduPI. Anoorer. Hriti SPiO IRE
Managed Fund. ..

.

Prooertr Fen* _
Fired IntFuud
Mare/ Fend
Emily Fun*.. ....

Hornet n rer Fund. ...

Managed In Fund...
TSH

_

182 *
1522
147 2
1)66
23*0
140 d
<003

1*20
1603
1560
M3*
2L7
147 9mi

-05
-OJ
-03

- KW Albxxy 2.
- KW Crown2
- KWOnKsi ngewyZ. .

- KWM&G2.
- KW NarwTc* Umoa2_
- KW PralKKZCoMi ...

KW Prolific Zliriyi,.„
KWKM Schroder 2__.
toxherfy Fiatet

w Ktfis£!**. ?§i
_ KW Heorirmn 1 1*5 0

1108
1U-9
1200
118.1
1173
116*

1166
117.7
1272
124.1
1233,
1233
UOJ
uz* 1

-05
-05.
-05!
-0*1

+0 2

- RotOscJilW Asset Management (CD Ltd

OCRLAS 1SDU5

1073
110.7
ZOO*

incxi/uvae

-«.1( -

_ Lament A Partners Pie
- d2 Hertford 5fi*gf.WlY7TF
- Rmnniendnf P'falfo.

| 100.0

oam-DFi ^
BaRJ, DKr ...... It213?
OaRLPM MUD
OQRLECU EaBri
OCfRLBFr MZflt
oorlfft mask
OQRLHKS *B»4
OORL Lire IMWb

01-6394509 DORLR2S QUO
IIP.

I 100.0 .— |
- OcmLSS laWJB 61388

. .1 86.95 -0.05 - OORLPu Mori 2092.09
I... 106.4 Tin +0 2 - 0CW.SF grim 54373“ k^n+QeaProUor ... 1625.4- DegoxhPtuvaa.- 1140.4 “J -

1*14
186 2
109 4
163 1

2258
£336
210 6
227*
1926
1210
139.7
186 6
840
146.7
1368
905
107 4
1430
1026
104 4
1805
1701
129*
222.6
208
108 1
87 4
890
101.2
*10
1165
*70
16*4

201.4
1*6.0
U*1
171.6
1047
237 6
249
22Lb
239.8
1606
127.9
147 0
196.4
884
1544
144 0
95*

113.0
150*
1080
109.8
1*8 4
17*0
1321
234.3
218.9
1*7.*
9Z.D
*36
106*
*66
1226
102 1

174.1

-04
-06
-03

-05
-05
-0*

+09
+0J
*08
*06
-03
-0*
-03
-OJ
-OJ
+03
*0.3
-23
0.2
+0.7
+23
+0*
+0 7
+09
+05
03
*03

; Target Lift Assurance Co LW
Target Him. Cmharoe toad, Aylkdray, Buekx

M & E Financial Management Pic

- Muand
- Property . ...
- Flaw Im
- UK Eqally
- It* Equity
- DepMiL
- Mriiuged Property
“ American Eagfy
- Wdridxridt Income...

.

.

- Paaik
- AuaralUn
- Jdaan .

- Cuumodlly ..

- Gold
- Fkuoaal . .

- Income

: SSiiET-.-:.
- Preference
- letcnutlBcal Bead. : .

- EurnpeaitSpee. SHs .

- BUrlyq
- RhUdenUJl Prenpty..
- PepfireP.reri^
:
- ProocriyPm
- Emily Pm.

. .....
- iMei-L Plaa
- Gu» Peg .....
- Inertin' Retirement
- OepoiK PettiKm

AylesteRj
42*0 491.6

102961 3*4000 Sff
3300
2153
6416
2662
176.0

,

)50.9
1081
1664
192*
24.7
K89
904
722
2173
2783
214.0
109*
197 4
89 2
153 4

347 4
2207
679.4
282.4
1853
369.4
1110

,

260
*094
103*
76.0

228.8
2*30

*12

1193
2070
8*7
1615
88
400

-1*
-0 6,
-07
-03
-0*

-2.7
4.1
+1.5
-2-0

V*
*03
*02
-01
-06
-04
-02
-On

+03

_ IUE Ed Iri Max FdW,
_ M&ECmtlaiFeUT...
_ MCStmrllatFf.,
_ WbfSMtrPmMi)_
_ DiAf Target BM FdUl.J
_ M&EFnrCipadnFd..

- Marsh Finandal ManagoiKRt LW
- Tuqhrfdoe Wetls. TR1 10),- Mann (MiG) Fund .71990 injn
- UarWilUQPmFd. J
- Manh iTaiguOFrid. .

- Mute (Target)nm Fd _

.

- Marte Sender) Feed..

- Noble Lowndes & Partners LW
PO Box 144. Crown
Louofc||Kk.lMKl)._ll310 138B[

I M—M8P6jteftd .JilZJ l3.0|

OORLSKr KifflUT
oaKLU.s* tetegc
OORLYeuBnxixnn uuro.ieu.. liwm HUXjn053ZOCTO QaRLMartE 3^44U 14.411 14 057

- Don. Man DM JH614J 06.143 4797
OORLMriiS 3£1117 2LU7 2177
OORLManAS 3RX 784 24.789 29*56

OCCFLAS ...

LCSw—

21933
580BS

Sj^3
18.7*

129.46 ianhxIo^Z -
J+O0)|*.&b EnrownwUlfB.,.,.
apllflg Emqsn EuonyfO _

SHJ8 81328

104.Z7
44.404
803909

1*4®;
TtOO!

•A4D
•on
uu
HI8)
MRS

|*E7

occa DM.
0892 33616 OCCFLEOJ

UOJ
102 7
6*0
IDS*

OtCFL BFr
OCCFLFFr.

*39* »974
BSD 10*23

15.944
2006
9L06X
194 04
40.786
19472
«I4

taaoj
hwi

»a^.:=:iu»97
OCCTLNZS—
OCCFLSS
OCCFLPfa

2486 OCCTL SKr.,
_ .OCCFLSkrFr - ftMS*

13*30 14664
434 7 457.6
1013 6 1067 Q
5773 607.7
154.7 262.4
325.4 3420
306.0 216*
1050 111.4

-6-’,
-0.9
-7 6
•63
*0 1

+04

PncesouMfd are tnr AccuaroJatian nam

Z l—totaL EteU-

I Rwrolwtu Group tee toMnd tanemro

- 0*HallBm & Co/Ceantrywlda

- 0CSFLU3*
_ OCCFLVeu- .....

OCerLManC 31

h*LH

260*7
20246
30488
20*134
10448
30*16
15356
3992.09

. Dt-flt 10476 100!
Dairy Dealings

. testa

ln&SH
TB9B

ihBrfteui Bern Fudha.]
WftttkBHtBmFeBlMrn 5SBS?STBS^ag- id :::„] :

AJwl Cm-jh-irai,’ B..J
Oa. DHL.. J_ ErmsbdLoag Term . ..|*a

401115*5
4f»
,440....

•»wip.i7 ACtna Ml Awdrence dtomwb) l*d

GUERNSEY i**)
r SSSSSxSJJS'JS

SSLIn^Campawsr UanvlLW«Amro Traded Ourren Fred Ud»
HI3MI 13+lSw) *0.010) 9.02

-I 4.78

73

v? 77% 2345
50959 0.985
C2993 2913sun cftWMPBignittiJjsuea lz30
51.090 1.150“® °-530

148.6
lira*
Zdlte

(4 47 iV)M IS).. .

’lln sStetti-TCr.
!« atte’lUi'l Equate <5k_

B
’022 Inter Fired htk*a (Si...
D« MerroUMlatoriCB—

J* Sp

*B SS9f^zzz
Si =

S*rita* DegodtiO....
UJ6 Sterling Find let (£L_

J0*! UK Equity IO —

.

MMplfc UK Managed (£3.

'S®§6 1
OKPronertylOWH04 Woid Grmch fS J
Bamfard Brandt

-y Tech and Comm ,1

PacffletelHFB *9002 462*1
Wenro Eoreatun. 1 5lb 88 10.071
The Bangkak Fired
**t-Tf 1 1 TTIltl fall mitd Mupul IT.iy) Lid

APT 9 N«. USO9.068pht(99643Wbr lrfooei,)

to-reV “*S?“ Wtaeraso) Ltd
torrigteTereyFUrrilM

shi;

131343 1.420

40805

-0019
OJOO
•0070
orate
+Q

+0080,

kiss
1

-1000
+9lrto
+L200
-3.900
+0025

52000 -28361 -033 1 009 .

- itatemafirnnl Mngt Ltd
- •"r toUd NAV Mar51 013.18
“ bwCoLld MAVMar 11 liaLUM
_ HAW Diluted fa raflett anhr at all Wren CSU*6

gaauMMieM. ‘M • +0 64
+011

wTS'-zr..1

F.S. Penod.

SSifMfiJfe-

00860.

SllS
11^

St?/

-001
-0.03
*025
*05?

**« 0.48
54.28 . 3732
5k» 10*

- Fldeilly IntcmatiMnl

2 pO.SumogEnulelil

,

_ “Wri.Phnhllou)
...Dd Surfing EautuCd..

)»M Portfolio (ti

gasttfc
-

Da. SKrilng Eqehr (2> J

?.x

I'k-

ayal Bade *f Canada Fnk
RBC Offshore Fmd tou9tn Ud

0«^iroarL.__"'"
JWancMYtn

:
7R&W.^..Pra^^0

-^l
44a? ^

- DuiMnn Asset Mr “
^ . urreixixteix uiruui ” *aaa*rf_CteiencyH_Z fM Fund Maaaawwnt Ltd

16 Kortbumtariand Aetjce WCZN SAP~ FItW-Bond. ......_lO80 1450)“ Flue* Persian Band . . I129J 135 .9I

H*M9rtB440— 1172
Managed FtMaa. .1 121.7 i

01
-10,
•03
-03

- bd! Band Fd 5 —
- Eixopran Fuel .. . .5siQ6J 1063 3346
- BrftUiFeod 5l£0W 01* 5621

•OOf

SIS

02.14

wssJftftSK.,

..SdSsasii
: aSfSSM-

MS2.W:
— Mm«

8226
*1.38
8072
3089
5107
1330
69.15
U 03
6149
u.oa
989*-
*0.95

07.61
146

85.97
0*9

8524

bi£
6545|
306:
6283
LOO

5* 2b
0*9

•0.01

-0.03

2*0

KW

'4BT
£JG

\ -.

u' ;

U.45 12.08] (i)b31 PCFCSrttSS?sasffll
tMtoFb*._)|- RortBS Inrod) DgFtax— >£10000 10000!

. EJJ091 l*0.(nSg - Am ValllPrf Feb 28. I - 300* -
- _ AMMMWa Jsi4l8 MB* -026 -ELOWl L07B6

I
"

•l

-r~<



3!

FT UNIT TRUST INFORMATION SERVICE LONDON SHARE SERVICE

Plica l+srl Pt* I Iru
£ 1-1 fins ICit Cfi

91W -J.
j
5L20( -\ 12md.— xd -{ 3.7

MAUal «d
-.-j

MAl+ftl «d
9Mpd -1 UDd
3BVI+A Sl-20j

SUM *4 B4d
12J.L- *72d
UhL si.Ml
MArij+A N&.WI
13U -A Md

24id -A S2.cai

441,1 -i* I woe) J S3
2«\L.J $236

j
J 5A

Mftd-4 ~

nU«t d H -

mhJ-% *ua{
-J
M

mdti 44d 2.2

3IiL— SI. to) 2.9

ui*h sii« -

“Si::;;:. J 27
221-4 S2JtJ -

281,1 -A S27d - 77
MAaj-A «-2tf - «
17id-«, S1«J 3.0

17*d -1 4d 1

J

2SAd +4 M.ad - 31
Ufi +i TOd 31
123,1+1, Ed - 0.4
3SSd..-.i -j J -
3OTpl+14 -J

- -

22<,l -l, Sl.fcQl 4.1

875pj+21 -i -

3041 +A S1.74 -1 3.3

33>jd+A hCOOl 3.5

9>,d. Jod - 44
171.d S120j 7.4



FINANCIAL TIMES FRIDAY^PWL 7 1$89

LONDON SHARE SERVICE Cods; BooWst ring -the FT CUyHn* twp aw**



41



42
FINANCIAL TIMES FRIDAY APRILT 198?

CURRENCIES, MONEY AND CAPITAL MARKETS

FOREIGN EXCHANGES

Caution before US jobs data
THE DOLLAR continued to
trade in a narrow range yester-
day as most investors retreated
to the sidelines ahead of the
release today of US employ-
ment figures for March. The
threat of central bank inter-
vention has effectively
restricted the dollar's upside
potential, while solid support
Is expected by market players
at the DM1.8640 level.

The US unit finished at
DM1.8685 from DM1.8720 and
Y131.85 compared with Y131.75.

Elsewhere, it finished at
SFrl.6390 from SFrl.6415 and
FFr6.3075 against FFr6.3175. On
Bank of England figures, the
dollar’s exchange rate index
was 682 from 68.1.

Trading volume was suffi-

ciently thin to push the dollar
slightly weaker after com-
ments by Mr Lloyd Bentsen,
chairman of the US Senate
finance committee, when he
suggested that a lower dollar
might help to cut the US trade
deficit

Later trading in New York
failed to provide any fresh
incentive, and the dollar con-
tinued to trade between a low
of DMl.8650 and a high of
DM1.8710.

Sterling was confined to a
narrow range as interest was
centred elsewhere. Its
exchange rate index was
unchanged from .the close of

G IN NEW YORK

Wednesday at 95.5, having
opened at 95.4. The pound
closed at $1.7060 from $1-7000

hut rose against the D-Mark to
DM3.1850 from DM3.1825. It

was also higher against the
yen at Y224.75 from Y224.00.
Elsewhere, it finished at
SFr2.7950 from SFr2./900 and
FFr10.7500 compared with
FFr10.7400.
The D-Mark failed to break

through resistance at Y70.70
against the Japanese yen.
Early trading saw the West
German unit move up to Y70.67
from Y70.37 on Wednesday, but
the push through Y70.70 failed

to materialise and the D-Mark
eased back to finish at Y70-56.

Despite resistance at the
higher levels, the D-Mark is

expected to make farther
advances against the yen as
the latter continues to suffer
from a lack of investor confi-
dence. Sentiment has been
influenced by the continuing
Recruit Cosmos share scandal

and the alleged Involvement of

senior Japanese Government
officials.

The Swiss franc managed to
recoup its earlier losses against

the D-Mark, having touched its

lowest level for seven years in
early trading. The Swiss unit
was bolstered by rumours of a
possible rise in the Swiss dis-

count rate. However, the Swiss
central bank dismissed the
speculation as being
unfounded.
Despite the franc's steadier

tone, many analysts see the
Swiss unit telling further and
driving the D-Mark above the
SFrO.88G0 leveL
The French franc held

steady against the D-Mark,
showing little reaction to com-
ments by Mr Pierre Beregovoy,
the French finance minister,
that the French franc would be
revalued in the event of an
EMS re-alignment The D-Mark
was quoted at FFr&373> from
FFr3.3740 on Wednesday.
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Locals cover short positions
SHORT STERLING for June
delivery closed near the day's
peak on Liffe yesterday, but
this did not appear to reflect

fundamental considerations, or
the general mood of the market
which remained bearish. Fears
of a rise in international inter-
est rates and of a weakening of
sterling continued to weigh on
sterling based contracts.

June short sterling opened at
a technical support level of
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8652 and traded within a range
of 88.87 to 86:98, before dosing
at 86.97. unchanged from
Wednesday's dose. The reason
for the firmer time during the

day was the unwinding of
short positions by local trad-

ers, ahead of -today's US
employment data Cor March. -

Traders are worried about
carrying short sterling posi-

tions into the announcement of
US employment trends, but
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equally see only risk and little

reward in going long

A rise of around 230,000 in
US non-term payrolls is expec-
ted, but if tiie figure is above
300,000 it will increase specula-
tion about higher IS interest

rates. This will increase the'

bearish tone in UK-cxedit mar-
kets; but if the OS employment
figures are weak, it is-feared
that the pound will suffer
against a strengthening
D-Mark.
Both scenarios appear to he

bearish for London Interest

rates, and on this basis the
Liffe market is technically neg-
ative.

It was noted that yesterday's

low removed the previous sup-
port level of 86-92 for short
sterling.
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MONEY MARKETS

Tone stays firm
FT LONDON INTERBANK FIXING
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INTEREST RATES had a
slightly firmer tone in nervous
trading on the London money
market yesterday. Fears about
higher bank base rates contin-
ued to dominate sentiment, as
dealers looked for any sign of
downward pressure on ster-
ling, against the background of
a weak UK trade position.
Three-month sterling inter-

bank was quoted at 13K-13A
per cent, compared with
13‘/p-13 per cent on Wednesday,

UK ctaartfe) tank tan ImtftaB rata

13 car emt
tram Hpwmrtwr 25

while 12-month money rose to
13A-13 per cent from 13-12% per
cent.

Day-to-day credit remained
in comfortable supply in Lon-
don. The Bank of England ini-

tially forecast a money market
credit surplus of £200m, but
revised this to a surplus of
£150m at noon and to a flat
position in the afternoon.
There was no action by the
authorities In the market

Bills maturing in official

hands, repayment of late assis-

tance and a take-up of Trea-
sury bills drained £126m, with
a rise in the note circulation
absorbing ffiom. These factors
were offset by Exchequer
transactions adding £395m to

liquidity and bank balances
above target of £20m.
In Frankfort the West Ger-

man Bundesbank left its credit

policies unchanged at yester-
day’s council meeting. The dis-

count rate remains at 4.00 per
cent and the Lombard emer-
gency financing rate at 6.00 per
cent.

Call money in Frankfurt was
unchanged at 550 per cent, but
the trend in the market
appears to be downwards at
present, with little fear of an
early rise in official rates. This
week’s allocation of DM37-2bn,
at - a securities repurchase
agreement tender, was
regarded as generous, draining
only DM300m on balance, and
leaving the banking system
reasonably liquid.

A smaller allocation had
been expected, to offset profits
made by the Bundesbank last
year. The central bank made
an unappropriated profit •

before transfers to the Govern-
ment and reserves • of
DM11.50bn in 1988, compared
with DM338m in 1987. This
money is expected to find its

way into the market and
increase the general level of
liquidity. The profit level of the
central bank was boosted by
net sales of dollars against the
D-Mark over the year.

In Amsterdam the Dutch
Central Bank offered liquidity

to the domestic money market,
via a tender for seven-day spe-

cial advances, at an unchanged
rate of 6.4 per cent. This
replaces two expiring pacts,

totalling FI 4.45bn.
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Fine Trade Bills (Buy)

,

Dollar CDs
SDR Linked Dep Offer

.

SDR Unfed DepBM...
ECU Lmked Dec Offer

.

ECU Unfed Pep BM ...

OwrmgwT^

12

Wi
IZfe

12^«

One
Month

Three
Moata

su 1 One
Montis | Year

Bank Bills (self):

Aierm tender rate of-
natandap March 31, 1989.

Agree! rates for period April 26,1989 to May 23 . 1989. Scheme 1: 13.90 p-C.. Schemes fl & III:

1437 p-C. Reference rale for period March 1 to March 32 . 19B9. Schema IV&V; 13.068

6
c.Local Authority and Finance Houseserei days' notice, othos seven says' fined. Finance
oines Base Rate I3fe frewiAprui, 1989: Bank Dfeosri Rates tar amts at seven days notfce4

per cent. Certificates of Tax Deposit (Series fa); Deposit £100,000 andaw held under one month
9fe per cent; one-three months 11 per cent; three-six months 11 per cent slx-fllM months 11

1

cent; nlm-tieelw months U per cent; Under £100,000 9>a per cent fronrDeeart» Li'
Deposits withdrawn for cash 5 per cart.

CHICAGO

[LS. TKASOKT B8NB5 (CSU 1%
$108,888 3te« 3 168% UUnlteYlH

Ptct.

95-18 JVB
Latest
88-29 8% law

8827
96-14 Set> 88-29 89-02 88-27

Os 88-30 88-31 8827
Me - .-

Jm 88-31 »S 88-31

Dec
Mar
Jib

s - 8808

iL&TKAsnrnisi
$Ln fptata te 16896

ft
1 L ljii'.'l|.rj

ft
if r»J

E i> "1
IjM E . fr

* 1 *.

Jm
Sep
Ok
Mar

ua
cates
03761
02860

7

V

(17767
02860

LOW
0.7645
(0750
02860

02694
07801
0.7901

'

BBB14

KtiTSCHC MAK IM0
HUSJMIieM

Jm
Latest

03389
LOW

03386
Piet

05393
Sta
0k 03496 05496 05496

03441
03491

v-v'"

a
89^

Latest

8951
89.40 8144
8938 89.42
89.70 89.74
89.96 90.

W

90X2 90X6
9023 9026
9026 9030

8950 8960
8939 8952
8937 8969
8969 8961
89.96 9007
9012 9
9013 9
9026 9036

SfrUMMSprSFT
StMMn&l

_ RM ton Mr.
Jon 06143 06147 06137 06149
Sep 0 6207 06215 0 6205 06215
Dec 06280 06280 06275

Latest W* In Pm.
29865 29080 29050 29960
3(050 30365 302.90 30400
30750 - 30750 30040IS

ABN Baft

Wan& Cette»f

—

AAB-AIMAnftBk.
Alltel lr» Baft

• HaijAebste
AXZ Sartfng Croep

Associates Cap Carp

Autearity Baric

• B&CMmtetBak.
BakofBvota.

bakKanallin _

BaftOafA&CbBB

BafttfQfts
BKkofJrefeDd

BaikofWh
Bask OfSotted__
BaapeBdgiLtd

BadajsBte;

BcBdnarkBaftPLC.

BerilwBakAC
Brit Wof Mid East_

• BramSiiidET

BataaNge 1st

CL Bate Nedeffaatf

Central Cap^aJ

• QartrtoaaBaak^,

(StyMmftaiti Back

%
CNsNeBaak 13

Cnnn.BlLH.EBt 13

GKoenttoBuft 13
Casts& Co 13

CnraPopteBi 13

DabvBokPLC 13

Oncalarle 13

RaHMmiBSte.

Ehsatartal BaafrpCc—. 13
Exeter TrestLtd Bfe
roucEdiCeoSadi- 13

FlrifeliooriBaflkPfc. 14

13 •RDtotFkaina&Co- 13

13 fetaftFmr&Ptsi. 13^
13 Gteftaft— 13

13 • WoesMata 13

13 BFCfMpIC £3 -

13 ftbatrstak 13

13 NtriUfe&GNtoBflt 13-

13 tHillSmat 513

13 tttom&CB. 13

13 Kaqkn&SlBrt--. 13

13 •levaldteqft&»- D
13 UoftM*—_ 13

13h He^raiMUd— 13

U McDsneUDoo^asBift 13'

13 mtodB* 13

‘EvessUd.. $1175

MoteMgCap— 13

MatBLaFKarafi— 13

KiiteflBB*Ltf 13 -

Harwich Gen. Inst 13
PfflMTteftaUndM. 13

Fnfetia]BiftPU_ 14

8. Rafted &San_ 13
fategeCratee.-. 13^
hyalBk ofSotted B
BopITrnaBaak y

• SRM&WRIoaSB.. 13

StatedQBTte<d__ 13
T5B. 13

• (WfeetfBkoflCnaii 13
OsBalMizraMBaft^ 13

lWtyTret8«kPk__ 13
:

WestenTrai 13
OWpcBtaCBp—, 13 .

WHtefayLaK» 13^
totefeBafik-.. 13

• Ifanta of BrBtt Knkaa& SeortUes Hosss
t.*D90Sa8B52%

Sainrlsc 8.47%. Top
Tter-£IOf(Wh- ipstaul sxea
1L72% < Hatgage base rate. S

Demand fepash 8%. Uncage
33i25% - 14DB%

.ACROSS
l lnuOcsut chap dressed as

fUmlture remover (13)

10 Not a real facility, it’s free

u SbtiSr having jogged In a
venruca(7)

.

•

IX Having broken leg at home,
is bare (5)

13 opening.jn floor

1ft Flans to replace Mr A.G.
Bose. MP DO)

16 Maxim decapitated a Ger-
man (4)

16 Back number containing
-

"First Aid for Cattie" (4)

SO Investigation into why axe’s
late (4-6)

.

22 In other words Di cant grt
Involved In show (8)

34 Beastly places giving ama-
teur displays <5)

38 Vital new articlebyLett CD ,

37 Stuffed a pound note in
Peter's letters <T>

28 Snacks for soWtas— new
chaps — on riie way back

.03)
DOWN . .

2 A fresh roll, say, swallowed
quickly CD

3 Coaches shower during rest
break (g)

4 Credit note dnpttcated by an-
Indian<4)

ft Spies after infonnationfram
shopk£epers<10) .

6 ‘‘A French Priest", 1 inter-

posed. “(flscovered radium".

<6)
"

7 Next time is standing in a
cosy Place (7)

9 Reckless raphes Robin's
resolved to give (13)

.9 BB employee changes to
. steam trains (lg)

14 Standing by opening in new
cinema (10).

17 Look, standing in odd places

makes you fall down! (8)
•

19 “One ' hearing it*. Dora
exploded, "heard you going
in" CD-

21 Weapon Td found in the

water's* Stoke CD
23 Read cook swallows one (5)

28 Superior jaunting-car hard
... .to find (4) .

-

Solntton to Puzzle No.6^02

ebb nan0aDOPHD
q a a

naQanfDBa Docoa
H D 13 13 D 0 DamoBa QaQmouoa300000110antansn obbdg3e
B a Q O E H U
unuQCjaaa aonaaQ

|

I niBADCAN fiDTHUIA RrCHAIIAI 1

1
wm Aemm

1
* .

1
M«y.89 IBCZUf*imgJ <

Scrte iKZ?airatSZBiai-1ikhiiKdir'Mi >

GoWC S420 iNqmiiuIEEEIMBUl
1Go«P 5420 [eainead[9

Apr. 89 Mto. 89 Jim. 89

.

FI. 260 23
1

22 14 18 - _ FL 282.72

II * [fc FI. 265 5 50 - 14 — — a 282.72

II uj FI. 270 92 12 398 1030 — — a 282.72
It ..

\

FI. 275 165 7.60 88 7.10 — — a 282.72-
EOEIratorC F1.2B0

ft
410 137 4J0 — — a 282.72

E0E Index C MiftSzU 2 56 3a 37 480 a 282.72
EOEtadexP F1.Z5 10 ooo 40 080 a 28272
EOElndexP R.265 — 100 180 — — a 282.72
EOEtndexP n. 270 148 0.40 8 330 — — a 28272
EOEIatatR FI. 275 60 L20 70 5 2 630 a 232.72
EOEItawP
EOElndexP

FI. 280
FI. 285

148
78

2.78 b
5.70

37
3

7.70
1080

133 9J0
12

a 28272

»nc H.210 — » 380 Fl. 210.98
i/nc F1215 30 0.40 — — 71 L40 a 210.98
SfflP R.2D5 — 70 0.70 10 180 a 210.98

Apr. 89 M.B9 Oct 89 ills j

ABN C FI. 35 200 730 — 100 780 Fl. 42.40
ABN P n.45 2U 2.70 — — 8 <70 a 42^0
AcgoaC FI. 95 315 130 45 3 10 430 a 94
ArgwP FV90 14 230 45 3.20 a 94
AtoMC Fl. 110 — — — •20 250 a 10180
AtaoC FL 150 497 430 194 6 a 930 a 15380
AlaoP FL 397 0,90 62 5.90 10 780 Fl. 15380
AnwrC FL 55 — 114 L30 a 12 2 a 5160
AmreP Fl. 50 — 25 2306 18 3 a 5260
AmroC F1.E) 269 1.90 a 9 330 U 4 a 8180 -

AotroP FI.80 146 LSD 10 3 10 420 FL 8180
BUHRJAAFIM-TC Fl 65

Fl. 125
114 3 595 3.70 31 5 a 6780

N.V. DSM C 57 0.20 180 260 3 420a a 119.70
N.V.05MP Fl. 120 5 1 241 3 so 480 Fl. 119.70
E tetri erC &&

— 500 1 9 2 b a 65.40
EterelerP 10 0.70 300 220 FT. 65.X
Gtet-BrocC a 40 288 1120 3S7 130 74 230 a37JO
ttei-BrocP Fl,40 122 280 118 67 4 a 37.50
HeliWtanC a 150 109 3 51- 6.60 Fl. 197 3C
HrinefenP Fl 150 81 1.40 b 34 5 — w_ a i•on
HwwsraosC n.9o 819 2.40 234 4.70 27 780 a. 9080

II r
iLI 430 130 163 5.60 5 680 a 9080.ifl 1655 160 296 330 3.60 • a. 46

KLMP FL 45 250 030 310 150 25 280 a 46
KNPC FI. 55 63 060 167 2 37 3.40 a 54
KNPP a 55 67 3 152 4 27 4 a 54

1 FI.350 228 7 37 2030 a 12 27 a 347a 320 68 4 10.40 30 16 Fl. 347
NaLNetLC a 65 550 58 180 2.90 a 6380
Hat.Ned.P a 65 419 1.90 50 430 41 5 a 6380
PWllpsC FL40 834 030 429 160 f a 280 a 38.90
PMItesP
RoyMDutchC

FI. 35 36 030 734 0.90 23 1.40 a a 38.90a 130 651 360 147 5-20 a 78 680 a 133JO-a 130a 105
147 060 44

20
A

4-20
71 5.90 a 13380a 103.80

OflJJtwrC Fl. 130 136 180 52 4.40 a 19 6J0 a 13060
UnltenrP FL 130 106 120 50 4.60 20 5.70 a 130.60
VanOnnwrwC a45 1U 030 77 L9Q 30 zm
VanOmmtmP FL 40 56 030 E7 1-90 6
WessaoenC a as 75 030 ' — 6 230 a. 7880

TOTAL VOLUME VI CONTRACTS : 40360
'

A-Ask B-BM C-Call P-PBt

BASE LENDING RATES |

JOTTER PAD

JldJLiJ
I

-rl.<

INVESTOR'S GUIDE
TO THE

STOCK MARKET
by Gordon Cummings

Learn how to tum agamble
into a calculatedrisk.

Written for everyone who knows that they

ought to look after their savings more seriously,

the new and extensively revised fifUa editionof
Investor'sGuidero ffic Stock Market cuts

through all thejargon. It gives a down-to-earth
- explanationofhow the market works and how
to use it for your own benefit-'

Whether you arenew totheDXY. investment
scene orare already managing your own -

portfolio* Investor's Guide to the StockMarket
. .

makes essential reading. It win provideyou ."

with all the background information yon must
have to make the best possible use ofyoiir
capitaL . -

- Ctotnmxtsindodc details of the tiew capital gates ttxrnles.
with wotkzng examples PLUS to Stocks and Sbares •
Deattng • Buying anti Selling • Option* • Important
paper woxk • G3ta • Debentmr and Lonn-Stock Vriarixit*

.

• Gating the preference • Sharing the Eqnitj • Rjrtfoba
creation and management • Takeovers and mergers •

.- Specialised markets • Natural resources • Investment and
••• : UnkTrnsrs # Ikses w Etxeign' Investment • Avoiding
. - misforamc w Invesiort Glossary.

To help yourself wad thosewho depend on you,
rimply complete and return the attached
Order Form.

ORDERFORM
Please return to; (Mail order address only)
Tbc Marketing Dept, FT Bcsinm Information

'

7th noon 50-64 Broadway; London SW1H0DB.
ftt 01-799 2002. TUe*; 927282. >

PhawDOtcpaymeai
PhttaMOdau*

t’

&

;

Office
use

HUe
. Qty UK

price

Ownw -fl ! <-

price

4637 :

0213
XpraturfeCufalwiotlta StuckMfeftex
ISBN 1 853340162

£930 mm : . 1 ,

U5H780 | ~

FT Bosiness Information.

1 widi to pay by credzt card

(marie dtokek .-
j [visa P]AeeeM r^Atnot f

-
]
Diners

i i h mnriii I I i
.

rmrifTpiryirbir. ,

•
' - - '

.

‘
:

f 1
*1 wiA to order 5 or mare copies. Pleasesend ine ofbulk •

Older discDuntsor • ' '

(BLOCXCAPITALS PLEA5E) . _

Mi/Mrs/Mixi
'

•
• ' • '

-t .

TTH^ '
- .

"

Address.

Ptmcoda. —Canwry.

One
Please anew 28 days
perfectcoafidooand wfthin7daysoTrecripc.'

'•i
'

V -

A-

v* • „
< .=

v.. •'



29170 29X961 29170 M/4) 275.4907/21

807.4 I 80L9

4543 |
4511

10831 106.4

5665 56191
16867 1679J
134550 134&S0

eUl 4463
1063

562.72 56L57
16731 1669.7
1339.79 1344.35

year ago (appnwj

335

Hug Seng Bank 01/7160 301551 ! U 1 299196 298721

ITALY I I

BwCam. KaL 0972) I 605.75 1 60633

n»mwAcnvrrr
—— —

tVctae

ApHS
MUM
April4

NnrYnt_
taa.-—_ MMB

- UU4&
U0J8D
11256

139-591

166772
Buai
122531ore ..—. 120.750

23L0 23L0
184.7 I 1B4.7

HOHWAY
Oslo SE 0/1/83)

60749 1 601%

2302 2307
1842 1845

61259 I 61551

4573 (6/2)

10010/2)

56927 0/Z)

1765.6 0/0
137110(5/1)

33360.790/4)
2494.74 0/4)

23100/4)
1847 0/4)

417.9(4/1)

97507/2)

535.78(27/2)
1595.7 (27/3
127X70(23/2)

2706690/11

30183.79 O/U
2366.91 (6/1)

2085(3/11
16670/9

1192.431 1191261 119325 1 118727 1 U94.63C9/9 I 90059(4/1)

utxol mu
24650

1639.0123/9
29920 (5/4)

1291005/3
19610 0/1)

292.95 29161 29125 28753 292.95(6/4)

79122 | 39070

6652 | 6612

39122(6/4)

519507/2)

$ Subject to official recaloitaUw.

BMCwheofaH krnmm 9)0bom WSE AH Omnm»-S0: SUmted md Puort- U: and TcuntoGnmNa
ud Met* - less. ToflNto tafias toed 1975 ariMpairtal Portfolio 4/1/85. t Etfadisg Don*,
t hdrntrW. oba OUlMes, namm mi TraasparttUoa. Id Cksd. <a) IMwlible.

TOKYO - Most Active Stocks
Thursday 6 April 1989

Stacks Ctaatng Chong* Stack* Closing Chang*
Itadad Mcm on day Tradad Pricas on day
4ftAn 1260 +50 NMUmatau CoIV

822m 1880 +80 Btruc —— 24-Bta >500 +50
264m 2040 +20 Yaaukawa Elno-
268*1 041 -24 He 266m 1290 +90

Kaboewm m.7n ns -ia

2S4m 000 -2 KawauJo Moavy _
tad 184m 1J07O -10

Kanam Paint— 172m 1.080 +10

Bax mlws of in tartkes are 100 acait BnsKis SE «itf OAX - 1,000 JSE 6okl - 255.7 JS£
Industrials — 2645 and Australia. AU Ordinary and Mining - 500. (cJ Ctased. (u> Unavailable.

Mtepoo Swal —

_

Mitsui Mbriog A

Travelling on Business?
Rnjqy reading your CQmpfcmentary copy of the Fmandd Times when
you'* staying in Jeddah and Dubai at (be Hyatt Regency Hotel

FINANCIALTIMES

hand delivered in Germany
JLf you work in the business centre of

HAMBURG, BERLIN, DUSSELDORF,
NEUSS, KOLN, BONN, FRANKFURT,
OFFENBACH, HOCHST, ESCHBORN,
RUSSELSHEIM, MAINZ, WIESBADEN,
MANNHEIM, LUDWIGSHAFEN

,

STUTTGART, MCJNCHEN, or in the
TAUNUS AREA — gain the edge over your
competitors.

Haveyour FinancialTimes personally hand

12 ISSUESFREE

delivered to your office at no extra charge and
you will be hilly briefed and alert to all the issues

that influence or affect your market and your
business.

When you take out your first subscrip-
tion to the F.T., we’II send you 12 issues

free. Then see for yourself why William
Ungeheuer, Time magazine's senior financial

correspondent, describes us as “the paper
with the best coverage of international
finance.'*

0 Frankfurt 0130-5351
for the cost ofa local call

and ask Karl Capp for details.

*TE$ -PriedmDaingt»m quoted«
(brfaMdol ogtaagB aidm tattnM
pte. (u) manHaMe. # tallage soMMhd-
aj ft dfridwtiE& scrip tae.irEirip*s.
BExafi.

FINANCIALTIMES
lEimmA Business Newspaperc==



44 $ FINANCIAL TIMES FW0A*Y '
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3pm prices April 6 NEW YORK STOCK EXCHANGE COMPOSITE PRICES nr

Ch’at
12 MenOl K Sta Com Pm.
Htgta tone Stock Dh.YM.e ItNflgti Lm OooteOoa*

- A-A-A -
20 21%-AAR 54 1.7 T| » 27% 2Sb 29%-1%

ACM A 1.01 11. IN B 9 + %70% Bit

114 WV Addin' !J6a 7Z
10% 8% ACM M 111 OT (1.

io »* acm sci^e 12.

W% flj* ACHSp ft-Kto n.
5*f JH AUCA .120 32
0*1 3*1 AM I rid

B% TO%A**W pf 2
824 SB AMR
94 4* ARX

47 334 ASA 3*
204 uV aw 24
SS 42%-AblLab 1 *0
19 13>| AMIRI g 1

134 7b AcmeC 50
54 AcmeC 32
20 4 Acujn

8J

xt 104 WV 104m b 84 84 - 4
628 10% 10*2 ''OH
625 84 8*7 84+ 4
1SS 34 34 34 +4

2323 8 $4 54- 4
S3 234 9 23-4

7 3894 9% 5B% 94
46 3 44 5+4

72 IE 414 4)4 41 4 — >«

14 8 125 174 1' »4" 4
2J 16 2709 64 Nil M > *•

9 164 *64 <8 *2 + '•

4.1 173 « 94 94+ 4
44 28 31 24 74 74

19% MVAcMEx TJZa
W% 74 AMD
43*j 284 AMD pi 3
84 64 AdoM
184 W4 Adob pf 1 84
214 2D- Adob pi 2.40

94 64 Admt .12

52% X%AeHJ'£TO
**h 24 AAlPbs 22
184 T34 Atmans M
4% 24 Alfcren

534 374 AirPnt 120
26 >2 li'l AlrOEfl .80

18 114 Avgas
204 174AlrtaaM £40
94 84 AlaP dgLS7
964 884 AlaP pf 9
87 80 -AlaPpfSIS
88 794 AlaP gl Ut
26*2 134 AMAIr 20
194 134 AIDnyte 20
384 a Alberto 38

0V 21 AtoCulA .X
43 284 Aloan 20
384 »4 Alcana 1.68

a 22 AlcoSM 76

284 21% AtosAI# 1

77 49V Alutfr

834 694 AAagCp US
44 14 vtAnjim
104 2 v)Mg) pr

274 74 vJAljp jrfC

40*4 21 4 AlgLud la

404 XS.AIIflPw £08,
154 104 AUanC

13 Anon pfl.75

<2

i-'i

18 4 174 184
34 34 34+ 4

31 74 . .

a « jbv a*j av- 4
13.• 106 *44 *44 14*:

10 832 84 84 8
&a 8 32V 32*1 32.

248 74 74 74+ 4
it. 1 174 174 174
1£ 5 20 V 204 20*J+ 4
1.7 13 180 74 7 74+4
55 9 689 314 514 5<4+ 4
2 wi 424 «S- 4
49 82828

— —
22 110 _

2J 11 1488 434 434 +34+ 4
2228 65 » 25% 25%

11 78 T7V 174 174+ 4
13. 8 H 184 184 U4- 4
U. 204 84 84 84
10. *29 684 884 884-1
92 <0 824 824 824+ 4
10. xM 82 82 82
J 10 572 25b 244 244- 4
19 11 14 154 154 *54
1.1 18 St 5* 33*2 34 + 4
1j 15 no a4 28% a4- 4
£0 17 1240 414 40V 404- 4
5.X 52082 314 3*4 3*4- 4
29 12 *618 27 aV 28%- 4
39 15 3W 264 29% 26 - 4

32 a 7*V 704 21 ** +

1

£0 11 7 S3 82 82 - 49 14 14 14
s 24 24 as- 4
6 94 94 94-4

29 8 85 MV 394 »S“ 4
8.6 9 503 38*, 35V 38 +4
a 17 154 184 154- 4

£3 *7 19 184 *64
124 94 AlnCap fll.33 11.24 IK 114 114 11 V - 4

13 20422 104 AltdPd 27 13 204 3>4 204
364 MV Aktsgnl 190 55 If 1320 324 32*2 32V
10V 94 AWMu .78*' 79 207 104 104 >04+ 4
10 9 AtsMuP nJJB# 19 12 S4 9 94
104 94 AMMH ru70a 72 129 9V 94 9V + 4

' 3.1 IK 104 10 10

49 16 945 43*7 4?4 424 - %
£7 61619 594 Wi 594- 4
9 21 a 154 154 154 “ 4
16 03088 E 244 2*4
73 3

104 94 UMO nJle
44 30 ALLTEL 1.72

664 42 Alcoa 190b
19 u4 AraaiG M
274 W Amu 90
44 a Amu pr 3
154 104 Amcaal .49

M% 74 Amdura

41 404 41 + V
ao o a iiV i>4 *14

21 *02 144 14 14% — %
»V *94 Amdur Dll 95 79 1 244 3*4 £44 -

38V ai AmHos 80 1.6 25 3(02 38% 38% 38% - %
'_ 9 387 224 214 72 +4

71V 424 AmBmd £44
30% K% ABid pl£75
1344 88% ABrd p«£«7
MV 214 A8W4 32
29V 234 ABusPr 96
22% 19% ACapBd £20a 11.

a 194 ACapCv 3.03a IA

37 II 9<5 684 884 68*7

13 • 11 274 27 27
£0 2 134% 13*4 134%
£4 a 512 394 37V 38*2 - 4
3.4 K aw as a a - Va 194 »4 19%+ 4

8 214 »v 214+ %
10% 8% ACapIn nl.lOa 1£ 117 9 8%
14 84 ACMR 1 13 10 10 10 10

554 44 ACyan 120
9'. 2SUAE**w2J£#
32% 22%Am£xp .84

9+4
10+4

£3 15 2570 524 81% 51% - %
37 aaio 264 m% a*
£8 13 10019 32%
1.7 13 1217 17

»4 a%
324 324 - V
W% 16% - 4

»% XVAGnCp IN 42 tt 05 u3S% »% x%+ %
8% 7% AraQvJ nJtea H. 83 7V 7% 7V
10% 8} AGIP ni 064 1£ 179 9% S s%
<0% 9% AGTT n.t7n IJ 79 9% 94 9V- %
tfl% 17 AHliPr £16 it. 12 5W 19% 19% 19%+ %
Z7% 2*4 AHerfl 1.0B 09 11 6 27% 27% 27% — %
0V 70% AHarne 190 AS U 1183 864 88 88% ~ %
s?4 *2% Amnch «2J2 AT 11 63* 5t% 51% 31V- %
75% *9 AlncGr 50 S 11 659(1794 79% 794+ S
72V 1*4 AMI .72 1* 23 3832 21 mV 21

384 XV APrrad SO 1.4 11 208 XV xv X%- %
68 63% APrad PQ50
T8% MV AREM 2
S 3% AmRIty J2
18V HVASB 90
T9*: 15% ASS pi 191
64 3V AS»P
68% 47% AntStor 1

7? 68 AS* pfAAX
23 24% AT8T 130
21 % M%AmVRr .74

15% 13% AWat pr135
154 ISVAWaSorlJS
14% 124 AmHofl
404 MV Amaroa 198
18% 12% AmoOp .10

17% 134 Airietak 90
11% W AmavSe l.08a 11 .

42% 3* Amoco a
52 40% AMP 190
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AMERICA

Dow eases on
worries about
jobs statistics
Wall Street
FOR MONTHS, the equity mar-
ket worried that each monthly
unemployment release would
show another hefty rise in jobs
which would put upward pres-
sure on wages and prices. Yes-
terday, stocks went on the
defensive because a weak jobs
figure was anticipated today.
Writes Janet Bush in New York.
At 2 pm, the Dow Jones

Industrial Average stood 11.91

lower at 2,292.89 in modest vol-

ume of 85m shares.
The balance of worry in the

equity market has shifted.
Traders have now become con-
vinced that the economy is
starting to decelerate which
should take the upward pres-
sure off inflation and interest

rates. A few weeks ago, signs
of slowing were all positive for

equities.
Now, however, the chief con-

cern is beginning to be the
effect on corporate profits of
the slow-down.
The consensus of forecasts

for today’s March jobs release
is for a rise in the non-farm
payroll of around 215,000 com-
pared with the 289,000 gain in
February. The unemployment
rate is expected to rise to 5.2

per cent or even 5.3 per cent
from 5.1 per cent in the previ-
ous month.
For bonds, a weak set of fig-

ures should be unequivocally
good news. For stocks, how-
ever. anything suggesting that
the economy is decelerating
quickly could be worrying.

ASIA PACIFIC

There were a number of
mildly negative influences on
the equity market yesterday.
One was the fall in the Tokyo
stock market after seven suc-
cessive gains. Second, the vul-

nerability In the bond market
has taken its toll on confi-

dence. The fall in Treasury
prices on Wednesday came in
spite of a sharp drop in crude
oil prices and commodity
prices.

Third, the dollar came in for
some selling pressure yester-

day moming after a remark by
Senator Lloyd Bentsen that lie

would like to see the dollar
about 10 per cent lower.
A remark on currency policy

from the Democratic chairman
of the Senate Finance Commit-
tee would not normally have
that much impact but there
was little else to focus on in
currency market’s yesterday.
Another undermining

thought for the equity market
is that there has been very lit-

tle genuine investment in the
market this week with most
price movements on specula-
tion about takeover deals. Vol-
ume has been uniformly
moderate.

Interest has concentrated in
defensive issues which perform
well when the broad economy
is weak and in interest-rate
sensitive issues. On Wednes-
day, the New York Stock
Exchange Financial Index
reached a post-crash high.
Retailing stocks were in

focus yesterday as a number of
large chains announced
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their March sales figures
which were generally weak.

Sears. Roebuck eased %'A to
$44. F.W. Woolworth fell $% to
$48Va, K Mart slipped $% to
$38% and J.C. Penney declined
S'A to $S2‘A.
Bucking the trend was Gap

which added $'A to $40% after
reporting a 29 per cent gain
In sales compared with a
year ago.
Among individual featured

issues was Ocean Drilling &
Exploration which gained $1%
to $18% on news that Murphy
Oil plans to propose a merger.
Murphy, which already owns
66 per cent of the company, fell

$1 to $35.

Georgia-Pacific added $Vi to
$43%. The company said it

expected to report earnings of
more than SL55 a share in the
first quarter, above analysts’
forecasts.
Sea Containers dropped $1%

to $42% after two of the com-
pany's subsidiaries said that
they had agreed to buy 1.3m of
their parent’s common shares
from Templeton Group.

Canada
QUIET TRADING saw stocks
lose ground at midsession. The
composite index fell 6 to
3,550.13.

Loses led gains 269 to 161 in
volume of 9.7m shares.

Nikkei loses ground after

7-day rise to all-time high
Tokyo

CONCERN about growing
political unrest and the precipi-

tous level of share prices sent
equities plunging for the first

time in eight sessions, writes
Micftiya Nakamoto in Tokyo.
Shares opened on a weak

note and moved downwards
during the day to hit a low of
32,839.27, a loss of over 500
points. Buying by traders at
these lower levels helped sup-
port the Nikkei, which recov-
ered somewhat by the dose to
32.995.78. a fall of 365.01 on the
day. This was the second larg-

est single-day loss this year.
The day’s high on the Nikkei

was 32,334.41. Declines led
advances by 644 to 252 with 159

issues unchanged. Turnover
dropped substantially to 1.09bn
shares from the L8lbn traded
on Wednesday. The Topix
index of all listed shares lost

24.96 points to 2,469.78 and in
London the ISE/Nikkei 50
index fell 4.85 to 1,967.98.

New revelations on the polit-

ical financing side of the
Recruit scandal gave rise to
growing concern about the pre-
carious state of the Govern-
ment. It was revealed yester-

day that Mr Takao Fqjinami,
former Chief Cabinet Secre-
tary, had received another
Yl5m in political funds from
the Recruit group in addition
to the sum he was already
known to have received.
On Wednesday it emerged

that the Recruit group had
bought Y50m worth of tickets

to a party in support of Mr
Noboru Takeshita, the Prime
Minister, when he was Secre-

tary General of the ruling Lib-
eral Democratic Party (LDP).
The cripplingly low support

rate given to Mr Takeshita’s
Government and the further
implication of politicians in the
ruling party led to a growing
belief that the rahinpr would
be forced to resign. Market
Speculation that Mr Fujinami
would be arrested added to
investors’ nervousness.
The political upheaval, how-

ever, was not expected by most
analysts to have a very lasting
impact on the market “Japa-
nese political scandals gener-
ally have little effect on the
stock market . . said County
NatWest Securities in a recent
report Although the Recruit
scandal has occasionally damp-
ened activity it was not
thought to be the main cause
of yesterday’s decline which
was attributed to profit-taking.

Interest focused on issues
involved with new materials
used in nuclear fusion. Mitsu-
bishi Metal, the most actively
traded stock with 46.5m shares,
gained Y50 to Y1.250. Mitsubi-
shi Metal is one of only three
Japanese companies producing
palladium and platinum which
are used for nuclear fusion.

Issues related to protection
of the environment saw
renewed interest with Showa
Denko climbing to second on
the most actives list with 32J2m
shares traded. Showa Denko, a
chemical company, has been
selected for its recycling sys-
tem for users of chlorofluoro-
carbons (CFCs) and its develop-
ment of a substitute for CFCs
used in refrigeration. It gained
Y80 to Yl.380.

Ebara, popular for its

advanced technology in pollu-

tion control, was third most
actively traded with 26.4m
shares and rose Y20 to Y2.040.
Trading in Osaka suffered

profit-taking in steels and ship-

buildings. The OSE average
fell 232.32 to 31,686.77 in turn-
over of 84m shares.

Roundup
AN ABSENCE of corporate
news left Asia Pacific markets
lacklustre overall and the pic-

ture was mixed at the end of
the day.
AUSTRALIA drifted lower as

the interest rates cloud
returned to the market follow-

ing the release of figures peg-
ging domestic unemployment
at a reduced rate of 6.2 per cent
last month.
Turnover rose to 223m

shares worth A$223m and the
All Ordinaries index eased IB
to 1.424.5.

SINGAPORE edged to a
higher close on speculative
buying, with the Straits Times
index adding 1.17 to 1,192.43.

Blue chip issues were largely
ignored in favour of warrants
and selected property stocks.

HONG KONG saw a switch
into utilities from second line

property stocks as investors
returned from the previous
day's holiday.
The Hang Seng index rose

23.55 to 3,015.51, with move-
ments exaggerated by the low
volumes, at HK$8.7m in value.
TAIWAN was led sharply

higher by banks and construc-
tion stocks, with the weighted
index breaching 7,500 for the
first time in three weeks as It

rose 223.25 to 7,535.87.

Bourse activity lulled by March of idleness
European markets found it hard to stay awake last month, reports Alison MaiffeM?

WHEN it came to trad- tion figure. imw owlera.ailminatingta.tim_ “^ EQtilllliS TUKNGWSi SvT:
tog activity in the Then there was this year's - one from American Airlines mmi in ltml cumadri {%&> v.i?; f*-

European markets early Easter, which out a dam- worth more than $3bn. . -— • naommy ****** ***» „ .. .WHEN it came to trad-
ing activity in the
European markets

last month, there was no need
to beware the ides of Man*. It
was more a question of surviv-
ing idle March.
Indeed the 15th day of the

month - the ides in question
— proved one of the few ses-
sions when bourses saw a
decent level of volume.
For most of the rest of the

month, they struggled to stay
alive. Volumes either improved
only slightly, or else fell fur-
ther from February's already
sharply lower levels, which fol-
lowed an exceptionally active
month in January.
Once again, investors in

Europe were held in thrall last
month by economic develop-
ments across the Atlantia
On March 10 came the surge

in US employment figures for
February and the steep fall in
unemployment, followed in
mid-month by sharply higher
US producer price figures
which set off jitters - in the
event unfnnnHgH — ahniit Feb-
ruary’s consumer price infla-

EUROPE

tion figure.
Then there was this year's

early Easter, which put a dam*
pener on trading activity for
some days before and after the
long holiday weekend of Maxcfr
25 and 26.

An unmemorable
,
perfor-

mance on the trading front
came in spite of the release of
strong corporate results.

The response to these signs
of continued economic buoy-
ancy was more positive in the
Netherlands and West Ger-
many. where turnover rose
from February's levels by 9 per
cent and- L5 per cent respec-
tively. than in France, where it

fell 28 percent.
The Dutch market was

buoyed to new highs for the
year not only by good results
from such mwipimies as Bflhr-

mann-Tefcterode and Hoogov-
ens, but also by a revival of
takeover speculation, notably
In office furniture company
Ahrend.

Aircraft maker Fokker con-
tributed to higher volumes S3
its share price bounded ahead
on an extraordinary burst of

newarders, culminating inthe
one from' American- Airlines
worth more than $3bn.

Spain showed, the second
best Improvement on Febru-
ary, as .volume' row 4 per cent
thanks to persistent specula*

ttve activity in the construc-

tion secjor, which focused -oh
cement company Asland.
Banks attracted some buy-

ing, and automotive stocks
'came into the - limelight
towards the mid of the month,
while better news on inflation

rates also helped.revive inter-

est in Madrid. •’.*•
West Germany veered

between nervousness - over
higher interest rates and the
Hesse local dection^in which
the . conservatives were
defeated in Frankfortrand con-
fidence about the healthy state

of the economic and corporate
sector.

Matters improved when tiie
.

Bundesbank signalled it did
not intend to lift interest rates

,

further^ but ;daily volume in
domestic shares was mostly ta
the depths below. DMgbh.
In France, sporadic specula
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tion In stocks suchas LVMH.
Midi and paper maker Auss6-
dat Rey auLoetter titan expec-

ted results from big names like

Frintemps and Thomson GST
proved insufficient to pbU bade
the buyers. A concomitant
unwillingness to sell; together
with the threat of cash calls on
the market, kept volume low. -

Switzerland saw .turnover
fell an estimated ao per cent as

- it spent much of ti» month
watching the US and gained
only a brief *nnp from the cor- -

porate restructuring af Cr&flt

Suisse andgood resalts frottr

.

the Ifltes-of Brown BcnWL
'

- Italy’s.Volumes dropped 16

per .eenL-dfipre&tf’ bronetts
tataty oyc^gqveriunent;'idares

to tackle the Budget
by rises ta tha diacount 4b^u

.prime rates. ••*

apparent^ bnra^htOUK^: qrt

Blending arts and'
about .<fie -reedructurlxw.'tH .the

banking -sector savedMkta
from further ignondny.‘Bri»-
sels was inactive wtth tnrhover
falling 18 per-cent

Approach of US data keeps trading timid
WITH, the approach of the US
employment figures today,
most European bourses traded
timidly yesterday and ended
slightly weaker. Zurich and
Madrid proved the exceptions,
writes (htr Markets Staff.

AMSTERDAM ran into prof-

it-taking amid caution over the
US March jobs figures, but cor-
porate activity and a large
order for Philips helped to
swell turnover to an active FI
914m worth of shares. The CBS
tendency index ended 0.6
easier at 175 after reaching
new highs for the year for the
past two sessions.
Philips topped the actives

list alter a purchase of 500,000
shares at FI 38J5, apparently
by a Dutch investor. Philips
added 20 cents to FI 3850.
Pakhoed, the transport and

storage company, added FI 150
to FI 133 after reporting better
than expected profits of FI
675m, up from FI 425m exclu-
ding extraordinary items.

Office furniture company
Ahrend gained a strong FI 15
to FI 280 as speculation grew
that Buhrmann Tetterode was
raising its stake. One broker,
who believes Buhimann may
already hold a majority of the
company’s certificate shares -
which do not cany voting
rights - said that if Ahrend
rejects a bid there might be a
test case in the courts about
the propriety of Dutch anti-

takeover defences.

Aircraft maker Fokker lost

FI 1.10 to FI 4290. KLM is cut-

ting an order for Fokker 100s
from 10 to six following deliv-

ery delays, but there were also
hopes of an Indonesian order.
Hunter Douglas, the blind

maker, added FI 250 to FI 104
with no news in the stock but
a perception that it was under-
valued. Center Parcs climbed
FI 3.10 to FI 74.70 on hefty turn-
over of 175,000 shares amid
speculation about a takeover
bid, possibly from the UK
FRANKFURT had a cautious

session although turnover
stayed around the same active
level of the past two days at
DM3.71bn. After a good start,

shares came oil “quite
abruptly" towards the close as
the Bundesbank’s decision to
leave interest rates unchanged
proved an anti-dimax, said one
salesman.
There was a sense of ner-

vousness that the US employ-
ment figures today could inter-

rupt recent stock market gains.
The FAZ was up 259 at 56650

at midsession but the DAX
index eased 350 to 154550 at
the close.

Utility RWE was the most
active stock, rising DM10.50 to
DM257.50 as shares worth
DM292m changed hands. A
number of reasons were given
for the rise, including the
strong.results last month from
its Deutsche Texaco subsid-
iary, prospects that it would
lift its dividend on 1988/89
results, and expectations that
margins would improve in the
refining industry in the second
quarter after a difficult start to
the year.
BHF bank lost DM7 to

DM484 after reporting a slight

rise in group partial operating
profits and saying 1989 profits

would probably be lower.
Insurer Allianz came second

in the actives list, gaining
DM15 to DM1,755 after a DM45
rise on Wednesday. The com-
pany would not comment on
speculation it was supporting

'

the price in advance of a capi-

tal increase.
PARIS paused for breath

after recent steady rises, and

-gave up some ground. Com-
pany news kept things ticking
over, however* and volumes
were estimated' at about
FFrliSba.

. The CAC 40 index fell 959 to
155353 and the OMF so index
eased 1.60 to 469.12. vrith Wall
Street’s weakness dampening
sentiment
CGB recouped -lost- ground

after investors took a second
look at its merger terms for
Alsthom and AlcateL Several'
analysts feel the merger la a
good thing not only in the long
term but in the shorter term as
well, with one pointing out
that tax breaks and other
savings meant the earnings
outlook for CGE this year was
still very good, .. _ .

CGB rose FFr8 to FFr42050.
Alsthom. was steady at FFr575
but Alcatel fell FFr20 to
FFr2585.
Matra lost FFr2 to FFr279 .

before late confirmation of
recent speculation that it

would cease sponsorship of its

.

football team, which has
proved a drag on profits.
Groupe Vktoire rose FFr26 to

FFr944 amid speculation of a
struggle for cGhfrol at manage-
ment level .'tv.,
ZURICH-had a buoy^rasses-

sion with all types of sbafte^
ending higher, in both' hlae\
chips and second liners. :

Tfce,-

Credit Suisse index rose 55 to
S7X.7. ,... r-.U

Brown Boveri continued ta
hog the limelight, with', ifi?.

bearersrgaining another SFrfofr
to SFC3.556 they "have
jumped by 11 per emit ta-tba
past week. Hof&naandA Roche
baby certificates rase SEf225to
SFr15,375 amid nimours'.Ofjl

,

corporate, restructuring; the
' group releases its reSunxJn
. two weeks time:

MILAN suffered from a lack
of direction, ending slightly -

easier in trading volume esti-

mated At below Wednesday’s
provisional L160bn. 1110 Condt;
index eased 058. to 605.75, with
considerable profit-taktag ta-'

the bahkmg sector.

The lack' of broad Interest
was reflected in early fixings

for key blue cMps sochas Fiat,

up L21 at L9,369. However, .

Montedison saw reasonable

trade, adding 159 to 15,686.’..

One analyst said the market
was -Waiting for parliamentary
votes xtext week.au the bddget
^deficit istae and^tha*;ti» spec-

l

^4ra;ofA government crisis was
investors cautious.

a MAj5M> had .a snappy ses-

.atoo, a^isugh impators were
^^y^Aw^recent broad-

'3 /. catrd^ Soar^ b>P«boul-8

hraid^es Sa
:four-yeaF FtaSObn project to

jmo^a^ise ind expand produo-
>tion^- -

• ^ y
:
''.BRUSSELS focused on steel-

maker Arbed which dropped
sharply 'on early profit-taking
after recant rises but then
recouped ’some lost ground to

end BFrflOTower at BFr5,690. It

had been off BFr240 at one

STOCKHOLM-was on hold
before,today’s release of the US
"employment data and ended
little changed with tiw Aff&rs-

vfirlden index off 05 at 1.1395.

. Johannesburg was closed for
a holiday.
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NATIONAL AND
REGIONAL MARKETS

Figure* in parentheses

show number at stocks
per grouping

Australia (89)
Austria (18)
Belgium (63)
Canada H27>
Denmark C38)
Finland (26)...

France (130)
We*.t Germany (200)
Hong Kong M9>
Ireland (17>
Italy (99)
Japan MSS)
Malaysia 136)

Mexico 113). .

Netherland (42)
New Zealand (24)

Norway (261
Singapore (26)

South Africa (60)
Spam (42)
Sweden (35)
Switzerland (57)

United Kingdom (316)...

USA (564)
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